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OATH OR AFFIRMATION

1, __Daniel W. Davis III swear (or affirm) that, to the

best of my knowledge and belief the accompanying financial statement and suppomng schedules pertaining to the firm of
Davis Capital Resourcesl Inc.

December 31, . 2002. are true and correct. I further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of
a customier, except as fol]ows

President

Title

Ea Notary Puééc .

This report** contams (check all applicable boxes):

@ (a) Facing page.

X (b) Statement of Financial Condition.

& (c) Statement of Income (Loss).

X . (d) Statement of Changes in Financial Condition.

@ (¢) Statement of Changes in Stockholders’ Equity or Panners or Sole Propnetor s Capital.

O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

@ (g) Computation of Net Capital

O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3 3.

O (@) Information Relating to the Possession or control Requirements Under Rule 15¢3-3. '

O. (j) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
~ Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condmon with respect to methods of con-

solidation.

® (1) An Oath or Affirmation.

O (m)A copy of the SIPC Supplemental Report.

O (n) Areport describing any material inadequacies found to exist or found to have exxsted since the date of the previous audit.

X (o) Independant Auditors' Report on Internal Control

**Lor conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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WESTBROOK, MCGRATH, GIBSON & ORTH

A PARTNERSHIP OF PROFESSIONAL CORPORATIONS
CERTIFIED PUBLIC ACCOUNTANTS
2750 PREMIER PARKWAY
SUITE 800
DULUTH, GEORGIA 30097
PHONE: (770) 622-9885
FAX (770) 622-9886
EMAIL:WMGOCPA.COM

REPORT OF INDEPENDENT AUDITORS

To the Stockholder
Davis Capital Resources, Inc.

We have audited the accompanying balance sheet of Davis Capital Resources, Inc. as of
December 31, 2002, and the related statement of operations and accumulated deficit, and cash
flows for the year then ended. These financial statements are the responsibility of the Company's
management. Our responsibility is to express an opinion on these financial statements based on
our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in

‘the financial statements. An audit also includes assessing the accounting principles used and

significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Davis Capital Resources, Inc. as of December 31, 2002, and
the results of its operations and its cash flows for the year then ended in conformity with
generally accepted accounting principles accepted in the United States of America.

February 22, 2003




DAVIS CAPITAL RESOURCES, INC.

Balance sheet

December 31, 2002
ASSETS
CURRENT ASSETS
Cash $ 6,360
Accounts receivable, less allowance for
bad debts of $32,000 32,000
Advances 1,959
Total current assets 40,319
FIXED ASSETS, less accumulated depreciation of $5,391 648

DEPOSITS

LIABILITIES AND STOCKHOLDER'S EQUITY

CURRENT LIABILITIES

STOCKHOLDER'S EQUITY:
Common stock, $.10 par value, 1,000 shares authorized,
500 shares issued and outstanding
Paid-in capital in excess of par
Accumulated deficit

3,608

$ __ 44575

50
98,050

(53,525)

44,575
44,575

The accompanying notes are an integral part of these financial statements.
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DAVIS CAPITAL RESOURCES, INC.

STATEMENTS OF OPERATIONS AND ACCUMULATED DEFICIT
For the year ended December 31, 2002

REVENUE
Commissions and fees $ 76,874
Interest 26
76,900
EXPENSES
Salaries & wages -
Payroll Taxes 8
Professional fees 9,300
Bank Fees 18
Bad debts 32,000
Auto expense 3,307
Meals & entertainment 2,574
Telephone 890
Office supplies & expenses 63
Licenses & fees 730
Insurance 1,047
Taxes 115
Rent & administration 14,765
Dues & subscriptions 316
Depreciation 381
Travel 713
Postage 39
$ 66,266
NET INCOME (LOSS) 10,634
ACCUMULATED DEFICIT, beginning of year (64,159)
ACCUMULATED DEFICIT, end of year $ __(53.525)

The accompanying notes are an integral part of these financial statements.
3




DAVIS CAPITAL RESOURCES, INC.

