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FACINGVBIQWGE MARKET REGULATION
Information Required of Brokers and Dealers Pursuant to Section 17 of the

Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING 17172002 AND ENDING 12/31/2002
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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER:

, OFFICIAL USE ONLY
The Tax Advisory, Inc

FIRM 1D. NO.
ADDRESS OF PRINCIPAIL PLACE OF BUSINESS: (Do not use P.O. Box No.)
40 Shawn Court
. (No. and Street)
Alamo, California ° 94507
(City) ] (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Gordon Kolsch ' (925) 831-3000

(Area Code — Telephone No.)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
Edic, William Charles

if individual, state last, firs:, muddie name)
1012 White Gate Road Alamo  Calitbrnia 94507
(Address) (City) {Swaate) Zip Code)
CHECK ONE: PROCESSED
% Certified Public Accountant
= Public Accountant a MAR ! % 2&&3 R
O Accountant not resident in United States or any of its possessions. THOMSON
FOR OFFICIAL USE ONLY i ‘

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumnstances relied on as the basis for the exemption. See section 240.17a- 5(e)(2)
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OATH OR AFFIRMATION

ordon Kolsch '
I Gordo swear (or affirm) that, to the
best of my knowledge and belief the accomnanvine financial statement and supporting schedules pertaining to the firm of
-The Tax Advisory, Inc. as of
December 31 2002 _, are true and correct. I further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classxﬁed soley as that of
a customer, except as follows:

President

Tite

Loy NI A

Nota.ry Public

GINA M. REIBOLDT &
2 Comm. # 1339480 0
YR/ NOTARY PUBLIC- CALIFORNIA

Y Contra Costa County -

My Comm. Expires Jan. 13,2008 '§

This report** contains (check all applicable boxcs)

K (a) Facing page.

i (b) Statement of Financial Condition.

& (c) Statement of Income (Loss).

& (d) Statement of Changes in Financial Condition.

X (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor’s Capital.

& (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

& (g) Computation of Net Capital

O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

Z (i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

T () A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and th
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con
solidauon.

() An Oath or Affirmation.

(m)A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found 1o exist or found to have existed since the date of the previous audit.

NERE

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(ej(3).



STATE OF _California

COUNTY OF _Contra Costa

On _February 10, 2003 before me, _Gina M. Reiboidt
{Name, Title of Officer)

personally appeared_Gordon Kolsch

personally known to me (or proved to me on the basis of satisfactory evidence) to be the_person(s)
whose name(s)(is/agte subscribed to the within instrument and acknow ed to me tha hefthey
executed the same iff his/her/their authorized capacity(ies), and that byhisfher/their signature(s) on the
instrument the person(s), or the entity upon behalf of which the person(s} acted, executed the

instrument.

WITNESS my hand and official seal.

K pel

\Signature-6f Notary Public)

GINA M. REIBOLDT

&
Comm. # 1339480 0
~ NOTARY PUBLIC- CALIFORNIA -

Contra Costa County -
My Comm. Expires Jan. 13,2008 ¢

(This area for notarial seal)



Form
X-17A-5

UNITED STATES

SECURITIES AND EXCHANGE COMMISSION

Wadlington, D.C. 20549

' OME APPROVAL

OMB Number: 32350123
Expires: September 30, 1988
Estimated sverage burden
hours per response . . . 12.00

FOCUS REPORT

{Financlal and Opersational Combined Uniform Single Report)

PART IIA =

—

(lee read instructions before preparing Form.)

———

This repon is being filed pursuant to {Chack Agpplicable Block(s):

1) Rule 17a5(a) 2) Rule 178-50) [—___Eﬂ 3 Rule 17211
4) Special request by designated examining authority 5) Other
NAME OF BROKER.DEALER T SEC FILE NO. 8.28100
The Tax Advisory, inc [14]
m FIRM 1.D. NO.

ADDRESS OF PRINCIPAL PLACE OF BUSINESS (Do Not Use P.O. Box No.)

