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Nationwide Planning Associates, Inc.
Financial Statement

December 31, 2002



Scott V. Bramley, CPA
49 Walnut Street
Teaneck, NJ 07666

Independent Auditor's Report

Stockholder
Nationwide Planning Associates, Inc.

I have audited the balance sheets of Nationwide Planning Associates, Inc. as of
December 31, 2002, and the related statements of income, retained earnings and cash
flows for the year then ended. These financial statements are the responsibility of the
Company's management. My responsibility is to express an opinion on these financial
statements based on my audits.

I conducted my audits in accordance with generally accepted auditing standards. Those
standards require that [ plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial
statement presentation. I believe that my audits provide a reasonable basis for my
opinion.

In my opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Nationwide Planning Associates, Inc. at December 31,
2002, and the results of its operations and its cash flows for the year then ended in
conformity with generally accepted accounting principles.

My audits were made for the purpose of forming an opinion on the basic financial
statements taken as a whole. The accompanying supplementary information is presented
for the purposes of additional analysis and is not a required part of the basic financial
statements, but is supplementary information required by rule 17a-5 of the Securities and
Exchange Commission. Such information has been subjected to the auditing procedures
applied in the audit of the basic financial statements and, in my opinion, is fairly stated in
all material respects in relation to the basic financial statements taken as a whole.

CAA

Scott V Bramley, C

Teaneck, New Jersey
February 25, 2003
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Nationwide Planning Associates, Inc.

ASSETS
CURRENT ASSETS
Cash
Accounts receivable
Total Current Assets
EQUIPMENT

OTHER ASSETS

Balance Sheets

December 31, 2002

25,034

104,156

LIABILITIES AND STOCKHOLDER'S EQUITY

CURRENT LIABILITIES

Accounts payable and accrued expenses

Total Current Liabilities

STOCKHOLDER'S EQUITY
Common stock, no par value,
100 shares issued
Additionai paid in capital
Retained earnings

1,000 shares authorized,
10,000
56,700

125,820

Total Stockholder's Equity

See notes to financial statements

129,190
71,606

67,800

268,596

76,076

76,076

192,520

268,596



Nationwide Planning Associates, Inc.

Statement of Income and Retained Earnings

Year Ended December 31, 2002

COMMISSION INCOME
EXPENSES (Schedule 1)
INCOME FROM OPERATIONS
OTHER INCOME (EXPENSE)
Loss for securites
Interest income

NET INCOME

DISTRIBUTIONS

RETAINED EARNINGS, BEGINNING OF YEAR

RETAINED EARNINGS, END OF YEAR $

$

1,244,999

1,214,695

See notes to financial statements

30,304
(281)
478

30,501

(28,200)

123,619

125,820



Nationwide Planning Associates, Inc.
Statement of Cash Flows

Year Ended December 31, 2002

CASH FLOWS FROM OPERATING ACTIVITIES:
Net income
Adjustments to reconcile net income to net cash
flows from operating activities:
Depreciation
Changes in operation assets and liabilities:
Accounts receivable
Prepaid expenses
Other assets
Accounts payable and accrued expenses
Net cash flows from operating activities

CASH FLOWS USED IN INVESTING ACTIVITIES:
Purchase of equipment

CASH FLOWS USED IN FINANCING ACTIVITIES:
Contribution
Dividends paid

NET CHANGE IN CASH

CASH, BEGINNING OF YEAR

CASH, END OF YEAR

See notes to financial statements

$

30,501

9,673

(53,278)
147
12,700

50,407

$

$

50,050

(7,579)

(28,2-00)

14,271

10,763

_ 25034
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Note 1

Nature of the Business and Summary of Significant Accounting
Policies:

Nature of the Business - Nationwide Planning Associates, Inc. is a New
Jersey Corporation formed during October of 1992. Its principal business
activity is selling mutual funds, variable annuities and insurance products
in the New York City metropolitan area.

Estimates - The preparation of financial statements in conformity with
generally accepted accounting principles requires management to make
estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and
expenses during the period. Actual results could differ from those
estimates.

Income Tax - The Company has elected under Section 1361 of the Internal
Revenue code to be taxed as a small business corporation. Under this
provision, all earnings and losses of the Company are reported on the
federal tax returns of the stockholders. Accordingly, no provisions have
been made for federal income taxes. The Company has elected to be taxed
as a small business corporation by the state of New Jersey. Earnings and
losses of the Company are reported on the state tax returns of the
stockholders, the Company is taxed the incremental rate. A provision has
been made for the state tax liability.

Trading Securities - Trading securities consist of certain money market
funds not classified as Securities available for sale nor as securities to be
held to maturity. Unrealized holding gains and losses are included in
income.

Revenue recognition - The Company records income from commissions at
the date the trade is confirmed by the commissionee.

Equipment - The Company is depreciating the cost of property and
equipment used in operations over ten years with the straight line method.



Note 2

Note 3

Note 4

Note 5

The Company's equipment costs and related depreciation at December 31,
2002 is summarized as follows:

Depreciation

Period
Furniture and fixtures $ 55910 10 years
Computer equipment 48,885 10 years
104,795
Accumulated Depreciation 33,189
$ 71606

Financial instruments - The financial instruments of the Company are
reported in the statement of financial condition at market value, or at

carrying amounts that approximate fair value because of the short maturity
of the instruments.

