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NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
GERALD D. RIEDL : 316-265-9341

(Area Code — Telephone No.)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
RICKORDS & ASSOCIATES, P.C.

617 N 17TH STREET SUTTE _IUUIOC - {f individual, state last, first, middle name)
hd !

COLORADO SPRINGS COLORADO 80904-3578
{Address) (City) ) (State) Zip Code)
CHECK ONE: ' ' ) -
& Certified Public Accountant ‘ D ’ PR
O Public Accountant : OGESSE@
O Accountant not resident in United States or any of its possessions. { MAR i1 2“33

FOR OFFICIAL USE ONLY
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*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See section 240.17a-5(e)(2).
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OATH OR AFFIRMATION

GERALD D. RIEDL swear (or affirm) that, to the .

best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

RIEDL FIRST SECURITIES COMPANY OF KANSAS . as of

_ DECEMBER 31 192002 e true and correct. I further swear (or affirm) that neither the” company

~ nor any partner, propnctor, principal officer or director has any proprietary interest in any account classified soley as that of
a customer, except as follows:

ROSEMARY KIRKLAND M Q 4@ WM

A}
Notary Public + State of Kansas Signaulse

| My Appt.Exp. 67/ — 5| PRESIDENT

\

/S ‘Notary Pﬁc -

Tlus report** contains (check all applicable boxes):

sOB3 3 EBBBD@BEBB

(a) Facing page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss). . ~

. (d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Panners or Sole Propnetor s Capital.

() Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-

solidation.
() An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240 17a-5(e)(3).
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\\ 617 Norlh 1710 Street
RICKORDS &ASSOCIAT IS, P.C. Colorado Springs, CO 80904
CERTIFIED PUBLIC ACCOUNTANTS (719) 444-0770 (800) 480-0770 Toll Free
(719) 444-0909 Fax (877) 457-2232 Toll Free Fax

INDEPENDENT AUDITOR’S REPORT

The Board of Directors
Riedl First Securities Company of Kansas

We have audited the accompanying statement of financial condition
of Riedl First Securities Company of Kansas, {(the Company) as of
December 31, 2002 and 2001, and the related statements of income,
changes in stockholders’ equity, and cash flows for the years then
ended that you are filing pursuant to rule 17a-5 under the
Securities Exchange Act of 1934, These financial statements are
the responsibility of the Company’s management. Our responsibility
is to express an opinion on these financial statements based on
our audit.

We conducted our audit in accordance with generally accepted
auditing standards. Those standards require that we plan and
perform the audit to obtain reasonable assurance about examining,
on a test basis, evidence supporting and amounts and disclosures
-in the financial statements. An audit also includes assessing the
accounting principles wused and significant estimates made by
management as well as evaluating the overall financial statement

- presentation. .We believe that our audit provides a reasonable
basis for our opinion.

In our opinion, the financial statements referred to above present
fairly, in all material respects, the financial position of Riedl
First Securities Company of Kansas as of December 31, 2002 and
2001, and the results of its operations and its cash flows for the
years then ended in conformity with generally accepted accounting
principles.

Our audit was conducted for the purpose of forming an opinion on
the basic financial statements taken as a whole. The accompanying
supplementary information is presented for purposes of additional
analysis and is not a reguired part of the basic financial
statements, but is supplementary information required by rule 17a-
5 of the Securities and Exchange Act of 1934. Such information
has been subjected to the auditing procedures applied in the audit
of the basic financial statements and, in our opinion, is fairly
stated in all material respects in relation to the basic financial
statements taken as a whole. '

Hckody S tuscialin, /.C, _

Rickords & Assoéiates, P.C.
February 18, 2003



RIEDL FIRST SECURITIES COMPANY OF KANSAS

Statement of Financial Condition
December 31, 2002 and 2001

Assets
2002
Current assets:
Cash $ 3,006
Receivables:
Clearing account 128,135
Other 25,858
153,993
Prepaid expenses 2,791
Total current assets 159[790
Fixed assets:
Equipment, furniture & fixtures(net) 35,803
Leasehold improvements (net) 57,157
Total fixed assets 93, 060
Other assets:
Exempted securities 1,263,963
Investment in stocks & bonds 70,900
Total other assets 1,334,863
Total assets 51,587,713
Liabilities and Stockholders’ Equity
Liabilities
Current liabilities:
Accrued expenses $ 105,058
Clearance account o 1,074,188
Total current liabilities 1,179,246
Stockholders’ Equity
Common stock, ($1 par, 1,000,000
shares authorized, 87,000 issued) 87,000
Paid-in capital : 43,621
Retained earnings 277,846
Total stockholders’ equity 408,467

Total liabilities & stockholders’equity $1,587,713

2001

$ 2,720
71,480
63,977
135,457
00
138,177"
00

447

447
206,116
70,900
277,016

3415, 640

$ 38,692
15,478

54,170

87,000
43,621
230,849
361,470

$415,640

The accompanying notes are an integral part of these financial statements.

