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OATH OR AFFIRMATION

I, Lawrence York, swear (or affirm) that to the best of my knowledge and belief the
accompanying financial statements and additional financial information pertaining to the firm
of Interactive Planning Corp. as of December 31, 2002, are true and correct. I further swear
(or affirm) that neither the company nor any partner, proprietor, principal officer or director

has any proprietary interest in any account classified solely as that of a cu tomer
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Statement of Financial Condition

Statement of Income

Statement of Cash Flows

Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietor's

Capital

Statement of Changes in Liabilities Subordinated to claims of Creditors

Additional financial information:

Computation of Net Capital

Computation for Determination of Reserve Requirement Pursuant to Rule 15¢3-3

Information Relating to the Possession or Control Requirements Under Rule 15¢3-3

A Reconciliation, including appropriate explanation, of the Computation of Net
Capital under Rule 15¢3-1 and the Computation for Determination of the Reserve
Requirements Under Exhibit A of Rule 15¢3-3

A Reconciliation between the audited and unaudited Statements of Financial
Condition with respect to methods of consolidation

An Oath or Affirmation

( ) (m) A copy of the SIPC Supplemental Report
() (n) A Report describing any material inadequacies found to exist or found to have

(xx) (0)

existed since the date of the previous audit
Independent Auditors’ Supplementary Report on Internal Control
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Statement of Financial Condition
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Independent Accountants’ Report

The Board of Directors
Interactive Planning Corp.
Lexington, Kentucky

We have audited the accompanying statement of financial condition of Interactive Planning
Corp. as of December 31, 2002. This financial statement is the responsibility of the
Company's management. Our responsibility is to express an opinion on this financial
statement based on our audit.

" We conducted our audit in accordance with auditing standards generally accepted in the

United States of America. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statement is free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statement. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

In our opinion, the financial statement referred to above presents fairly, in all material
respects, the financial position of Interactive Planning Corp. as of December 31, 2002 in
conformity with accounting principles generally accepted in the United States of America.

SO, er

Cincinnati, Ohio
January 31, 2003

A member of
Moores Rowland
Intemational

mrl':



INTERACTIVE PLANNING CORP.

Statement of Financial Condition
December 31, 2002

Assets

Cash and cash equivalents
Commissions receivable
Advances to related party
Investments, at market value
Prepaid expenses and other assets

Liabilities and Stockholders’ Equity

Liabilities:
Accounts payable and accrued liabilities
Deferred income taxes
Subordinated note payable

Total liabilities
Stockholders’ equity:
Common stock, no par value, 5,000 shares authorized,
2003 shares issued and outstanding

Additional paid-in capital
Deficit

Total stockholders’ equity

See Notes to Financial Statement.

$ 10,892
6,706
44,317
111,100

3,495

$.178.510

$ 31,688
400
50,000

82,088

1,000
99,000
(3.578)

_96.422
$178,510
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INTERACTIVE PLANNING CORP.

Notes to Statement of Financial Condition
December 31, 2002

Summary of significant accounting policies

Nature of business - Interactive Planning Corp. (Company) is a fully-disclosed registered
broker/dealer of securities under the Securities and Exchange Act of 1934 and is a member
of the National Association of Securities Dealers, Inc. (“NASD”). The Company is a
broker of mutual funds, annuities and other securities and is licensed to operate in nineteen
states, primarily in the midwest and southwest. The Company does not carry security
accounts for customers or perform custodial functions related to customer securities. The
following is a summary of the Company’s significant accounting policies.

Concentrations of credit risk - Under the correspondent agreement with its clearing
broker, the Company has agreed to indemnify the clearing broker from damages or losses
resulting from customer transactions. The Company is therefore exposed to off-balance
sheet risk of loss in the event customers are unable to fulfill contractual obligations.

Use of estimates - The preparation of financial statements in conformity with accounting
principles generally accepted in the United States of America requires management to
make estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the financial statements and
the reported amounts of revenues and expenses during the reporting period. Actual results
could differ from these estimates.

Cash equivalents - For purposes of the statement of cash flows, the Company considers all
highly liquid instruments purchased with a maturity of three months or less to be cash
equivalents. '

Security transactions — The Company executes and clears its trades under a fully
disclosed reintroduction agreement with another broker and dealer of securities who is a

~wholly owned subsidiary of a minority shareholder of the Company. (See note 2).

Commissions from security transactions are recorded on a trade date basis. Commissions
receivable are expected to be collected within 30 days of the trade. Based upon the nature
of these receivables and historical collection information, an allowance for doubtful
accounts 1s not required.

Investments — Investments are valued at market value. Dividend income is recognized on
the ex-dividend date, and interest income is recognized on an accrual basis.

Income taxes - Income taxes are provided for the tax effects of transactions reported in the
financial statements and consist of taxes currently due plus deferred taxes related to
differences between financial reporting and income tax reporting. Deferred income tax
assets and liabilities are computed for those differences that have future tax consequences
using the currently enacted tax laws and rates that apply to the periods in which they are
expected to affect taxable income. Valuation allowances are established, if necessary, to
reduce the deferred tax asset to the amount that will more likely than not be realized.
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INTERACTIVE PLANNING CORP.

Notes to Statement of Financial Condition
December 31, 2002

Related party transactions

Ancora Securities, Inc. (formerly BD Holdings, Inc.) (Ancora) is a minority shareholder of
the Company. During 2002, Ancora provided all correspondent services in executing and
clearing the Company’s trades under a reintroduction agreement.

The Company holds a $50,000 convertible subordinated note payable to Ancora. Under the
terms of the agreement, interest accrues at 9% per annum and is payable monthly. The
principal is due on January 31, 2011. Ancora may convert the debt to common stock of the
Company, at any time prior to maturity, into such number of shares that would constitute a
33% interest in the Company. This subordinated debt has been approved by the NASD to
be available in computing net capital under the SEC’s uniform net capital rule. To the
extent this debt is required for the Company’s continued compliance with minimum net
capital requirements, it may not be repaid.

Capital Advisors Group provides primarily all the facilities, equipment and administrative
support services for the Company. One of the majority stockholders of the Company is
also the majority stockholder of Capital Advisors Group.

Advances to related party represent noninterest bearing loans to the majority shareholder
and president. -

Net capital requirements

The Company is subject to the Securities and Exchange Commission (SEC) Uniform Net
Capital Rule (Rule 15¢3-1) which requires the maintenance of minimum net capital and
requires that the ratio of aggregate indebtedness to net capital, both as defined, shall not
exceed 15 to 1. In addition, equity capital may not be withdrawn if the resulting net capital
ratio would exceed 10 to 1. At December 31, 2002, the Company had net capital of
$76,980, which was $26,980 in excess of its required net capital of $50,000. The
Company’s ratio of aggregate indebtedness to net capital was 0.41 to 1.

Commitments and contingencies
The Company may be involved in lawsuits or claims incidental to its securities business.
The Company provides for costs relating to these matters when a loss is probable and the

amount can be reasonably estimated. In the opinion of management, any losses arising out
of these issues, if any, will not be material to the Company’s financial position.
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