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OATH OR AFFIRMATION

I, KEVIN 1 0GAN - , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

. THE LOGAN GROUP SECURITIES , as

of DECFMBRER 31 ,20_02  ,aretrue and correct. [ further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

L o5 WARIREM MCGILY = -

i
=~ "
05 A COMM. #1295347 a 4 Signature
‘ R NOTARY PUBLIC - CALIFORNIA
: Wﬂ SACRAMENTO COUNTY PROPRIETOR

My Comm. Expires Feb. 25, 2008 Titl
D — itle

N B SR

“INotary Public

This report ** contains (check all applicable boxes):
XX (a) Facing Page.
X (b) Statement of Financial Condition.
B (c) Statement of Income (Loss).
0O (d) Satement of Changes in Financial Condition.
(4 (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprieiors’ Capital.
[d (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
4 (g) Computation of Net Capital.
0 (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
O (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
0 () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
" consolidation.
X () An Oath or Affirmation.
O (m) A copy of the SIPC Supplemental Report.
O (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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EXECUTION: T wm

The registrant/brcker or cealer submitling this Form and ils eltachments and the person(s)
by whom it is execuled represent hereby that all infarmation contained therein is true,
correct and complete. 1t is undersiood thaf all required itermns. siziements, and schedules
are considered integral pars of this Form and that the submission of any amendment
represents that all unamended items, statements and schedules remain true, correct and
complele as previously submitled.

Dated the _ 26th ~ day of FEBRUARY x% 2003

WManual signa%
1}

Principal Executivg Officer or Managing Partner

. Princips Financial Oficer or Parlner

3) 2 Z/é
Principdl Operations Otlicez or Partner
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'
’ FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART 1A -
DECEMBER 31, 2002
BROKER ORDEALER  THE LOGAN GROUP SECURITIES o B —
STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING
AND CERTAIN OTHER BROKERS OR DEALERS
LIABILITIES AND OWNERSHIP EQUITY
Al Non-A.l,
Liabilities " Liabilities Liabilities Total
13. Bark lozns pavsble.. ... ... e $ 1045 s : [12s5]rs [1470]
14, Payable 1o brokers or cealers:
A, Clearance 2CCOUNT . .ot ve s e cie e ennn.. 1114 1315 1560
B Otheri et M 1115 1305 1540
15. Payable 10 AONCUSIOMErS. oo\ttt et 1155 | ‘ 1355 i610
- 16. Securities sold net yet purchased, X
31 marketvalue ot o |‘35° | 1620

expenses and crher Comm1SS]0n , 64 |1205 l 1385 |
18. Notes and moriceges peyabie: pa‘ya[ﬂ e ’
A, UNSeCured . ittt iiinenian e 1210 1690
T gy (1390 ¥, 1700
19, Lisbilities susorcirated to claims
of general creditors:
A, Cashborrewings! v vvvineieeinennnnns {1400 | | 1710 i
1. from outsicers : 3 870
2. Includes equity subordination (15¢3-1 {¢))
of .... H i 880 ]
B. Securities borrowings, at market value:. .. ) | 1410 l ) l 1720 l \

fromoutsigers § 2%

(2]

. Pursuant to secured demand note

CONaIEral GTeermenISl L o vu it rnaras JF1420 l

/

[1730]

1. from outsicerz S J‘ooaj

2. -Includes ecunty subordination {i15¢3-1 (@)}

of ... S 11010]

D. Exchance memberships contnibuted for

use of comaany, at market value........ 1430 § l 1740 l
E. Accounts and ciher borrowings not
Qualified for net capital purposes ....... 1220 1540 1750
20. TOTAL LIABILITIES ....vvnns.. s 64 |izmo]| s NONE ~ |1450§ s 64 1760
Ownership Equity
27, SOI® DIOPIEIOMAID 4 e v e et s e e aanae et s ee e e e e e e e e e h e Xs 23,796 1770
22, Partnership liimited pariners . ........... ns i l 1020 I) i 1780
23, Corporauien: )
A. Preferregstock ovvenniuan. e et e et e b 1791
B, COMMON S10CK « v v v e v s e e s e e s oe anessesmansssaaessanssssaeseeeets tontoesnenessonnnoneennnsns 1782
C. ACItional Card-iA CO0IIBL o vt u s e s e es e ie st nesensnesossasssnussssssessasssusnsenneceseroneanas 1793
D REIBIAET EBIMINES & o e e e s et e e e e s e e seae s e onnseesestsssnarsansoseoeeentserosncannernoasassnns 1794
T ST R A A 1798
P Less €203l S10CK N LIRSV . o ottt ee e e e easse e st a ettt aeaat oottt st sa e aae et M 1796
24, TOTAL OWNERSHIP EQUITY ' vvvvenennneercnnnns A, e, s 23.796 1800
(250 TOTALLIABILITIES AND OWNERSHIP EQUITY ..oonvnnn. ) e SUR PR e 23,860 1810/