40 Shawn Court

Alamo

{No. and Strest)

(=] CA [@] 94507

b] B

o

@ip Code)

04-2717719 s
FOR PERIOD BEGINNING IMM/DDIYY)

1102 [z
AND ENDING (MM/DDYYY)

12/31/02.  [35]

--f

NAME AND TELEPHONE NUMBER OF PERSON TO CONTAC'[ IN_REGARD TO THIS REPORT

{Area Code)-—Taleahons No.
Gordon Kolsch, The Tax Advisory,Inc.. (%] 925-831-3000 [31]
NAME(S) OF SUBSIDIARIES OR AFFILIATES CONSOLIDATED IN THIS REPORT: OFFICIAL USE =
32
7] )
% 5
38 »
~ = DOES RESPONDENT CARRY ITS OWN CUSTOMER ACCOUNTS? ves[ Jao] No[XTa]

L —J

Potential

CHECK HERE IF RESPONDENT i8S FILING AN AUDITED REPORT

EIri

EXECUTION:

The registrant/oroker or dealer submitting this Form and its attachments and the person(s)
by whomm it is executed represent hereby that all information contained therein is true, cor-
rect and complete. It is understood that all required items, statemants, and schedules are
considered integral parts of this Form and that the submission of any amendment

that ali unamended items, statements and schedules remain true, correct and complete

as previously submitted.

Dated the 2

day of

Manual signatures of:
L)

February 2253

Principal Executive Dfficer or Managing Partner

2)

Principal Financial Officer or Partner

)
Principal Operations Officer or Partner

ATTENTION—intentional misstatements or omissions of facts consti-
tute Federal Criminal Violations. (See 18 U.8.C. 1001 and 15 U.8.C. 78:i(a})

pevsens who are to respond to the solisetion of informa-
tion contained ip this form are mar reanived ¢a vecncad ~ctao o .

SEC 1RQA 111.Q1) 1 ~f 1R




70 BE COMPLETED WITH THE ANNUAL AUDIT REPORT ONLY:

INDEPENDENT PUBLIC ACCOUNTANT whose opinion Is contained in this Report

NAME (If individual, state fast, first, middle name)

WILLIAM C.EDIC CPA

{70
ADDRESS
1012 WHITE GATE ROAD N ALAMO 7 CA 5] 94507 E(n
Number and Street City State Zip Code

CHECK ONE

E Certified Public Accountant FOR SEC USE

(] public Accountant

(] Accountant not resident in United States

or any of its possessions
DO NOT WRITE UNDER THIS LINE . . . FOR SEC USE ONLY
WORK LOCATION REPORT DATE DOC. SEQ. NO. CARD
MM/DD/YY
(.50 51 (52 53
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WILLIAM C. EDIC

Certified Public Accountant
1012 White Gate Road
Alamo, California 94507

Phone/Fax (925) 820-3324

Mr. Gordon Kolsch
THE TAX ADVISORY, INC.
Alamo, CA 94507

I have audited the financial and operational combined uniform single report, part IIA of Form
X-17A-5 of the Tax Advisory, Inc. for the year ended December 31, 2002. These financial
statements are the responsibility of the company's management. My responsibility is to express
an opinion on these financial statements based on my audit.

I conducted my audit in accordance with generally accepted auditing standards. Those
standards require that I plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free of material misstatement. An audit includes examining, on a
test basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principals used and significant estimates made by
management, as well as evaluating the overall financial presentation. 1 believe that my audit
provides a reasonable basis for my opinton.

In my opinion, the report referred to above presents fairly, in all material respects, the financial
position of The Tax Advisory, Inc. as of December 31, 2002, and the results of its operations
and statement of cash flow for the year then ended, in conformity with generally accepted
accounting principles.

In my audit of the financial and operational combined uniform single report, part [IA of
Form X-17A-5 of the Tax Advisory, Inc. for the year ended December 31, 2002 I performed the
expanded review of internal control procedures as required by SEC Rule 17a-5. These included
a review of the accounting system, the internal accounting control and procedures for
safeguarding securities including appropriate tests of the period since the prior examination
date.

