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I Jim Williams , swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertammg to the firm of
Mikles/Miller Securities, LLC - ,asof
DECEMBER 31 20 02 , are true and correct. I further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprletary interest in any account classified solely as that of
a customer, except as follows: ’
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Notarv Publlc
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COMM. #1216705 .
| NOTARY PUBLIC-CALIFORNIA 8
This report** contains (check all applicable boxes): gtutnoni! -
- My Comm. Expires April 23, 2003 1

{a) Facing page.
(b) Statement of Financial Condition.
{c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietor's Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
{g) Computation of Net Capital. _
(h) Computation for Determination of Reserve Requiremerits Pursuant to Rule 15¢3-3.
-(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.
(j) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methads of con-
~ solidation. '
(1) An Oath or Affirmation.

(m) A copy.of the SIPC Supplemental Report.
(n) A report descnbmg any material inadequacies found to exist or found to have existed since the date of the previous audit.
(o) Independent auditor's report on internal accounting control.

(p) Schedule of segregation requirements and funds in segregation--customers' regulated commodity futures account
pursuant to Rule 171 5.
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**For conditions of conﬁdémidi treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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=== CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS' REPORT

To the Members of Mikles/Miller Securities LLC

We have audited the accompanying statement of financial condition of Mikles/Miller Securities LLC as of
December 31, 2002, that you are filing pursuant to rule 17a-5 under the Securities Exchange Act of 1934. This
financial statement is the responsibility of the Company's management. Qur responsibility is to express an
opinion on this financial statement based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statement is free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statement. An audit also includes assessing the
accounting principles used and significant estimates made by the Company's management, as well as evaluating
the overall financial statement presentation. We believe that our audit provides a reasonable basis for our
opinion.

In our opinion, the financial statement referred to above presents fairly, in all material respects, the financial

position of Mikles/Miller Securities LLC as of December 31, 2002, in conformity with accounting principles
generally accepted in the United States of America.

| /ﬁm;.),/«é;a»q’m/ rda.

Beverly Hills, California
February 19, 2003

Member @ Affiliated Offices Worldwide



December 31, 2002

ASSETS

Cash and cash equivalents

Receivable from clearing broker

Commissions receivable

Property and equipment, net of accumulated depreciation of $128,736
Prepaid expenses

Other assets

LIABILITIES AND MEMBERS' EQUITY
Liabilities
Accounts payable and accrued expenses
Due to affiliate

Total liabilities
Commitment

Members’ Equity

See accompanying notes to financial statement.

13,898
116,448
5,473
30,786
18,198

6,366

191,169

102,720
11,194

113,914

77,255

191,169




1. Nature of operations and summary of significant accounting policies

Nature of Operations

Mikles/Miller Securities LLC (the Company) is a limited liability company organized under the laws of the state of
Delaware pursuant to the Delaware Limited Liability Company Act. The Company is a registered broker-dealer
under the Securities Exchange Act of 1934 and is a member of the National Association of Securities Dealers,
Inc. (NASD). The Company clears its securities transactions on a fully disclosed basis with a clearing broker
and, accordingly, is exempt from rule 15¢3-3 of the Securities and Exchange Commission under paragraph
{(k){(2)(ii} of the rule. The Company's managing members are Lee E. Mikles and Mark R. Miller.

Cash and Cash Equivalents

The Company considers its investment in a short term money market fund to be a cash equivalent.

Property and Equipment

Property and equipment, consisting of computers and office furniture, are recorded at cost and are depreciated
over their estimated useful lives, ranging from three to seven years, using the straight-line method. Depreciation
expense was $25,301 for the year ended December 31, 2002.

Income Taxes

The Company is not subject to income taxes and, accordingly, no provision for income taxes has been made in
the accompanying financial statement. The members are required to report their proportional share of gains,
losses, credits and deductions on their respective tax returns.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America requires management to make estimates and assumptions that affect the amounts disclosed in
the financial statement. Actual resuits could differ from those estimates.

2. Receivable from clearing broker

The amount receivable from clearing broker represents funds held by a broker. |t is the Company's policy to
continuously monitor the credit standing of the clearing broker with which it conducts business.



3. Employee benefit plan

The Company maintains a qualified employee benefit retirement plan under Internal Revenue Code Section
401(k) covering substantially all full-time employees. Participants may contribute a percentage of their
compensation up to the maximum allowed by the Internal Revenue Code. The Company is not required to
contribute to the plan, but may do so at its discretion. For the year ended December 31, 2002 there was no
contribution to the plan by the Company.

4, Commitment

The Company leases office space under a noncancellable operating lease expiring in 2003. Future minimum
lease payments for the year ended December 31, 2003 are $ 69,584. Rent expense was $ 75,894 for the year
ended December 31, 2002.

5. Related-party transactions

The Company is affiliated with Mikles/Miller Management, Inc. (the Affiliate), which is the general partner or
investment adviser to various investment funds (the Funds). The Company earns commissions on the Funds’
securities transactions. For the year ended December 31, 2002, the Company earned approximately $3,140,000
in such commissions.

The Company is reimbursed by the Affiliate for shared expenses and has entered into an agreement to provide
professional services to the Affiliate. For the year ended December 31, 2002, the Company was reimbursed
approximately $1,060,000 for shared expenses, and received $30,000 for professional services rendered to the
Affilliate.

6. Net capital requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (Rule 15¢3-1),
which requires the maintenance of minimum net capital, and maintenance of the ratio of aggregate indebtedness to
net capital, both as defined, not to exceed 15 to 1, and compliance with restrictions on withdrawal of equity capital if
the resulting net capital ratio would exceed 10 to 1. At December 31, 2002, the Company had net capital of
$21,905, which was $14,311 in excess of its required minimum net capital of $7,594. The Company's net capital
ratiowas 5.2to 1.

There are no material differences between the computation of net capital and the computation of net capital in the
Company’s unaudited Form X-17A-5, Part II-A filing as of December 31, 2002.



