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A. REGISTRANT IDENTIFICATION
NAME OF BROKER-DEALER:

OFFICIAL USE ONLY

RIM Securities, LLC

FIRM ID. NO.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)
570 Lexington Ave, 9th Floor
{(No. and Street)
Néew York NY 10022

(Ciry) (Stare) (Zip Coée)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

Jane Molbert 212-702-3580 .
{Area Code — Toepbore No.)

B. ACCOUNTANT IDENTIFICATION
INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report®

Weigberg, Mole, Krantz & Goldfarb, LLP
(Namt—ifindifvml.nmehs:,ﬁm,middkm/

17 West John Street Hicksville NY 11801
(Address) (Ciry) (State) Zip Code)
CHECK ONE:

O Certified Public Accountant

0 Public Accountant ) . 1% BECD 8Eq, o
O Accountant not resident in United States or any of its possessions. : ' i
FOR OFFICIAL USE ONLY ] UJ - ?
: ——— 5351

*Claims for exemprion from the requirement that the annuefreport be covered by the opinion of an independent public accouniant
must be supporied by a statement of facts and ci relied on as the basis for the exemption. See section 240.17a-5(e)(2).
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OATH OR AFFIRMATION

N -Jane .Molbert , swear (or afﬁrm) that to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pcruumng to the firm of

RIM Securities, LLC

. as of

December 31 NP_2002are true and correct. I further swear (or affirm) that nexthcr the company
nor any pariner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of
a customer, except as follows:

S thifer”

VP - Finance

Tatke

Nomyh:bhc

KAREN L. OLSEN
Notary Public, State of New Yo(k
No. 01015071340

Qualified in Richmond Coun'ydo
is report** contains (check all applicable boxes): Commission Expires January 6, -L—————}-
(a) Facing page.
@ (b) Statement of Financial Condition.
W (c) Statement of income (Loss).
[ (d) Statement of Changes in Financial Condition.
3" (e) Statement of Changes in Stockholders’ Equity or Panncrs or Sole Propnctor s Capital.
O ({f) Statement of Changes in Liabilities Subordinated to Clmms of Creditors.
@ (g) Computation of Net Capital
0O (b) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
[g';ﬁ) Information Relating 10 the Possession or control Requirements Under Rule 15¢3-3.
(i) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3. .
0O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to'methods of con-
... solidation.
IS’ () An Oath or Affirmation.
m}) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For é‘onditions of confidential treatment of certain poriions of this filing, see section 240.17a-5(e)3).
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INDEPENDENT AUDITORS REPORID‘V,S[ON OF MARKET REGULAWON

To The Managing Member of
RIM Securities, LLC

We have audited the accompanying statement of financial condition of RIM Securities, LLC (the “Company”) as of
December 31, 2002, that you are filing pursuant to rule 17a-5 under the Securities Exchange Act of 1934, This
financial statement is the responsibility of the Company's managemient. Our respon51b111ty is to express an opmlon on
this ﬁnanmal statement based on our audit.

We conducted our’audit in accordance with U.S. generally accepted auditing standards. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audlt provides a
reasonable basis for our opinion. :

In our bpinion the financial statement referred to above preéents fairly, in all material respects, the ﬁnancial position of
RIM Securities, LLC at December 31, 2002 in conformlty with U S. generally accepted accounting principles.

U/Wc m&/w@ /ﬁWHP

Hicksville, New York
February 7, 2003

17 West John Street, Hiclzsville, New York 11801 “s. Phone: 516-933-3800 + Fax: 516-933-1060
One Parker Plaza, Fort Lee, New Jersey 07024 * Phone: 201-655- 6249 ¢+ Fax: 201-655-6098

WWW. Wexsl)Ergmole com



RIM SECURITIES, LLC.

STATEMENT OF FINANCIAL CONDITION

- December 31,2002
- ASSETS
Receivables from clients and brokers or dealers . | | 8 649,051
Securities owned, at market value -note 1 ‘ L ‘ ‘ 9,588
" Other assets L » | o C ‘ . . 29,024
Totalassets -~ - - .. | , $ 687,663

* LIABILITIES AND MEMBER'S EQUITY "

Accrued expenses and 6therpay§b1es L o R . $ 233,839

Income taxes payable - notes 1and 5 o A _ 5,046
" Total liabilities o D S 238,885

Commitments and contingencies - note 4

Member's Equity - : - $ 448,778

Total liabilities and member's equity B ~ S 687,663

The accompanying notes are an integral part of this financial statement. ) Page 2



" RIM SECURITIES LLC:

/NOTES TO FINANCLAL STATEMENTS SECUR!TIES

AND
RE C%CaHC/NEE Lc)omrmssum

’ ‘, December 31, 2002
| FEB ¢ ¢ 2003

NOTE 1 - SUMMARY OF SIGNIFICANT A_CCOUNTING POLICIES D!VISIUN 13 MARKETREGULAT]ON

General ' ’ : _
RIM Securities, LLC (the "Company") is a registered broker dealer. The Company isa wholly owned limited liability
company of Rochdale Corporation ("RC"). The preparation. of financial statements in conformity Wlth generally -
accepted accounting pnnc1p1es requires the use of management s estimates. Co

Marketable Securities

Marketable securities (both long and short positions) are valued at market vaTue with resultant gains and losses reflected
in net income for the year. At December 31, 2002, the investment portfolio valued at $9,588 consisted of one security.

