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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER:

Prestwick Securities, Inc. | N "OFFICIAL USE ONLY
PUVE FIRM ID. NO.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No )@“AR | 1 M
2639 Chesapeake Lane W o
) (MNo. and Screer) /\ £l NANC\N’
Northbrook I1linois 60062
Ciry) (Staze) @p Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

Brian W. Mahoney (847) 441-5522

(Area Code ~- Telephone No.)

B. ACCOUNTANT IDENTIFICATION
INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
A.G. Orlowsky, Ltd. '

(Name — f individual, state iast, first, middie name)

630 Dundee Road, Suite 125 Northbrook

T1linois ' 60062
Cy) g

(Address)

CHECK ONE:

& Certified Public Accountant
{0 Public Accountant

0 Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY
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*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See section 240.17a-5(e)(2).
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OATH OR AFFIRMATION -

I, Brian Mahoney

swear {or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
_ Prestwick Securities, I_nc

as of

RGOOOXK are true and correct. I further swear (or affirm) that neither the company

nor any partner, proprietor, pnncxpal officer or director has any proprietary interest in any account classified soley as that of
a customer, except as follows:

Decempber 21, .2002-

PO o

e ' // 2 ?/%— [

ANGELA OMOLLISON 1. |
NOTARY PUBLIC STATE OF ILLINOIS ' Mah President
| MY COMMISSION EXP. AUG. 9,2005 Brian Mahoney, —n

NouryPubhc

This report** contains (check all applicable boxes):
(a) Facing page.
(b) Statement of Fmancxal Condition.
(¢) Statement of Income (Loss).
. (d) Statement of Changes in Financial Condition.
~(¢) Statement of Changes in Stockholders’ Equity or Panners or Sole Propnetor s Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
() Information Relating to the Possession or control Requirements Under Rule 15¢3-3.
() A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15c3- -1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.

(1) An Oath or Affirmation.
(m)A copy of the SIPC Supplemental Repor.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.
NONE '

ol 0O ODO0FDIBEREE

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3). B
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Independent Auditors of Internal Accounting Control Required by SEC Rule 17a-5

We have examined the financial statements of Prestwick Securities, Inc., (the "Company") for
the year ended December 31, 2002 and have issued our report thereon dated February 7, 2003.
As part of our examination, we made a study and evaluation of the Company's system of internal
accounting control (which includes the procedures for safeguarding securities) to the extent we
considered necessary to evaluate the system as required by generally accepted auditing
standards. The purpose of our study and evaluation, which included obtaining an understanding
of the accounting system, was to determine the nature, timing, and extent of the auditing

procedures necessary for expressing an opinion on the financial statements.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission, we have made
a study of the practices and procedures (including test of compliance with such practices and
procedures) followed by Prestwick Securities, Inc. that we considered relevant to the objectives

stated in rule 17a-5(g).

We also made a study of the practices and procedures followed by Prestwick Securities, Inc., in
making the periodic computations of aggregate indebtedness and net capital under rule 17a-3(11)
and the procedures for determining compliance with the exemptive provisions of rule 15¢ 3-3.
We found Prestwick Securities, Inc., to be in compliance with the conditions of the exemption
and no facts came to our attention indicating that such conditions had not been complied with
during this period under audit. We did not review the practices and procedures followed by
Prestwick Securities, Inc., in making the quarterly securities examinations, counts, verifications,
and comparisons, and the recordation of differences required by rule 17a-13 or in complying
with requirements for prompt payment for securities under section 8 of Regulation T of the board
of Governors of the Federal Reserve System, because the Company does not carry security
accounts of customers or perform custodial functions relating to customer securities.

The management of the Company is responsible for establishing and maintaining an internal
control structure and the practices and procedures referred to in the preceding paragraph. In
fulfilling this responsibility, estimates and judgments by management are required to assess the
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Board of Directors
Prestwick Securities, Inc.
February 7, 2003

Page 2 of 2

expected benefits and related costs of internal control structure policies and procedures and of
the practices and procedures referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the Commission's above mentioned
objectives. Two of the objectives of an internal control structure and the practices and
procedures are to provide management with a reasonable, but not absolute, assurance that assets
for which the company has responsibility are safeguarded against loss from unauthorized use or
disposition and that transactions are executed in accordance with management's authorization
and recorded properly to permit preparation of financial statements in conformity with generally
accepted accounting principals. Rule 17a-5(g) lists additional objectives of the practices and
procedures listed in the preceding paragraph. Because of the inherent limitations in any internal
control structure or the practices and procedures referred to above, error or irregularities may
occur and not be detected. Also, projection of any evaluation of them to future periods is subject
to the risk that they may become inadequate because of change in conditions or that the
effectiveness of their design and operation may deteriorate.

