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Information Required of Brokers and Dealers Pursuant to Section 17 of the
Securities Exchange Act of 1934 apd Rule 172-5 Thereunder

REPORT FOR THE PERIOD BEGINNING _JANUARY 1, 2002 AND ENDING _ _DECEMBER 31, 2002
MM/DD/YY MM/DD/YY

A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER:

OFFICIAL USE ONLY
RESRV PARTNERS, INC,
FIRM 1D. NO.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) '
1250 BROADWAY - 32nd FLOOR
(No. and Street)

NEW_YORK NY 10000 PROCESSER

(City) (State)

T AR 1 8
NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

THOMSON
ARTHUR BENT (212) 401'55WA1NQ!AL_

(Area Code — Telephone No.)

B. ACCOUNTANT IDENTIFICATION
INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

.SANFORD BECKER & CO., PC
(Name — if individual, siate last, first, middle name)

1430 BRCADWAY 6TH FLOOR NEW YORK " NY 2NN 10018
(Address) (€ity) (State) / v \ Zip Code
%Q/frpmp é‘%
CHECK %NE: , A
Certified Public Accountant e T Y6 ) >
O Public Accountant \\2/ 75 %8 2003 )//
O Accountant not resident in United States or any of its possessions. Sy «\g\}/
. N e gy 25
FOR OFFICIAL USE ONLY NS TAF
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*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See section 240.17a-5(e)(2).
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CATH OR AFFIRMATION

1, ___ARTHUR BENT

swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

RESRV_PARTNERS, INC.

as of
DECEMBER 31, 2002 -, are true and correct. I further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of
a customer, except as follows:

M % F. WALLAGE

Notary Publi ta Pubnc State of New York
= : No W WA4825763

Oualmed !n Weslchester County

Commission Expues March 39, 20

This report** contains (check all applicable boxes):
(2) Facing page. .
(b) Statement of Financial Condition.
(c) Statement of Income (Loss). :
. (d) Statement of Changes in Financial Condition.
(¢) Statement of Changes in Stockholders® Equity or Pan.ners or Sole Propnetor s Capital.
() Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
() Information Relating to the Possession or control Requirements Under Rule 15¢3-3.
(i A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.

() An Oath or Affirmation. A
{m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

(0) Reconciliation between audited and unaudited computation of Net Capital
under Part 1A Filing

**For conditions of confidential treatment of certam pomons of this filing, see sectzon 240.17a-5(e)(3).
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SANFORD BECKER & CO., P.C.

CERTIFIED PUBLIC ACCOUNTANTS

RICHARD S.BECRER, CP.A.

SANFORD E. B CpA 1430 BROADWAY

A - DECKER, L.EA. NEW YORK, N.Y. 10018

GEORGE §. GETZ, CP.A. TELEPHONE - (212) 921 - 9000
FACSIMILE - (212) 354 - 1822

SANFORD BECKER, C.P.A. 1922-1994

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

Board of Directors
Resrv Partners, Inc.
New York, NY

We have audited the accompanying statement of financial condition of Resrv Partners,
Inc. as of December 31, 2002 and the related statements of income, changes in stockholder’s
equity and cash flows for the year then ended, that you are filing pursuant to Rule 17a-5 under
the Securities Exchange Act of 1934. These financial statements are the responsibility of the

Company’s management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Resrv Partners, Inc. as of December 31, 2002 and the results
of their operations and their cash flows for the year then ended in conformity with accounting
principles generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The information contained in the schedules listed on the
accompanying index is presented for purposes of additional analysis and is not a required part of
the basic financial statements, but is supplementary information required by Rule 17a-5 of the
Securities and Exhange Commission. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in our opinion, is fairly
stated in all material respects in relation to the basic financial statements taken as a whole.