Income Taxes

As a smgle member limited liability company, the Company s assets, hablhtles income and expenses are treated asif

'RC directly owned these amounts for federal and state income tax purposes and, accordingly, the Company will
generally not be subject to corporate income taxes. Rather, taxable items of income and deductible expenses are
~ reflected on the tax return of RC, its only member, which has elected to be treated as an S corporation. The parent
company’s shareholders are then taxed on their proportionate share of the corporation’s income. However, New York
City does not recognize S corporation status and, as a result, the Company s taxable income is subject to New York
Clty income taxes at the ermty level as part of the RC ﬁlmg group.

Credit and Off-Balance-Sheet Risk

The Company receives its commission income from customer transactions on settlement date from its clearing brokers
and, accordingly, is not exposed to credit risk. Additionally, at December 31, 2002, the Company does not hold any
financial instruments with off-balance-sheet risk. At certain times throughout the year the Company may mamtam bank
account balances i in excess of federally insured limits. ‘

NOTE 2 - NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital rule (rule 15¢3-1), which
requires the maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net capital,
‘both as defined, shall not exceed 15 to 1. At December 31,2002, the Company had net capital of $418,316, which was
$318,316 in.excess of its required net capital of $100,000. The Company's net capital ratio was .57 to 1.

NOTE 3 - CUSTOMER PROTECTION RULE

The Securities and Exchange Commission Customer Protection Rule (rule 15¢3-3) sets out regulations concerning self-
clearing firms. The Company clears all of its customer transactions through outside brokers on a fully disclosed basis’
and, therefore, has claimed exemption from these regulations under rule 15¢3- 3(k) (2) (ii). The Company is in
compliance with the exemptlve provisions of this rule.

| Page 3



L " 'RIM SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS

December 31,2002

- NOTE 3 - CUSTOMER PROTECTION RULE (Continued)

~ Asanon- clearing firm, the Company does not hold customer funds or securities. Procedures for controls applied by the
Company's clearing agent have been examined by other independent audltors during the fiscal year and were deemedto -
be adequate for safeguardmg customer funds and securities. . ‘

NOTE 4 - COMMITMENTS AND CONTINGENCIES

* An affiliated company executed-a 10-year lease for office space expmng May 31, 2008. The Company OCCUPICS a
portion of this space and is allocated base rent accordingly. Under the terms of the lease, annual rent calculated on the -
straight-line basis, including the rent abatement period, approx1mates $1,200,000. Future annual rent to be allocated to -
the Company through the expiration of the lease agreement is as follows: :

" Year Ended December 31, 2003 . $ 58,000

Year Ended December 31, 2004 . ' 59,000
Year Ended December 31, 2005 ‘ 59,000
Year Ended December 31,2006 . 160,000
Year Ended December 31, 2007 : 61,000
Thereafter _. : o L 25,000
Total =~ - . $ 322,000

The Company entered into employment agreements with key personnel. In.addition to base salary provisions, the
agreements provide for incentive compensation based on certain performance benchmarks.

NOTE 5 - INCOME TAXES
As previously discuss,ed the Company, as a limited liability company, and its single member/owner : (é subcha‘pter S

corporation) will generally not be subject to Federal and state corporate income taxes. However, New York City does not
recogmze S corporation status and, accordmgly, the Company continues to be subject to these local taxes.

'NOTE 6 - RELATED PARTIES

The Company receives from and provides to affiliated companies certain general and administrative services.. These
services were transacted in the normal course of business and were recorded as an increase or decrease in the specific
~ expenses in the penod provided. At December 31, 2002 payables to afﬁhate amounted to $131,540 and recelvables from
afﬁhate amounted to $6,561. '

Page 4



. g RIM SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS

December 31, 2002

NOTE 7 - EMPLOYEE RETIREMENT PLAN

All full-time emponees of the Company are veligiblé to. participate in a defined contribution retirement plan upon
completion of six months of service. The plan provides for discretionary matching contributions from the Company based
on a percentage of the employees’ contribution. The employer contribution vests to the employees over a six year period.

Page 5.



