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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER:

OFFICIAL USE ONLY

Yamner & Co., Inc.

FIRM ID. NO.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)
299 Market Street
- (No. and Strect)
Saddlebrook NJ 07663
‘ (City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

Steven Goldman : 201-587-2424
(Ares Code — Telephone No.)

B. ACCOUNTANT IDENTIFICATION
INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Arthur Glicklin., CPA : =
(Name — if individual, siate last, first, middie name)
1600 Front Street East Meadow, NY 11554
(Address) (City)

CHECK ONE:
8 Certified Public Accountant
O Public Accountant
O Accountant not resident in United States or any of its possessions.
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OATH OR AFFIRMATION
1, Steven Goldman , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Yamner & Co. Inc, as
of December 31 ,2002 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

- RONNIE GLICKLIN < k%/u@UK/,

Notary Pu:‘:c, 459?;% g: New York " Sikhature
Qualified In Nassau County
_Qb _President

Commission Expires July 8, 20 :
. Title

i Notary Public

This report ** contains (check all applicable boxes):
(a) Facing Page.
(b) Statement of Financial Condition.
(c) Statement of Income (l..oss)
{d) Statement of THXITEKS GG AN O Cash Flows
(e) Statement of Changes in Stockholders Equity or Partners’ or Sole Proprietors’ Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
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% (g) Computation of Net Capital.
2]
X
(]
X
O

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

G) A Reconc.lhatlon, mcludmg appropnate explanatlon of the Computatlon of Net Capltal Under Rule 15¢3-3 ¥%3He
: 5 s %3;

(k) A Reconcxllatlon between the audlted and unaudlted Statements of Fmancml Condmon w1th respect to methods of
consolidation.

() An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

O

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



ARTHUR GLICKLIN

CERTIFIED PUBLIC ACCOUNTANT .

1600 FRONT STREET Tel. (516) 4867850
EAST MEADOW, NY 11554 Fax {516) 4867911

Independent Auditor’s Report

To the Board of Directors
Yamner & Co., Inc.

| have audited the accompanying statement of financial condition of Yamner & Co., Inc. as of
December 31, 2002, and the related statements of income, changes in stockholders’ equity,
changes in liabilities subordinated to claims of general creditors, and cash flows for the year then
ended that you are filing pursuant to rule 17a-5 under the Securities Exchange Act of 1934.
These financial statements are the responsibility of the Company's management. My
responsibility is to express an opinion on these financial statements based on my audit.

| conducted my audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that | plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. | believe that my audit provides a reasonable basis for my opinion.

In my opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Yamner & Co., Inc. as of December 31, 2002, and the results of its operations
and its cash flows for the year then ended in conformity wnth accounting principles generally
accepted in the United States of America.

My audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The information contained in the suppiemental schedules is presented for
purposes of additional analysis and is not a required part of the basic financial statements, but is
supplementary information required by rule 17a-5 under the Securities and Exchange Act of 1934,
Such information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and, in my opinion, is fairly stated in all material respects in relation to the
basic financial statements taken as a whole.

Arthur Glicklin, CPA
February 25, 2003

CPA)

The CPA. Never Underestimate The ValueX
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Yamner & Co., Inc.
Statemgnt of Financial Condition
As of December 31, 2002

Assets
Current Assets
Cash
Accounts Receivable-Clearance Account
-Other

Prepaid Expenses
Tota! Current Assets

Fixed Assets ~
Fixed Assets at Cost -
Net of Accumulated Depreciation

Other Assets
Deposits As Security (Rent)

Total Assets

Liabilities and Stockholder's Equity

Current Liabilities
Accrued Expenses and Taxes Payable Etc.
(Schedule A-1)

Other Liabilities
Subordinated Loans Payable(Note 2)
Total Liabilities

Stockholder's Equity

Capital Stock Issued -
Additional Paid In Capital
Retained Earnings Per Exhibit C
Total

Less: Cost of Treasury Stock
Total Stockholder's Equity

Total Ligbilities & Stockholder’s Equity

$228,662.27
74,143.26
11,001.02
21,387.23

7,999.75
164,000.25
526.557.45
698,557 .45

(431.811.28)

Exhibit A

$335,193.78

41,045.35

7.928.75

$384,167.88

$117,421.71

0.00
$117,421.71

$266,746.17
$384,167.88

See Independent Auditor's Report and the accompanying notes to financial statements.
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Yamner & Co., Inc.
Accrued Expenses and Taxes Payable Etc. Schedule A-1
As of December 31, 2002

Accrued Expenses Payable $115,107.71
Corporation Income & Franchise Taxes Payable 2,314.00
Total $117.421.71

See Independent Auditor's Report and the accompanying notes to financial statements.