1/76
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART 1A

E DEAL
BROXER OR DEALER THE LOGAN GROUP SECURITIES

For the period (MMDDYY) frem T, 01/01/02 ]3932110 12/31/02]2%

Number of months included in this slatement 28

STATEMENT OF INCOWME (LOSS)

REVENUE

1, Commlssions:

a, Commisslons on trznszctions in exchange listed equily cecurilies execuled on an exthange. ..o vreeerinni e, s ) 3635
b, Commirsions on [isted oplien 1anszelionS oy e ieunessvessieeeiastosronnnasssaeoessontennssasioaananaioenns M 3928
c. All olter securities commissions MUTuUal, funds . and. variable.annuities.................. 438,747 2339
d. Tolal securilies commissions .....ooovunenn S T . 438,747 2840
2. Geins orlceses on firm cecurities trading eccounts
8. From meziket meking In oplions ©n a nzlional sECUTIes EXCRERCE L\ uuuieirnseeeriunernnoeneenarnorsseancnns 3548
o ] T o P 3548
c. Tolal gain {less) ....... PN et et it et e e e, . IEN0
3, Gsains or lcsses on firm securilies invesiment 3CCOURIS L. viiiiivneany e e e be e a e . 3552
4, Profit {loss) frem uncervriting 200 S$ellNg GIOUDS vt rurrerts titetnn et tieanteeansrtatee e ernaes caeiiaeaas M 2688
5. Revenus lrem tale ol invesiment company SHEITES .. viivreninrnnses e e e . 2§70
B, O MO TIIES TEVEIUB |t . uusvueeseereseenteasonnoansesossesinsatosassesessssonansoosissaneronsinnriosiroees 990
7. Fees for zccounl supervislon, invesiment zdvisory Bnd BEMINIEIENvG SETVICES t.iiniiiiie vt vierinrsrononirnnens 3975
5. Omer revenve . 1NC1UdeS Interest and dividends. of $4... .. SO s 202 |owss
9 TOIBE 1BYENUS . vvessssseseseeeeeees 5 e e eaenees e oot e e et e e ee b ees i eeeeaertt e stiareeean S 438,849 |o»
EXPENSES
10. Salaries and other employmenl ces!s for general fariners and voling stockhelder offiters L oiuiiiirernanerneeann $ 4120
11, Other empleyes COMPERSEION 28 DENCIIS 4 rvusrrerreennsernenenns h e e e e e y 4118
12, Commitslons paid 10 other broker-Ceale!s vuvvevvnrneenrinnrneenns e e e e e b . ‘ ERERL
R T T O L 1Y T N P ettt te et e et et e 4075
a. Includes Interesl on accoun!s subject to subotdinalion a5reements . vvveeneninan.s 1107(1]
14, F‘EQU\MOW fees and eXDENSES .ovvnrn., e areeartesiteraenaenaen v araserieneaeavee et areraeaeraeas 2,295 -—”_9?1
15. Other expenses ...... et e, e ettt e v . 55,306 4100
16. Tolal expentes ..... et aee e, F e e e et e e e eaaeas $ 55,601 4200
NET INCOME
17. Net Income (lcss) before Federal Income lzxes snd ilems below (Mlem 9 less Mem 18 ... ot iiiivannannn, 3 383 3348 . |4210
18, Provision for Federal Income taxes (fof £2reR ORlY) vuivreenrriniveroreeonns P e et y 4220
19, Equily In ezrnings {icsses) of unconsclideled subsidiaries nol Incivded 2bove ......... e eeseanenas N . 4222
. Alter Fecerel income 1axes of o vvievirninerennnns Ceveneees et F?N :
20. Extraordinary Gelns (1082e8) viieiiiinrriiernneriirernestarneieneen [OOSR FJ’_;‘-]
8. Aller Fecerzl Income 12xe of Lottt it i . I4239] .
21, Cumuletive eflect of changes In eccounting principles L. vvvnennnns, P e erees e et rreen . 4225
22. Nelincoms (lces) aller Fecersl Income texes and exuao;dinaq ilems ...... Cireaeeaene e h it ee e 8 ) 383 ,348 4233
MONTHLY INCONE
23, Inccmé {curient month only) before provision for Feceral income texes £nd extraorginary HemMS . i iiiiivierrnnnsenss S m