D



RIEDL FIRST SECURITIES COMPANY OF KANSAS
Statement of Income and Retained Earnings
For the years ended December 31, 2002 and 2001

2002 2001

Revenues: . .
Commissions $1,327,632 $ 188,821
Trading gains 90, 585 1,035,571
Other 00 9,910
Total revenues 1,418,217 51,234,302

Operations expense: -

Advertising 6,399 S 12,679
Automobile expense : 00 65
Bank charges o ' 121 249
Clearing charges 193,400 159,508
Computer services 00 21,025
Continuing education 454 235
Contract labor _ 1,835 890
Charitable donations = 7 325 225
Depreciation .. 8,651 N 3
Dues and subscriptions 2,164 1,752
Employee benefits 1,300 1,817
Insurance 27,050 22,073
Interest 3,010 00
Janitorial 2,794 00
Professional fees 20,981 98,238
Licenses and fees 10,278 12,324
Moving expense 2,982 _ 9590
Office expense 33,414 23,479
Placement fee 00 1,768
Postage 16,035 14,444
Printing o L 15,021 11,005
Promotion 1,250 00
Salaries and wages 283,200 275,179
Officers salary 628,500 384,150
Rent 39,212 120,104
Repairs 5,336 3,024
Tlaxes 35,226 31,708
Travel, meals, entertainment 12,658 3,967
Telephone 16,697 14,785
Utilities 3,649 00
Total operating expense 1,371,842 1,215,686
Interest income 722 8,702
Net income (loss) 46,997 S 27,318
Retained Earnings, Beginning of Year ' 230,849 203,531
Retained Earnings, End of Year $ 277,846 $ 230,849
Net Income (loss) per share . 541 $ .314

The accompanying notes are an integral part of these financial statements.
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RIEDL FIRST SECURITIES COMPANY OF KANSAS
’ Statement of Cash Flows
for the Years Ended
December 31, 2002 and 2001

\

2002 2001
Cash Flows from Operating Activities:
Cash received from clients $1,395,679 $1,228,624
Cash paid for operating expenses (1,294,852) (1,256,313)
Other income 722 18,612
Net Cash from Operating Activities 101,549 {9,077)
Cash Flows from Investing Activities:
Purchase of equipment (43,037) 00
Leasehold improvements ’ (58,226) (450)
Net cash provided (used) by investing
activities (101,263) {450)
Net increase (decrease) in cash and
equivalents 286 (9,527)
Cash and equivalents at beginning of
year : 2,720 12,247
Cash and‘equivalents at end of year S 3,006 S 2,720

RECONCILIATION OF NET OPERATING INCOME
TO NET CASH PROVIDED/USED FROM OPERATING ACTIVITIES

Net Income (Loss) ’ S 46,997 s 27,318
Adjustment to Reconcile Net Income to

Net Cash used by Operating Activities:
Changes -in assets and liabilities

1

Depreciation 8,651 3

Decrease (increase) trading long (1,057,847) 00
Decrease (increase in accounts

receivable {18,536) {(5,678)

Decrease (increase) prepaid expenses (2,791) 00

(Decrease)increase in accrued expenses 1,125,075 (30,720)

Total Adjustments 54,552 (36,385)

Net Cash from Operating Activities S 101,549 S (95,077)

The accompany notes are an integral part of these financlal statements.
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RIEDL FIRST SECURITIES COMPANY OF KANSAS
Statement of Changes in Stockholders’ Equity
For the years ended December 31, 2002 and 2001

Paid-in Retained
Capital Earnings _Total
Balanbe, December 31, 2000 $130, 621 5203,531 $334,152
Net income, December 31, 2001 00 27,318 27,318
Balance, Decembe; 31, 2001 130, 621 230,849 V 361,470
Net income, December 31, 2002 00 46,997 46,997
Balance, December 31, 2002 $130,621 5277,846 $408,467

The accompanying notes are an integral part of these financial statements.

-5-



RIEDL FIRST SECURITIES COMPANY OF KANSAS
Notes to the Financial Statements
December 31, 2002 and 2001

Organization and Business of the Company

(2)

Riedl First Securities Company of Kansas is wholly owned by
Gerald D. Riedl and was chartered by the State of Kansas.
The purpose of the corporation is to carry on a general
brokerage and financial business.

In accordance with regulations under the Securities Exchange
Act of 1934 the Company is a broker-dealer registered with
the Securities and Exchange Commission (SEC) and is a member
of various exchanges and the National Association of
Securities Dealers (NASD). This is a self-regulating body
formed by the industry to protect its members and the
investing public.

Summagy of Significant Accounting Policies

a. Basis of Presentation

The financial statements include the accounts of the
Company. The company is engaged in a single line of
business as a securities broker-dealer, which
comprises several classes of services, including
principal transactions, agency transactions,
investment banking, investment advisory, and venture
capital businesses.

b. Securities Transactions

Proprietary securities transactions in regular-way
trades are recorded on the trade date, as if they had
settled. Profit and loss arising from all securities
and commodities transactions entered into for the
account and risk of the company are recorded on a
trade date basis. Customers’ securities and
commodities transactions are reported on a settlement
date basis with regulated commission income and
expenses reported on a trade date basis.

Amounts receivable and payable for securities
transactions that have not reached their contractual
settlement date are recorded net on the statement

of financial condition.

—6-



RIEDL FIRST SECURITIES COMPANY OF KANSAS
Notes to the Financial Statements
December 31, 2002 and 2001

Commissions

Commissions and related clearing expenses are recorded
on a trade-—-date basis as securities transactions
occur.

Statement of Cash Flows

For purposes of the Consolidated Statement of Cash
Flows, the Company has defined cash equivalents as
highly liquid investments, with original maturities- of
less than ninety days, that are not held for sale in
the ordinary course of business. '

Customer Clearing Accounts

The Company operates under an agreement with Rauscher,
Pierce, Refsnes, Inc., which acts as a clearing
broker-dealer on the behalf of Riedl First Securities
Company of Kansas, by clearing and maintaining
customer accounts. Customer receivables are assigned.
to RBC Dain Correspondence Services with recourse.
Accordingly, Riedl First Securities Company of Kansas,
is liable for losses occurring on trades canceled by
customers. ‘ ‘

Deferred Compensation

No provision is made for holidays and sick leave pay
since only those on commission basis would be eligible
and there is no agreement. Any amounts determined for
deferred compensation would be immaterial. No
provisions for salaried personnel.

