o0 7

\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\

TES OMBAPPROVAL
GE COMMISSION OMB Number: 3235-0123
30137 -, 20549 Expires:  October 31, 2004
Estimated average burden
ANNUAL AU_DHED;BE » . 1Hours perresponse.. .. .. 12.00
= FORMX-17A-5/, L
Sl T SEC FILE NUMBER

PART nr‘

‘ = AE0S™

[nformation Required of Brokers and Dealers Pursuant to Section 17 of the
Securities Exchange Act of 1934 and Rule 17a-5 Thercunder

REPORT FOR THE PERIOD BEGINNING ; Sg o 39{:! I ) Crah AND ENDING Dg (ernvme . BV, 200
MM/DD/IYY MM/DD/YY

A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: OFFICIAL USE ONLY
Nelw oy Secio rid<ed CosePorad=on
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM 1.D. NO.
LWods2 (bucnme vesy Ln
(Nao. and Street)
N\ emeculaen C . qasal
(City) (State) (Zip Codey

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS . REPORT
C g clen \eoo (aea) 583 -(4916

{Aren Code — Tetephone Number

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Cv——re r:L(S Shelton CPA

(Name — if individual, stare last, first, middle name)

WA Caclnannia Con, paLm Qoaoex A . 3360

{Address) (City) (State) AN (Zip Code)

CHECK ONE:
B&iﬁed Public Accountant

O Public Accountant

{J Accountant not resident in United States or any of its possessions.

*Cluims for exemption firom the requirement that the annual report be covered by the opinion of an independent public accounrant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-53(¢)(2)
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OATH OR AFFIRMATION

L yellce | \&\A—QQ o e \L . swear (or affirm) that. to the best of

my knowiedge and belict'the accompanying tinancial statement and supporting schedules pertaining to the firm of
e vwlery Secvwcimed CorlacaNad . as

of DP e tmpo L 21\ . 20_¢>a . are true and correct. 1 Further swear (or attirm) that

acither the company nor any partner, proprietor. principal officer or dircctor has any proprictary interest in any account

classiticd solcly as that of a customer. except as follows:

3 Notary Public - Calfomia. €
7 Son Diego Couny © |
My Comm, Expires Jun 21, 2003 {

R —
No IIII'}/\PUbIIC

—

his report #* contains (cheek all applicable boxes):

| (a) Facing Page.

O (b Statement of Financial Condition.

O (o) Statement of Income (Loss).

O () Starement of Changes in Financial Condition.

O (o1 Statement of Changes in Stockholders® Equity or Parmers” or Sole Proprictors’ Capital,

O (1) Statement of Changes in Liabilitics Subordinated to Claims of Creditors.

O (¢) Computation of Net Capital.

O (h) Compuration for Determination of Reserve Requirements Pursuant to Rule 13¢3-3.

O i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

O )y A Reconciliation. including appropriate explanation of the Computation of Net Capital Under Rufe 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 13¢3-3.

® (k) A Reconciliation between the audited and unaudited Statements ot Financial Condition with respect to methods of
cansolidation.

E (1) An Oath or Atfirmation.

O (m) A copy of the SIPC Suppiemental Report.

O () A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of cerrain portions of this filing, see section 240. [ 7a-3(e)( 3).



NEWPORT SECURITIES CORPORATION
SCHEDULE OF NET CAPITAL COMPUTATION
FOR THE YEARS ENDED DECEMBER 31, 2002 & 2001

Total Assets

Less: Total liabilities exclusion of
subordinated debt

Net Worth
Less: Fixed, prepaid and long-term assets
Net capital before haircuts on securities

Less: Haircuts on money market fund,
trading accounts and securities held

Net Capital

See accompanying notes

7

12/31/02 12/31/01
§ 146,817 $ 156,930
(27.232) (21.904)
119,585 135,026
(58.703) (66.495)
60,882 68,531

) 0

$ 60882 § 68531



NEWPORT SECURITIES CORPORATION
NET CAPITAL RECONCILIATION
DECEMBER 31, 2002

Net Capital per 1* Focus Filing $ 78,152
Net Capital per Audit Report & Amended Focus Filing 60.882
Difference due to Adjusting Entries $17.270

List of Adjusting Entries for Reconciliation

Additional commission receivable $ 288

Accrued Franchise tax (800)
Accrued interest expense (109)
Accrued salaries (12,325)
Accrued payroll taxes (1,124)
Accrued rent expense (3.200)

Total Adjustment $ (17.270)