Other Assets are summarized as follows:

Securities, available-for-sale $ 59,500
Deposits 8,300
: $ 67,800

Employee Benefit Plan — The Company has a savings incentive match plan
for employees of small employers under section 408(p) of the Internal

Revenue Code covering all eligible employees. Contributions to the plan
were $1,200 for the year ended December 31, 2002



Schedule I
Nationwide Planning Associates

Supplementary [nformation

Year Ended December 31, 2002

Expenses
Expenses:
Officer's salary $ 163,850
Office salaries 52,601
Payroll tax 13,648
Employee benefits 3,774
Advertising 4,293
Annual report . 510
Automobile 13,583
Cleaning & maintenance 2,220
Commissions 754,138
Computer software & supplies 5,322
Contributions 391
Data processing 30,175
Depreciation and amortization 9,573
Dues and subscriptions 1,534
Entertainment 10,057
Insurance 52,632
Licensing fees 14,893
Office supplies & expenses 33,296
Pension 1,204
Professional fees 16,968
Rent 13,250
Repairs and maintenance 1,033
State income and franchise tax 1,090
Telephone & answering service 8,916
Travel 1,964
Utilities 2177
Miscellaneous 1,602

Total Expenses $ 1,214695



Schedule I
Nationwide Planning Associates, Inc.

Supplementary Information
Year Ended December 31 2002

Computation of Net Capital Under Rule 15¢3 - 1 of the
Securities and Exchange Commission

Net Capital: $ 192,520

Total Stockholder's equity qualified for net capital

Deductions:
Non-allowable assets
Fixed assets 71,606
Other assets 47,000
Total non-allowable assets 118,606
Tentative Net Capital 73,914

Haircuts on securities {pursuant to rule 15¢3-1(f))
Trading and investiment securities
Money market funds -

Net Capital $ 73914



Scott Bramley, CPA
49 Walnut Street
Teaneck, New Jersey 07666

February 25, 2003

Statement of Computation of Net Capital

No material differences exits between the audited computation of Net Capital and the
broker-dealer’s corresponding Unaudited Part II or Part ITA

catt Bramley,
Teaneck, New Jer



Report on Internal Control Structure
February 25, 2003

Stockholders
Nationwide Planning Associates, Inc.

In planning and performing my audit of the financial statements and supplemental
schedules of Nationwide Planning Associates, Inc. for the year ended December 31,
2002, I considered its internal control structure in order to determine my auditing
procedures for the purpose of expressing my opinion on the financial statements and not
to provide assurance on the internal control structure.

Also, as required by Rule 17a-5(g)(1) of the Securities Exchange Commission, [ have
made a study of the practices and procedures followed by the company including tests of
such practices and procedures that I considered relevant to the objectives stated in Rule
17a-5(g) in making the periodic computations of aggregate indebtedness and net capital
under rule 17a-3(a)(11) and for determining compliance with the exemptive provisions of
Rule 15¢3-3. I did not review the practices and procedures followed by the company in
making quarterly securities examinations, counts, verifications and comparisons, and the
recordation of differences required by Rule 17-a-13 or in complying with the
requirements for prompt payment for securities under Section 8 of regulation T of the
Board of Governors of the Federal Reserve System, because the company does not carry
securities accounts for customers or perform custodial functions relating to customer
securities.

The management of the Company is responsible for establishing and maintaining an
internal control structure and the practices and procedures referred to in the preceding
paragraph. In fulfilling this responsibility, estimates and judgments by management are
required to assess the expected benefits and related costs of internal control structure
policies and procedures and of the practices and procedures can be expected to achieve
the Commission's above mentioned objectives. Two of the objectives of an internal
control structure and the practices and procedures are to provide management with
reasonable, but not absolute, assurance that assets for which the Company has
responsibility are safeguarded against loss from unauthorized use or disposition and
transactions are executed in accordance with management's authorization and recorded
properly to permit the preparation of financial statements in accordance with generally
accepted accounting principles. Rule 17a-5(g) lists additional objectives of the practices
and procedures listed in the preceding paragraph.

Because of inherent limitations in any internal control structure or the practices and
procedures referred to above, errors or irregularities may occur and not be detected.

Also, projection of any evaluation of them to future periods is subject to the risk that they
may become inadequate because of changes in conditions or that the effectiveness of



their design and operation may deteriorate.

My consideration of the internal control structure would not necessarily disclose all
matters in the internal control structure that might be material weaknesses under
standards established by the American Institute of Certified Public Accountants. A
material weakness is a condition in which the design or operation of the specific internal
control structure elements does not reduce to relatively low level the risk that errors or
irregularities in amounts that would be material in relation to the financial statements
being audited may occur and not be detected within a timely period by employees in the
normal course of performing their assigned functions. However, I noted no matters
involving the internal control structure, that I consider to be material weaknesses as
defined above.

[ understand that practices and procedures that accomplish the objectives referred to in
the second paragraph of this report are considered by the Commission to be adequate for
its purposes in accordance with the Securities Exchange Act of 1934 and related
regulations, and that practices and procedures that do not accomplish such objectives in
all material respect indicate a material inadequacy of such purposes. Based on this
understanding and on my study, 1 believe that the Company's practices and procedures
were adequate at December 31, 2002, to meet the Commission's objectives.

This report is intended solely for the use of the Stockholder, Securities and Exchange
Commission, NASD, and other regulatory agencies that rely on Rule 17a-5(g) under the
Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and
should not be used for any other purpose.

)y CAA
Scott Bramley, CPA

49 Walnut Street
Teaneck, NJ 07666