Estimates

There are no significant estimates used in preparation
of financial statements.



RIEDL FIRST SECURITIES COMPANY OF KANSAS
Notes to the Financial Statements
December 31, 2002 and 2001

(3) Financial Instruments
The Company maintains a cash balance at Fidelity Savings.
The balance in this account is $3,005.74. Accounts at the
institution are insured by the Securities Investors
Protection Corporation (SIPC) up to $100,000. At December
31, 2002, there was no uninsured cash balance.

(4) Provision for Income Taxes
The Company had taxable income for 2002 but due to a net
operating loss carryforward there 1is no income tax
liability for 2002. : '

(5) Leases
a. Neopost - Lease for postage machine dated April 16,

1996, renewable, amount based on usage approximately
$1,200 annually.

b. Citicorp Vendor Finance - Lease for copler dated
December 5, 1997, 60 months at $125.00 a month

Lease payments

Citicorp
Vendor
Neopost Finance Total
2003 $1,200 $ 375 $1,575
2004 1,200 00 1,200
2005 1,200 00 1,200
2006 1,200 00 1,200
2007 1,200 00 1,200 .

$6,000 $ 375 6,375



RIEDL FIRST SECURITIES COMPANY OF KANSAS
Notes to the Financial Statements
December 31, 2002 and 2001

Net Capital Requirements

Pursuant to the net capital provision of Rule 15c¢c3-3 of the
Securities Exchange Act of 1934, the Company is required to
maintain a minimum net capital, as defined under such
provision. Net capital and the related net capital ratio
may fluctuate on a daily basis. At December 31, 2002 and

- 2001, the Company had net <capital and net capital

requirements of approximately $153,944 and $275,810 and
$100,000 and $100,000 respectively. The Company’s percent
of aggregate indebtedness to net capital was 68% and 14% at
December 2002 and 2001.

Earnings per Share

Earnings per share of common stock were computed by dividing
net income by the number of common shares outstanding for
the vyear.

g

Liabilities Subordinated to Claims of General Creditors

There were no borrowings under subordination agreements at
December 31, 2002, »

The Company had no other debt at December 31, 2002.

Capital Stock

A summary of the corporation’s capital stock at December 31,
2002 is as follows:

Common stock -- $1.00 per value

Authorized -- 1,000,000 shares

Issued and outstanding -- 87,000 shares
Risk

a. Cash--bank balances are below the amount covered by
FDIC insurance and employees are bonded.



RIEDL FIRST SECURITIES COMPANY OF KANSAS
Notes to the Financial Statements
December 31, 2002 and 2001

The company is engaged in various trading and
brokerage activities in which counterparties primarily
include broker-dealers, banks and other financial
institutions. ‘In the event counterparties do not
fulfill their obligations, the Company may be exposed
to risk. The risk of default depends on the
creditworthiness of the counterparty or issuer of the
instrument. It is the Company’s policy to review, as
necessary, the credit standing of each counterparty.

-10-



\

\

\

SUPPLEMENTARY INFORMATION



i o FOCUS REPORT,  wuw
FORM (Financial and Operational Combined Unilorm Single Report)
J X-1IA-5 | PART lIAE
3/ (Please read instructions before preparing Form.)
:I Tiils reporl Is belng filed pursuant 1o (Check Applicable Block(s)):

1) fule 17a-5{n) ©o2) nule 170-5(0) [ V7 3) Nule 17a-1t [~ TI6)
1) 1) : [

I 4} Special roquest by doslgnated examining aulhosity ‘ I 19 l 5) Other __

NAME OF BNOKEN-DEALER ' - o _ SEC FILE_FNO, _

- ’ 8-45164

FINM 10, NO. - =~

l RIEDL FIRST SECURITIES COMPANY OF KANSAS

il

[1a]
[15]

15
FOR PEMIOD UDEGINNING {(MM/LD/YY}

N[InL'SS OF PIUNCIPAL PLACE OF BUSINESS (Do Nol Use P.O. Uox No.)

1841 N. ROCK ROAD CT. SUITE 400 _ .
s (2] [21]
(No. and Slrect) AND ENDING (MAM/DD/YY)
WICHITA KANSAS" : 67206
l ' [21] | 22] [20] [25 ]
{Cliy) (State} {Zlp Code)
Ji ANO TELEPHONE NUMDEN OF PERSON 10 CONTACT IN NEGAND TO THIS NEPONT  (Area Codej—Telephono Ho.
GERALD D. RIEDL ITO-J 316 265 9341 [_3_1—]

IAME(S) OF SUBSIOIARIES Ol AFFILIATES CONSOUIDATED IN THIS REPDAT: OFFICIAL USE
. 32 a3

34 a5

36 a7

ao 39

—., DOES NESPONDEHT CANNY ITS OWN CUSTOMEN ACCOUNTS? vEs[ X[a0] wo |
CHECK INENE IF NESPONDENT IS FILING AN AUDITED REPONT - [ xla2])

by whom It Is executed represent hereby that all inlormation conjained thereln is true,
correct and complele. Il Is underslood thal all required llems, stalemenls, and schedules
are considered integral parts ol this Form and that the submission of any amendmant
ropresents that all unamonded Hams, stidements and schedules remaln lrue, correct and
complele as- previously submilled, :