STATEMENT OF CASH FLOWS
For the year ended December 31, 2002

CASH FLOWS FROM OPERATING ACTIVITIES:
Net income (Loss)
Non cash items included in net income
Depreciation
Changes in:
Accounts receivable
Allowance for bad debts
Deposits
Accrued expenses

NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES
CASH FLOWS FROM INVESTING ACTIVITIES:

Additional Paid-in capital in excess of par

NET CASH USED BY INVESTING ACTIVITIES

NET INCREASE (DECREASE) IN CASH AND
CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS, beginning of year

CASH AND CASH EQUIVALENTS, end of year

$ 10,634
381

(64,000)
32,000

4,597
(25,582)

4,100

4,100

(21,482)
27,842

5 6360

i

The accompanying notes are an integral part of these financial statements.
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NOTES TO FINANCIAL STATEMENTS

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

Nature of Operations — The Company provides investment banking services concentrating on mergers and
acquisitions and private placement of equity capital. The Company provides services to a limited number of
clients during a normal fiscal year. The Company’s operations are primarily in the United States.

Revenue Recognition - Revenue related to the sale of mutual funds will be recorded at the date of sale.
Revenue related to commissions earned regarding the arranging of private placement of securities by
issuers will be recognized generally at the "date of closing" when the revenue is earned.

Fixed Assets - Fixed assets are recorded at cost. Depreciation of fixed assets is computed using the straight
line method over the estimated useful lives of the property. The cost and accumulated depreciation related
to assets retired or sold are relieved from the accounts, and gain or loss on disposal is reflected in income.
The cost of maintenance and repairs is charged to expenses as incurred. Renewals and betterments which
extend the useful life of assets are capitalized.

Income taxes - The Company has elected to be taxed under the provisions of Subchapter S of the Internal
Revenue Code. Under those provisions, the Company's net income or loss is reportable by its stockholder
in his individual income tax return.

Use of estimates — The preparation of the financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumption that affect certain reported
amounts and disclosures. Accordingly, actual results could differ from those estimates.

NOTE 2 - PENSION PLAN:

The Company has a Simplified Employee Pension Plan (SEP). Contributions to the plan are determined
annually and are made at the discretion of the Board of Directors. The Company did not make a
contribution to the plan for 2002.

NOTE 3 - NET CAPITAL REQUIREMENTS:

The Company is a licensed broker/dealer and accordingly is subject to the Securities and Exchange
Commission Uniform Net Capital Rule which requires the maintenance of adjusted minimum net capital
and requires that the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 8 to 1.
At December 31, 2002, the Company had adjusted net capital of $6,360 which was $1,360 in excess of its
required net capital of $5,000.

NOTE 4 - LEASES:
The Company leases office space pursuant to an operating lease that expires in the February, 2002. Rent

expense of $14,765 is included in rent and administration expense in the accompanying statement of
operations.




NOTES TO FINANCIAL STATEMENTS

NOTE 5 - STOCKHOLDER’S EQUITY:

During 2002 the Company’s stockholder contributed $4,100 to the Company’s capital. The contribution to
capital is reflected as an increase in paid-in capital in excess of par as follows:

Paid-in capital in excess of par at January 1, 2002 $93,950
Contribution to capital during 2002 4,100
Paid-in capital in excess of par at December 31, 2002 $98.050

NOTE 6 - CONCENTRATION OF CREDIT RISK:

The Company’s accounts receivable are for services provided for two entities. The trade accounts
receivable are stated at the amount management expects to collect from the outstanding balances.
Management has provided for probable uncollectable amounts through a charge to earnings and a credit to
a valuation allowance based on its assessment of the current status of the individual accounts.




WESTBROOK, MCGRATH, GIBSON & ORTH

A PARTNERSHIP OF PROFESSIONAL CORPORATIONS
CERTIFIED PUBLIC ACCOUNTANTS
2750 PREMIER PARKWAY
SUITE 800
DULUTH, GEORGIA 30097
PHONE: (770) 622-9885
FAX (770) 622-9886
EMAIL:WMGOCPA.COM

INDEPENDENT AUDITORS’ REPORT ON SUPPLEMENTAL INFORMATION

To the Stockholder
Davis Capital Resources, Inc.

Our report on our audit of the basic financial statements of Davis Capital
Resources, Inc. for 2002 appears on page one. That audit was made for the purpose of
forming an opinion on the basic financial statements taken as a whole. The supplemental
information reconciling audited and unaudited reports at December 31, 2002 is presented
for purposes of additional analysis and is not a required part' of the basic financial
statements. Such information has been subjected to the auditing procedures applied in
the audit of the basic financial statements and, in our opinion, is fairly stated in all
material respects in relation to the basic financial statements taken as a whole.