3/78




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART 1A
DECEMBER 31, 2002
{ s
SROKERORDEALER  THE LOGAN GROUP SECURITIES o=
COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Part A
11, Minimum net capital reQUIred 16:2/3% 0 1108 1) L\ttt ittt ittt ir e et et etee e tnansenaneesetanraanas S 4 m

12. Minimym collat net copital.requirement of reporting broker or dealer and minimum net capital reQuirement
of subsidisries computed in sccordance with Note [A)

................................................ s 3758
13. Netcapital requirernent (greaterof line 11 0r 12} ... it ninnvnn, e e e e e $ 5 s 000 3760
{4, Excessnet capital [ine 101658 1) Lo ittt iiteit st te s esaans s aiaaasaaansassenn s 18,443 3770
15, Excess nel capital a1 1000% {line 101ess 10% of lime 18} Lottt irin s P AR 23 ,437 3780
COMPUTATION OF AGGREGATE INDEBTEDNESS
16, Total AL lizbilities from Statement of Financial ConOilion, v vuu 'ttt vt sr e ir e raner e aeaianensans S 64 [ 3790 l
17. Adg:
A, Drofts 1or immediate CreGil, .yt et enn e aierereeenereeeeeos :';‘S 3800
B. Market value of securities borrowed for which no equivalent
Value is Paig OF €TedITEd ..ttt t it e S - 3810
C. Otherunrecorded amounts (List). .. .. it e it $ 3820 (% 3830
18, TO18) 208706818 INBEDIEGACEE L vt ittt it ettt i et toe e te et e e e e e S 64 3840
20. Percentage of aggregate indebiedness 10 net capital [IRe 1820y 1IN 10) . ettt ettt e esenneneses % 0.27 3850
21. Percentage ol debt 1o debi-equity 1otal computed in accordance with Rule 15¢3-1 1a) et vt ie i i iee i cnan e % N/A 3860
COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
Part B
22. 2% of combined apgregate debit items a5 shown in Formu'a for Reserve Requirements pursuant 1o Rul2
15¢3-3 prepared as of the ate of the net capital computation including buth brokers or dealers
NC CONSONEIIET SUBSIBINES GEDIS . . v v v v s s e e e e et e e e et e e e e e e e e e e e e e e $ i 3870 I
23. Minimum dollar net capital requitement of reporting broker or dealer and minimum net capital ‘
requirement of subsiciaries computed in accordancewith Note (A} L. .o oo ys 3880
24, Net capital requirement [Greater 011ine 22 0 23} 1t tuture vttt e eeeeteere et inenaereerereaaannennens $ 3760
25. Excessnet capital (1ine 10 158 24 L L . it e ittt ettt e e e $ 3810
26. Netcapital snexcess of:
5% of combined apgregate debl i1ems 0f $3120,000 .o\ttt vt inin ettt e e e .. 8 I 3920 l

NOTES:
{A} The minimum nel capita! requirement should be computed by adding the minimum dollar nat capital requirement
of the reporting broker dealer and, for each subsidiary 10 be consolidated, the greater of:
1. Minimum dollar net capital requirement, or .
2. 6:2/3% of apgregate incrbiedness or 2% of aggregate debits if aliernative method is used,
{B) Do not deduct the value of securities borrowed under subordination agreements or secured demand note
covered by subordination agreements not in satisfactory form and the market values of memberships in
exchanges contributed for use of company lconira 10 item 1740) and pariners’ securities which were
included in non-allowable zisets,

{C) Forreports filed pursuant 10 paragraph {d) of Rule 172-5, respondent should provide a list of material
non-allowable a2ssels,