Yamner & Co., inc.
Statement of Income
For the Calendar Year 2002

Revenues

Commissions

Interest Earned on Customers' Securities Accounts
Interest

Other Income

Total Revenues

Expenses
Commissions, Employees’ Compensation &
Benefits (Schedule B-1) $980,686.05
Selling, General & Administrative Expenses
(Schedule B-2) 828,385.63
Regulatory Expenses (Schedule B-3) 25,479.34

Total Expenses

Net Income Befare Federal Income Taxes
Less: Provision For Federal Income Taxes

Net Income (Note 7)

R

Exhibit B

$1,987,048.79
80,808.64
4,358.20
103,935.78

$2,176,151.41

1,834,551.02

$341,600.39
0.00

$341.600.39

See Independent Auditor's Report and the accompanying notes to financial statements.



Yamner & Co., Inc.
Commissions, Employees Compensation & Benefits Schedule B-1
_For The Calendar Year 2002

Officer's Salary $91,000.00

Other Salaries & Bonuses 723,455.17
Commissions & Floor Brokerage Expenses 39,524.35
Employees' Pension Fund (Note 3) . 0.00
Employees’ Group Insurance 54,196.28
Payroll Taxes 72,510.25
Total " $980.686.05

See Independent Auditor's Réport and the accompanying notes to financial statements.



R

Yamner & Co., Inc.

Selling, General & Administrative Expenses Schedule B-2

For the Calendar Year 2002

Professional & Consulting Fees
Rent (Noted)

Equipment Rentals, Quotes etc.
Computer & Internet Expenses
Telephone & Utilities
Depreciation Of Fixed Assets
Office Supplies & Expenses etc.
Travel, Entertainment & Business Promotion
Automobile Leases & Expenses
insurance (Note 5)

Employee Meals

Exchange Fees

Interest Expense

State Income & Franchise Taxes
Error Expense

Bad Debts (Note 6)

$396,212.55
116,178.20
102,799.26
70,774.57
22,899.37
22,690.00
19,889.97
18,850.37
16,022.46
9,279.02
8,625.22
7,947.84
6,851.69
4,964.00
2,373.16
2127.95

$828,385.63

See Independent Auditor's Report and the accompanying notes to financial statements.



Yamner & Co., Inc. ‘
Regulatory Fees & Expenses Schedule B-3
For the Calendar Year 2002

Accounting & Auditing $ 7,900.00
N A S D Expenses , Licenses & Filing Fees Etc. : 17.579.34
Total ' $25,479.34

See Independent Auditor's Report and the accompanying notes 1o financial statements.
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Yamner & Co., inc.
Statement of Retained Earnings Exhibit C
For the Calendar Year 2002

Balance - Beginning of Year $393,460.60
Add: Net Income Per Exhibit B 341,600.39
Total $735,060.99
Less: Distributions to Shareholder (208,503.54)
Balance - End of Year $526.557 .45

Statement of Changes in Stockholder's Equity

For the Calendar Year 2002 Exhibit D
Balance - Beginning of Year $133,649.32
Add: Net Income Per Exhibit B ‘ 341,600.39
Total 475,249.71
Less: Distributions to Shareholder (208.503.54)
Balance - End of Year $266,746.17

Statement of Changes in Subordinated Liabilities

For the Calendar Year 2002 Exhibit E
Balance - Beginning of Year $70,000.00
Less:Decreases (70.000.00)
Balance - End of Year $0.00

See Independent Auditor's Report and the accompanying notes to financial statements.



Yamner & Co., Inc.
Statement of Cash Flows
For the Calendar Year 2002

Cash Flows From Operating Activities
Net Income Per Exhibit B

Adjustments to Reco_ncile Net Income to Net Cash

Provided by Operating Activities

Depreciation
Increase in Accounts Receivable
Decrease in Prepaid Expenses Etc.

Decrease in Accrued Expenses & Taxes Payable Etc.

Jotal Adjustments

Net Cash Provided By Operating Activities

Cash Flows From Financing Activities
Repayament of Loan to Shareholder
Repayment of Subordinated Loans Payable
Distributions to Shareholder

Net Cash used in Financing Activities
Increase in Cash

Cash at Beginning of Year

Cash at End of Year

Supplemental Disclosure of Cash Flow Information:

State Income Tax Payments
Interest Payments

Exhibit F

$341,600.39
$22,690.00
(58,526.51)
4,939.52
(6,907.94)

37.804.93

$303,795.46
$50,000.00
(70,000.00)
208,503.54

(228,503.54)

$75,291.92

153,370.35

$228.662.27

$0.00

$6,820.69

See Independent Auditor's Report and the accompanying notes to financial statements.