U irflored], 700 sty i & Cihr

February 22, 2003




RECONCILIATION OF AUDITED AND UNAUDITED REPORTS

As
Previously
Description Stated
Cash $6,360
Advances $1,959
Accounts Receivable, less
allowance for bad debts $64,000
Fixed assets, less
accumulated depreciatior 1,029
Other assets 3,608
$76,956
Accounts payable $0
Other Liabilities $0
$0
Common stock 50

Additional paid-in capita 98,050
Accumulated deficit (21,144)

76,956
$76,956
Revenue $76,900
Salaries $0
Other Compensation $0
Regulatory fees (730)
Other expenses (33,155)
$43,015

December 31, 2002

Debit

ASSETS

50

LIABILITIES

S

STOCKHOLDER'S EQUITY

$32,381 (1) & (2)

$32,381

INCOME AND (EXPENSES)

32,381 (1) & (2)
$32,381

(1) Adjustments to properly record depreciation in 2002.
(2) Adjustment to properly record allowance for bad debts in 2002.

Credit

$32,000 (2)
$381 (1)

$32,381

$0

$0

As
Stated

$6,360
$1,959

$32,000

648
3,608
$44,575

$0
$0

50
98,050
(53,525)
44,575
$44,575

$76,900
0
0
(730)

{65,536)

$10,634

See Independent Auditors' Report on Supplemental Information




FOCUS REPORT o™

l FGRM (Financial and Operational Combined Uniform Single Report)

 X-17A-5

PART lIAE

(Please read instructions befnre preparing Form.)

3/91

; ® Apphicable Block(s)): ' _ 3
s report is bemng filed pursuant o {Chec ) ) i A
5 Rele 17a-5(a) . 2) Aule 172-50) [ 77 3 Rute 17a-11 [T [8]

4) Special request by designated examining authonly [ T19] 5 Other

lE OF BROKER-OEALER SEC FIL; NO.
S ' 8-35714 (14]
l ‘ . » o ~ FIRM 10. NO. <
‘ Davis Capital Resources, Inc. R j;; B 19769 o
DRESS OF PRINCIPAL PLACE OF BUSINESS (Do Not Use P.O. Box No.} TR PERIOD BEGINNING T CoT,

3340 Peachtree RA., N.E. Suite 1800 ] . .. .,

|

(Na. and Stieel) AND ENDING (MM/007YY)

5]

: Atlanta A
{City} i o {State) (Zip Code)

WME AND TELEPHONE NUMBER OF PERSON 10 CONTACT IN REGARD TQ THIS REPORT

{Atea Code}—Telephone No.

[30] 2

QFFICIAL USE

3 ‘

IM.’-:(S) OF SUBSIDIARIES OR AFFILIATES CONSOLIOATED IN THIS REPORT:

32 ' 33

34 ‘ s

36 i ’ 37

38 39

i

{

l'_
]
I
-
1
1
I
I
I

—  DOES RESPONDENT CARRY ITS OWN CUSTOMER ACCOUNTS? YES No [XTa1]
CHECK HERE IF RESPONDENT IS FILING AN AUOITEQ REPORT ¢

Y

Zre3328 'EXECUTION:

. The regisirant/broker or dealer submitting this Form and its attachments and the person(s)
T e e by whom it is execuled represen! hereby tha! all information conlained therein is true,

T~ : . : ;
’ Co | -correct and complete, It is understood that all required items, statemenls, and schedules

=235 are considered integral parts of this Form and that the submission of any amendment
. * represents that all unamended items, statements and schedules remain true, correct and i

TCY-2EY S complete as previously submitted, . ‘
cC> . | ) . _J

S 9% : Dated the ___ day o! 19 )

< O . Maaual signatures ol:

am~ 0 1)
o & : Principal Executive Ofhcer or Managing Parlner

Ak 2)

Principal Financsal Ofticer or Partner

o ' 3) .
Principal Operalions Officer or Pariner

"J . ) ATTENTION—{ntentional misstatements ar omussions ol lacts conshityte
Federal Criminal Vialalions, {See 18 {.5.C. 1001 and 15 U.S.C. 78:1{a))