3/83
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA

BROKEROR'DEALE3 THE LOGAN GROUP SECURITIES

3/78

, Balance, BeginnSng of period

For the peried IMMDDYY] from 01/01/02

o_12/31/02

STATEMENT OF CHANGES IN CWNERSHIP EQUITY
{SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

........................................................................ 4240
A, Netincome {lossh v vvtviiinennnns une. GG i, 383,348 14250
B. Additions {Includes non~coniorr.E€r\\gOcDagi\ea};oPr, S . Con,trj_bu_t'i o_nis‘ XS 3,000 [a262 ) 4260
C. Deductions {Includes non-conforming capital of |, propmetor‘ ,,,,,,,,, S 388 3 550 4272 | 4270

withdrawals
Balance, end of period (Fromitem 1800} ......cvviiiiiienenrnnn. O $ 23 9796 [ 4290 l
STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

Balance, beginning Of PEHIO e v vu vt vuntee vt ettt ettt a et Ys NONE 4300
S ¥V T O P NONE 4310
= JRE 0T -1 P NONE 4320
Balance, end of Period (From item 3520). o i\ttt iiiiire st e ettt s ranstsintoeesenasssisionnnns $ NONE I 4330 |

OMIT PENNIES
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
' ' PART II1A

BROKER OR DEALER .- THE | 0GAN GROUP SECURITiéS as of DECEMBER 31, 2002

Exempilve Provision Under Rule 15¢23-3

If an exemplion frem Rule 15¢2.3 is cleimed, identily below the section upon

which such exemptiion is bzsed (check one only)

A, {X)
8. (x)

C. {k)

0. (k)

S(2)A)—"Special Account for the Exclusive Benelit of

[1)—35 T_?:Dg,pilal_cmegory es per Rule 15¢2-1 ! X

.....................................................

' 4550]

cusiomers™ mainlained

..........................................................................

l 4550[

(2)(B}—AN cuslomer lransaclions clesred xhr‘ough another

broker-cealer cn a fully disclosed basis, Name of clearing

Mitm ,'. 4335

4570

{3)—Exempled by crcer ol the Commissicn

........................................................

4580




N .

e ——— e et — —_— — — — - - . . . . .

e e s e A S et S @™

4680

4651

4682

4693

4654

4695

A
) Ownership Equily and Subordinaled Llabilities maluring or proposed lo be
withdrawn within the next six months and accruals, (as defined below),
which have not been deducted in the computation of Net Capital.
Type of Proposed .
withdrawal of - Amount 1o be With. (MMDDYY) Expect
Accrual Insider ofr drawn {cash amount Withdrawal of 10
See below tor Outsider? anc/or Net Capital Maturity Renew
coce lo enler Name of Lender or Contributor {tn of Qut} Value of Securities) Dale {yes or no)
,', ' 4600' | 4601' I 4602] l 4603‘ l 4604’ t 4605'
Y . | 4610 l l 4611 l | 46121 l 4613 l ] 45141 | 4615]
M l 4620 I [ 4621| i 4822' [ 4623! l 4624‘ I 4625‘
" ! 4630 ' I 4631' l 4632' ] 4633] l 4634 l I 4635'
M ‘ 4640 | l 4641 ' ] 4642 | ‘ 4643 | I 4€44 I I 4645'
y l 4650 I ‘ 4651! [ 4652l ! 4653| s 4654 l [ 46551
Y [ 4550] l4681| [4662[ laesal [4554] ]4655]
M [ 2670 ] [4671] [4672] [z673] 4674 | [4675]
M l 4680 l ! 4681 l 4682 l ‘ 4683 l I 4684 l i 4685 l

TOTAL $ )

4699 |

CMIT PENNIES

Instructions: Detall lisling must include the total of itlems maturing during the six month period Iollowing 1he

WITHDRAWAL CODE: DESCRIPTION

3/78

Equily Capital
Subordinated Liabilities
Accruals

15e3-1(c}H2}(iv) Lisbilities

report date, regardiess of whether or not the capital contribution is expecied 1o be renewed, The
schedule must also include proposed capital withdrawals scheduled within the six month

period following the report cate including the proposed recemplion of stock and payments ol
liabilities secured by fixed 2ssels (which are considered allowable assels in the capital compulation
pursuant 10 Rule 15¢3-1(c){2){iv]}, which could be requited by the lendet on demand or in less

than six months.