New York, New York /
February 14, 2003




FORM

X-17A-5

FOCUS REPORT

PART IIA

(Financial and Operational Combined Uniform Single Repcrt)

10/85

(Please read instructions before preparing Form)

This report is being filed pursuant to (Check Applicable Block(s)):

1) Rule 17a-5(a)

2) Rule 17a-5¢by | | 17] 3y rule 17a-11 | | 18]

4) Special request by designated examining authority - 5) Other

NAME OF BROKER-DEALER

SEC FILE NO
: 8-26731 :
RESRV PARTNERS, INC, TR TR TS
ADDRESS OF PRINCIPAL PLACE OF BUSINESS (Do not uUse p.0. Box Ho.) 010273

1250 BROADWAY - 32ND FLOOR

FOR PERICO BEGINNING (MM/DD/YY)

(No and Street)

NEW YORK l 21!

01/01 /02

k] ]k

24

AND ENDING (MM/DD/YY)

[ 1)
[
NY 2] 10001 [ 53] 12/31 /02

]

(City)

(State) (Zip)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

MR, ARTHUR BENT

(Area Code) - Telephone No.

[ 30] (212) 401-5500

NAMF(S) OF SUBSIDIARIES OR AFFILIATES CONSOLIDATED IN THIS REPORT

OFFICIAL USE

32 33
34 35
36{ 37
38) - 39
l"_ - l DOES RESPONDENT CARRY ITS OWN CUSTOMER ACCOUNTS ? YES F |_40] o [X ( 41]
CHECK WERE IF RESPOMDENT IS FILING AN AUDITED REPORT . L X{_s2]

and schedules

EXECUTION:

The registrant/broker or dealer submitting this Form and its attachments and the person(s) by whom
it is executed represent hereby that all information contained therein is true,correci and complete.
It is understood that all required items, statements, and schedules are considered integral parts of
this Form and that the submission of any amendment represents that all unamended items, statements

remain true, correct and complete as previously submitted.

Dated the

day of 19

i)

Manual Signatures of

2)

Principal Executive Officer or Managing Partner

»H

Principal Financial Officer or Partner

Principal Operations Qfficer or Partner

ATTENTION - Intentional misstatements or omissions of facts constitute Federal
Criminal Violations (See 18 U.S.C. 1001 and 15 U.S.C. 78:f (a) )




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER

RESRV PARTNERS, INC,

N |3 1|

99
SEC FILE NO. 98
ASSETS Consolidated 198
- Unconsolidated | X EEE
Allowable Non-Allowable Total
1. CaSH vevnennrennrenieinennen eeraens eeanns 1,785,677 [ 200 1,785,677 [ 750
2. Receivables from brokers or dealers:
A. Clearance 8CCOUNT ..everionnreacsecnns 295
B, Other tevneceinianacnceansocanaronsans 300 550 810
3. Receivable from non-customers si.cesssecenes 355 600 830
4. Securities and spot commodities owned, at market value:
A. Exempted securities .....cuann Ceeneene 150,253 418
8. Debt Securities ..... Ceettrsenantaane 419
C. OPLIONS viiiatenesssesctaatsassnannss . 420
D. Other securities (iievevvecarencaacans 426
E. Spot commodities ..eeessesnrassrsocaas 430 150,253 I—Es—o
S. Securities and/or other investments not readily marketable:
A. At cost .... [ 130)
8. At estimated fair value (i iensineaan . 440 610 fEZE
6. Securities borrowed under subordination agreements
an partners’ individual and capital
securities accounts, at market value: 460] 630 f?@ﬁ
A. Exempted :
securities r:;a]
B. Other '
securities r725]
7. Secured demand notes:

10.

1.
12.

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING,

CERTAIN OTHEER BROKERS OR DEALERS

As of (MM/o0/7Y)12/31 /02 [59]

NONCLEARING AND

I 1 11| 100

470 : { 6A0!

Market value of collateral:

A. Exempted
securities ‘ 170|
B. Other

securities ‘ 180|

Membership in exchanges:
A. Owned,at
market 190
B. Owned, 8t COSt seveveresesancransnnass
C. Contributed for use of the company
at market value .......

. Investment in and receivables from

affiliates, subsidiaries and
associated partnerships vevevicierness

Property, furniture, equipment,
leasehold improvements and rights
under lease agreements, at cost-net
of accumulated depreciation
and amortization ....... tedsanascanans

Other 23SSetS sivvsrcsrcassssnssccnanas

TOTAL ASSETS evvevenns Cetertreerenanee 1,935,930 -

450
660 W
480 ' 670 FE
450 : 680 S
535 735 : S
540 740 1,935,930 - S

SEE NOTES TOQ FINANCIAL STATEMENTS
‘ Page 2.