Yamner & Co., Inc.
Computation of Net Capital Schedule 1
As of December 31, 2002

Total Stockholder's Equity - Exhibit A ‘ $266,746.17

Add: Subordinated Loans Payable - Exhibit A 0.00
Total Stockholder's Equity & Subordinated Loans Payable $266,746.17

Less: Non Allowable Assets Included in Exhibit A

Prepaid Expenses and Security Deposits Etc. ($29,315.98)

Fixed Assets {41.045.35)

Total Non Allowable Assets (70.361.33)
Net Capital Before Haircuts on_Securities Positions $196,384.84

Less: Haircuts on Money Market Funds (4,.612.70)
Net Capital $191.772.14

See Independent Auditor's Report and the accompanying notes to financial statements.



Yamner & Co., Inc.
Computation of Aggregate Indebtedness & Percentage of
Aggregate Indebtedness to Net Capital Schedule 1-a
As of December 31, 2002

Aggregate Indebtedness Liabilities

Accrued Expenses & Taxes Payable (Exhibit A) $117,421.71
Total Aggregate Indebtedness ' $117.421.71
Percentage of Aggregate Indebtedness to Net Capital 61.00

See Independent Auditor's Report and the accampanying notes to financial statements.



Yamner & Co., Inc.
Computation for Determination of Reserve Requirements Pursuant to Rule 15C3-3
As of December 31, 2002 Schedule 2

Not Applicable*

Information Relating to the Possession or Control Requirements Pursuant to Rule 15C3-3
As of December 31, 2002 Schedule 3

Not Applicable*

*The above Schedules numbered 2 and 3 are not applicable since the Corporation claims
an exemption from Rule 15C3-3 on the grounds that all customer transactions are
cleared through Pershing Division of Donaldson, Lufkin & Jenrette Securities Corporation.

See independent Auditor's Report and the accompanying notes to financial statements.



: Yamner & Co., Inc.
Reconciliation of Net Capital Computation Schedule 4
As of December 31, 2002

Net Capital Per Schedule 1 $191,772.00

Net Capital Per Form X17A-5 Unaudited Focus Report 185,462.00

Difference - Decrease $6.310.00

The Above Difference is Reconciled as Follows:

Net Increases in Accounts Receivable $1,340.00

Net Decrease in Accrued Expenses & Taxes Payable 4,977.00

Increase in Haircut (7.00)
Total Difference $6.310.00

See Independent Auditor's Report and the accompanying notes to financial statements.



Yamner & Co., Inc.
Notes to Financial Statements
December 31, 2002

Note 1 - Date of Incorporation and Nature of Firm's Business
The corporation was incorporated in New York State on June 1, 1976. lts offices were moved to 299 Market
Street, Saddlebrook, New Jersey on November 1, 2000, where it conducts a retail stock brokerage business.
The company is a broker-dealer registered with The Securities and Exchange Commission (SEC) and is a
member of the National Association of Securities Dealers (NASD).
All customer transactions are cleared through Pershing Division of Donaldson, Lufkin & Jenrette Securities
Corp. on a fully disclosed basis.
Mr. I. Bernard Yamner was the sole shareholder of this corporation from its inception until January 2, 2000.
On January 2, 2000 the corporation redeemed 50% of the shares held by Mr. Yamner for the total amount of
$431,811.28. The remaining 50% of Mr. Yamner's shares were sold to Mr. Steven Goldman. Mr. Goldman
then became the sole shareholder and chief executive officer of Yamner & Co., Inc.

Note 2 —- Subordinated Loans Payable

On December 31, 2001 the following Subordinated Loans Payable were owed by Yamner & Co. Inc.
1. Steven P. Goldman $20,000

This Loan has a scheduled maturity date of May 9, 2004
2. 1. Bernard Yamner  $50,000

Both of these loans were repaid on December 31, 2002 and they were not replaced.

Note 3 - Employee Pension Fund
The corporation adopted a Pension Fund for the benefit of its employees during the month of December
1981.
Said Fund was discontinued for the calendar year 2001 and the corporation replaced it with a 401(K) Plan for

the benefit of its employees. However, no contributions have been made to this plan by Yamner & Co. Inc.
for the calendar year 2002.

Note 4 - Rent
The corporation rents offices at 299 Market Street, Saddle Brook, New Jersey, pursuant to a lease starting
December 1,2000 and ending November 30, 2005.
The lease has a base rent of $88,145 per annum to be paid in equal monthly instaliments of $7345.42.
In addition to the base rent, the corporation pays a pro rata share of all real estate tax increases above the
base year 2001 plus an increase of operating costs.
Rental payments of $96,178.20 for the calendar year 2002 are included as rent expense on Schedule B-2.