I did not verify, by physical inspection and examination, all client funds and securities
on hand. As of such date, and in accordance with their normal custom and practice, The Tax
Advisory, Inc. did not have any client funds or securities on its premises. Rather, physical
custody of all client funds and securities were held by several financial institutions (banks,
brokerage firms, mutual funds, etc.) and in the name of the client. Accordingly, I performed the
following procedures as of December 31, 2002:



1

Mr. Gordon Kolsch
Page 2
2/8/2003

I obtained independent third-party confirmations of all funds on deposit with banks,
funds invested in mutual funds, and securities held by brokerage firms. I reconciled the
confirmation replies to the underlying books and records and bank statements and month end
statements of account from the mutual funds and brokerage firms and to the detail investment
records of The Tax Advisory, Inc. All funds and investments owned for their account are held
under The Tax Advisory, Inc. name in banks or publicly traded mutual funds. The Tax
Advisory, Inc. only received funds for provided investment advice. No receipts occurred from
the sale of securities or mutual fund shares except for it’s own account.

I obtained independent written confirmations of the balance of investments as of
December 31, 2002 for each of the Company’s investments noting none belonging to clients. I
obtained a judgmental sample of transactional invoices and compared the information contained
thereon with brokerage statements. No material exceptions or discrepancies were noted. I noted
that all cash deposits were due to investment services provided.

Based on the results of my physical inspection and confirmation examination, it is my
opinion that the statement of financial condition, results of operations, cash flow, and
Computation of Net Capital of The Tax Advisory, Inc. did not contain any inadequacies at the
date of examination in accordance with the Computation of Net Capital under Section
240.15¢3-1, the Computation of Determination of Reserve Requirements for Brokers or Dealers
under Exhibit A of Sec. 240.15¢3-3, and information Relating to the Possession or Control
Requirements under Sec. 240.15¢3-3.

I also reviewed the practices and procedures followed by The Tax Advisory, Inc.
regarding:

i. Making the periodic computation of aggregate indebtedness and net capital
under Sec. 240.17a-3(a)(11) and the reserve required by Sec. 240.15¢3-3(e);

ii. Making quarterly securities examinations (Mutual Fund holdings) and any
recordation of differences required by Sec. 240.17a-13;

iii. Complying with the requirement for prompt payment for securities (mutual
fund acquisitions) of section 4(c) of Regulation T (Sec. 220.4 (c¢) of chapter II of
title 12) of the Board of Governors of the Federal Reserve System;

iv. Maintaining physical possession or control of fully paid securities as required
by Sec. 240.15¢3-3. The Tax Advisory, Inc. does not have possession of
client securities or investments in publicly traded mutual funds.



Mr. Gordon Kolsch
Page 3
" 2/8/2003

In connection with my audit and my review of procedures for safeguarding securities,
nothing came to my attention that caused me to believe that the company was not in compliance
with terms and conditions of any sections of the Securities Exchange Act of 1934. No material
inadequacies were found to exist.

M/}%MV 0, Zﬂ L

February 8, 2003
Alamo, California



FINANCIAL AND OPERATIONAL COMlﬂlNED UNIFORM SINGLE REPORT

BROKER OR DEALER

PART (IA
The Tax Advisory, Inc. N 3 IRRERN

8l

{1

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS

SEC FILE NO.

B-2BI100

Allowable Non-Allowsbile

R —————e——

Consolidated
Unconsoligated
Totsl

lslilsle]

. Securities and 5pot commodities

. Secured JeMaNd NOBS: .. ...........c0e.n

9,995 [ ]

A Clearance acCount . ..........oovevnnss !

................................

4,921

. 9.995 [7%

4,921 a0

~a

............

owned, at market value:

418
418

........................

C.Options ........ovviviiniiivin i,
D.Othereecurities .......................
E.Spot commodities

. Securities and/or other investments

not readily marketabie:
A Atcost]s$ 23’309

BAtestimatec fairvadue ..................