Our consideration of internal control structure would not necessarily disclose all matters in the
internal control structure that might be material weakness under standards established by the
American Institute of Certified Public Accountants. A material weakness is a condition in which
the design or operation of the specific internal control structure elements does not reduce to a
relatively low level the risk that errors or irregularities in amounts that would be material in
relation to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions. However, we
noted no matters involving the internal control structure, including procedures for safeguarding
securities, that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the Commission to be adequate for its purposes
in accordance with the securities Exchange Act of 1934 and related regulations, and that
practices and procedures that do not accomplish such objectives in all material respects indicate a
material inadequacy for such purposes. Based on this understanding and on our study, we
believe that the Company's practices and procedures were adequate at December 31, 2002 to
meet the Commission's objectives.

This report is intended solely for the use of management, the Securities and Exchange
, ancj should not be used for any other purpose.

A.G. Orlowsky; Ltd: -. -
Northbrook, Illinois
February 7, 2003



Prestwick Securities, Inc
Computation of Net Capital
as of December 31, 2002

COMPUTATION OF NET CAPITAL

Total Ownership Equity

Deduct Ownership Equity Not Allowed

Total Ownership Equity Qualified for Net Capital
Add Subordinated Liabilities

Total Capital & Subordinated Liabilities
Deductions and/or Charges

Net Capital Before Haircuts

Haircuts

Net Capital

A SR ISR o i

10. Minimum Net Capital Required (6.7 of line 15)
11. Minimum Net Capital Required B/D

12. Net Capital Requirement

13. Excess Net Capital

14. Total Capital Less 10% of line 15

COMPUTATION OF AGGREGATE INDEBTEDNESS

15. Total Aggregate Indebtedness
16. Percent Aggregate Indebtedness to Equity

16,303

16,303

16,303
3,300

13,003

13,003

5,000

5,000
8,003

13,003

0.0%
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To the Officers and Board of Directors of
Prestwick Securities, Inc.

2639 Chesapeake

Northbrook, Illinois 60062

We have audited the accompanying balance sheet of Prestwick Securities, Inc., (the "Company")
as of December 31, 2002, and the related statements of income, cash flow and changes in
stockholders' equity for the year then ended. These financial statements are the responsibility of
the Company's management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards. Those
standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatements. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Prestwick Securities, Inc., as of December 31, 2002 and the results of its
operations and its cash flow for the year then ended in conformity with generally accepted
accounting principals.

A

Alan G. Orlowsky, CPA

Northbrook, Illinois
February 7, 2003




Prestwick Securities, Inc
Balance Sheet
December 31, 2002

ASSETS

Cash
Securities

TOTAL ASSETS
LIABILITIES & SHAREHOLDER EQUITY

Common Stock (1000 Shares Authorized;
125 Shares Issued and Outstanding at Stated Value)

Paid In Capital in Excess of Par

Accumulated Deficit

TOTAL LIABILITIES & SHAREHOLDER EQUITY

13,003
3,300

16,303

18,000
18,417

(20,114)

16,303




INCOME
Fee Income

TOTAL INCOME

EXPENSES
CRD Expenses-Other
Filing Fees
NASD Membership Fees
Professional Fees
SIPC Fees
State BD Fees
State RR Fees

TOTAL EXPENSES
PRETAX INCOME (LOSS)
INCOME TAXES

NET INCOME (LOSS)

Prestwick Securities, Inc
Income Statement
December 31, 2002

15,000

90
200
302
1,500

150
7,200
2,343

$ 15,000
s s
3,215

$ 3,215



Prestwick Securities, Inc
Statement of Cash Flow
December 31, 2002

CASH FLOW FROM OPERATING ACTIVITIES
Net Income (Loss)

ADJUSTMENTS TO RECONCILE NET INCOME TO
CASH PROVIDED BY OPERATIONS

NET CASH FLOW FROM OPERATING ACTIVITIES
INCREASE (DECREASE) IN CASH
CASH BALANCE AT BEGINNING OF YEAR

CASH BALANCE AT END OF YEAR

3,215

3,215

3,215

9,788

13,003




Prestwick Securities, Inc

Statement of Changes in Stockholders' Equity

December 31, 2002

Beginning Stockholders' Equity
Increases (Decreases) in Stockholders' Equity
Current Net Income from Operations

Ending Stockholders' Equity

Exhibit D

$ 13,088
3,215

$ 16,303




Prestwick Securities, Inc
Notes to Financial Statements
December 31, 2002

Note 1:

The Income Statement of Prestwick Securities, Inc. reflects net income of $3,215. Due to a net
operating loss carryforward this income did not generate any Federal or State Income Tax, therefore,
none has been accrued.

Note 2:
In compliance with SEC Rule 17a-5(d)(4), no material differences existed upon reconciliation of the
audited computation of the Net Capital and the broker dealer's corresponding Unaudited Part ITA.



