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B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOU\ITANT whose opinion is contained in this Report*
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OATH OR AFFIRMATION

: / !
1, b‘lzﬁp Nes /'1 B /if\o IS , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Nartiix A0 06 CAPITHCL ()O,/QPI , as
of JJ CCem ée.f" X ,20 € ¥~ are true and correct. [ further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

Swnature

PFC’,S d e T

Title

7/
(/WMZL /1. W
Notary Public
CHARLOTTE A R@IBINSON ~-MY COMMISSTON EXPIRES JUNE 30,2006
’[I‘Byreport ** contains (check all applicable boxes):
(a) Facing Page. .
(b) Statement of Financial Condition.
Q/(c) Statement of Income (Loss).
IE/ d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
O Af) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Caplta[

O m Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
O (i) Information Relating to the Possession or Controf Requirements Under Rule 15¢3-3.
O (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
[0 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition w1th respect to methods of
[Z/ consolidation.
() An Oath or Affirmation.
O ,(m) A copy of the SIPC Supplemental Report.
B/(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, sec scetivn 240.17a-3(e)(3).
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'INDEPENDENT. AUDITORS' REPORT -

'Officers'and Directors
Kingsbridge Capital Corp
King George, Virginia

We have audited the balance sheet of Kingsbridge Capital Corp as of

. December 31, 2002 and the related statements of 1ncome, retalned earnings and cash -

flows for the year then ended. These financial statements are the respon51b111ty

of the Company's management. Our respon51b111ty is to express an opinion on these
flnanc1al statements based on our audit.

We conducted our audlt in- accordance w1th generally accepted auditing
standards. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the flnanc1al statements are free of material

- misstatement. . An-audit includes examining, on a test ba51s, évidence supporting
the amounts and disclosures in the financial. statements. . An audit also includes’
‘assessing the accounting prlnc1ples used and significant estimates made by man-
agement, as well as evaluating the overall financial statement presentation. We

“believe that our audit'provides a reasohable basis- for our .opinion.

. ‘ 'In our opinion, the flnanc1a1 statements referred to above present -
fairly, ‘in all material’ respects, the financial p051tlon of Kingsbridge Capital
' Corp. as of December .31, 2002, and. the results of its operatlons and cash flows for
the year then ended in conformity with generally,accepted accounting principles.

% f%wémqa% /_4,0

. : ' S ‘ Certl ied Public Accountants

Fredericksburg, Virginia
5/1 February 14, 2003



KINGSBRIDGE:CAPITAL CORP . .~

" BALANCE SHEET

'December .31, 2002

ASSETS
CURRENT ASSETS: ‘
‘Cash . o ‘ o ‘ o $ 8 667
Total Current Assets y S : - $ 8 667
OTHER ASSETS: ‘ )
Investments ' _ ‘ o ‘ : $ 3 300
Total Other Assets - : ~ . S 3 300
Total Assets - A ) ' $_11 967

LIABILITIES AND STOCKHOLDER'S EQUITY

CURRENT LIABILITIES: . . }
Commission payable , : T ) . S___ 684

Total Current Liabilities o | “ 5 684

STOCKHOLDER'S EQUITY (Noté 2):
Common stock, par value $1.20
Authorized, 5,000 shares.

Issued and outstanding 5,000 shares o ‘ ’ . S 6 000
Additional paid-in capital ’ _ . ' 3 300
Retained '‘earnings - . s ‘ - . 1 983

Total Stockholder's Equity - ‘ : _ $ 11 283
Total Liabilities and Stockholder's Equity ’ . < 6_11 967

See Notes to Financial Statements.’
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KINGSBRIEGE éAPITAL CORP

STATEMENT OF INCOME

Year Ended December 31, 2002

INCOME::

Commissions earned
Interest income

Total Ihcomé .

EXPENSES :

~ Commissions

Total Expenses

'Net Income

See Notes to Financial Statements.

61

61

61

61

273
138

412

273

273

139
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KINGSBRIDGE CAPITAL' CORP

STATEMENT OF'RETAINED‘EARNINGS

Year Ended Decembef 31, 2002

RETAINED EARNINGS, Beginning of Year

ADD:
Net income

RETAINED EARNINGS, End of Year

See Notes to Financial Statements.