10/85

OMIT PENNIES




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART TTA

BROKER OR DEALER

RESRV PARTNERS, INC, as of _12/31 /02

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING
AND CERTAIN COTHER BROKERS OR DEALERS

LIABILITIES AND OWNERSHIP EQUITY

. A:Io. . NOD"A.I.
LIABILITIES Liabilities Liabilities

Total

. Bank loans payable ..ii.vviiiiiiiieniaiian. 10451 {1255 .1L7Gj

. Payable to brokers or deslers

A, Clearance acCoUNT ciieereresnranccanananna 1114 41315 1560
3. OLREE teiennrarrecarrocnnnnnnnsasnnnconsas 981,843 1115 1305 981,843 1540
. Payable 0 NON-CUSTOMErS 4utneuinaanesananes 1155 1355 16101
. Securities sold not yer purchased :

at market value ...voiiiineiiinonmanoanaan 1340 |1ezol

i7. Accounts payable, accrued Liabilities ‘
expenses and Other ....eccciiecececannnnnas ﬂ;o—s—l @ [1_5_3—5_)
13. Notes and mortgages payable:
A. Unsecured T R T 1210 1690
3. Secured tiiiaiieiaiians Cereerrreanaanan 1211 ﬂ39ﬂ 1760
19. Liadilities subcrdinated to claims
of gereral creditors:
A. Cash DOFroWiNgS: .ueeeeesernnvssananansnans ‘—120—0] 1740
1. from outsiders [?g]
2. Includes equity subordination (15¢3-1(d))
Of tiiieiianan 980
. Securities borrowings, at market value: .. m 1720}
from outsiders 990
C. Pursuant to secured demand note
collateral agreements .......ceceeeveceaess ) m 1730/
1. from outsiders - 11000 ’
2. Includes squity subordination (15¢3-1(d))
Of vieenannenn 1010
0. Exchange memberships contributed for
use of company, at market value .......... m m
£. Accounts and other berrowings not
qualified for net capital purposes ....... 1220 1440 ' 1750
20. TOTAL LIABILITIES ....... 981,843 1230 1450 981,843 . {1750
ownership Equity
2%. Sole preprietorship .cvveeieveneenans s eseersenaaas D T e etesieiaaaanian 1770
22. Partnership (limited partners .. .......... . [—1_5-2_0—1 ) 1788
23, Corporation: .
A. Preferred STOCK tueeveeeeennonsocensoncancasacas eeeeees Cheeenan. ettt teaeereretaeraaeeeraanteeaas 1791’
B. COMMON SEOCK wvacvesscrarornansracscsnssnsnnne Ceriearrriaeaa. f et rteteaeaereraaae et 175,000 1792
C. Additicnal paid=in Capital .uuuuiiaineiiiaracaserosratenototessessisssnssvasesnauenesssissnntnavansns 1793
D. RETATNEG @BPMINGS «eeetnuaeeanceaetoeatoasnsensunaanosssssoaasstnsassssensassonessanassonasnssastves 779,087 1754
R 1121 S Ch et et e aaeeie e e ettt an et ae et 954,087 - l17%s
F. LSS CBPTLAl STOCK TN TFEASURY «ouensnannneessenannsneeeeseesnnnnsnnnsesstnsnseasesersosssscmenens ! 1796
2. TOTAL OWHERSHIP EQUITY 4uuteuisunennnsueeaansanseronsemoseonsensssosessnonsesssssssannensnnannse 954,087 - l1g00
TOTAL LIABILITIES AND OWNERSHIP EQUITY vuvuesenasoaesesnsuseasaneocareivessnonsnsasnssosnssssonns 1,935,930 1819

OMIT PENNIES

SEE NOTES TO FINANCIAL STATEMENTS
Page 3




RESRV PARTNERS, INC.
STATEMENT OF EARNINGS
YEAR ENDED DECEMBER 31, 2002

REVENUE
Interest 14,763
Fees 92,302
: TOTAL 107,065
EXPENSE
State and Local Taxes 6,870
TOTAL 6,870
INCOME BEFORE FEDERAL INCOME TAX 100,195
Deduct: Provision for Federal Income Tax ' (7,002) |
NET INCOME 107,197