23,309

[a] [et0 ]

12,317 (5

23,309 %

Securities borrowed under subordination
agresments and parntners’ individual and capi-
tal securities acoounts, at market value:

fw] [ex]

[

A. Exemptad
sacurities §.

B. Other
securities $___

[am] [on ]

¥l

Market value of collateral:

A. Exempted
securities $_

8. Other
securities §.

Memberships in exchanges:
A- mep d
market

B.Owned, a8 cost ..............civunun.

C. Contributed for use of the company, at v
maket valUR ... ... .. .. e M

Investment in and receivables from affiliates,
subsidiariss and associated partnerships

] gl

. Property, fumiture, equipment, lessehold

improvements and rights under lease agree-
ments, at cost-net of accumuiated deprecia-
tion and amortization

.....................

83,118

:

e ——

2

OMIT PENN!

SEC 1686 3 of



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART HA

BROKER OR DEALER

The Tax Advisory, Inc.

12/31/2002

as of

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS

UABILITIES AND OWNERSHIP EQUITY

Al Non-A.L
Liabilities Lisbilitles Lisbliities Total
1. Bank loans payable . ...................... $ l'ﬁ?l $ m! m
14. Pgysble to brokers or dealers: r—
A CIOABNO0 BCCOUNT - ... oeernernnns . 1114 1315 15
B.Other .. ... M 1118 1308 154
15. Payabie 10 NON-CUSIOMErS ................. 1186 1365 _L1en
16. Securities soid not yet purchased, r“
W MArket VAIUS: . ... [13e0] 162
17. Accounts payabie, accrued liabilities, E"‘
expenses and other. ...................... 1208 76 [13s] 76 [es
18. Notes and morigages payable: f——
AUnsscured ... ............. i, 1210 160
B.SOCUMNA . ... o\ 1211] % 1%0] Y 170
19. E. Uisbiiities sudordinated to claims
of general creditors:
A. Cash DOMOWINGS: .....v.oevneennennns o 90,000 [1400] 90,000 [iw
1. from outsiders{ § [o70 ]
2 Includes equity subordination (15¢3-1{d),
of.... S 900
B. Securities borrowings, at market valus . . . [ia10] [1r2
from outsiders $ l 980 I
C. Pursuant to secured demand note
collstersi agreements ................._ [@ F’;
1. from ocutsiders § I 1000 |
2. Includes equity subordination (15c3-1(d),
of.... s 1010 |
D. Exchange memberships contributed for
use of company, at market value . ........ [1e] [174
€. Accounts and other bomowings not ey
qualified for net capital purposes ........ 1220 1460 175
2. TOTAL UABILUTIES .............. $ 12%] ¢ 90,076 11450) g_ 90,076 Jire
Ownership Equity 4 .
20, SO PIODTIBIOMMID - oo oottt et e e e e e e e e s n
22 Partnership (limited partners) . .............. Is_ BE) n
23. Corporation: N
A, PrOIOITOO SIOCK . . . ..o\ oottt e e e e i
B. COMMON SIOCK - . - .o o e oo e e e e e e e e, __100_J1rs
C. ADHIONS PRGN GBI . .. .. oot ee e et e e e e e 80,970 [
D. Retained BAMINGS ...........oovnrininnnriennenrennns. e —(36,744) N8
[ - S P 44,326 %
F. LSS CRPHA STOCK IN tBBBUIY ..o\t utte e it ettt ittt e an e e s et ea e snnsee s narenans s { in
2. TOTAL OWNERSHIP EQUITY ...\ nveerteeeeene e e e e e e e e s 44,326 |
2. TOTAL UABILITIES AND OWNERSHIP EQUITY ..\ overen ettt ee e eenens s 134,402 L&
OMIT PENNI
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FINANCIAL AND OPERATIONALP‘C\%HIB&IED UNIFORM SINGLE REPORT

