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A. REGISTRANT IDENTIFICATION
NAME OF BROKER-DEALER: )

OFFICIAL USE ONLY

Reinoso & Company, Inc.

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIEY IQ. e
477 Madison Avenue, 4th Floor
(No. and Sueet)
New York o | New York 10022
(Cuy) (State) o (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

William H. Napier (212) 832-9700
- (Ara Code — Telephone No.)

B. ACCOUNTANT IDENTIFICATION
INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report®

Linder & Linder

MName — if mdividua’. noie s, firs:, muddie nome;

8 Chatham Place ‘ Dix Hills New York 11746

{Adaress) . vy {Sute) ‘ Zip COQ!)
'CHECK ONE: RNNESSED

XX Cenified Public Accountant

Z Public Accountant \ MAQ 7 82003

— Accountant not resident in United States or any of its possessions. P
1RUSON

FOR OFFICIAL USE ONLY FINANCIAL

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
riiust be supported by a statement of facts and arrcumstances relied on as the basis for the exemption. See seciion 240.17a-5(e)(2).
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OATH OR AFFIRMATION

1, _william H. Napler . - swear (or affirm) that, to the
best of my knowledge and belief the accompanying fmancxa] statement and supporting schedules pena:mng to. the ﬁxm of
Reinoso & Company, Inc.

December 31, 2002

, as of

KXXXX | are true and correct. 1 further swear (or affirm) that neither the company

nor any pariner, proprietor, princpal ofﬁccr or director has any proprietary interest in any account classified soley as that of
a customer, except as follows:
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Nowury Pubbic Notary PU*‘“»" Stz ta of New York

This report®** contains (check all applicable boxes)
(a) Facing page.
(b) Statement of Finandal CondJuon
(c) Statement of Income (Loss).
(d) Statement of XORERAESXEXEIAREAK ORISR Cash Flows.
(e} Statement of Changes in Stockholders’ Equity or Paniners’ or Sole Proprietor’s Capital.
(0 Statement of Changes in Liabiliues Subordinated to Claims of Creditors.
(g) Compuuation of Net Capital
(h) Computation for Determinauon of Reserve Requirements Pursuant 1o Rule 15c3 3.

wawnwwwww

(1) Informauion Relating to the Possession or control Requirements Under Rule 15¢3-3.
(J) A Reconciliation, including appropnate expianauon. of the Computation of Net Capital Under Rulc 15¢3-1 and the
Computauon for Derermination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliauon between the audited and unaudited Statements of Financial Condition with respect 1o methods of con-
sobdation.

(1) Ar Oath or Affirmation.
(m}A copy of the SIPC Supplemental Repon

{n} A repont describing any matenal inadegquaass (ound 10 exast or found to have existed singe the date of L{xc previous audn
x (o) Supplemental Independent Auditors' Report on Internal Accounting Cont

i
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**For conditions of confidential treatmen: of certain. portions of thus filing, see section 240.17a-5(e)(3).



REINOSO & COMPANY INCORPORATED
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2002
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The Company’s statement of financial condition as of December 31,
2002 is available for examination at the office of the Company
and at the Regional Office of the Securities and Exchange
Commission.
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LINDER & LINDER | Certified Public Accountants

8 Chatham Place, Dix Hills, NY 11746 (631) 462-1213 Fax (631) 462-8319

Thomas Linder
Gail Linder

To the Shareholder
Reinoso & Company Incorporated

We have audited the accompanying statement of financial condition
of Reinoso & Company Incorporated as of December 31, 2002 that you
are filing pursuant to rule 17a-5 under the Securities Exchange Act
of 1934. This financial statement is the responsibility of the
Company’s management. Our responsibility is to express an opinion
on the financial statement based on our audit.

We conducted our audit in accordance with auditing standards
generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statement is free
of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the
financial statement. An audit also includes assessing the
accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable
basis for our opinion.

In our opinion, the financial statement referred to above present
fairly, in all material respects, the financial position of Reinoso
& Company Incorporated as of December 31, 2002 in conformity with

accounting principles generally accepted in the United States of
America.