SEE NOTES TO FINANCIAL STATEMENTS
PAGE 4




RESRV PARTNERS, INC.
STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY
YEAR ENDED DECEMBER 31, 2002

COMMON RETAINED

BALANCE at January 1, 2002 175,000 671,890
Add:

Net Income for the Year

BALANCE at December 31, 2002

STOCK EARNINGS  TOTAL
846,890
107,197 107,197
175000 779,087 954,087

SEE NOTES TO FINANCIAL STATEMENTS
PAGE 5




RESRV PARTNERS, INC.
STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31, 2002
INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS

Cash Flows from Operating Activities:

Net Income

107,197

Adjustments to Reconcile Net Income to Net Cash

Provided by Operating Activities '

Decreases in Amounts Payable to Brokers or Dealers (433,845)

Decrease in Receivables from Non-Customers 60,126  (373,719)

Net Cash Used for Operating Activities (266,522)
Cash Flows from Investing Activities:

Increase in Securities Owned (150,253)

Net Cash Used for Investing Activities {150,253)

Net Decrese in Cash and Cash Equivalents (416,775) -
Cash and Cash Equivalents at Beginning of Year 2,202,452
Cash and Cash Equivalents at End of Year 1,785,677

SEE NOTES TO FINANCIAL STATEMENTS
PAGE 6




RESRVE PARTNERS, INC.
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED ECEMBER 31, 2002

(1) Summary of Significant Accounting Policies:
Securities owned are valued at market

The corporation was incorporated in New York State on August 26, 1981 and became
registered as a broker-dealer on October 19, 1981.

(2) The corporation and its shareholders have elected effective January 1, 2002 to be treated
as a Subchapter S Corporation under applicable Federal and New York State law.
- Accordingly, no provision has been made for Federal and NY State Corporation taxes. -

(3) Net Capital Requirements:
The corporation is subject to the Uniform Net Capital Rule (Rule 15C3-1) of the
Securities Act of 1934, which requires the corporation to maintain a ratio of aggregate
indebtedness to net capital as defined not exceed 15 to 1. At December 31, 2002 Resrv .
Partners, Inc. Net Capital was $943, 569 whereas the required Net Capital was 865, 456.

The ratio of Aggregate Indebtedness to net Capital was 104% compared to a maximum
amount allowable of 1500%.

(4) Nature of Operations:

Resrv Partners, Inc. is a distributor of the Reserve Fund, Inc. portfolios. The corporation

is a “Principal Underwriter” for the fund within the meaning of the investment company
act of 1940.

(5) Use of Estimates in the preparation of financial statements:
The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those estimates.

(6) The corporation maintains cash in bank accounts which at times may exceed federally
insured limits.

(7) The corporation is exempt under Rule 17a(5)(d)(4) the computation of Net Capital and
aggregate indebtedness as of December 31, 2002 shows no material differences from

corresponding unaudited statements filed by Resrv Partners, Inc. as of December 31,
2002.

(8) The corporation is exempt under Rule 15C3-3. We have ascertained that the condition of
this exemption was being complied with as of December 31, 2002 and that no facts came

to our attention to indicated that the exemption had not been complied with during this
period. :

