M g

it rmeren eae ment g e ¢ RSN SY T Tt G S AR
AR R AL ¢ BT A B L Il e e B Ty e NG A

PR

CEL AT SEPRONCP-E o Lot A ins

PSS Lo fa ol Bl AR

2SR

Bt SO

FAS T HO R

* BESTAVAILABLE COPY

BT N

,03012882 .. AUDITED REPORS
. FORM X-17A:5.
PART Il
AT(2605
FACING PAGE

Information Required of Brokers and Dealers Pursuant to S
Securities Exchange Act of 1934 and Rule 172§

REPORT FOR THE PERIOD BEGINNING __ 1/01/02 AND ENDING
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A. REGISTRANT IDENTIFICATION

NAME QF BROKER-DEALER:

J.P. Morgan Securities of Texas, Inc

OFFICIAL USE ONLY

FIRM 1D, NO.
ADDRESS OF PRINCIPAL PLACE OF BUS!NESS (Do not use P.O. Box No.)
601 Travis Street : : : '
. . e A . :
_ .Houétoﬁ; co T Texas 77002 L -~
AN Clt!) R ' . mm” * Mb -‘_: I

- NAME A.ND T'ELE?HONE NUMBER OF -PERSON TO CON’TAC’T IN REGARD TO THIS REPORT

‘ Terry Knell

" (713) 216-5805 .

{Arey Coge — Toephone No.) -

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opiuon is contamned in this Report®

PriceWaterhouseCoopers, LLP

(Name « i/ IAdIvOwe.. Daie ik, [iry:. mukdie name!

1201 Louisiana, Suite 2900 Houston, Texas 77002
(Addres) Cuw tSLe) Zp Code)
CHECK ONE: PROCESSED
X Cernified Public Accountant :
= Public Accountant , 1 - MAR 2101
S Accountant not resident in Unuted States or anyv of its possessions. THOMSOr
|

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement thai the annual report be covered by the opinion of on independent public accountant
must be supporied by a statement of facts and Grcumsiances relied on as the basis for the exernplion. See section 240.17a-5(e)(2).

SEC 1410 (3'91) Jlotestial presons wha aee te respesd (o the collection of informarion w
contained in this form acr wot vequirsd te respord unizns the form displags /})

n currently valid CIYN T control number.




| | " OATH OR AFFIRMATION

s 1, Terry Knell _ swear (or afftrm) that, (o the
i
]

best of my i:noyﬂedge and beiief the accompanying financial statement and supporung schedules pertaining tc the firm of
1.P. Morgan Securities of Texas, Inc, '

as of

December 31 382002, are true and correct. | further swear (or affirm) that seither the company

. -nor any panner, proprietor, principal officer or director has apy proprictary interest in-any account classified soley as that of
2 customer, except as follows:

N

\1
i
1

NOTARY PUBUC ’
J STATE OF TEXAS |
MyCmnm.Exp.?-'n’-ZaOS :

M/ig\ MWD

Nowry Pubbc

’»T‘hxs repon“ contains (:heck al] apphcab!c boxes)
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- § (a) Facing page. . o R
& (o) Statememt of Financial Condition.

¥ (c) Statement &f Income (Loss).

£ (0) Statement of Changes in Financial Condmon

¥ (e) Staremen: of Changes in Stockholders” Equity or Panners' or Soie Proprietor's Capital.

— () Statememt of Changes in Liabilities Subordinated to Claims of Creditors.
| ¥ () Computation of Net Capital :
i X (h) Computation for Determination of Reserve Reguirements Pursuant to Rule f5¢3-3.
i X (i) Information Relating to the Possession of control Requirements Under Rule 15¢3-3.
i 3 ) A Reconciliation, including appropnate explanauon, of the Computauon of- Ner Capiwa) Under Ruie 15¢3-1 and the
I Computation for Deterrunanion of the Reserve Reguirements Under Exhibit A of Rule [5¢3.3.
: Z (k) A Reconciliation between the audited and unaudited Staiements of Financial Condition with respect to methods of con-
; solidauon,
: X () An-Qith or Affirmation.
! Z (m)YA copv of the SIPC Supplemental Repon.

{n) A repon describing any maienal inagequacies found 10 exast or found 10 have existed since the date of the previous audit.

s*For conditions of confidential freatment of cernain poruons af this filing, see section 240.170-5(ej(3).
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PRICEAATERHOUSE(COPERS

PricewaterhouseCoopers LLP
1201 Louisiana, Suite 2900
Housten TX 77002-5678
Telephone (713) 356 4000
Facsimile (713) 356 4717

. Report of Independent Accountants

To the Board of Directors and Stockholder of
J.P. Morgan Securities of Texas, Inc.

In our opinion, the accompanying statement of financial condition and the related statements of
operations, changes in stockholder's equity and cash flows present fairly, in all material respects, the
financial position of J.P. Morgan Securities of Texas, Inc. (the Company) at December 31, 2002, and
the results of its operations and its cash flows for the year then ended, in conformity with accounting
principles generally accepted in the United States of America. These financial statements are the

- responsibility of the Company's management; our responsibility is to express an opim'on on these
financial statements based on our audit. We conducted our audit of these statements in accordance
with auditing standards generally accepted in the United States of America, which requife that we plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free of

~ . material misstatement. An audit includes exammmg, on a test basis, evidence supporting the amounts’

- and disclosures in the financial statements, assessing the accounting principles used:and significant

* estimates made by management, and evaluating the overall financial statement prescntauon We :

‘bel:eve that our audit provxdes a reasonable basis for our opinion. :

Our audlt was conducted for the purpose of forming an opinion on the basic fmanc1al statements taken
as a whole. The information contained in Schedules I, 1 and III is presented for the purpose of
additional analysis and is not a required part of the basic financial statements, but is supplementary

- information required by Rule 17a-5 under the Securities Exchange Act of 1934, Such information has
been subjected to the auditing procedures applied in the audit of the basic financial statements and, in
our opinion, is fairly stated in all material respects in relation to the basic financial statements taken as
a whole.

e iintirhoses Lo e LLF

February 6, 2003



J.P. Morgan Securities of Texas, Inc.

(An indirect wholly-owned subsidiary of J. P. Morgan Chase & Co.)

Statement of Financial Condition

Detember 31, 2002
Assets
Cash $ 1,382,063
Securities segregated in compliance with federal regulations 24,954,083
Securities purchased under agreement to resetl 82,000,000 .
Financial instruments owned: '
Marketable, at market value 9,981,633
Not readity marketable, at estimated fair value 1,819,800
Receivables:
Receivable from broker-dealers 13,166
Commissions receivable 567,492
Prepaid expenses and other assets 99,361
Total assets $120,817,598
Liabilities and Stockholder's Equity
Liabilities: N
Payable to customers - § 219,618 .-
Payable to affiliates 18,769,275 . -
Franchise tax payable : 324518
Accounts payable- e 479,441 . .
" Total liabilities 19,792,852
Stockholder's equityﬁ
Common stock, par value $1 per share; 1,000 shares authorized,
issued and outstanding 1,000
Additional paid-in capital 39,964,900
Retained earnings 61,058,846
Taotal stockholder's equity 101,024,746
Total liabilities and stockholder's equity $120,817,598

The accompanying notes are an integral part of these financial statements.