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

12, TQTAL ASSETS

ONIT PENA

PART HHA
'SHOKER OR DEALER Davis Capital Resources, Inc. N 3 , 199
T AREEREEN
STATEMENT QF FINANCIAL CONOITION FOR NONCARRYING, NONCLEARING AND
l CERTAIN OTHER BROKERS OR DEALERS
ss ot MM0OYY) __12/31/02 99
: secFiLe no._ 8=35714 98
l ASSETS Consolidated l r 198
" Unconsalidated 159
Allowahle Nan-Allawabla Total
' Cash e eeeneenersiarneiioiaaiionaean, $ . 6,360 206 s 6,360  [750 ]
2. Receivables feom brokery ar dealers: ‘ - ’
A. Clearance aCEouUnt. .. ..... Cerienae M 23S .
l B DMl s s s eeteaeeeaneeanenees 300 |s 32,000 |sso0 32,000 810 |
- Recevables from non-customens.. ..o v cvens 355 604 ! 830 }
Securities and spat commadities o
owned, at market value:
l A, Exempted securitios ... uovrnvaonvaas 418
B. Dbl SeCUNti€s. . v vrvserevnrrnnssnns 419
C. Cotons . vov v vans. e e 420
l D, Other securtties . . v vveirrenoannvnens 424
E. Sootcammogilies . ...t eaann [ M 430 850
5. Sacurines and/or other investments
not readily markerable: .
. A Atcost ] S { 130 |
8. Atestumated fair value .. ... .. 449 6§10 860
6. Securities basrowed under subordination agree-
' ments and partners’ sadividual and capital
securities accounts. at macket value: 460 630 88Q
A. Exempted’ . '
secucities S ! 150 l
. g. Qtnar
securities S 160
7. Secured demand PORESI..avvnrvnrnnanan . 470 540 [Mss0
l market value of collateral:
A. Exempted .
'secuntlres S m
8. Other
. securities S 180
B. Memberships in exchanges:
A, Own.ed, at .
. market S 190 -
8. Owned, atcost  ....... e e 650
C. Coninbuted lor use of the company,
' B Marketvalue . Lo irie e d T l 660 ] rga
9. fnvestmentin and receivables from : :
atlshates, subsidiaries and
associated partaerships Lo 480 670 (r—9—‘.
' .10, Property, furniture, equipment,
leasenald impravements and rights
under lease agreements, at cosi-net
' ol accumulated depreci: tion I !
anc amorr;za(ron ............... B 480 | . 648 580 ;' 648 ___E;
TV, OtRher assets. . .o neenans e 535 _5, 567 735 ) 5,567 93
g rs 6,360 Jseofs 38 295 | 7eo]s___ 44,575 [%




';:;R OR DEALER ' Davis Capital Resources, IHc.

FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART 1A

as of 12/31-/02

]
|
'
i
|
t
r
|
[

|m
l?!

3.

24,
2s.

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING
AND CERTAIN OTHER BROKERS OR DEALERS

LIABILITIES AND QWNERSHIP EQUITY

Al Non-A.l.
Liabilities" , Liabilities _ Liabilities Total
Bank (0305 PAYABIE. o v v ieevoarirarans ... $ 1045 .8 . {1255 L',S m
Pavable to brokers or dealers: : : :
A, Clearance acCoUNt . e v ivcenscsnasnanrs 1114 1315 ) 1560
B. Other. . oovennnnan S 4 - B ERRE 1305 1540
" Payable ta non-customers, e as e 1158 1355 16810
Securities sold net yet purchased, : .
At MarketValue ..o viiriieernanenions ) ’ l1360! [_1?2_6_]
Accounts payable, accrued liabilities,
Exoensesandc(her.................. . . . : EI;O—S—] . [FB—STI F&E}
Nartes and mortgages payable:
A, Unsecured..coovverann e . 1210 . 1690
8. Secured............ e ' 1211] ¥ ' }1390] 1700
Liabilities subordinated to ¢laims
“of generai crecitors: :
A. Cash barwwmgs ................ Cae m W .
1. from outsicers 1S I 970 I
2. tncludes equity subordination (15¢3-1 {d}}
af ... s 980
8. Securities borrowings, at market value:, . : FRQ—J FEO—‘
from outsiders $ 990 .
C. Pursuant to secured demand note . ) ' :
coltateral Agreements L.t et ) ) : m ﬁzo‘i
1. from outsiders S : . B 1000 : -
2. .ncludes equity subordination (15¢3-1 {d})
of .... S i 1010 l
D. Exchange memberships contributed for
use of company, at marketvalue. .. ... . 1430 l 1740]
€. Accounts and other borrowings not
qualified for net capital purposes ....... 1220 1440 1750
TOTAL LIABILITIES o.vvvvvnnn. s T 1230} S ' 1450 S 1760|
Ownership E quity
Sole proprietorship . .... .. D e et TN ;“;5 1770]
Partnership {limited partners . ........... TS . 1020 [) ' 1783]
Corporation: : : ' ’
A, Preferre stock oo i i e e et et b et ie et e s :}”91
B, Common sIOCK &ttt v cn it ettt e e e e T 5 0 1792
C. Addmonalpa‘d-ncapx(al..............'... ..... N N L h e et e s e 98 .050 11783
0. Relamedearmngs................._. ..................................... [P e (531525) 1?_‘_4’
= = £ S . 441 575 1795
F. Less capital stock in treasury. .. .. ... ......... PRI L 'Y‘ ) . lL__—-”gG‘
TOTAL OWNERSHIP EQUITY - o vt e ee et e e et e e et e e e e e et e e e e $ 24,575 1800}
TOTAL LIABILITIES AND OWNERSHIP EQUITY « o\ int ittt ittt ete e ie e s 44,575 1810}
oMiT PENNIES [




