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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: TFMG Securities, Inc. | OFFICIAL USE ONLY
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Danot use P.O. Box No.) FIRM 1.D. NO.
100 Manhattanville Road
(No. and Street)
Purchase New York ‘ 10577
(City), {State) (Zip Code)

NAME AND TELEPHONE NUMBECR OF PERSON TO CONTACT IN REGARD TO THIS REPORT

Theodore M. Palladino (914) 641-4663
(Aren Code — Tulcphone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PURIIC ACCOUNTANT whose opinion is contained in this Report*
Deloitte & Touche LLP

(Name - if individual, state lasi, first. mddle pame)

Two World Financial Center New York New York 10281
{Address) (Ciy) (Stare) (Zip Code)
CHECK ONE:

R Centified Public Accountant

O Public Aceountant PRGCESSE@

[0 Accountant not resident in United States or any of its possessions. ‘ 3 ‘! .

THOMSON
FINANCIAL

L FOR OFFICIAL USE ONLY

-

*=Citims for exemption fram the reguirentent that the annual report be covered by the opinion of un independent public accountant
sl be supported by a statement of facts and civcuwmstances relied on as the hasis for the exeniption. See Section 240.17a-5(e)(2)

Potential persons who are to respond to the collectlon of
Informatlan contalned in this form are not requlred to respond
SEC 1410 (06-02) uniessthe form displays a currently valid OMB control number.
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OATH OR AFFIRMATION
1, Richard J. Koll , swear (or affirm) that, tothe best of
my knowledge and belicf the accompanying [ingncial statement and supporting schedules pertaining to the firm of
IFMG Securities, Inc.

, as
of _ December 31 , 20 09 . are true and correct, I further swear (or affirm) that
neither the company nor sny partner, proprietor, principal officer or dircetor has any proprictary interest in any account

classificd solcly s that of s customer, except as follows:

; ////////7

ToE — — Signatire
~ -. -
~ ST President
T Title
et m PATRICIA L. WONG
Nolary Public ¢/ NotaryNPublic\,NState ot New York
o. 02W05016130
This report ** contains (check all applicable boxes): ccg;algg'%i'&V:I?S;C'A‘S;tjsrtgmégty g

® (a) Facing Page.

® (b) Statement of Financial Condition.

O (&) Statcment of Incoine (Loss).

O (d) Statcment of Changes in Financial Condition,

J (¢) Stalcment of Changes in Stockholders’ Equity or Partners' or Sole Pmpnuors Capital.

O (H Statement of Changes in Liabilitics Subordinated to Claims of Creditors.

O (g) Computation of Net Capital.

O m Camputalion for Deterinination of Reserve Requirements Pursuant to Rule 15¢3-3.

[0 (i) Information Relating Lo the Possession or Control Requirements Under Rule 15¢3-3.

O () A Reconciliation, including appropriate cxplanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Compultation lor Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3,

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation,

0O () An OQath or Allirmation.

O (m) A copy of the SIPC Supplemeatal Report,

B (n) Arcportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.,

*Vur conditivns of confidential treatment of certain portions of this filing, yee section 240.17a-5(e)(3),
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IFMG SECURITIES, INC.
(SECTD. No. 8:45761)

STATEMENT OF FINANCIAL CONDITION
AS OF DECEMEER 31, 2002
AND
INDEPENDENT AUDITORS’ REPORT
AND
SUPPLEMENTAL REPORT ON INTERNAL CONTROL

Xk koK ok kb

Filed pursuant to Rule 17a-5(¢)(3) as a PUBLIC DOCUMENT
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Deloitte
& Touche

INDEPENDENT AUDITORS' REPORT

To the Board of Directors of
IFMG Securities, Inc.

We have audited the accompanying statement of financial condition of IFMG Securities, Inc. (the
“Company’") as of December 31, 2002, that you are filing pursuant to Rule 17a-5 under the Securities
Exchange Act of 1934, This financial statement is the responsibility of the Company’s management.
Our responsibility 1s to express an opinion on this financial statement based on our audit.

We conducted our audit in accordance with anditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statement is free of material misstaternent. An audit includes exarmining,
on a test basis, evidence sipporting the amounts and disclosures in the financial statement. An audit
also includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overal] financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, such statement of financial condition presents fairly, in all material respects, the

financial position of the Company at December 31, 2002, in conformity with accounting principles
generally accepted in the United States of America.