BROKER OR DEALER The Tax Advisory, Inc. as of ____12/31/2002

1. Total ownership equity from Statement of Financial Condition . .. ........ ... it iiaii e, [} 44’326
2. Deduct ownership equity not llowabie 1or Net CEDIME . ... ....vvuuninteern et et reraenennsnnns M 1716
3. Total ownership equity qualified for Net Capital . . .......... ... it it i iacnn i iiianen e, 2

4. Add:

COMPUTATION OF NET CAPITAL

A. Lisdilities subordinated to ciaims of general creditors aliowable in computation of net capital
B. Other (decductions) or allowabis credits (List)

...........

.....................................................

@
R
S
(=]
<
X b

5. Total capita and Bliowabie SUBORIINEISS HEDHIR . ... ... . .\\\er sttt ettt s 134,326
6. Deductions and/or charges: )
A. Totsl nonaliowabie 838ets from Statement of Financial Condition (Notes Band ) §_ 107,169 [3s40
B. Securad Gemand NOE GOHNGUBNCY ... .......o.onvurrireneeinnerennns 3500
C. Commodity futures contracts and spot commodities—
PrOPrOtAry COPHES CRAIDBE . . ..o\ oottt n ettt er et eeneee s 3000 I
D. Other GOUCTIONS BNGIOT CRAIGES . . .« .\ oo ese et eeeeeeeaanneeens B0} ¢ 107,169 )[ss20
7. Other a0dIions aNA/OT AIOWADIE COAIMS (LISt . - . . -« ..« e eurr et r et en e e ee e ness | 3630
8. Net capital before haIrCULS ON SECUNIBE POBILIONS . . .. ... inirieiriinen e eroarnnrasesrnens s .77,“7 ]
9. Haircuts on securities (computed, where applicable, pursuant to 15¢3-1():
A. Contractusl securities cOMMItMeNtS ... ...........ovivevineennnenn... s 3000
B. SUDOMIINStEd SECUILIos DOMOWINGS . . . ... oo\ vvneeernnecnaeennenennnn 3670
C. Trading and investment securities:
1, EXOMBOd BOCUTIIEE . . ... oueeeeinretesnee e e h 7%
2. DODl SOCUMUEB . ... ..ottt iie et x
3 OPUONS i i it is et e s e
4 OtBr SOCUMIES ... ..iuien ettt e, 1,845 [sr
D. UNdue CONCONMIBIION . . . ... ..ottt et eaen i iee e aanainns 3650 1.848 ==
E. OtBI (LIB) « vttt ert et e et e e et e 37N — 1%
0. NG CBPHAL . - e e\ e e e e e s e e e e e e e e e S 22,309 {3750
OMIT PENNIES
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FINANCIAL AND OPERA'I‘IONALP(A.)%JIBIIANED UNIFORM SINGLE REPORT

BROKER OR DEALER The Tax Advisory, Inc. . of 12/31/2002

COMPUTATION OF NET CAPITAL REQUIREMENT

Part A
11. Minimum net Capital reQuUINEd B3A% OF 1IN0 1B . . ... ......vuuneetitietetaintineeianniaranneniennenn s. [sres ]
12 Mln{murp dqllar net capite) requirement of reporting broker or dealer and minimimum net capitai requirerment 5.000

of subsidianes computed in ACCOMANCE WItH NOTE (A) . ... .uovunvreneenr et ieiieninienennaenanns s s UV __|3788
13. Net COPItl raqUINSMENt (Graater of NG 19 OF 12. . . v v v eenn e e ee e et et e $ 2,000 _|sre0
14, EXCES3 NOt CADIA) (1@ 10 F888 131 .. ..\ eveens e et e e e e e e et e e e $ 20.309 _{smo
15, ExcesS net capital & 1000% (NG 10 1685 10% OF 18 18) + ... ovvrennnrenenne e eneanenss Ls _25,309 lsme