l . . P . P R T .

FINANCIAL AND OPERATION COMBINED UNIFORM SINGLE REPORT
o PART I1A

wof 12/31/02

BROKER OR DEALER  Davis G&pital Resources, Inc.
COMPUTATION OF NET CAPITAL

1. Total awnershio em;ity from Statement of Financial Condition. . ...v.yun... . e esre s ... 3 44,575 3480
2. Deduct cwnership equity not allowable for Net Capital ... ... ... ... e aar e ol )1 3430
3. Total awnershio equity qualified 1or Net Capital o 1o ou vt ruviartveauinnrososrsosaneronnsssnssnsnenns . '44(575 3500 |
4. Add: ’ '
A. Liabilities subardinated to claims of general creditors allowable in computation of netcagdital. v veverruicrnness 31320
8. Ozher(deduc:ians)drallowablecredits(Liu).............‘....'.....;........ ....... Cieeteeeaaienaes is2s
5. Total capital and: aHowable SUDOrinated IabIlities, v ue e au s tancuennscassessaceasonnersrasvensnnsesd 13830
6. Oeductions and/ar charges: ) R ' v . : . Lo
A. Tortai nonallo»)vable assets from Statement of Financial Condition{Notes B and ‘C,) $ -38 P 2187 "[3s40
B. Secursd demand NOTE BefiGieNCY . v v vu e vrauresoaaaaceasanerraseeeanes ‘35390
C. Cammadity futures contracts and spat commaodities- .
p(cpriezarycaoitaicharges..............._......... ......... 3600
D. Other deductions and/or charges. . vevweveuvoronns 3810} 38'21.5 1 3620
7. Other additions and/or allowable credits {List), ., ... e eieeiiraes D R R T 3630

Ceesedrecsrsvesvecenzg

8. Net capital before haircuts On seCurities pOSItIoNS «...vesunun. ... Ys 65,360 3540
9. Haircuts on securities (computed, where applicable,’ .

pursuant to 15¢3-1 {fl): _
: 3660

A, Contractual securities commitments . ... ....0sran .. .
B. Subordinated securities borrawings,, ... reeioae Ce s ieiee i ia : 3670

C. Trading and investment segurities; .
p : 3735

1. ExemDted SECUMTIES ., o uyssannsrsns e, . .
2, DeDI SECUTILIES o s v rrrranr s ieean -3733
T o T -1 S v e ) 3730
: ’ 3734

4. Qther securities ..., ... et et e .
3650
|

D. Undue Concentration ............. Cies e e e PRI
——
E. Other IListh....... P N . : 3738 | 113740
..................................... ' L. S 6,360 3759
CMIT PENNILE

10, NetCapital ... ... v .




PART 1A

I FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
l sof_12/31/02

ROKER OR DEALER  payjs Capital Resources, Inc.

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

LS. 3756 |

1. Minimum net capital requited (6-2/3% ot line 181 ........ et e eeess e ataeeees
- Minimum dollar net capital requirement of reparting broker or dealer and minimum net capital requirement

. § . 5,000 a7s8

" of subsidiaries comouted a accardance with Note IAL. Cetr et e i eierarteaesaea Ceeanan. B

..... S 5,000  -[3ve0
s 1,360 3770

Excess nec capital 3t 1000% {line 10 1ess 10% of line 19) . .o uiuviuen e ineennn.ns e £ 6,360 3780

Net caoital requirement lgreater of e 11 ar T2 it ie st i vinanersanasaraneonnnnnnn

13
14, Excess netcaprtal {tine 10 less 13} .. ... v it eeeie et et et et ce et aa e raares
1S