PAGE7




FINANCIAL AND OPZRATIONAL COMBINED UNIFORM SINGLE

DART ITA

— Lo

REFPORT

....... 25
. educt Ownership equity net allowable For Met €aRIT8l tuiiiiueroaeeaenenesroiareanessnncananeneeaanns Y3301
“ctal ownership equity qualified for net capital ........ Ceterteeraeatareanes e rarenern e eaane 954,087 132201
. Adg: ‘
A Lisbilities subordinated to claims of general creditors allowable in comoutation of netr czpital 3%30]
3, Other (deductions) or allowable credits (LiST) tiieeieiariaiecenescocennnanasnannnone Ceeseaacananna 3325
. Total capital and allowable subordinated ({abilities tuieeviiiiaiiiiiiiiniiniinennnnss feerataasasennen 954,087 13530
I8 Deducfions and/or charges:
A. Total non-allowabie assets from
Statement of Financial Condition (Hcéte B and €) vivevevncen .. 3540
3. Secured demand Nate defiCienty ..cvuiiiiecironintsoanasnconsassansanas 3350
c. Cannndiiy futures contracts and spot commodities
-proprietary c2pital charges .c.aveevivineninenrnrnenroneonn 3600 .
5. Other deductions and/or Charges ..ceeeeesiocerecascannarananns Ceeeaans 3510 Vizaz
7. Other additions and/or allowable credits (LisT) viiiciiiceinireninnns P ertaeanesteaaaraniasiaecasenan .e 343
3, Net Capital before haircuts on securities pOSTTioNS veeeeereernenasnn. ceeeen et ebriieeenneannan e 954 087 |3
9. Haircuts on securities (comouted where apphcqbte
pursuant to 15¢3-1 (f) ):
A. Contractual securities commitments .....veevnseacs Craresattaacaeesaias 26450
= . Subordinated securities DorroWings .. .cicecracearsrtaansacccncnaans vee 3670
Trading and investment securities
t. Exemoted securities .......... Ceraas sedsrrariias tesecseterscerriann . 10,518 3735
2. Debt securities .i.eigarecrisnrorvicionennans Certedeesetaaiactaanies 3733
3. Options ...... ee st ot saenetonaecasaainnuatansseesanontoneacstaasenan . 3730
4. Other SecUrities cicieesercenenans PR feadeteetet et iaeaaaaiaan 3734
0. Undue concentration ...... erteesanennaas P Cherenennaaa [P veee 3450
" E, Other (LiSt) weevenenn. resrernees et e ereaarrresae e 3736 10,518 - )37
10, MET CHOTEAL vuvireneiennnonnonnnrs sannnes eeaeis et e e et s enreraenaeraans ceneen 943,569 + 373
OM1T PENNIE:

3RORKER OR DEALZR

RESRV  PARTNERS, iINC,

3s oF

12/31 /02

COHMPUTATION OF NEZIT CAPITAL

Total ownership equity frem Statement of Financial Cendition

854,087 * l3izg:

SEE NOTES TO FINANCIAL STATEMENTS
Page B

10/85




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA
BRORKER OR DEALER

RESRV  PARTNERS, I(NC, asof 12731702

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Part 2

11. Minimum net capital required (6-2/3% of line 19} .

ceesieseeann treeresasaas 65,456 3756
12. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital requirement
of subsidiaries computed in accordance with Note (A) .......... Cesnretisasmnssesansnasascennens 5,000 3758
13. Net capital requirement (greater of Line 11 0F 12) «ievicectienrscnsssecssassosecasonssnsnnnsan 65,456 - 13760
14, Excess net capital (1ine 10 LesSS 13)uruurueeececrerocensasasersascnssrassesasssnassnnns 878,113 - |3m0
15. Excess net capital at 1000% (line 10 less 10% of line 19) .....uvueus henseverranas teesearaneannn ' 3780
COMPUTATION OF AGGREGATE INDEBTEDNESS
16. Total A.1. liabilities from Statement of Financial Condition ..cueveueveececeanrennncns Ceerneevenas . 981,843 3790
17. Add:
A. Drafts for immediate credit «c.iiiciicnnnssssscsciecicnsncaranrsenanss E;oa
B. Market value of securities borrowed for which no
equivalent value is paid or credited ..iievevecctnveniecavaniasecnnss 3810
C. Other unrecorded amounts (LiSt) suvassenssessasasnnsvossnsssrnnsasnans 3820 3830
19. Total aggregate TNdebtednesSS veueeveveerescesascennans tevensaerane Chereenenn e eearestetaatecaennenann 981,843 3840
20. Percentage of aggregate indebtedness to net capital (line 19 / by Line 10) civivvvecracannannse ceres % 104% 3850
21. Percentage of debt to debt-equity total computed in accordance with Rule 15¢-3-1 (d) caveicvnniaanens % 2840
COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
irt B