THE LOGAN GROUP SECURITIES

(A PROPRIETORSHIP)

FINANCIAL STATEMENTS
AND SUPPLEMENTARY SCHEDULES
Year ended December 31, 2002

MISTRETTA-TINSETH

Certified Public Accountants
Financial Management Consultants




MISTRETTA - TINSETH

Certified Public Accountants — Financial Management Consultants

740 University Ave., Suite 160 Robert Mistretta, CPA, MBA
Sacramento, CA 95825 Cheryl A. Tinseth, CPA, MS Taxation
916-929-6902

916-929-7068 Fax

Kevin Logan, Proprietor
The Logan Group Securities
Sacramento, California

We have audited the accompanying balance sheet of The Logan Group Securities (a
proprietorship), as of December 31, 2002 and the related statements of income and proprietor's
equity and cash flows for the year then ended. These financial statements are the responsibility
of the Company's management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures
in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by Management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of The Logan Group Securities as of December 31, 2002, and the results of
its operations and its cash flows for the year then ended in conformity with accounting
principles generally accepted in the United States of America.

Also, we have prepared and examined the supplementary schedules (pages 1 through 7 of Form
X-17a-5(a)) which precede the aforementioned financial statements and this report; and in our
opinion, they present fairly the information included therein in conformity with the rules of the
Securities and Exchange Commission.

Initatta,-Donaschs

February 24, 2003



THE LOGAN GROUP SECURITIES
(A PROPRIETORSHIP)

BALANCE SHEET

December 31, 2002

ASSETS

Current Assets
Cash
Commissions receivable
Prepaid expenses
Investments
Total Current Assets

LIABILITIES AND PROPRIETOR'S EQUITY
Current Liabilities
Commissions payable
Total Current Liabilities
Proprietor's Equity

Total Liabilities and Proprietor's Equity

See accompanying notes and auditors” report

2.

$ 13,387
9,885
153

435

$ 23860

64
23,796

$ 23,860




THE LOGAN GROUP SECURITIES
(A PROPRIETORSHIP)

STATEMENT OF INCOME AND PROPRIETOR'S EQUITY

Year ended December 31, 2002

Commission Income

Expenses
Commissions
Licenses, regulatory fees and dues
Accounting and auditing fees
Office expense
Insurance and bond premiums
Bank charges
Total Expenses
Net Income From Operations

Other Income
Interest and dividend income
Miscellaneous refunds
Total Other Income
Net Income

Proprietor's Equity, December 31, 2001

Proprietor’s contributions
Proprietor's withdrawals

Proprietor's Equity, December 31, 2002

See accompanying notes and auditors’ report

438,747

40,474
2,295
4,264

112

8,377

79
55601
383,146

4

198

202
383,348

25,998

3,000
(388,550)

23,796




THE LOGAN GROUP SECURITIES
(A PROPRIETORSHIP)
STATEMENT OF CASH FLOWS
Year ended December 31, 2002

Increase (Decrease) in Cash and Cash Equivalents

Cash Flows From Operating Activities
Net income
Adjustments to reconcile net income to net cash provided
by operating activities:
Changes in assets and liabilities:
Decrease in commissions receivable
Decrease in prepaid expenses
Decrease in commissions payable
Total Adjustments
Net Cash Provided By Operating Activities

Cash Flows From Investing Activities
Decrease in investments
Net Cash Provided By Investing Activities

Cash Flows From Financing Activities
Proprietor's withdrawals
Proprietor’s contributions
Net Cash Used By Financing Activities
Net Increase in Cash and Cash Equivalents
Cash and Cash Equivalents, December 31, 2001

Cash and Cash Equivalents, December 31, 2002

Supplementary Disclosure of Cash Flow Information

There was no interest paid during the period.

Disclosure of Accounting Policy

For purposes of the Statement of Cash Flows, the Company considers all highly-liquid debt

$ 383,348

8,112
255

(675)

7,692

391,040

93
93

(388,550)

3,000

(385,550)
5,583

7,804

$ 13387

instruments purchased with a maturity of three months or less to be cash equivalents.

See accompanying notes and auditors” report
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THE LOGAN GROUP SECURITIES

(A PROPRIETORSHIP)

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2002

Note 1:

Note 2:

Note 3:

Summary of Significant Accounting Policies

The following items comprise the significant accounting policies of the Company. The
policies reflect industry practices and conform to generally accepted accounting
principles. A

Company's Activities

The Company is engaged in the sale of variable annuities and mutual funds to
individuals, organizations and businesses in California and Colorado. Commissions are
paid by the issuing companies to The Logan Group Securities, which in turn pays
commissions to its security representatives.