COMPUT_ATION OF AGGREGATE INDEBTEDNESS

s 0 3790 |

16. Total A.l. liabilities trom Staterment of Financial CONGION. et ee e eeenseeenenas Crieer e Ceeeaeas Y .

17. Add: :
A. Oralts lae immediate gredit, ... ... Ctesnerasenananos )'0

8. Market value of securitias borrowed {or which no equivalent

value 1s pard or credited . ... ... .. e et netereas et reees
C. Otherunrecorded amountsliusth. ... ..., e e e e e

s 3820 $§ 3330 ]
‘ 3840 |
... 1850
% 3850 |

19, Total aggregate indebtedness . ....... i rer e erer e [P Cets et e .
70. Percentage of aggeegate indebtedness to net capital line 18by tine 10}, .. v ienin i nene, e

R
OO0

21, "Percentage of dehr to debt-2quity total computed in accorcance with Rule 15¢3-1 1ag}........ PR e receann N

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT

Part B

22. 2% o! combined aggregate debit items as shown in Formula for Resarve Requirements pursuant to Rule .

l . 15 3.3 prepared as of the dare of the net caoita! camautation including buth brakers or dealers ’
' 387014

and consolidated subsidiartes €ebits .. . i i e e e e e e
23. Minimum dollar net capital requirement of reporting broker ar dealer and aunimum net capital ’
rg . | 3es0

requirement of subsidiaries computed in accordance with Nate {A) L ...ttt ieienenoneennrnoneans TS
: g . 13780

< - 3910

24. Net capial requiremant (greater of line 22 ar 23) S [ e s

25. Excess net caputal {line 10 0ess 2A) L. i ettt i e e et [

26. Neat capital in excess of: ' :
' : ' . ’ [ 3920

5% ol co‘mbma‘d aggregate debit stems of $120,000........... P s

OMIT PENNIE!

of the reporting broker dealer and, for each supsidiary 1o be consolidated, the greater of:
1. Minimum dollar net capital requirement, or ‘ ‘
2. 6-2/3% of aggregate indebtedness or 2% of aggregate debits if alternative method s used. »

(8] Do not deduct the value of securities barrowed under subordination agreements or secured demand nate
covered by subargdination agreements not in sausfactory lorm and the market values of memberships in
exchanges conrributed {or use of company {contra to ttem 17401 and partners’ securities which were
inctuded in non-aliowable assets.’ . '

IC) For reports filed pursuant to paragraph {d) of Rule 173-5, respondent should provide a list of material ‘

non-affowabfe asselts.



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART UA

BROKER OR DEALER Davis Capital Resources, Inc.

Far the period (MMOOYY) trom 1,01 /01/0.2 13932210 12/31/02%m

'HEVEHUE

1.

Numbar of months included in this statement 12 j:‘s:t
STATEMENT OF INCOME (LOSS)
Commissions:- . .
. Commissions on lra'\sacnons in exchange hsled equity secun(lu axacuted an an ezchanga s - 13938
b. Commissions on hs:ed option LPBNSACHONS o e eusranenssanserserennsnsssnaenesesssssusorsisassasenanseasosse gy ) 3338
€. All Olhar 38CUMtIES COMMIBRIONS 4\t veuuseuareonrasenesosssonsnonssessassosenarseresesssssavasserarsesaass 33313
d. Tolal s8CUrlliay COMMISSIONS .oy vuuneeeaeaeaauaresarorsrosassroceteronasesrverssrssrosssstsentararsons e JS4GJ
Gains or losses an firm securitias trading aceounts :
s. From market making In options on a national sacurilies exchangs 1945
D. FrOm Al GO tPAING & eteer siaaaeesesasncsetaconcesestosssnsosssraasssnnsassnassessosesssassnaiosesssana 349
‘ 3950

Nesseees et et s ses s e et aesbtatOeTET RS

c. Total galn (lass) .......... Ceteiesesesetenatoancenaas esennsasan
Gains or losses on firm :gcuri(ies TAVASIMANT BCCOUNLI &t veaveennnnnroannesosesseanosssinsansssasessansassanss 33852