COMPUTATION OF AGGREGATE INDEBTEDNESS

16. Total ALl iiabilities from Statement of FInanclal CoOndItIoNn . .........iutnrenrinierriaeaiaarennereenas s [s70]
17. Add: :

A. Orafts for IMMECIate SO . .. .....ovvteetieietieenirenaennnn, Is [ss00]

8. Market valus of securities borrowed for which no equivalent value

ispadorcredited ..................... et et i 3. 310

C. Other unrecorded amounts (List) . ... . L ey s ™V | g %X
19. TOtal AQQrE0Rte INCODIOANESS .. .. ... ... .o\ eeennreesrnnnenns, e s %0
20. Percentage of aggregate Indebtedness to net capital (hno 10+ 108 10) . vttt % 3860
21. Percantage of debt to debt-equity total compyted in accordance with Rule 1563-1(d) . ...coouieeeenveeeenes % 3880

~ COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT

Pt B
22 2% of combined aggregate debit items as shown in Formula for Reserve Requirements pursuant 1o Rule

15¢3-3 prepared as of the gate of the net capital computation including both brokers or dealers and @

CONSOIIAIET SUDSIAIANER’ BOBISS ., . ., ... ... .t eterenteinneneiernntenneneeeinroansenecrernenanneons s
23. Minimum doliar net capital requirement of reporting broker or dealer and minimum net capital

requirement of subsidiaries cOMPUted iN ACCOMTMNCE WIth NOTE (A) .. . ...\ ueurrrereneerneneenennaanns 3s 3890
24, Net capital requirement (Gremter of IINE 22 07 23) . ...\ vvvvne e enee et e et e e $ 37890
26. Excess capital (1ine 101088 24) . .............iiiuiiiiiainans e e s 10
28. Net capital in excess of the greater of:

A. 5% of cOMDIned agCregate debit Items or $120,000 .. ... ...evintirearerranet e s [0}
NOTES:

(A} The minimum net capital requirement should be computed by adding the minimum doliar net capital requirement of the reporting broker
dealer and, for each subsidiary to be consolidated, the greater of:

1. Minimum dollar net capitel requirernant, of ‘
2. 824% of aggregate indebtednsss or 4% of aggregate debits if altemative method is used.

{8) Do not deduct the value of sacurities borrowed under subordination agresments or secured demand note covered by subordination agree-
ments not in satisfactory form and the market values of memberships in exchanges contributed for uss of company (contra 1o item 1740}
and partners’ securities which ware included in non-allowable assets,

(C) For reports filed pursuant to paragraph (d) of Rule 17a-5, respondent should provide a list of material non-allowable assets.

SEC 16969 0of 16




THE TAX ADVISORY, INC.
Reconciliation of Audited and Focus Report

Computation of Net Capital
December 31, 2002

Net capital per Audited Report $27,157
Net capital per Focus Report 25,309
Difference due to haircuts computation $_1.848