. Daled the .&__.03
A m /// O

‘?tlnclpnl Execulive Ollicer or M.maglng Parlnor

- .- 2)

Princlpal Finsnclal Ollicer o1 Patlner

)

Principal Oporations Oflicer or Parinar

ATTENTIOH—Intontional ||\lss\ﬂietx\§|\|s or omisslons of facts cbi\sllm!u
Fodoral Criminal Violatlons, (Sce 18 U,S5.C. 1001 and 15 U.5.C. 70:1{n))

| EXECUTION: '
l The registranl/broker or dealer submilling this Form and Ils a(laclliﬁenls and he person(s)

: -11-



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

!’3“0’“"0" DEALER  RIEDL FIRST SECURITIES COMPANY OF KANSAS N

PART 1A
3 100
HEEEE RN
STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND N
I . CERTAIN OTHER BROKERS OR DEALERS
‘ ‘ 12-31-02
a1 ol (IMM/DD/YY] 99
I SEC FILE NO. 8-45164 98
ASSETS Consolidated | 198
Unconsolidated X 199
l Allowable A Non-Alowabla Total
Cash oo S 7. 8- = 3,006 [200] $ 3,006 [ 750
Feceivables Irom brokers or dealers:
I A Clearance account . ..o e e, M 128, 135 295
COIREr. e 25,868 | 300 |s 650 153,993 | 810
Neceivables fiom non-customers. .. .. ... ., 355 600 ! 830
I Securities and spol commodilies
owned, at market value:
A. Exempled securities ... ... e 1 7 263! 963 418
l 0. Deblsecurilies. .. ..ot vnenn .. 419
C. OPHOIS e e et e 420
D. Other securities . ... oo vueenen. .. 124 -
E. Spol coimmodities .. ... ... ! ) 430 1,2 63,963 | 450
l 5. Sccuritivs and/or other investiiments
not readily marketablte:
A Arcost ¥ § 130
I 0. Arestimated lairvalue ... ... . ... .. N . . I4—40_] G10 ~ 860
6. Securities borrowed under subordination agree- 9
ments and partners” individual and capital
I securilies accounts, al market value: 160 630 0go
A, Exempied
securities $ | 150 I
B. Other [
I securitics $ 160
Sectned demand notes: ... .o oo 470 640 890
market value of collateral:
l A, Exempted
securiting § ,‘1—7_0—|
B Oiher
securitios $ 180
l B. Memberships in exchanges:
A. Owned, a1
~markel % 190
I 0. Owned, atcost . ...... [ 650
C. Contribuled Tor use ol the company,
almarketvalue ... .o e ! 660 I 900
l 9. lnvestment in and receivables rom
alliliates, subsidiories and
associaled partnerships .00 o0 400 70' 900 670 70' 900[ 919
10. Propernty, turniture, equipment,
I leaschokd improvements and rights
under tease nurccmcnlf, at cost-net
ol accumulated deprocic tion
l NG IMOIHZAON . e 190 93’ 060 660 u' 93’ 060 920
11, Otherassets. . . o e e 535 2’ 791 735 2’ 7911 930
TOTAL ASSETS .« v vvve oo TS 7,420,962 540 |3 166,751 740 ($ 1,587,713]| 940
l R OMIT PENNIE!
176 ‘ -12-



PART 1A

FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
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OKER OR BEALER RIEDL FIRST SECURITIES COMPANY OF KANSAS

asol __12-31-02

Bl
~ @ w > W

I N
© =

~HE I N EE

vl Bl I N
k-3 PR aa——

VIR

===

Liabilities
Bank loanspayable. .................... $
Payable 1o biokers or dealers:
A. Clearance account . . .....oovun vy on..,
v
B, Other. . ... i 0
Payable to non-customers. . ... .. ... ... ..

Secutrities sold not yet purchased,
at marketvalue . . ...................
Accounts payable, accrued liabilities,
expenses and other ... .. . ......,....

Notes and mortgages payable:

LIABILITIES AND OWNEHSHIP EQUITY

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING
AND CERTAIN OTHER BROKERS OR DEALERS

- AL Non-A.l.

Liabilities Liabilities Total
[10a5] s [1255 )13 [1a70]
114 _ 1315 | 1560
s 1,074,188 | 1305 | 1,074,188 [1540
1155 1355 | 1610 |

105,058  [1205]

[10]

J 1620 l

'1385 l

105,058 [i685]