Operations
The Company’s operations are conducted from the same offices as another

proprietorship owned by the same proprietor. The related proprietorship incurs the
burden of substantially all common general and administrative expenses thereby
reducing the expenses of The Logan Group Securities.

Proprietor’s Salary

No provision has been made for a salary for the sole proprietor.
Income Taxes

No provision has been made for income taxes as the liability, if any, is that of the sole
proprietor.

Investments

Balance is comprised of investment in equity securities mutual funds, at market value.

Net Capital Requirement

Pursuant to the net capital provisions of Rule 15¢3-1 of the Securities Exchange Act of
1934, the Company is required to maintain net capital of not less than $5,000. At
December 31, 2002, the Company had net capital of $23,443.




THE LOGAN GROUP SECURITIES
(A PROPRIETORSHIP)
December 31, 2002

THE LOGAN GROUP SECURITIES does not retain customer funds or customer securities. The
following schedules are inapplicable and thus have not been prepared:

- Computation for Determination of Reserve Requirements pursuant to Rule 15¢3-3
- Information Relating to the Possession or Control Requirements pursuant to Rule 15¢3-3

- A Reconciliation pursuant to Rule 17a-5(d)(4)
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SUPPLEMENTARY REPORT ON INTERNAL ACCOUNTING CONTROL

Kevin Logan, Proprietor
The Logan Group Securities
Sacramento, California

We have examined the financial statements of The Logan Group Securities for the year ended
December 31, 2002 and have issued our report thereon dated February 24, 2003. As part of our
examination, we made a study and evaluation of the system of internal accounting control to the
extent we considered necessary to evaluate the system as required by generally accepted auditing
standards and Rule 17a-5 of the Securities and Exchange Commission. This study and evaluation
included the accounting system. The Company is exempt from compliance with Rule 15¢3-3. No
facts came to our attention indicating that the conditions of the exemption had not been complied
with during the period. Rule 17a-5 states that the scope of the study and evaluation should be
sufficient to provide reasonable assurance that any material weakness existing at the date of our
examination would be disclosed. Under generally accepted auditing standards and rule 17a-5,
the purposes of such study and evaluation are to establish a basis for reliance thereon in
determining the nature, timing, and extent of other auditing procedures necessary for expressing
an opinion on the financial statements and to provide a basis for reporting material weaknesses in
internal accounting control.

The objective of internal accounting control is to provide reasonable, but not absolute, assurance
concerning the safeguarding of assets against loss from unauthorized use or disposition and
concerning the reliability of financial records for preparing financial statements and maintaining
accountability for assets. The concept of reasonable assurance recognizes that the cost of a system
of internal accounting control should not exceed the benefits derived and also recognizes that the
evaluation of these factors necessarily requires estimates and judgment by Management.
However, for the purposes of this report under Rule 17a-5, the determination of weaknesses to be
reported was made without considering the practicability of corrective action by Management
within the framework of a cost/benefit relationship.

There are inherent limitations that should be recognized in considering the potential effectiveness
of any system of internal accounting control. In the performance of most control procedures,
errors can result from misunderstanding instructions, mistakes of judgment, carelessness, or other
personnel factors. Control procedures whose effectiveness depends on segregation of duties can
be circumvented by collusion. Similarly, control procedures can be circumvented intentionally by
Management either with respect to the execution and recording of transactions or with respect to
the estimates and judgments required in the preparation of financial statements. Further,
projection of any evaluation of internal accounting control to future periods is subject to the risk
that the procedures may become inadequate because of changes in conditions or that the degree
of compliance with the procedures may deteriorate.
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Our study and evaluation of the system of internal accounting control for the year ended
December 31, 2002, which was made for the purposes set forth in the first paragraph above, and
would not necessarily disclose all weaknesses in the system that may have existed during the
period, disclosed no weakness that we believe to be material except that substantially all
accounting functions are performed by or supervised by one individual, respectively. This lack of
segregation of duties allows opportunity for accounting improprieties to occur without collusion.
Although not a formal control, the proprietor has full access to all accounting records and is
extremely familiar with the transactions and business activities of the Company.

Pttt Jriuch,

February 24, 2003




