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OATH OR AFFIRMATION
RICHARD B. MUIR , swear (or affirm) that, to the best of
1y knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
WARNER BECK, INC, i » @S
f DECEMBER 31 02002 are true and correct. I further swear (or affirm) that

either the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
lassified solely as that of a customer, except as follows:

N/A
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i applicable boxes): A
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(a) Facing Page. m
(b) Statement of Financial Condition.

(c) Statement of Income (Loss). >1
(d) Statement of Changes in Financial Condition. 0

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Solé Proprietors’ Capital.
(f) Statement of Changes in Liabilities Subordinated to Clalms of Creditors.

(g) Computation of Net Capital.

&
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0 (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
a

a
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g

a

ad
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(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(3) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the .

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

{m) A copy of the SIPC Supplemental Report.

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-3(e)(3).
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Squire & Compan), PC

Certified Public Accountanis and Business Consultanis

1329 Sourd 800 East « OreM, Ul 84097-7700 « (801)225-6900 o Fax (801)226-7739

" Independent Auditor's Report*

To the Board of Directofs
Warner Beck Inc.
San Diego, California

We have audited the accompanying statement of financial condition of Warner Beck Inc. (a wholly-
owned subsidiary of Excel Interfinancial Corporation) as of December 31, 2002 and the related
statements of income (loss), changes in stockholder’s equity, and cash flows for the year then ended
that you are filing pursuant to rule'17a-5 under the Securities Exchange Act of 1934. These financial
statements are the responsibility of the Company's management. Our responsibility is to express an
opinion on these financial statements based on our audit. ‘

We conducted our audit in aiccordance; with auditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentatlon We believe that our audit provides a
reasonable ba51s for our opinion.

In our opmlon the financial statements referred to above present fairly, in all material respects, the
financial position of Warner Beck Inc. as of December 31, 2002 and the results of its operations and its
cash flows for the year then ended in conformity with accountmg pr1n01ples generally accepted in the
Umted States of America.

Our audit was made for the purpose of forming an opinion on the basic financial statements, taken as a
whole. The information contained in Schedule I is presented for purposes of additional analysis and is
not a required part of the basic financial statements, but is supplementary information required by Rule
17a-5 of the Securities and Exchange Act of 1934. Such information has been subjected to the
auditing procedures applied in the audit of the basic financial statements and, in our opinion, is falrly
stated in all material respects in relatlon to the basic ﬁnanc1al statements taken as a whole.

A bgmy e

Orem, Utah
February 13, 2003




' WARNER BECK INC.

(A Wholly Owned Subsidiary of Excel Interfinancial Corporatlon)
STATEMENT OF FINANCIAL CONDITION

December 31, 2002 -

ASSETS

Cash | | S o '$ 22929

Accounts Receivable: | ‘ :
Parent company o , S 25323
Total assets - E — R 8§ 48252

LIABILITIES AND STOCKHOLDER'S EQUITY
Liabilities S - $ 11,554

Stockholder’s Equity: ‘
Preferred stock, $1 par value, 100 shares authorized, 31 shares

issued and outstanding - ' -3
Common stock, $1 par value, 49,900 shares authorized, 10,000 shares
issued and outstanding ‘ 10,000
Additional paid-in capital ‘ , - 84,869
Retained deficit _ ‘ : ‘ (68,202)
Total stockholder's equity | . 36,698
Total liabilities and stockholder's equity ' _ " T $ 48,252

The accompanying notes are an integral part of the financial statements. . .




WARNER BECK INC. « ,

(A Wholly Owned Subsidiary of Excel Interfinancial Corporation)
STATEMENT OF INCOME (LLOSS)

For the Year Ended December 31, 2002

Revenue: . ~
Commissions - - $ 14,672
. Interest o : 61
Total revenue J _ | 14,733, -
Expenses: o : g
Commissions . , ‘ 11,795
Accounting ‘ ‘ 1,800
Licenses . ' - o 906
Insurance B 607 . -
Other C , o ' ' 535
Total expenses ,‘ , 15,643

Net Loss S S - ' | v L=(9_1__Q- )

The accompanying notes are an integral part of the financial statements.