~c. 2% of combined aggregate debit items as shown in Formula for Reserve Requirements pursuant

to Rule 15¢3-3"prepared as of the date of net capital computation including both " NOT

brokers or dealers and consolidated subsidiaries’ debits ...... tesedatrrerrenaneanans Ceeenanae APPL ICABLE Ea%
23, Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital —

requirement of subsidiaries computed in accordance with Note (A) ciiieiieriiariinanannnncinnnnacans 3880
24. Net capital requirement (greater of 1ine 22 OF 23) tsuiicsersccanannosonnsnnsnsonsecsnsnssasarassannsns 3760
25. Excess net capital (line 10 1esSS 24) c.iciniersincernnsetnnsraressonsacsnanccsassrssonnnnnes vereeesans 3910
26. Net capital in excess of the greater of:

A. 5% of combine aggregate debit jtems or $120,000

l392(

NOTES:

(A) The minimum net capital requirement should be computed by adding the minimum dollar net capital requirement
of the reporting broker dealer and, for each subsidiary to be consolidated, the greater of:
1. Minimum dollar met capital requirement, or

2. 6-2/3% of aggregate indebtedness or 2% of aggregate debits if alternate method is used.

(B) Do not deduct the value of securities borrowed under subordination agreemehts or secured demand notes
covered by subordimation agreements not in satisfactory form and the market values of memberships in

exchanges contributed for use of company (contra to item 1740) and partners’ securities which were
included in non-allowable assets.

*) For reports filed pursuant to paragraph (d) of Rule 17a-5 respondent should proVide a list of material
non-allowable assets. ~

SEE NOTES TO FINANCIAL STATEMENTS
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART JIIA
BROKER OR DEARLER .

RESRV PARTNERS, INC, as of 12/ 31/02

Exemptive Provisions Under Rule 15c¢3-3

25. If an exemption from Rule 15¢3-3 is claimed, identify below the section upon
which such exemption is based (check one only)

A. (x) (1$ 5,Q00cepital category as per Rule 15¢3-1 ...veenens et hen e e e e e e aaas X

14550

B. (k) (2)(A)-"Special Account for the Exclusive Benefit of
customers! maintained ..ieveecacnanas teenaaas areraenrenan e resierereiaranterianennn e

4560

C. (k) (2)(B)-All customer transactions cleared through another
broker-dealer on a fully disclosed basis. Name of clearing

firm |4335|

4570
0. (k) (3)-Exempted by order of the COmMMiSSION wuuuiersiaresieieiarsececniasainsronaenen G aieeraraseans 4580
Ownership Equity and Subordinated Liabilitijes maturing or proposed to be
withdrawn within the next six months and accruals, (as defined below),
which have not been deducted in the computation of Net Capital.
Type Of Proposed '
withdrawal or Amount to be With {MMDDYY) * Expect
Accrual Insider or drawn (cash amount Withdrawal to
See below for Outsider ? and/or Net Capital or Maturity Renew
code to enter Name of Lender or Contributor (In or Out) Value of Securities) Date (yes or no
l4601] las02] 460°
461!

620 [4621] [a622]

[4s03)
4611 las12] [4613]
[4623)
[4633)

[P0 I PP - [oes3)

=~
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Instructions: Detail listing must include the total of items maturing during the six month period following the:

report date, regardless of whether or not the capital contribution is expected to be renewed. The
schedule must also include proposed capital withdrawals scheduled within the six month -

pericd following the report date including the proposed redemption of stock and payments of
liabilities secured by fixed assets (which are considered allowable assets in the capital computation

pursuant to Rule 15¢3-1(e)(2)(iv)), which could be required by the lender on demand or in less
than six months.

WITHDRAWAL CODE: DESCRIPTION

1. . Equity Capital

2. Subordinated Liabilities

3. Accruals

4, 15¢3-1(e)(2)(iv) Liabilities
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RESRVE PARTNERS, INC.

RECONCILIATION OF COMPUTATION OF NET CAPITAL PURSUANT TO
UNIFORM NET VAPITAL RULE 15¢3-1 TO CORPORATION’S CORRESPONDING
UNAUDITED FORM X-17A-5 PART A FILING
December 31, 2002

Unaudited computation of Net Capital — December 31, 2002 Filing 943,569
By Broker/Dealer

Audited Computation of Net Capital — December 31, 2002 Filing 943,569
By Broker/Dealer

SEE NOTES TO FINANCIAL STATEMENTS
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SANFORD BECKER & CO.,, P.C.

