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Thls report** contams (check all apphcablc boxcs)
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(a) Facing page.
(b).Statémient of Financial Condition.

(0) Statement of Income (Loss). = .
(d) Statement of ‘Changes in Financial Condmon S D
‘(¢) Statement of Changes in Stockholders’ Equlty or Partners or Sole Propnetor s Capxtal

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital

(h) Computation for Determination of ‘Reserve: Requirements Pursuant to Rule 15¢3-3.
() Information Relating to the Possession or control Reqmrements Under Rule 15¢3-3.

(1) A Recondiliation, including appropriate explananon of the Computation of Net Capital Under Rule 15c3—l and the

' Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation betwecn the audited and unaudited Statements of Financial Condition with respect to methods of con- .
- solidation.

@ An Oath or Afﬁrmanou
(m) A copy of the SIPC Supplemental Report. R
{n) A report describing any material inadequacies found to exist or’found to have existed since the date of the prevmus audlt

**For'ébhd'itzl’ohs of conﬁdential treatrhent of cerihin portions of this filing, see section 240.17a-5(e)(3).
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E Richard A, Eisner & Company, LLP
|Sne|' Accountants and Consultants

750 Third Avenue

New York, NY 10017-2703

Tel 212.949.8700 Fax 212.891.4100
www.eisnerllp.com

INDEPENDENT AUDITORS’ REPORT

To the Member of
Fitzmaurice Investment Management Services, LLC
New York, New York

We have audited the accompanying statement of financial condition of Fitzmaurice Investment
Management Services, LLC as of December 31, 2002, and the related statement of operations,
changes in member’s equity and cash flows for the year then ended that you are filing pursuant to
Rule 17a-5 under the Securities Exchange Act of 1934. These financial statements are the
responsibility of the Company’s management. Our responsibility is to express an opinion on these
financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe
that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements enumerated above present fairly, an all material respects, the
financial position of Fitzmaurice investment Management Services, LLC as of December 31, 2002,
and the results of its operations and its cash flows for the year then ended in conformity with
accounting practices generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The schedule of computation of net capital is presented for purposes of additional
analysis and is not a required part of the basic financial statements, but is supplementary information
required by Rule 17a-5 of the Securities and Exchange Commission. Such information has been
subjected to the auditing procedures applied in the audit of the basic financial statements and, in our
opinion, is fairly stated in all material respects in relation to the basic financial statements taken as a
whole.

D kel A. Limera-lo, LLF

New York, New York
January 31, 2003

Independent Member of 8aker Tilly intesnational
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FITZMAURICE INVESTMENT MANAGEMENT SERVICES, LLC

Statement of Financial Condition
December 31, 2002

- ASSETS

Cash $ 6,003
Commissions and fees receivable (net of allowance of $10,000) 68,836
$ 74,839

LIABILITIES
Accrued expenses $ 680
MEMBER’S EQUITY 74,159
$74,839

See notes to financial statements 2
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FITZMAURICE INVESTMENT MANAGEMENT SERVICES, LLC

Statement of Operations
Year Ended December 31, 2002

- Revenues:
Commission and fee income $ 290,312
Interest and dividend income 73
290,385

Expenses:
Allowance for doubtful accounts 10,000
Miscellaneous expenses 4,473
Professional fees 2,680
17,153
Net income $ 273,232

See notes to financial statements 3
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FITZMAURICE INVESTMENT MANAGEMENT SERVICES, LLC

Statement of Changes in Member’s Equity

Member’s equity at December 31, 2001 $ 12,770

Member’s contribution 4,000
- Member's distributions (215,843)
Net income 273,232
Member’s equity at December 31, 2002 $ 74,159

See notes to financial statements 4



FITZMAURICE INVESTMENT MANAGEMENT SERVICES, LLC

Statement of Cash Flows
Year Ended December 31, 2002

- Cash flows from operating activities:

Net income : $ 273,232
Adjustments to reconcile net income to net cash provided by operating activities:
Changes in:
Commissions and fees receivable (68,836)
Accrued liabilities 680
Net cash provided by operating activities 205,076

Cash flows from financing activities:

Member’s contribution 4,000
Member’s distributions (215,843)
Net cash used in financing activities (211,843)

Net decrease in cash (6,767)
Cash - beginning of year 12,770
Cash - end of year $ 6,003

See notes to financial statements 5



FITZMAURICE INVESTMENT MANAGEMENT SERVICES, LLC

Notes to Financial Statements
December 31, 2002

NOTE A - THE COMPANY

Fitzmaurice Investment Management Services, LLC (the "Company") is a Delaware limited liability company
which became registered as a broker-dealer on April 19, 2002. The Company provides qualified retirement plan
asset management brokerage services to mid-sized companies.

During January 2002, the Company became a wholly owned subsidiary of Fitzmaurice Companies, Inc. ("FCI").
Membership interests were proportionately exchanged for shares of FCI common stock.

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

1

(2]

(3]

(4]

(5]

(6l

Use of estimates:

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenue and expenses during the reporting period. Actual results
could differ from those estimates.

Expense sharing agreement:

The Company has an expense sharing arrangement with Fitzmaurice & Company, LLC ("F&C"), a wholly
owned subsidiary of FCI. The agreement stipulates that the Company is responsible for payment of all
regulatory related expenses including, but not limited to, National Association of Securities Dealers
("NASD") membership and assessment fees, auditing fees and NASD registration fees related to the
Company’s employees. Expenses that are nonregulatory in nature will be the responsibility of F&C. These
expenses include, but not limited to, salaries, rent, income taxes, insurance and other administrative costs.