A Unsecured . .o 1210 1690
B. Secured. ... .. L T 1211 .', [1390 l n'- 1700
Liabilities subordinated 1o claims
ol general creditors:
A, Cash borrowings: ... e : l 1400 l l 1710|
1. from outsiders 3 $ l 970 I
2. includes equity subordination {15¢3-1 (d)}
ol .... $ I 980 |
B. 3ecurities borrowings, at inarket value:. . . m [1—7_2_(_)_]
from outsiders $ 990
C. Pursuant 1o secured demand note r
- collateral agreements: ... ... ’ I 1420 l ' l730l
1. lrom outsider:  $ I IOOOI
2. -Includes equity subordination (15¢3-1 (d))
ol .... $ [ 1010 I
0. Cxchange memberships contelbuted for
use of company, at market value. ... .... ‘ 1430 , ‘ ”40,
E. Accounts and other borrowings not
qualified lor net capital purposes . ...... 1220 1440 1750
TOTAL LIABILITIES ........... $ 105,058 12301 ¢ 1,074,188({1450] $ 1,179,246 1760
Ownership Equity
SOl PO P OIS L e e e e e e e e e S l$ 1770
Parinesship (limited partners . ... ........ AL l 1020 I) 1780
Carporation:
A, Preferred stock ..o e e e e e 17814
B, Common s10Ck ..o e e e e e e e e e 87 ’ 000 1792
C. 1\ddlllonnl paid-do copital ., ..., . EEEE TR T P 43 7 871 1793
D. Netained earnings .. e 277,846 1794
LT T P 408,467 1785
B Less capiIal s10CK 0 d0@aSIIY . o v oot ettt e e e e e e e e e e e n'u 1796
TOTAL OWHNERSIHIE EQUITY « ettt it et e e e et e e e e e e e $ 408,467 1800
TOTAL LIABILITIES AND OWNERSHIP EQUITY L.ttt et ettt et e e et e e $ 1.8587 7113 1010

»

OMIT PENNIES



l FINANCIAL AND OPERATION COMBINED UNIFORM SINGLE REPORT
PART IIA
I BROKER OR DEALER RIEDL FIRST SECURITIES COMPANY OF KANSAS asof_ 12-31-02
COMPUTATION OF NET CAPITAL
l 1.- Total ownership equily from Stalement of Financial Condition. . ... ...... ... ..... P $ 408 ! 467 m
2. Deduct ownership equily not allowable Tor Net Capital ... ..o ot e e I'.'.'g ' T 349¢
3. Total ownenhlp equily qualilied lor NelCaleaI......,..., N 408, 467 350
I 4. Add: )
A. Liabilities subordinated to claims ol general creditors allowable in computationof netcapital. . ... .. ...cvve.. [3520
B. Other {deductions) or alfowable credits LListh. . ... i i i e i i 3525
l 5. TYotal caprital and allowable subordinated Habilities. . ..o vttt e e e e 8 408,467 3530
. Deductions and/or charges: \4
A. Total nonallowable assels lrom Statement of Fmancml Condition{Noles B and é') 3 166 ! 751 3540
I B. Secured demand note deliCiency . . . oo it i e e e e e 359(1}
C. Commuodity lutures contraclts and spot commaodities- '
proprielary capital chaegas. ... .., . e e e e e e e 3600 ) .
- D. Other deductions aml/or charges. . .. S P : 35;] { 166 ’ 751 )| 3620
I Oiher additions nnd/or allowable credits [List) . .. e e 3630
B. Net capital belare hairculs on securitics posllmnx ..................................................... ,'0 $ 2 4 1 ! 71 6 3640
9. aircuts on securities (computed, where applicable,
I pursuant 1o 15¢3-1 (1}): )
A. Contractual securities COmmItmMEnts .., ... .ttt n it eeen s, $ 3660
B. Subordinated securities DOITOWINGS . . . ... . .t i it e 3670
C. Trading and investment securities:
I 1. Exempied securlties. ..o ua ... R ﬂ. . : - 88 ! 77 2. 3735
2. Debtsecurities ... ... .u.u.. .. T 3731
3 OPUHONS e e 3730 )
I " 4. Other sccurities .. . .. ‘. e P 3734
0. Undue Concentration .., ..., . P 3650 .
E. OMher (LisU ..ottt e e e e e e e e 3736 | | 87,772 130
I 10, NEE DIl L o s e e e e e e e e e $ 153,944 3750

OMIT PENNIE!
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I FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART 1A

IBROKER Of DEALER RIEDL FIRST SECURITIES COMPANY OF KANSAS as of

12-31-02

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Part A

I 11. Minimum nel copital required 16-2/3% ol ling 19) . .. ... .. . e e e e e 3 7,003 375t
12. Minimum dollar net capital requivqmenl ol 1ieporting broker or dealer and minimuwm net capital requireient
ol subsidiaries compul”nd in accordance with Note 72 $ 100 ,000 —1]—;5
I 13. Net capital requitement {greatec ol tine 11 or 12} ., .. S A PPV $ 100,000 376(
14, Excess net capital [ine 109ess 1) . o e s $ 53,944 ]377C
15. Excess nel capital at 1000% (line 10 fess 10% of line 19} ... ..o en s e T 143,438 |378¢
I COMPUTATION OF AGGREGATE INDEBTEDNESS
16. Total AL liabilities (rom S‘Sl’l_nlcmcnl ol ITi;nl|ci;)' C(;n(lili‘ml.;.‘. ........................................... . $ 105 7 058 r’l—7_9_0
I 17, Add: . . .
A, Dratts forimmediate credit ... e )'ls I 3800 I
B. Market value ol securities borrowed Tor which no equivalent ‘
l value is paid or credited ., .. L e s $ 3810
C. Otherunrecorded amounts{List) . ... .. $ 3820} % m
19, Tolal aggregate indebtadness . . 0. . . o e e $ 105 I 058 [asa0
20. Percentage of aggregate indebtedness Lo net capital {line 19 2by line 10) .. ... .. .. e S .- % 68 | 3050
I?!. Percentage of debl to debt-equity total computed in accordance with Rule 15¢3-1 |(|).- -. ----------- ........... % 3060
COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
IPart B
I 22, 2% ol combined aggregate debit items as shown in Formula tor fleserve Requiremenits pursuant 1o Rule
- 15¢3.3 peepared as of the dale of the net capital computation including both trokers or dealers -
and consolidated subsidiaries’ debits . .. . L e e e e $ [_I—lm
23. Minimum dollar neil capital requitement of reporting broker or deater and minimum net capital r
I requirement of subsidiaries computed in accordonce with Note LAY Lo oo PP ,',5 3880
24, Net capital requirement lgeeater ol line 22 0r 230 L o0 e e e $ 3760
25, Excess net capital (ing 10 1ess 24) . L e e e $ 3910
I?G. Net capital in excess of:
5% of combined aggregate delwtarmms 0 $T20,000 L0 0o o e s e e e e s I 3920
l OMIT PENNIEC!
NOTES: . ‘ i
I(A) The minimum net capital requirement should be computed by adding the minimum dollar net capital requirement