Note 5 - Insurance
As a member of the NASD, the corporation obtained a Securities Dealer Blanket Bond from the National
Union Fire Insurance Company of Pittsburgh, PA, effective February 3, 1983. The policy has been renewed
for the year November 1, 2002-2003. Said policy has a limit of liability amounting to $300,000.00 and it is
subject to a loss deductible of $10,000.00.
The total premium applicable to the year 2002 is reflected in Insurance Expense on Exhibit B.
The corporation is a member of the Securities Investors Protection Corporation. Assessments paid to said
corporation are included in Insurance Expenses on Exhibit B.

Note 6- Bad Debts

The amounts listed herein result from chargebacks for uncollectible accounts from Pershing Division of
Donaldson, Lufkin & Jenrette, the corporation that clears all accounts for Yamner & Co., inc.

Note 7- Net Income
The Corporation elected to be treated as a Small Business Corporation for Federal and State Income
Taxes effective with the tax year beginning January 1, 2000. Accordingly, no provision is made herein for
Federal Income Taxes, although appropriate State Income and Franchise Taxes are included in Schedule
B-2.




ARTHUR GLICKLIN
CERTIFIED PUBLIC ACCOUNTANT

1600 FRONT STREET : Tel. (516) 486-7850
EAST MEADOW, NY 11554 Fax (516) 4867911

To the Board of Directors
Yamner & Co., Inc

I have examined the financial statements of Yamner & Co., Inc. for the period ended December
31, 2002 and have issued my report thereon dated February 25, 2003. As part of my
examination, | made a study and evaluation of the system of internal control to the extent |
considered necessary to evaluate the system as required by generally accepted auditing
standards and Rule 17a-5 of the Securities and Exchange Commission. This study and
evaluation included the accounting system, the procedures for safeguarding securities, and
practices and procedures followed by the client in making the periodic computations of aggregate
indebtedness and net capital under Rule 17a-3(a) (11). Since the corporation claims exemption
from compliance with Rule 15c3-3, | satisfied myself that all transactions were cleared through
Pershing Division of Donaldson, Lufkin & Jenrette Securities Corporation and no information came
to my attention that the corporation did not comply with this requirement. Rule 17a-5 states that
the scope of the study and evaluation should be sufficient to provide reasonable assurance that
any material weakness existing at the date of our examination would be disclosed. Under
generally accepted auditing standards and Rule 17a-5, the purposes of such study and evaluation
are to establish a basis for reliance thereon in determining the nature, timing, and extent of other
auditing procedures necessary for expressing an opinion on the financial statements and to
provide a basis for reporting material weaknesses in internal auditing control.

The objective of internal accounting control is to provide reasonable, but not absolute, assurance
concerning the safeguarding of assets against loss from unauthorized use or disposition and
concerning the reliability of financial records for preparing financial statements and maintaining
accountability for assets. The concept of reasonable assurance recognizes that the cost of a
system of internal accounting control should not exceed the benefits derived and also recognizes
that the evaluation of these factors necessarily requires estimates and judgments by
management However, for the purposes of this report under Rule 17a-5, the determination of
weaknesses to be reported was made without considering the practicability of corrective action by
management within the framework of a cost/benefit relationship.

The CPA. Never Underestimate The Value™



ARTHUR GLICKLIN
CERTIFIED PUBLIC ACCOUNTANT

1600 FRONT STREET - ' Tel. (516) 486-7850
EAST MEADOW, NY 11554 Fax (516) 4867911

There are inherent limitations that should be recognized in considering the potential effectiveness
of any system of internal accounting control. In the performance of most control procedures,
errors can result from misunderstanding of instructions, mistakes of judgment, carelessness, or
other personal factors. Control procedures whose effectiveness depends on segregation of duties
can be circumvented intentionally by management either with respect to the execution and
recording of transactions or with respect to the estimates and judgments required in the
preparation of financial statements.

Further, projection of any evaluation of internal accounting control for future periods is subject to
the risk that the procedures may become inadequate because of changes in conditions or that the
degree of compliance with the procedures may deteriorate.

My study and evaluation of the system of internal accounting control for the period ended
December 31, 2002 which was made for the purposes set forth in the first paragraph above and
would not necessarily disclose all weaknesses in the system that may have existed during the
period, disclosed no weaknesses that | believe to be material.

| Yl S

East Meadow,NewYork ' Arthur Glicklin, CPA
February 25, 2003

The CPA. Never Underestimate The Value™™