William C. Edic, Certified Public Accountant



FINANCIAL AND OPERATIONAL COMBINED UNIFOnM SINGLE REPORT

PART UA
BROKER OR DEALER The Tax Advisory, Inc.
For the period (MMDDYY) from %_ 1/1/02 [sex2], __12/831/02 ]3ess
Number of months included in this statement 12 %31
STATEMENT OF INCOME (LOSS)
REVENUE
1. Commissions:
a Commissions on transactions in exchange listed equity sacurities executed on an exchange ............ s %3S
b. Commiasions on listed option transactions ......... e e e A %%
C. All Other BOCUNTIOS COMMISBIONS . . o v\ et e ettt et e ettt et 3098
O oAl BOCUMIES COMIMISBIONS . .. .\ \ vt ittt it tteean et ettt e e e e e et te e eenennas %940
2. Gains or losses on firm securities trading accounts
& From market making in options on & national SeCUMties eXChBNGE ... ................venerrninrnenns 3045
D. From all Other trading . .. .....oovurnenninnnennnennns e %%
G TOW QN (I089) .. .. .oerine et e e 3080
3. Gains or 108888 0N 1irm SECUMItI®s INVESIMENT BOCOUNLS .. ...\ vv' it eeeeee i eeetrrenaarennaeens ( 9,962) |we2
4. Protit (1038) 1rOM uUNCerwrIting and SEIING GROUPS . ..+« eiaeerrettrtraet et e e e eeraaanss )\ ____ | 3085
5. Revenue from S8ie Of INVESHMENT COMPENY BRAES . . .. .. ... uvunnneeeeeenennneeannnnnnneeeennns 2,347 |0
B COMMOGIIES MBVBAUE . ... ... .t neetnsenen et e e et e e e et teee e e e nnearaeneeaaenns . 3980
7. Fees for account supervision, investment advisory and adminiStrative SrVICES ... ... ... ... oeeeene.. 90,000 127
N S 1T P 25,598 %006
8. TOUM MBVONUE ... e oottt e e e e e e e e s 107,983 laow)
EXPENSES
) 72,129 a2
10. Salaries and other employment costs for gensral partners and voting stockholder officers . ................ $
11. Other SMDIOYSS COMPANSANION BN DONBIEE . .. - . .. ..o e eeeensneenn e en e e e e e eneanees } 4,794 |ans
12. COMMISSIONS DAL 10 OtNEr DIOKETCRMIBIS . . ... . oo\ e\ttt unenn e ees e eee e e te e eaeneaeenaeenees A%
13, IIOTBOY DI . ... ...\ iuunen et ten et et e e an e s et et e e e e aiaas 4078
a Includes interest on accounts subject to subordination agreements . . . . [ 4070 | 674
14. ROGUITIONY 1808 NG GXDONBES . . . . . .. ..ot o e e ettt et e s e e s et e ee et 4196
15. Other expenses .. ... . e 41,159 _ 14100
18. Total expenses. ... . b e et e e et ee et e e ae e et a e e e e e e ey Sm,ﬁm
NET INCOME
(10,773) <10
17. Net Incoms (loss) before Federal incoms taxes and items below (item B less tem 16). . ...................
18. Provision for Federal InCOme 1AXeS {fOr PRMNL ONIYY. ... ... v e et oreeeernnn e er e enaannanenrennees M 220
19. Equity in esmings (losses) of unconsolidated subsidiaries not INCluded BDOVE ... ...........c...oeesess a2
& After Federal income texes of ............. s e fasss ]
2. EXtracTINgry GAINS (JOBB83) . ... .\v' 't ettt e [a224]
a After Federal InCOMe taXeS O . ...... ... .. cvuivrerrrennranen.aas

21. Cumuiative effect of changes in accounting PANGIPIBS ... ... i i e
22. Net income (l0ss) after Federal income taxss and extraordinary ilems

MONTHLY INCOME

_ ( 900) fan)
23. income (current month only) before provision tor Federal income taxes and extraordinary items ............ L3
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FiNANCIAL AND OPERATIONALPCA:OR;A'B&ED UNIFORM SINGLE REPORT

BROKER OR DEALER The Tax Advisory, Inc.

For the period (MMDODYY) from ____1/1/02. to 12/31702

STATEMENT OF CHANGES !N OWNERSHIP EQUITY
(SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

1. BaANCE, DBGINNING OF POIOG . . ... .\ \ ottt e it ettt et e tete s e et in e raneeanrneenns s, 55’120 420
A NG INCOMB (1088) . .. .. uv ettt ettt e e e e e e e e et e e e e — (10,774) {a280
B. AdGitions (Inciudes non-conforming CAPItE Of . ............c..oeeeeens.. ls 4282 |) 42%
C. Deductions (Includes non-conforming capital of ....................... $_ an a7

2. Balance, end of period (From item 1800) .. ... vttt eeiarrnererreeainrocseesererseransssessns

STATEMENT OF CHANGES IN LIABIUTIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