of the reporiing broker dealer and, lor each subsidiary 1o be consalidaied, the greater of:
t. Minimum dollar net capital requirement, or

2. 6-2/2% ol aggregate indebitedness or 2% of aggregate debits f aliernative method is used.

i
El

Da nol deducl the value of securilies borrowed under subordination agreements or secured demand nole
covered Ly subordination agreements not in salisfactory lorm and the market values ol memberships in

exchanges contributed for use of company {contra to item 1740} and pariners’ securities which were

included in non-allowable assels,
{Cl For reports liled pursuant to paragraph {d} of Aule 17a-5, respondent should provide a list of material

non-allowable assels.
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
I PART IIA
BROKER OR DEALERRIEDL FIRST SECURITIES COMPANY OF KANSAS
l N ' For the perlod (MMDDYY) from T, 1_1 02 l3932]1d 2-31-072 }qex
Number of months Included In thls slalemant 393
l STATEMENT OF INCOME {LOSS)
REVENUE
Commlsslons:
a, Commisslons on transacllons In exchange listed eqully securilles axeculed on an exchange............ [ $ 3935
b. Commisslons on lsled oplion 1ransacllons ... . ... .. iu. ottt ey y 3938
c. All olher securllles commlsslons .................. e e e R 6,644)3939
I d. Tolal securlies commissions . ................. P et e e e 3840
Gains or losses on lirm securlties trading accounts
a. From markot making In oplions on a nallonal soctlllos oxChaNgO ... . it it et i e 3945
l b, From ol olher UBOING L. e e e e e i e e RN 1,265,589]3148
c. Total galn (10SS) ... viir ittt AP 3950
3. Galns or 105505 on fIrm seCUrllEs INVOSIMBNL BCCOUNIS « .ttt ittt et ettt e et ere e et ts as s ren s iaeanonanses 3952
4. Profit {loss) from underwtiling and SellINg GrOUDS . ...t i it ettt e et et ,‘, 3955
5. Revonuve trom sale of Invashinenl company BhBIBS L e e e e e e 48, 2123970
8. Commodilles FBVBNUG ...\ uuurutevrarnrernreneennnnnns E e e e e e e e, 3990
7. Fess for nccount supervision, Investman! advisory and adminlsirallve ServiCes . .......covv vt interrerianrennensns 3973
I 8. Othorrevenus .................... PP e e e e e e et RPN 98, 493|995
9. Tolal revenue ............ e e e e e e e e e $ 1,418, 9384030
IEXPENSES
Sslarles and other employment coslts lor general partners and vollng stockholder officers ............... PR s 628 ;500 J4120
l . Other omployes compensallon and bonollls ... . . i i i i i i e e y 283,199 4115
2. Commisslons pald 1o other broker-denlers ... ... . it iiiiriinseironnosaenrnronnsas [ PN f 4140
3. Inleresl 8Xpense . ........c.ocinierniains 1S OO 4075
n. Includes Inlerest on sccounts subjoct to subordination agreements ................ ‘ [4010J !
14. Regulalory 06s BNA OXPBNSDOS ...t ettt oeunenseanoronnsoraronanrosrassinsaionabneisonnoennsin e - 10,279 |A185
15, OIhBr 8XPONSOS . ..vvvrveirrnerervnenaen. e e e e e LN 449,963 |4100
'6 BRI o T: T T I T $ 1,371,941 |49
NET. IMCOME
'7. Mot Income (loss) beforo Fedaral Incoma taxes and llems below (ltam 9 less fteam 16 }...... e PO -3 46,997 [4210 »
B. Provision for Fedoral Income laxes (for parent only} ........coiiivieiiniinnnnn, e e e y 4220
19. Eqully In earnings (losses) ol unconsolidated. subsidiarias nol Included above ........ccoviiinnnniiiinnnnenenn 4222
l 8. Allar Fodoral Income 1ax08 Of ... r e it iinaner et seenenannonrans leJBJ
. ExtraordInary galng {108S83) .. iuurin ittt i e e e e Veneaas . I4224J
a. Altlor Fadernl Income 18X03 O .. ot iiut ittt it l 4239]
. Cumulallve ellacl of changos (n accounting pilnclplos ... ... et e e e e ey |4225
. Hel Incoms (loss) altar Federal Income laxes and exiraordinary flems ...... et e e $ 46,997 Y4230
! HTHLY INCOME . .
. lncomo {current monlh only} belore plcvlslon lor Foderal Incomo taxes and exlraordlnary llema. ..., ... .covuenn $ lunl

~16-




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART HA

BROKEN OR DEALERRIEDL FIRST SECURITIES COMPANY OF KANSAS

2. Dalance, end ol period {From item 1000)

4.

