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OATH OR AFFIRMATION

1, Joseph 0'Neill , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
NYLIFE Secutrities Inc , as

of December 31, ,2002 , are true and correct. [ further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

JOANNA LATTARULO-VOLPE
..Notary Public, State of New York
..No. 5030011 Signature
nghﬁed» in Kings County
Commission Expires July 5, 2000
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Notary Public

Chief Financial Officer
Title

port ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(¢) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(J) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

() An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.
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~~[For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).




NYLIFE Securities Inc.
(an affiliate of New York Life
Insurance Company)

Statement of Financial Condition
December 31, 2002
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PricewaterhouseCoopers LLP
1177 Avenue of the Americas
New York NY 10036
Telephone (646) 471 4000
Facsimile  (813) 286 6000

Report of Independent Accountants

To the Board of Directors
and Stockholder of
NYLIFE Securities Inc.

In our opinion, the accompanying statement of financial condition presents fairly, in all
material respects, the financial position of NYLIFE Securities Inc. at December 31, 2002 in
conformity with accounting principles generally accepted in the United States of America.
This financial statement is the responsibility of the Company’s management; our
responsibility is to express an opinion on this financial statement based on our audit. We
conducted our audit of this statement in accordance with auditing standards generally accepted
in the United States of America, which require that we plan and perform the audit to obtain
reasonable assurance about whether the statement of financial condition is free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the statement of financial condition, assessing the accounting principles
used and significant estimates made by management, and evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our opinion.
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February 21, 2003




NYLIFE SECURITIES INC.
(an affiliate of New York Life Insurance Company)
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2002

ASSETS

Cash and cash equivalents
Receivable from NYLIFE Distributors Inc.
Receivable from affiliates
Commissions receivable
Federal income taxes receivable from New York

Life Insurance Company ’
Fee income receivable
Investments, at market value
Prepaid expenses
Fixed assets (net of accumulated depreciation of $3,845,430)
Deferred income taxes

Total assets

LIABILITIES AND STOCKHOLDER'S EQUITY

Payable to New York Life Insurance Company
Accrued liabilities

Total liabilities
Total stockholder's equity

Total liabilities and stockholder's equity

$ 8,436,396
5,286,887
796,869
1,289,959

30,487
610,694 -
411,200
300,964
804,778
913,238

$ 18,881,472

$ 4,300,438
2,694,138

6,994,576

11,886,896

$ 18,881,472

The accompanying notes are an integral part of this financial statement.




NYLIFE SECURITIES INC.

(an affiliate of New York Life Insurance Company)

NOTES TO FINANCIAL STATEMENT

DECEMBER 31, 2002

NOTE 1 - ORGANIZATION AND BUSINESS

NYLIFE Securities Inc. (the “Company”), a wholly owned subsidiary of NYLIFE LLC (a
wholly owned subsidiary of New York Life Insurance Company, (“NYLIC”)), is registered with
the Securities and Exchange Commission as a broker-dealer and is a member of the National

Association of Securities Dealers, Inc.

The Company has entered into a soliciting dealer agreement with NYLIFE Distributors Inc.
(“Distributors™), a wholly owned subsidiary of New York Life Investment Management
Holdings LLC, whereby the Company charges Distributors commissions for sales of the
MainStay Funds by the Company’s registered representatives, for which the Company’s
registered representatives are generally paid commissions.

Under various contractual agreements with unrelated financial institutions, the Company
receives commissions from the financial institutions for sales of open-end mutual fund
products, for which the Company’s registered representatives are generally paid commissions.

The Company receives commissions for acting as introducing broker for clients and uses a
non-affiliated clearing broker, on a fully disclosed basis, to perform trade execution, clearance,
settlement and related activities.

The Company, under an agreement with New York Life Insurance and Annuity Corporation
(“NYLIAC”), a wholly owned subsidiary of NYLIC, directs and supervises NYLIAC’s sale of
variable annuity contracts and variable life insurance policies through separate accounts
maintained by NYLIAC. The Company’s expenses incurred in connection with the offering of
these products are billed to NYLIC.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The preparation of this financial statement in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at
the date of the financial statement. Actual results could differ from those estimates.
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Securities transactions are recorded on trade date.

Investments are valued at market value. At December 31, 2002, these investments
consisted of shares in an affiliated mutual fund, the MainStay Equity Index Fund.

Short-term investments with original maturities of three months or less are considered cash

- equivalents. At December 31, 2002, such short-term investments consist of commercial paper

carried at its amortized cost of $8,099,775, which approximates market value.

Current income taxes are provided on taxable earnings at the appropriate statutory rate
applicable to such earnings. Deferred income taxes are provided for temporary differences
between the financial reporting and tax basis of assets and liabilities.

NOTE 3 - RELATED PARTIES TRANSACTIONS

The Company is party to a service agreement with NYLIC, whereby NYLIC provides
services, including office, legal, accounting, administrative, personnel and other services. The
Company is charged for these services based upon (a) separately identifiable actual costs
incurred where NYLIC acts as paymaster on behalf of the Company and (b) the allocation of
costs (i) specifically identifiable to the Company and (ii) those incurred by NYLIC principally
through analyses of time spent on matters relating to the Company or pursuant to agreed upon
formulas. '

NOTE 4 - CREDIT RISK

The Company clears all of its securities transactions through a clearing broker on a fully
disclosed basis. Pursuant to the terms of the agreement between the Company and the clearing
broker, the clearing broker has the right to charge the Company for losses that result from a
customer’s failure to fulfill its contractual obligations.

As the right to charge the Company has no maximum amount and applies to all trades
executed through the clearing broker, the Company believes there is no maximum amount
assignable to this right. At December 31, 2002, the Company has recorded no liabilities with
regard to this right.

In addition, the Company has the right to pursue collection or performance from the
customers who do not perform under their contractual obligations. The Company monitors the
credit standing of the clearing broker and all customers with which it conducts business.




NOTE 5 - INCOME TAXES

The Company is a member of an affiliated group, which joins in the filing of a consolidated
federal income tax return with NYLIC. Estimated payments for taxes are made between the
members of the consolidated group during the year. State and local returns are filed separately.

At December 31, 2002 the Company has a net deferred tax asset of $913,238 attributable to
the following temporary differences between the financial reporting and the tax basis of assets
and liabilities:

Unrealized investment loss $ (5,077
Loss on disposal of assets (5,944)
Non-deductible reserves 190,964
Depreciation 733,295

Net deferred tax asset - $913,238

NOTE 6 - NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital
Rule (Rule 15¢3-1), which requires the maintenance of minimum net capital and requires that
the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. At
December 31, 2002, the Company had net capital of $4,107,881, which was $3,641,576 in
excess of its requlred net capital of $466,305, and the ratio of aggregate indebtedness to net
capital was 1.7 to 1.

NOTE 7 - CONTINGENCIES

In the normal course of business, the Company has been named a defendant in various civil
actions. In the aggregate, it is the opinion of the management of the Company that such
litigation and claims will not have a material adverse effect on the Company’s financial
position.

NYLIFE Securities Inc. is a member of the Securities Investor Protection Corporation.