4, Profit {loss) from underwriting and selling groups ...veieiesr sevesecerrassaensanans e teesee weesaacniey 3958
5.. Ravenus from sale of investmant company shares .. .......ceeannen A careeaen 3870
6. Commodilies r8venue ... ... ieieeiiiiaritecensncnnans R 3994
7. Feas f{or account supervislon, investment advisory and a8dministrative, S@IVICES (i iriiraronraiesarsavarsaraanss 397s
8. Othar revenus .. (J:RC.l}?Si.e?..];nterGSt 0f26) ..... Cerensanns ’ 76,900 3395
g. Tctef FAVAAUS . .vevenenn. i e ieeerectettieaantiratotearans Cereaans Ceredenranieas S . J-A 4030
EXPENSES
10. Salaries and other employment costs for general panners and voting stackholder’ cfﬂcars e erarees ceeesS 0 m
11. Othar employee compensation and BeNelilS «uivu..uiieneieeneioreaeisonsaeesassionsensncnnnnes Cearecanis ey “15}
12. Commissions pald to other brokar-dealers ......c.oevuevenn, Cerirereee et rcaeaeenaas R . PO 4140 |
13, Inlerast eX0ensa . ... ieieiiona.s Ceeereraneerenens Ceeeeien Ceeeraeaan ieeeiae e Ceeerieereaeaes b075§
. Inctudes intarest on accour\!s sublecl to subordmauon agreements .......iieaiennn A Pm
Regutatory less and‘ @xXpensss ........ Ceerrecvatreesnaea Cievarer et ertsases et v aaanns ebetansasarenenane 730 71—9?
Other expensas ........ B R R T ‘ 65.536 4100
15, Tolal GXPOASES .« vveranrisveosaoasencnnnn e ettt eta e ey ARSI . 6-65266 4200
NET INCOME o
17. Nst Income (loss) befors Faedaral Incame laxes and llams below [llam 9 lass ltam 16 d s IR TIPS [3 - 1 OL634 W
18, Provision lar Federal Income taxes {for parent only) .. ..iiuiiiniiiniiinnaranenns [ e e y Lo ' [4120
19, Equily In eamings (losses] o! unconsolidatad subsidiartes not Included above ............... ety fa222
a. Alter Fadaral inCOMS 13XE3 Of 4 uvyevueaeerrarnrenetoionroniiaeans Cevaeens W :
20. Extraordinary galns (io:saﬁ) v eaevsreaaaes SUTUTUTUR et e e ea ettt s cerraes e ‘ ' 4124
] 8. Aher Fedaral income - 1axes Of ... ..eivieteiarsaieiieeraneniaianinns v (4235'[ S
21. Cumuiative effact of changes In accounting principles ....... eeii i e e 4225

22,

23.

14,
1

Nel incoma {lass) alter Fedaral income taxas and extraardinary items ..ovevveiiernnnnnanns e trasaeeeenae e aen .8 1 g géé A

MONTHLY INCOME

4211

lncome (current, month only) before bravision for Federsl income taxes and extraocdinary Homa. coeueeverecenrans.
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART 1A

BROKER OR DEALER

Davis Capital Resources, Inc.

i,

(&)

" Balance, end of period [Framitam 3520). . ... i i i e i i et

012/31/02

For the period (MMODYY) from _{1.1 ;ﬁm 1 ’[Cl 2

STATEMENT OF CHANGES IN OWNERSHIP EQUITY
(SOLE PROPRIETORSHIP, PARTNERSH!P OR CORPORATION)

29,841 42403

Balance, beéinning OF DOEIOA . o vt teea s et tveseasssetoctoeneseenssaassonssoiaaitnosssonnasnentasanas s
A, Metincome (lossh. .. ie v anenernrannrenns ddt‘ ..... Yoo Rds P PR STTPE 10,634 4250‘]
8. Additions {Includes non-conforming capital of | i’n éapigg l‘ pa'l ys_ - 4.100 4262 |) : 4250/
C. Deductions {includes non-conforming £apitaf 0f ., . . it erenneonnneas s : 4272 - 4,100 4270
Balance, end of periad {Feom item 1800} 1 .uuueneniaen s ieetaaraanesanarasesotessseresrossosessrosanes s 44,575 42390
STATEMENT OF CHANGES N LIABILITIES SUBORDINATED
- TO CLAIMS OF GENERAL CREDITORS '

Batance, DQINnING ©F PEriOG v v e e v et aorrereruseascoasaneseaoseaneasscarsasessasoaronasaarseasenss ys ,N[A 4300,
F O Tt LY 71 S 4310}
LT o T L LT TS P 4320

s : I 43380

OMIT PENNIES

wo

!



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT.