‘DM o+ Touehe LLP

January 31, 2002

Selcitie
souche
Tohmatzy




e L TP Y

PR R §

T L5 L e a T e T A S R P e B e v 30 1 4 TR R T P TS Sty S

R R a2

03/11/2003 09:55 FAX 914 641 4600

INDEPENDENT FINANCIAL

IFMG SECURITIES, INC.

STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2002

doos

ASSETS

Cash and cash equivalents

Cash segregated under federal and other regulations
Receivable from affiliates

Net commissions receivable, net of allowance of $6.457
Current tax receivable

Prepaid expenses

Other assets

TOTAL ASSETS

LIABILITIES AND STOCKHOLDER'S EQUITY

LIABILITIES:
Payable to mumal funds and insurance companies
Commissions payable
Accounts payable and accrued expenses
Other liabilities

Toral liabilities

STOCKHOLDER'S EQUITY:
Common stock $1.00 par value, 1,000 shares, issued and outstanding
Additional paid-in capiral
Accurnolated deficit

Total stockholder's equity

TOTAL LIABILITIES AND STOCKHOLDER’S EQUITY

See notes to statement of financial condition.

$ 0,186,656
1,103,339
273,550
936,100
125,640
172,685
124,117

$ 1,130,344
998,438
50,000

4,232

2,183,014

1,000
59,303.579

(49,565,506)
8,735,073
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IFMG SECURITIES, INC.

NOTES TO STATEMENT OF FINANCIAL CONLITION
YEAR ENDED DECEMEER 31, 2002

ORGANIZATION AND BUSINESS

[FMG Securities, In¢. (the “Company™), is a registered broker-dealer under the Securities Exchange Act
of 1934, and is a member of the National Associaticn of Securities Dealers, Inc. The Company. which
changed its name from Liberty Securities Corporation effective January 2, 2002, 1s a direct subsidiary of
Independent Financial Marketing Group, Inc. (the “Parent”), which is a direct subsidiary of Sun Life
Financial (U.S.) Holdings, Inc. (“Sun Life”). The Company is a distributor of shares of registered
investment companies and variable annuity insurance products to retail customers of its financial
institution clients as an introducing broker on a fully disclosed basis.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Use of Estimates - The statement of financial condition is prepared in accordance with accounting
principles generally accepted in the United States of America, which require management to make
estirnates and assumptions that affect the reported wmounts of assets and liabilities at the date of the
finavcial statement. Actual results could differ from such estimates.

Cash and Cash Equivalents - The Company has defined cash equivalents as highly liquid short-term
investments with original maturities of three months or less. Substantally all cash is on deposit with
one money center bank.

Income Taxes - For financial reporting purposes, Federal income taxes are provided in accordance with
a Federal income tax-sharing agreement between the Company and Sun Life.

Pursuant to the tax-sharing agreements, the Company joins with Sun Life’s includable affiliates in filing
a consolidated Federal income tax return. Current Federal incorme tax expense/benefit is computed on a
separate company basis and members make payments or receive reimbursement to the extent that their
results of operations affect consolidated Federal tax expenses. State income taxes are provided based on
amounts which the Company anticipates paying separately to states or, in the case of state tax filings
with other members of the consolidated group, for amounts which the Company anticipates paying to
Sun Life.

Income taxes have been computed using the asset and liability method in accordance with Statement of
Financial Accounting Standards No. 109, Accounting for Income Taxes. Deferred tax assets and
liabilities are recognized for the expected future tax consequences attributable to differences between the
financial statement carrying amounts of existing assets and liabilities and their respective tax bases.
Deferred tax assets and liabiliries are measured using enacted tax rates expected to apply 1o taxable
income in the year in which those temporary differences are expected to be recovered or settled.

CASH SEGREGATED UNDER FEDERAL AND OTHER REGULATIONS

At December 31, 2002, cash of $1,103,339 has been segregaied in a special account for the exclusive
benefit of customers under SEC Rule 15¢3-3(k)(2)(i) of the Securities and Exchange Comrmnission.
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INCOME TAXES

As part of the consolidated US Federal tax return of Sun Life, the Company transfers to Sun Life its
current Federal and state tax liabilities or assets. At December 31, 2002, the Company had a current tax
receivable of $125,640 and a deferred tax liability of $4,232. The deferred tax liability represents the
tax effect of goodwill associated with Sun Life’s purchase of the company. The effective tax rate differs
from the Federal statutory tax rate due to the effect of disal]lowed meuls and entertainment expenses,
which are not deductible for income tax purposes.