. Balance, l)egnmmg ol period

For the period IMMDDY Y] from

1=1-02

STATEMENT OF CHANGES IN OWNERSHIP EQUITY
{SOLE PBOPRIETORSHIP, PARTNERSHIP OR CORPORATION})

Balance, beginning ol period
A. Net income [oss)
B. Additions [lnclutes non-conlforming capital of

C. Deductions {includes non-conforming capital of

361,470 [azac

46,997 | 4250

4260

4270

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED

TO CLAIMS OF GENERAL CREDITORS

AL Increases

B Decreases

Ralance, end of period (From item 3520}

=17~

408,467 [42%

4300

1310

4320

I 4330

OMIT PENNIES



PART lIA

FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

BROKER ON DEALER RTEDT, FIRST SECURITIES COMPANY OF KANSAS asol

12-31-02

25. I an exemplion from Rule 15¢3-3 Is clalmed, Identily bolow the sactlon upon

which such exempllon is based {check one. only)

B. (k) {2)(A)—"Special Accounl for Ihe Exclusive Denelit of

C. (k) (2)(B)—Al customar lransacllons cleared Ihrough another

broker-dealer on a fully disclosed basis. Name ol clearing

Exemplive Provision Under Rule 15¢3-3

A. [k} (1}—$2,500 capltal calegory as per Bule 15C3-1 .. ..ttt it et enenanens

customers” Malnlalned L. e e e

................ l 455(
G 1458[

tiem 1\ [4335 | 4570

D. (k) (3)—Examptled by order of 1he Comimission ... . ot ittt e e et e e i e 4500
Ownership Equily and Subordinated Liabllitles maturing or proposed o be
wilhdrawn within the next six months and accruats, (as defined below),
which have nol been deducted In the computation of Nel Capital.

Type ol Piéposed B : i )
wlthdrawal or Amount to be Will- {(MMDOYY) Expacl
Accrual Instder or drawn (cash amount Wilthdrawal or o
See below for Oulsidor? and/or Nel Capital : Malutity Renew
code lo enler MName of! Lender or Contributor (In or Out) Value ol Securilles) Dale fyoes or no)

4600 4601 4602

w

4603 4604 460

BN

1S 4610 4611 4612

g i

4614 461

o

4613

g

M 4620 4621 4622

4623 4624 4625

4632 |

M 4630

4633 4634 4635

4641 4642

M 4640

4643 4644 1645

Y 4650 4651 4652

4654 | 4655

ERSRERERERE

g i B

4653

HAERE

-

4660 4661 4662

ERERERENERSRE

BRERERERRERT

4660 ] 4664 4665

T-

[7e72]

4670

—
>
=
~

| —-

i
g

] ~ [as614 [4675 ]

S
-3
=
~

-

4601 [4502 |

4600

4683 I 1684 l I 4685|

R

i g

-

4690

| g

4693 I 4694 l I 4695 ,

1691 l 4692 l

totaLs],  NONE

[4699]

HE I BN S B N BN B aE B B BE D B EBE e
- -

OMIT PENNIES

Inslrucllons: Delall Usting must includa (he total of ltems maluring durlng thé six monlh poriod lollowing the

repott date, regatdless of whether or not the capilal contribulion Is expected 1o be renewed. The

schedule must also Include proposad capltal withdiawals scheduled within the six month

Ihan six months, .

WITHDNAWAL COUE: DESCRIPTION

1. Equity Capitat

2. Subordinated Linbitltios
J. Accruals

4. 15¢3-1{c}(2){lv} Liablllies

3 ~18-
3/78 e

perlod lollowlng the raport date Including the proposed recdemption ol stock and paymonlis of
Hablllties secured by lixed assels (which are consldered nllowable assels I the capital computation
pursuam 1o Nule 15¢3-{c){2)tiv)), which could be requbed by the tender on domand or in toss
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RIEDL FIRST SECURITIES COMPANY OF KANSAS

Computation for Determination of Reserve
Requirements in accordance with Rule 15c3-3

and

Reconciliation of Computation of Reserve
Requirements pursuant to Rule 17a5(d) (4)

and

Information Relating to the Possession or
Control Reguirements under Rule 15c¢3-3

Under the Securities Exchange Act of 1934

December 31, 2002 and 2001

Under Rule 15¢3-3(k) (2)(B) Riedl First Securities Company of
Kansas, is exempt from.a computation for determination of Reserve
Requirements as required under 15¢c3-3 the respective
Reconciliation of Computation for determination of Reserve
Requirements as required under Rule 17A5(d) (4) and information
related to the possession or control required under Rule 15c3-3.

-20-
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RIEDL FIRST SECURITIES COMPANY OF KANSAS

Computation of Aggregate indebtedness and net capital in accordance
with Rule 15c3-1 under the Securities Exchange Act of 1934.

December 31, 2002

Aggregated indebtedness:
Accrued expense

Total aggregated indebtedness
Net capital:
Credit items:
Retained earnings
Additional paid-in capital
and common stock
Total credit items
Deductions and charges:
Nenallowable assets
Exempted securities
Total deductions and charges
Net capital
Capital requirements:
Required capital
Net capital in excess of requirements

Net capital

Percent of aggregate indebtedness
to net capital

$105,058

$ 38,692
$105, 058 s 38,692
$277,846 $230,849-
130,621 130,621
$408,467 $361,470
$166,751 s 71,347
87,772 14,253
$254,523 $ 85,600
$153,944 $275,870
$100, 000 $100,000
53,944 175,870
$153,944 $275,870
685 143

I

i

!