February 5, 2003



REINOSO & COMPANY INCORPORATED
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2002

ASSETS

Cash and cash equivalents
Receivable from brokers
Securities owned, at fair value
Interest receivable
Prepaid expenses
Property and equipment - at cost,

less accumulated depreciation

of $0

Total Assets

LIABILITIES AND STOCKHOLDER’S EQUITY

Liabilities
Accrued expenses
Stockholder’s Equity
Common stock, $.10 par value,
1000 shares authorized,
1000 shares issued
Additional paid in capital

Retained earnings (deficit)

Treasury stock, at cost,
300 shares

Total Stockholder’s Equity

Total Liabilities and
Stockholder’s Equity

$ 304
355
418,756
15,520

2,389

933

S 438,257

S 12,660

100
808,791

47,524

(430,818)

425,597

S 438,257

See accompanying auditors’ report and notes to financial statements.



REINOSO & COMPANY INCORPORATED
NOTES TO FINANCIAL STATEMENT
DECEMBER 31, 2002

Note 1 - Summary of Significant Accounting Policies

Nature of Business

Reinoso & Company Incorporated, (the "Company"), which became
a broker-dealer in 1985, 1is a member of the National
Association of Securities Dealers, Inc. and is subject to
regulation by the United States Securities and Exchange
Commission and the National Association of Securities Dealers,
Inc.

The Company operates principally under a clearance agreement
with another broker, whereby such broker assumes and maintains
the Company’s customer accounts. The Company is responsible
for payment of certain customer accounts (unsecured debits) as
defined in the agreement.

Property and Eguipment

Property and equipment are stated at cost. Depreciation is
calculated using the accelerated cost recovery systemn.

Revenue Recognition

Securities transactions and the related revenue and expenses
are recorded on a settlement date basis. The recording of
securities transactions on a trade date basis was considered,
and the difference was deemed immaterial.

Securities Owned

Securities owned are carried at quoted market values, and the
resulting difference between cost and market is included in
income.

Income Taxes

The Company has elected to be treated as a Subchapter "s"
Corporation for Federal and State income tax purposes,
whereby, the individual stockholder of the Company includes
the Company’s income or loss on his individual income tax
returns. Accordingly, no provision for Federal income tax has
been provided. The Company has provided for the State minimum
income tax.



REINOSO & COMPANY INCORPORATED
NOTES TO FINANCIAL STATEMENT
DECEMBER 31, 2002

Note 1 - Summary of Significant Accounting Policies - (Continued)

Note

Note

Cash Equivalents

For purposes of the statement of cash flows, cash equivalents
include highly 1liquid debt instruments with original
maturities of three months or less.

Use of Estimates

The preparation of financial statements in conformity with
generally accepted accounting principles requires management
to make estimates and assumptions that affect certain reported
amounts and disclosures. Accordingly, actual results could
differ from those estimates.

2 - Receivable from Brokers

Receivable from brokers arise as a result of the Company’s
normal security transactions.

3 - Commitments

Leases

- The Company leases its office premises on a month-to-month

basis.

Concentration of Credit Risk

The Company maintains cash Dbalances at a financial
institution. Accounts at such institution is insured by the
Federal Deposit Insurance Corporation up to $100,000.



REINOSO & COMPANY INCORPORATED
NOTES TO FINANCIAL STATEMENT
DECEMBER 31, 2002

Note 4 - Related Party Transactions

Note

Note

The Company charges Reinoso Asset Management, an affiliate
company under common ownership, an administrative fee for
professional services rendered.

5 - Net Capital Requirements

The Company is subject to the net capital requirements of rule
15c3-1 of the Securities and Exchange Commission, which
requires a broker-dealer to have at all times sufficient
ligquid assets to cover current indebtedness. In accordance
with the rule, the Company is required to maintain minimum net
capital of the $5,000 or 1/15 of aggregate indebtedness.

At December 31, 2002, the Company had net capital, as defined,
of $377,435 which exceeded the required minimum net capital by
$372,435, Aggregate indebtedness at December 31, 2001

totalled $12,660 and the ratio of aggregate indebtedness to
net capital was .03 to 1.

6 - Off-Balance-Sheet Risk and Concentration of Credit Risk

The Company, as an introducing broker, clears all transactions
with and for customers on a fully disclosed basis with a
clearing broker and promptly transmits all customer funds and
securities to the clearing broker who carries all of the
accounts of such customers. These activities may expose the
Company to off-balance-sheet risk in the event that the

customer and/or clearing broker 1is unable to fulfill its
obligations.

The Company does not maintain margin accounts for its
customers; and, therefore there were no excess margin
securities.

The Company seeks to control off-balance-sheet risk by
monitoring the market value of securities held in compliance
with regulatory and internal guidelines.

The Company transacts its business with customers located
throughout the United States.