Revenue recognition:

Revenue consists primarily of commissions and fees earned from insurance, service or investment
companies based on premiums, service fees or investment contributions payable to them from entities for
which the Company provides consulting services. Commission revenue is recognized during the policy or
contract period based on estimated premiums, service fees or investment contributions payable to the
insurance, service or investment companies by the Company’s clients. Revenue also includes fees for
consulting services, which are recognized when earned.

Concentration of credit risk:

At certain points in time, the Company maintains cash balances at one financial institution in excess of
amounts insured by the Federal Deposit Insurance Corporation.

Cash and cash equivalents:

For purposes of reporting cash flows, the Company considers all temporary investments with maturities of
three months at the date of purchase or less to be cash equivalents.

Income taxes:

The Company is a disregarded entity for income tax purposes. The Company’'s income or loss will be
reported by and in combination with the income or loss of FCI. Accordingly, no provision for federal, state or
city income taxes has been included in the financial statements.
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FITZMAURICE INVESTMENT MANAGEMENT SERVICES, LLC

Notes to Financial Statements
December 31, 2002

NOTE C - RELATED PARTY TRANSACTIONS

In connection with the expense sharing agreement described in Note A[2], F&C paid expenses on behalf of the
Company totaling approximately $214,000.

NOTE D - NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission ("SEC") Uniform Net Capital Rule (Rule
15¢3-1) which requires the maintenance of minimum net capital and requires that the ratio of aggregate
indebtedness to net capital, both as defined, shall not exceed 8 to 1. At December 31, 2002, the Company had
net capital of approximately $5,300, which was $300 in excess of its required net capital. The Company’s net
capital ratio was .13 to 1. At January 31, 2003 the Company had net capital of $20,623 (unaudited).
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FITZMAURICE INVESTMENT MANAGEMENT SERVICES, LLC

Schedule of Computation of Net Capital
December 31, 2002

- Total member's equity

Deductions:
Commissions and fees receivable

Net capital

Aggregate indebtedness:
Accrued liabilities

Percentage of aggregate indebtedness to net capital
Minimum capital required

Excess of net capital over minimum requirement

Net capital per Company’s unaudited FOCUS report as of December 31, 2002

Adjustment to commissicons and fees receivable
Adjustment to accrued liabilities

Net capital per above

$ 74,159

68,836

$ 59,159
(68,836)

15,000

$§ 5323



Eisner

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL
REQUIRED BY SEC RULE 17a-5

To the Member :
Fitzmaurice Investment Management Services, LLC
New York, New York :

In planning and performing our audit of the financial statements and supplemental schedule of
Fitzmaurice Investment Management Services, LLC (the "Company") for the year ended
December 31, 2002, we considered its internal control, including procedures for safeguarding
securities, in order to determine our auditing procedures for the purpose of expressing our opinion on
the financial statements and not to provide assurance on internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission ("SEC"), we have
made a study of the practices and procedures followed by the Company including tests of such
practices and procedures that we considered relevant to the objectives stated in Rule 17a-5(g) in
making the periodic computations of aggregate indebtedness and net capital under Rule 17a-3(a)11
and for determining compliance with the exemptive provisions of Rule 15¢3-3. Because the
Company does not carry securities accounts for customers or perform custodial functions relating to
customer securities, we did not review the practices and procedures followed by the Company in any
of the following:

[1] Making quarterly securities examinations, counts, verifications, and comparisons.
[2] Recordation of differences required by Rule 17a-13.

3] Complying with the requirements for prompt payment for securities under Section 8 of Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining internal control and
the practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility,
estimates and judgments by management are required to assess the expected benefits and related
costs of controls and of the practices and procedures referred to in the preceding paragraph and to
assess whether those practices and procedures can be expected to achieve the SEC's above-
mentioned objectives. Two of the objectives of internal control and the practices and procedures are
to provide management with reasonable, but not absolute, assurance that assets for which the
Company has responsibility are safeguarded against loss from unauthorized use or disposition and
that transactions are executed in accordance with management's authorization and recorded properly
to permit the preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America. Rule 17a-5(qg) lists additional objectives of the practices
and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control or the practices and procedures referred to above,
error or fraud may occur and not be detected. Also, projection of any evaluation of them to future
periods is subject to the risk that they may become inadequate because of changes in conditions or
that the effectiveness of their design and operation may deteriorate.



Eisner

Our consideration of the internal control would not necessarily disclose all matters in internal control
that might be material weaknesses under standards established by the American Institute of Certified
Public Accountants. A material weakness is a condition in which the design or operation of the
specific internal control components does not reduce to a relatively low level the risk that error or
fraud in amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of performing
their assigned functions. However, we noted no matters involving internal control, including control
activities for safeguarding securities that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance
with the Securities Exchange Act of 1934 and related regulations, and that practices and procedures
that do not accomplish such objectives in all material respects indicate a material inadequacy for such
purposes. Based on this understanding and on our study, we believe that the Company’s practices
and procedures were adequate at December 31, 2002, to meet the SEC’s objectives.

Our opinion regarding the adequacy of the Company’s practices and procedures as stated in the
preceding paragraph recognizes that it is not practicable in a company the size of the Company to
achieve all the divisions of duties and cross-checks generally included in a system of internal control,
and alternatively, greater reliance must be placed on surveillance by management.

This report is intended solely for the information and use of the Board of Directors, management, the
SEC, the National Association of Securities Dealers, and other regulatory agencies that rely on Rule

17a-5(g) under the Securities Exchange Act of 1934 in their regulation of registered brokers and
dealers, and should not be used by anyone other than these specified parties.

Lielowl H. arar g o, LLP

New York, New York
January 31, 2003
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