There were no liabilities subordinated to claims of general creditors.

-21-



RIEDL FIRST SECURITIES COMPANY OF KANSAS

Reconciliation of Net Capital Pursuant to Rule 15c3-1
Under the Securities Exchange Act of 1934

‘December 31, 2002

Computation of Net Capital:.

Net capital as reported on 17a - Part IIA :
(Focus Report) as of December 31, 2002 - $153,944

There were no adjustments that affected net capital.

-0



617 North 17t Sireet .
RICKORDS &ASSOCIATES, P.C.  Colorato Springs. 60 80904

CERTIFIED PUBLIC ACCOUNTANTS (719) 444-0770 (800) 480-0770 Toll Free
(719) 444-0909 Fax (877) 457-2232 Toll Free Fax

"/

Accountants’ Report of Material Inadequacies

Our examination of the basic financial statements presented in
the preceding section of this report was made in accordance with
rule 17a-5(3j). In our opinion, no material inadequacies were
found to exist in the accounting system and procedures or the
system for handling and safeguarding customer’s securities during
the periods ended December 31, 2002 and December 31, 2001.

. / -
Kchruly 5 tetsciolic, P.C.
Rickords & Associates, P.C,.
February 18, -2003 -

-23-
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\\\ o ] . . 617 Norlh 17t Sireet
RICKORDS &ASSOCIATES, P.C.  Colorado Springs, CO 80904
CERTIFIED PUBLIC ACCOUNTANTS (719) 444-0770 (800) 480-0770 Toll Free
. ' (719) 444-0909 Fax (877) 457-2232 Toll Free Fax

Board of Directors
Riedl First Securities Company of Kansas

In planning and performing our audit of the financial statements-
and supplement schedules of Riedl First ‘Securities Company of

Kansas, (the Company) for the year ended December 31, 2002, we

considered its internal control structure, including procedure for

safeqguarding securities, in order to determine our auditing

procedures for the purpose of expressing our opinion on the

consolidated financial statements and not to provide assurance on

the internal control structure.

Also, as required by ‘rule 17a-5{(g)(l) of the Securities and
Exchange Commission (SEC), we have made a study of the practices
and procedures followed by the Company including tests of such
practices and procedures that we considered relevant to the
objectives stated in .rule 17a-5(g) in making the periodic
computations of aggregate indebtedness (or aggregate debits) and
net capital under rule 17a-3(a) (11) and for determining compliance
with the exemptive accounts for customers or perform custodial
functions related to customer securities, we did not review the
practices and procedures followed by the company in any of the

following:
1. Making quarterly securities examihations, counts,
verifications and comparisons
2. Recordation of differences required by rule 17a-13
3. Complying with the requirements for prompt payment for

securities under Section 8 of Federal Reserve
Regulation T of the Board of Governors of the Federal
Reserve System

The management of the Company is responsible for establishing and
maintaining an internal control structure and the practices and
procedures referred to in the preceding paragraph. In fulfilling
this responsibility, estimates and Jjudgments by management are
required to assess the expected benefits and related costs of
internal control structutre policies and procedures, and of the
practices and procedures referred to in the preceding paragraph,

-24-



Board of Directors
February 18, 2003
Page 2

and to assess whether those practices and procedures can be
expected to achieve the SEC’s above-mentioned objectives. Two of -
the objectives of an internal control structure and the practices
and procedures are to provide management with reasonable but not
absolute assurance that assets for which the Company has
responsibility are safeguarded against loss from unauthorized use
or disposition, and that transactions are executed in accordance
with management’s authorization and recorded properly to permit
the preparation of financial statements in accordance with
generally accepted accounting principles. Rule 17a-5(g) lists
additional objectives of the practices and procedures listed in
the preceding paragraph.

Because of inherent limitations in any internal control structure
or the practices and procedures referred to above, errors or
irregularities may occur and not be detected. Also, projection of
any evaluation of them to future periods is subject to the risk
that they may become inadequate. because of changes in conditions
or that the effectiveness of their design and operation may _
deteriorate. e

Our consideration of the internal control structure would not
necessarily disclose all matters in the internal control structure
that might be material weaknesses under standards established by

"the BAmerican Institute of Certified Public Accountants. A

material weakness is a condition in which the design or operation
of the specific internal control structure elements does not
reduce to a relatively low level the risk that errors or
irregularities in amounts that would be material in relation to
the financial statements being audited may occur and not be
detected within a timely period by employees in the normal course
of performing their assigned functions. However, we noted no
matters involving the internal controls structure, including
procedures for safeguarding securities, that we consider to be
material weaknesses as defined above.

We understand that practices and procedures that accomplish the
objectives referred to in the second paragraph of this report are
considered by the SEC to be adeguate for its purposes 1in
accordance with the Securities Exchange Act of 1934 and related
regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a
material i1nadequacy for such purposes. . Based on this

-25~ o -



Board of Directors
February 18, 2003
Page 3

understanding and on our study, we believe that the Company’s
practices and procedure were adequate at December 31, 2002 to meet
the Commission’s. objectives. T

This report is intended solely for the information and use of the
Board of Directors, management, the SEC, National Association of
Securities Dealers, Inc. (NASD), and other regulatory agencies
that rely on rule 17a-5(g) under the Securities Exchange Act of
1934 in their regulation of registered brokers and dealers, and
should not be used for any other purposes.

W ;W/ P'C“

Rickords & Associates, P.C.
February 18, 2003