25,000
3. BaENCE, DOGINNING OF POHOG . . ...\ v\ttt ettt et e et veaestae e ae e eeaeronaaraerneenesns »S 4300
A TS . . ... .. ... et e e ettt e et ey 80’000 4310
B DOCTBIBEE . .. ...\ttt e e e e e e (15,000) j4s20
4. Balance, end of PEriod (FrOM IeM 38200 .. ... ...uiuuvrrnentneenanntenraneriesnsasnessasnienennenes s - 000

OMIT PENNIES
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FINANCIAL AND OPWTIONALP%N?&IED UNIFORM SINGLE REPORT

SROKER OR DEALER The Tax Advisory, Inc. ot 12/31/2002

Sxsmpiive Provision Under Ruie 18¢3-3

25. if an excemption from Aule 15¢3-1 is claimed, igentify below the sedtion upon
which such sexemption (s based (check one only)

A, (0 (1) — 32,500 Copitsl CEIOQOry 88 POT AU 18031 . ... evenrrerrenennnsenoneroronnnns e ::
8. (x) (2XA) — "Bpeciai Aocount tor the Exclusive Benstit ofcustomers” maintained .. ...................
CHN@DMBE-— A arcanl —
Neme of clesring firm )
0.O®— mednwmammeowmm
Ownership Equity and Subordinsied Lisbilities maturing or 10 be withdrawn within the next six months
umummmmw&mumuwm
Amount to be
Type of Proposed - withgrewn (cash (MMDDYY) Expect
Withdirawal or Insider oF amount angior Net Withdrawel or to
Accrus Outsider? Capitel Vaiue of Matunity Renew
below for Name of Lender or Contrl of _Securities) Date (YesorNo)
1 [aam) [aon ) [asce]} [as03] [asoa] [ace ]
] [s0] =] [@2) [e13] [wve] [eens]
H i) (an)___[en) an) _{a] (e
! [ex] [an] [aasz] [en] _[eon] [ass]
[ww] [e41] l'u] i [esaa] [as]

Instructions:  Detall Listing must Include the total of items maturing during the six Month period following the repont date, repardiess of whether
or not the capital contridution is expected to be renewed. The schadule must aiso inciuds Proposed capital withdrawals scheduled
within the six month period following the repont dats including the propossd redemption of stock and anticipated accrnuals which would
causs a recuction of Net Capital. These anticipated accruale would Inciuds amounts of DONuSss, PArtners’ drawing Socounts, taxses,
and interest on cagital, voluntary contributions 10 pension of profit sharing plans, etc., which have not been daducted in the computation

of Net Capital, dut which you anticipate whl e paid within the next six monthe.

WITHDRAWAL CODE: DEBCRIPTIONS

1 Equity Cepital
2 Subordingted Liadilities
3. ‘Agcrusls
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The Tax Advisory, Inc.
Consolidated Statement of Cash Flow
For the year ended December 31, 2002
Increase (Decrease) in Cash and Cash Equivalents

2002
CASH FLOWS FROM OPERATING ACTIVITIE
Net income(loss) $ (10,774.00)
Adjustments to reconcile net income to net
cash provided by operating activities:
Depr. Expense - Net of Asset Sales 11,457.00
Change Receivables (4,921.00)
Change in Prepaid Expenses 96.42
Change in Income Taxes Payable 75.58
NET CASH PROVIDED BY (USED BY)
OPERATING ACTIVITIES (4,066.00)
CASH FLOWS FROM INVESTMENT ACTIVITI
Investment in Assets - Net (60,963.61)
Investment in Securities 9,961.90
NET CASH PROVIDED BY (USED BY) :
INVESTING ACTIVITIES (51,001.71)
CASH FLOWS FROM FINANCING ACTIVITIES
Long Term Loans 65,000.00
NET CASH PROVIDED BY (USED BY)
FINANCING ACTIVITIES 65,000.00
NET INCREASE(DECREASE) IN CASH 9,932.29
CASH AT BEGINNING OF PERIOD 62.81
CASH AT END OF PERIOD $ 9.995.10

See accompanying notes and accountant's report



