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OATH OR AFFIRMATION

1, Enzo Lippolis

. swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statcment and supporting schedules pertaining to the {irn of
PSG Executions, Inc.

: , as
of December 31, 20 02

, arc true and corrcet. i further swear {or affirm) that
ncither the company nor any partner, proprictor, principal officer or dircctor has any proprictary interest i any account
classified solcly as that of a customer, except as follows:

President
m Title
Notary Public INDA GETZONE

Notary Public, State of New York
This report ** contains (chieck atl apphcablc NQcEIthE4851342

York Co
(a) I‘dcmf__, Page. Qualified in New 9 Db
(b) Statement ol Financial Cong;?r&missmn Expires April %

{¢) Statemenl of Income, (Loss)
(d) Swatement of Ghrraehdroos IO
(¢} Statement of Changes in Qtockholdcrs Lquity ondiammms

{f) Statement of Changes in Liabilities Subordinated to Claims of(‘lednors
(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requircments Pursuant 1o Rule 15¢3-3.

(1) Information Relating to the Possession or Contro! Reguirements Under Rule 15¢3-3

(J) A Reeonciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢34 and the
Computation for Determination of the Rescrve Requirements Under Exhibit A of Rule 15¢3-3.

(K} A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(N An Qath or Affirmation.

(m) A copy of the S1PC Supplemental Report.

(n) Arcportdescribing any material inadequacics found to exist or found Lo have existed since the date ol the previous audit.
(o) Independent Auditor's Report on Internal Accounting Control.

**For condiiions of confidenticl treatment of certain portions of this filing, see section 240.17a-5(e)(3}.
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STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2002
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PSG EXECUTIONS, INC.

STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2002

ASSETS

Cash and cash equivalents h) 20,760

LIABILITIES AND STOCKHOLDERS’ EQUITY

Liabilities:
Accrued expenses and other payables s 5.000

Stockholders’ equity:
Common stock, no par value; 200 shares authorized,

10 shares 1ssued and outstanding 10,000
Additional paid-in capital 17,000
Deficit (11,240)

15,760
hY 20,760

The accompanying notes are an integral part of this financial statement.
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PSG EXECUTIONS, INC.

) NOTES TO FINANCIAL STATEMENT

ORGANIZATION AND NATURE OF BUSINESS:

PSG Executions, Inc. (the “Company”) was incorporated on August 27, 2001, under the
laws of the State of New York. The Company is a registered broker and dealer pursuant to
section 15(b) of the Secunties Exchange Act of 1934. On August 22, 2002, the Company
became a member of the National Association of Securities Dealers, Inc. (NASD).

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:
Cash Equivalents:

The Company considers all money market accounts and all highly liquid debt instruments
purchased with a maturity of three months or less to be cash equivalents.

Use of Estimates:

The preparation of financial statements in accordance with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date
of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

Income Taxes:

The Company has elected to be treated as an S Corporation under the applicable provisions
of the Internal Revenue Code. Accordingly, the Company itself is not subject to federal
income tax. The stockholders are required to report separately their distributive share of the
Company's income or loss to federal tax authorities. In addition, the Company has elected S
Corporation status for New York State tax purposes and, accordingly, the Company pays
New York State income tax at a reduced rate. New York City, however, does not recognize
S Corporation status, and the Company is, therefore, taxed at regular corporation tax rates.

The Company uses the asset and liability method to calculate deferred tax assets and
liabilities. Deferred taxes are recognized based on the differences between the financial
statement carrying amounts of existing assets and liabilities and their respective tax bases
using enacted tax rates expected to apply to taxable income in the years in which those
differences are expected to be recovered or settled.

Deferred taxes are recorded to reflect the tax effect of the temporary differences arising as a
result of the Company's utilizing the cash basis of accounting for income tax reporting
purposes rather than the accrual basis of accounting used for financial reporting purposes
and for the future benefit expected to arise as a result of a net operating loss carryforward.



INCOME TAXES:

The Company has a net operating loss carryforward in the amount of $6,140 expiring on
December 31, 2022, which is available to offset future taxable income:

Deferred taxes are a result of temporary differences arising primarily from accrued
expenses and other payables and for the future benefit expected to arise as a result of a net
operating loss carryforward. However, a 100% valuation allowance has been provided for
the tax benefit arising as a result of these temporary differences due to the uncertainty
regarding the near term utilization of such benefit.

The deferred taxes consist of the following:

Amount

Deferred tax asset $ 1,000
Valuation allowance (1,000)
Net deferred tax asset $ -Q)-

COMMON STOCK:

The Company has both voting and nonvoting common stock outstanding. Distribution and
liquidation rights between both voting and nonvoting common stock are identical.

CLEARANCE AGREEMENT:

The Company will operate principally under a clearance agreement with another broker,
whereby such broker assumes and maintains the Company’s customer accounts. As part of
this agreement, the Company will be required to maintain cash or securities with a market
value of not less than $1,000,000.

NET CAPITAL REQUIREMENTS:

The Company is subject to the uniform net capital requirements of rule 15¢3-1 of the
Securities and Exchange Commission, as amended, which requires a broker-dealer to have,
at all times, sufficient liquid assets to cover indebtedness. In accordance with the rule, the
Company is required to maintain defined minimum net capital of the greater of $5,000 or
1/8 of aggregate indebtedness for the first twelve months after its effective date of
becoming a member of the NASD. At no time may the ratio of aggregate indebtedness to
net capital exceed § to 1.

At December 31, 2002, the Company had net capital, as defined, of $15,760 which was
$10,760 1 excess of its required net capital .of $5,000. At December 31, 2002, the
Company had aggregate indebtedness of $5,000. The ratio of aggregate indebtedness to net
capital was .32 to 1.
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‘OFF-BALANCE-SHEET RISK:

The Company, as an introducing broker, will clear all transactions with and for customers
on a fully disclosed basis with the clearing broker, and will promptly transmit all customer
funds and securities to the clearing broker, who will carry all of the accounts of such
customers. The Company will not maintain margin accounts for its customers; and
therefore, there will be no excess margin securities. However, the Company may be liable
for chargebacks on introduced customer accounts carried by the clearing broker. In
addition, the Company may be exposed to off-balance-sheet risk in the event the clearing
broker is unable to fulfill its contractual obligations.

RELATED PARTIES:

Princeton Securities Group, Inc., an affiliate who is under common ownership, has paid on
the Company’s behalf, professionals’ fees related to the incorporation, broker dealer
registration and NASD application, for PSG Executions, Inc., in the amount of $19,763.
Princeton Securities Group, Inc. has voluntarily waived their right to reimbursement of
these expenditures.

The shareholders intend to infuse sufficient working capital to meet ongoing operations and
continued compliance with minimum net capital requirements.
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The Company’s Statement of Financial Condition as of December 31, 2002 is available for
examination at the office of the Company and at the Regional Office of the Securities and
Exchange Commission.
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INDEPENDENT AUDITORS' REPORT

To the Board of Directors of
PSG Executions, Inc.

We have audited the accompanying statement of financial condition of PSG Executions, Inc. (the
“Company”) as of December 31, 2002, that you are filing pursuant to rule 17a-5 under the
Securities Exchange Act of 1934. This financial statement is the responsibility of the Company's
management. Our responsibility is to express an opinion on this financial statement based on our
audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statement is free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statement. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statement referred to above presents fairly, in all material respects,

the financial position of PSG Executions, Inc. at December 31, 2002, in conformity with
accounting principles generally accepted in the United States of America.

\p/goon LLE

CERTIFIED PUBLIC ACCOUNTANTS

Lake Success, N.Y.
February 17, 2003