PART lA
- 12/31/02 i
BROKER OR DEALER Davis Capital Resources, Inc. as of : ‘,
| _ | |
I - Examptive Provision Under Rule 15c3-3
It an exemption {rom Rule 15¢3-3 is claimad. |danufy belgw the section upan
which such axemption is basad (chack ong anly)
A (k) [1)—32.500 capital catagory as 0er RUlE 15C381 L. vvusususormsrrnsnsrsoosesnnsasinsiensroosnasnes f 4550
8. (k} (2){A}—"Spacial Account {or the Exciusive Banelit of ‘
: _' customers™ MAINIAIAGG .....vieirirrnressssoancosnsronrsensosnorersnnsns [ I L) . X 43-6—;1
(R (!.‘) (2)(8}—All cusloma? (ranéactian; cleared through anoather
brokar-dealer on a (ully disclosed basis, Nama of clearing
_ fiem 4335 (4570
D. (x} (3)=—Exempted by order ol the Commission ............. reerranreaanes esersraenns Ceatessesaeras .. 45@
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WESTBROOK, MCGRATH, GIBSON & ORTH

A PARTNERSHIP OF PROFESSIONAL CORPORATIONS
CERTIFIED PUBLIC ACCOUNTANTS
2750 PREMIER PARKWAY
SUITE 800
DULUTH, GEORGIA 30097
PHONE: (770) 622-9885
FAX (770) 622-9886
EMAIL:WMGOCPA.COM

INDEPENDENT AUDITORS' REPORT ON INTERNAL ACCOUNTING
CONTROL REQUIRED BY SEC RULE 17a-5

To the Stockholder
Davis Capital Resources, Inc.

In planning and performing our audit of the financial statements of Davis Capital
Resources, Inc. for the year ended December 31, 2002, we considered its internal control
structure, including procedures for safeguarding securities, in order to determine our
auditing procedures for the purposes of expressing our opinion on the financial
statements and not to provide assurance on the internal control structure.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange
Commission, we have made a study of the practices and procedures (including tests of
compliance with such practices and procedures) followed by Davis Capital Resources,
Inc. that we considered relevant to the objectives stated in Rule 17a-5(g): (1) in making
the periodic computation of aggregate indebtedness (or aggregate debits) and net capital
under Rule 17a-3(a)(11) and the reserve required by Rule 15¢-3-3(¢e); (2) in making the
quarterly securities examinations, counts, verifications and comparisons, and the
recordation of differences required by Rule 17a-13; (3) in complying with the
requirements for prompt payment for securities under Section 8 of Regulation T of the
Board of Governors of the Federal Reserve System; and (4) in obtaining and maintaining
physical possession or control of all fully paid and excess margin securities of customers
as required by Rule 15¢3-3.

The management of the Company is responsible for establishing and maintaining
an internal control structure and the practices and procedures referred to in the preceding
paragraph. In fulfilling this responsibility, estimates and judgements by management are
required to assess the expected benefits and related costs of internal control structure
policies and procedures and of the practices and procedures referred to in the preceding
paragraph and to assess whether those practices and procedures can be expected to
achieve the Commission's above mentioned objectives. Two of the objectives of an
internal control structure and the practices and procedures are to provide management
with reasonable, but not absolute, assurance that assets for which the Company has
responsibility are safeguarded against loss from unauthorized use or disposition and that
transactions are executed in accordance with Management’s authorization and recorded
properly to permit preparation of financial statements in conformity with generally
accepted principles. Rule 17a-5(g) lists additional objectives of the practices and
procedures listed in the preceding paragraph
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Because of inherent limitations in any internal control structure or the practices and
procedures referred to above, errors or irregularities may occur and not be detected.
Also, projection of any evaluation of them to future periods is subject to the risk that they
may become inadequate because of changes in conditions or that the effectiveness of
their design and operation may deteriorate.

Our consideration of the internal control structure would not necessarily disclose
all matters in the internal control structure that might be material weaknesses under
standards established by the American Institute of Certified Public Accountants. A
material weakness is a condition in which the design or operation of the specific internal
control structure elements does not reduce to a relatively low level the risk that errors or
irregularities in amounts that would be material in relation to the financial statements
being audited may occur and not be detected within a timely period by employees in the
normal course of performing their assigned functions. However, we noted no matters
involving the internal control structure, including procedures for safeguarding securities,
that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives
referred to in the second paragraph of this report are considered by the Commission to be
adequate for its purposes in accordance with the Securities Exchange Act of 1934 and
related regulations, and that practices and procedures that do not accomplish such
objectives in all material respects indicate material inadequacy for such purposes. Based
on this understanding and on our study, we believe that the Company's practices and
procedures were adequate at December 31, 2002, to meet the Commission's objectives.

Wantf o] 7S] e £l

February 22, 2003
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