5

1 844

' 139

-1 983
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KINGSBRIDGE CAPiTAL CORP

STATEMENT OF CASH FLOWS

"Year Ended December.31,12002

CASH FLOWS FROM OPERATING ACTIVITIES: - )
' Net income . C R S ] ‘ $
Adjustments to reconcile net income to net S
' cash provided by operating activities:
Changes in operating assets and liabilities:
Increase ({(decrease) 1in accounts payable

Net Cash Provided By Operating Activities. $

"Increase in Cash and Cash Equivalents ‘ s

CASH AND CASH EQUIVALENTS, Beginning of Year

CASH AND CASH EQUIVALENTS, End of Year - | . 8

See Notes to Financial Statements.

139

620

759

759

908

667
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KINGSBRIDGE CAPITAL CORP

"NOTES TO FINANCIAL STATEMENTS

NATURE OF -BUSINESS AND SIGNIFICANT ACCOUNTING POLICIES:

Nature of Business

Kingsbridge Capital Corp is a brekerage éorﬁorationﬁ The

.Company is principally engaged in the purchase, sale and

redemption of shares of registered investment companies.

The company is in the process of adding a new line of business,

‘Sectlon 529 College-Savings Plans. This line of business is to
be conducted exc1u51vely with the sale and redemptlon of shares

v

of reglstered investment companles

‘Significant Accounting Policies

Cash
‘Cash equivalents are 1ncluded in cash The Company considers

interest bearing investments due on demand as cash equivalents
for both the financial statement and statement of cash flows.

Income Taxes

The Company has elected for income tax purposes, under .the
Internal Revenue Code -and the State of New York, to be an S-
corporation. The stockholders of an S- corporation are taxed on
their proportionate share of the Company's taxable income.

Reserve Requirements

Kingsbridge Capital Corp is exempt from the Computation for
Determination of Reserve Requirements Pursuant to Rule 15¢3-3
under the (k) (1) exemption of Rule 15c3 3 as agreed in its
restriction letter w1th NASD

Possession or Control Requirement‘

Kingsbridge Capital Corp is exempt from the Information Relating
to the Possession or Control Requirements of. 15¢3-3 under the
(k) (1) exemption of Rule 15c3-3 as agreed in its restriction
letter with the NASD. '

Related Party

King George Capital Management, Inc. covers oVerhead ekpenses
for Kingsbridge Capital Corp. = Kingsbridge Capital Corp and King
George Capital Management, Inc. have common stockholders.
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'NOTES 'TO FINANCIAL STATEMENTS -

Page 2

COMPUTATION OF NET CAPITAL

The Company, in compliance with NASD regulatidns,'is required to have
$5,000 net capital ‘according tc SEC.  Rule 15c3-1 and is required to maintain
at least $6,000 net capltal under SEC Rule 17a-11. This computation for 2002

- is as follows

Total ownershlp equity qualified for net capltal § 11 283
Deductlons and/or charges :

Net capital before haircuts I ‘ $ 11 283

Haircuts on securities: }
Balance in Money Market and investments

$11,283 - 2% haircut - | : : ' 226
Net Capital ' o ‘ ~$_11 057

This calculation does not materially-differ from the Firm's Focus report
for the same period, witl the exception that the Focus report reflected
investments at no cost and no-additiocnal paid-in capital.

MATERTAL INADEQUACIES

With respect to our audlt of Klngsbrldge Cap1ta1 Corp as of December 31,
2002, there were no material, 1nadequac1es found to exist since the date of the
prev1ous audit.

INVESTMENTS

On April 14, 2000 Kingsbridge Capital Corp purchased 300 warrants for
$3,300 from the National Association of Securities Dealers, Inc. to purchase
shares of common stock of the Nasdag Stock Market, Inc.. Each warrant is
exercisable over a four- year period. from June 28, 2002 to June 27, 2006, with

- a purchase price ranglng from $13.00 to $16 00. These'options become void on.

June 27, 2006. These warrants are reflected on the balance sheet at cost.