CERTIFIED PUBLIC ACCOUNTANTS

RICHARD S. BECKER, C.P.A.

SANFORD E.BEC CPA 1430 BROADWAY
- DECKER, L.FLA. NEW YORK, N.Y. 10018
GEORGE 5.GETZ, CP.A. TELEPHONE - (212) 921 - 000
FACSIMILE -(212) 354~ 1822
SANFORD BECKER, C.P.A. 1922-1994 @)

REPORT ON INTERNAL CONTROL

Board of Directors
Resrv Partners, Inc.

In planning and performing our audit of the financial statements and supplemental
schedules of Resrv Fund, Inc., for the year ended December 31, 2002, we considered its internal
control structure including procedures for safeguarding securities, in order to determine our

auditing procedures for the purpose of expressing our opinion on the financial statements and not
to provide assurance on the internal control structure.

Also, as required by rule 17A-5 (g) (1) of the Securities and Exchange Commission, we
have made a study of the practices and procedures followed by Resrv Partners, Inc., including
tests of such practices and procedures that we considered relevant to the objectives stated in rule
17a-5 (g) in making the periodic computations of aggregate indebtedness (or aggregate debits)
and net capital under rule 17A-3 (a) (ii) and or determining compliance with the exemptive
provisions of Rule 15¢3-3. Because the company does not carry securities account for customers
or perform custodial functions relating to customer securities, we did not review the practices
-and procedures followed by the company n any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons.
2. Recordation of differences required by rule 17a-13
3. Complying with the requirements for prompt payment for securities under Section

8 of Federal Reserve Regulation T of the Board of Governors of the Federal
Reserve Systems.

The management of the company is responsible for establishing and maintaining an
internal control structure and practices and procedures referred to in the preceding paragraph. In
fulfilling this responsibility, estimates and judgments by management are required to assess the
expected benefits and related costs of internal control structure policies and procedures and of
the practices and procedures referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the Commission’s above-mentioned
objectives. Two of the objectives of an internal control structure and the practices and
procedures are to provide management with reasonable, but not absolute, assurance that assets
for which the company has responsibility and safeguarded against loss from unauthorized use or
disposition and that the transactions are executed in accordance with management’s

authorization and recorded properly to permit preparation of financial statements in conformity
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with generally accepted accounting principles. Rule 17a-5(g) lists additional objectives of the
practices and procedures listed in the preceding paragraph.

Because of inherent limitations in an internal control structure or the practices and procedures
referred to above, errors or irregularities may occur and not be detected. Also, projection of any
evaluation of them to future periods is subject to the risk that they may become inadequate

because of changes in conditions or that the effectiveness of their design an operation may
deteriorate.

Our consideration of the internal control structure would not necessarily disclose all
matters in the internal control structure that might be material witnesses under standards
established by American Institute of Certified Public Accountants. A material witness is a
condition in which the design or operation of the specific internal control structure elements does
not reduce to a relatively low level the risk that errors or irregularities in amounts that would be
material in relation to the financial statements being audited may occur and not be detected.
within a timely period by employees in the normal course of performing their assigned functions.
However, we noted no matters involving the internal control structure, including procedures for
safeguarding securities that we considered to be material weaknesses as defined above. '

We understand that practices and procedures that accomplish the objectives referred to in
the second paragraph of this report are considered by the Commission to be adequate for its
purposes in accordance with the Securities Exchange Act of 1934 and related regulations, and
that practices and procedures that do accomplish such objectives in all material respects
indicated a material inadequacy for such purposes. Based on this understanding and on our

study, we believe that the company’s practices and procedures were adequate at December 31,
2002 to meet the Commission’s objectives.

This report is intended solely for the use of management, the Securities Exchange

Commission, and other regulatory agencies which rely on Rule 172-5(g) under the Securities
Exchange Act of 1934 and should not be used for any other purpose.
4

New York, New York
February 14, 2003
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