WARNER BECK INC. o
(A Wholly Owned Subsidiary of Excel interfinancial Corporation)

" STATEMENT OF CHANGES IN STOCKHOLDER’S EQUITY"

For the Year Ended December 31, 2002

Additional
Capital Stock Paid-in  Retained
Preferred Common Capital Deficit Total

Balance at January 1, 2002 $ 31 $ 10,000 ‘$ 84,869 $(57,292) $ 37,608
Net Loss - - - 010) __ (910)
-Balance at December 31, 2002 $ 31 M $84869 $(58202) $36698

The accompanying notes are an integral part of the financial statements.



WARNER BECK INC. :

(A Wholly Owned Subsidiary of Excel Interfinancial Corporatlon)
STATEMENT OF CASH FLOWS

For the Year Ended December 31, 2002

Cash Flows from Operating Actlvmes ' v
Net Loss ' % (910)

Changes in operating assets and hablhties: :
Increase in liabilites ‘ | ) 11,544
Net cash provided by 6perating activities 10,634
Net Increase in Cash | i , 10,634
Cash at January 1, 2002 - . v 12,295
Cash at Deeember 31,2002 | / N $22,920

The accompanying notes are an integral part of the financial statements.



WARNER BECK INC.
(A Wholly Owned Subsidiary of Excel Interfinancial Corporaﬂon)
NOTES TO FINANCIAL STATEMENTS

Note 1.

Note 2.

Note 3.

Note 4.

Business and Summary of Significant Accounting Policies

Warner Beck Inc. is engaged in business as a broker-dealer with an emphasis in

underwriting affiliated company public offerings and brokering securities. The Company
does not hold customer funds or securities. - Excel Interfinancial Corporation owns all of
the Company’s preferred and common stock.

A summary of significant accounting policies follows:

-Income Taxes - The Combany, through its parent company, has elected to be taxed as a

small corporation under subchapter S of the Internal Revenue Code. All income and loss
items of the Company are passed through to the stockholders of the parent company.
Accordingly, the Company will have no provision for income taxes reported on its books.

Use of Estimates - The preparation of financial statements in conformity with accounting
principles generally accepted in the United States of America requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual results
could differ from those estimates.

Net CagiEl Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital
Rule (Rule 15¢3-1), which requires the maintenance of minimum net capital and requires
that the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15
to 1. At December 31, 2002, the Company had net capital of $11,375 which was $6,375 in
excess of its required net capital of $5,000. At December 31, 2002, the Company’s net
capital ratlo was 1.0157 to 1.

Related Party Transactions

The Company has an account receivable at December 31, 2002, from the parent company
totaling $25,323. :

Supplemental Disclosure - Statement of Cash Flows

The Company paid no interest or income taxes and had no noncash investing or financing
activities for the year ended December 31, 2002.




- WARNER BECK INC. ,
(A Wholly Owned Sub3|d|ary of Excel interfi nanmal Corporaﬂon)
COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1 OF THE SECURITIES
AND EXCHANGE COMMlSSION

ADece»mber 31, 2002 ' ' - SCHEDULE |
Net Capital: P . }

Total stockholder's equity ; $ 36,698

. Deductions and/or charges - nonallowable assets: ‘ .

Accounts receivable from parent company o (25,323)

Net capital before haircuts | " 11,375

~ Haircuts S . L

Net capital o o $ 11375
Aggregate Indebtedness: - ' ' ‘

Accounts payable : T ‘ $ 11554

Computation of Basic Net Capltal Reqmrement
Minimum net capital required:

6 2/3% of aggregate mdebtedness $5 000 minimum $ 5000
Excess net capital | ' - . $___ 8375
Ratio of aggregate indebtedness to net capital ' _1.0157 t0 1

" Reconciliation with Company’s Computation:
(included in Part Il of Form X-17A-5 as of December 31, 2002):
Net capital, as reported in Company’s Part || FOCUS report (unaudited) $ 11,375
Net audit adjustments -

Net capital per above R g - &_1137%