COMMITMENTS AND CONTINGENCIES

The Company is involved at various times in litigation common to its business. In the opinion of
management, the resolution of any such litigation is not expected to have a material adverse effect on the
Company’'s financial condition.

NET CAPITAL REQUIREMENTS

The Company is subject 1o the Uniforr Net Capital rule of the Securities and Exchange Commission
(“SEC™), which requires the Company to maintain a minimum level of net capital and a ratio of
aggregate indebtedness to net capital, both as defined, not to exceed 15 to 1. As of December 31, 2002,
the Company had rer capital of $8,654,563 which was $8,582,385 in excess.of its required net capital of
§71,978. The Company’s ratio of aggregate indebtedness to net capital as of Dacember 31, 2002 was
0.12to 1.
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» Calaittary Towene el
Two World Finengial Centor
Mew York, New York 102281-1714d

Tel; {212} 438-2000
Fas(213) 236-5000
wwendelnitta.com

Deloitte
& Touche

January 31, 2002

IFMG Securities, Inc.
Purchase, New York 10577

In planning and performing our audit of the financial statements of IFMG Securizies, Inc. (the “Company™)
for the year ended Deccmber 31, 2002 (on which we issued our report dated January 31, 2003), we considered
its internal coutrol, including control activities for safeguarding securities, in order to determine our auditing
procedures for the purpose of expressing an opinion on the financial statements and not to provide assurance
on the Company's internal control.

Also, as required by Rule 17a-5(g)(1) under the Securities Exchange Act of 1934, we have made a study of
the practices and procedures (including tests of compliance with such practices and procedures) followed by
the Company that we censidered relevant to the objectives stated in Rule 17a-3(g): (1) in making the periodic
compurations of aggregate indebtedness and net capital under Rule 17a-3(a)(11); (2) in making the quarter]y
securities examinations, counts, verifications, and comparisons, and the recordation of differences required by
Rule 17a-13; (3) in complying with the requirements for prompt payment for securities under Section § of
Regulation T of the Board of Governors of the Federal Reserve System; and (4) for determining compliance
with the exernptive provisions of Rule 15¢3-3.

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates and
judgments by management are required to assess the expected benefits and related costs of internal contral

. and of the practices and procedures, and to assess whether those practices and procedures can be expected to
achieve the Securities and Exchange Commission’s (the “Commission”) above-mentioned objectives. Two of
the objectives of internal control and the practices and procedures are to provide management with
reasonable, but not absolute, assurance that assets for which the Company has responsibility are safeguarded
against loss from unauthorized acquisition, use, or disposition, and that wansactions are executed in
accordance with management’s authorization and recorded properly to permit the preparation of financial
staternents in conformity with accounting principles generally accepted in the United States of America. Rule
17a-5(g) lists additional objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in any internal control or the practices and procedures referred to above,
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal control or of such practices and procedures to future periods are subject to the risk that they may ;
become inadequate because of changes in conditions or that the degree of compliance with the practices or
procedures may deteriorate.
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[FMG Securiries, Inc.
January 31, 2003
Page 2

Our consideration of the Company’s interna} control would not necessarily disclose all martters in the
Company’s intemnal control that might be material weaknesses under standards established by the American
Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation
of one or more of the internal control components does not reduce to a relatively low level the risk that
misstaternents caused by ertor or frand in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by employees in the normal
course of performing their assigned functions. However, we noted no matters involving the Company's
internal control and its operation (including control uctivities for safeguarding securities) that we consider to
be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives teferred to in the second
paragraph of this report are considered by the Comumission to be adequate for its purposes in accordance with
the Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such purposes. Based
on this understanding and on our study, we believe that the Company's practices and procedures were
adequate at December 31, 2002, to meet the Commission’s objectives,

This report is intended solely for the information and use of the board of directors, management, the
Securities and Exchange Comuenission, the National Association of Securities Dealers, Inc. and other
regulatory agencies that rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation
of registered brokers and dealers, and is not intended 1o be and should nort be used by anyone other than these

specified parties.

Yours truly,

Deloettn » Jowche L P




