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OATH OR AFFIRMATION
[ Vish R. Naik . swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Visun Securities Corporation

, as
of December 31 ,20 02 are true and correct. [ further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

-

SR
B PUsM

* <
S Signawr.
) S .
""IT;/\FOF W\S Qe““ President
Wit

Title

Notary Public . . .
Elizabeth Adamski, My commission expires on October 22, 2006

This report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholiders’ Equity or Partners’ or Sole Proprietors’ Cayital.

(f) Siatement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Compuration for Determination of Reserve Requirements Pursuant to Rule 13¢3-3.

(1) Information Relating 10 the Possession or Control Requirements Under Rule 135¢3-3.

(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 13¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

() An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

{n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

[ (TR &1 i E< 1 B9

5

KB

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-3(e}(3).
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T H E N EAL G RO U P LLC 3001 West Layton Avenue Jon Neal, Cpa, MST

Accountants and Advyisors Ph 414.325.2040
for Businesses and Individuals. Fx 414.325.2047
team@nealgroup.net

To The Board of Directors and Shareholders of
Visun Securities-Corporation

We have audited the accompanying balance sheet of Visun Securities Corporation (a
Wisconsin corporation) as of December 31, 2002, and the related statements of income
and retained earnings, stockholder’s equity and cash flow for the year then ended. These
financial statements are the responsibility of the Company’s management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United State of America. Those standards require that we plan and perform the audit to
obtain a reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Visun Securities Corporation as of December 31, 2002,
and the results of its operations and its cash flow for the year then ended, in conformity
with generally accepted accounting principles.

Our audit was conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The supplemental schedules are presented for the purpose
of additional analysis and are required for NASD purposes only. Such information has
been subjected to the auditing procedures applied in the audit of the basic financial
statements and, in our opinion, is fairly stated in all material aspects in relation to the
basic financial statements taken as a whole.

Tde Vel (’“‘7’" LLC

February 20, 2003

Greenfield, Wisconsin 53221  Certified Public Accountant
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Visun Securities Corporation
Balance Sheet
As of December 31, 2002

ASSETS

Cash and temporary investments
Cash - trust account '
Prepaid taxes

Commissions receivable
Total current assets

Property and equipment, at cost

less accumulated depreciation

Non-marketable investments (Note 6)

Total assets

LIABILITIES AND STOCKHOLDER'S EQUITY

Payroll taxes payable

Commissions payable

Total current liabilities

Subordinated loan (Note 2)

Total current liabilities

Common stock - 10,000 shares authorized. issued and

outstanding, no par value

Additional paid in capital

Unrealized losses in temporary investments

Retained earnings

Total stockholder's equity

Total liabilities and stockholder's equity

$36,632
(33,179)

The accompanying notes are an integral part of these financial statements.

$36,037
500
2,409
190

39,136

3,453

—
F;
Al
[}
S

$57,089

629
161

790

25,000
$25,790
10,000

12,000
(18,455)
27,754
$31,299

357,089



Visun Securities Corporation
Statement of Income and Retained Earnings
For the Year Ended December 31, 2002

Income
Commission inconie
Loss on sales of investments

Investment income

Total income

Expenses
Depreciation

Insurance

Interest

Licenses

Office supplies

Rent

Payroll taxes
Property taxes
Telephone

Wages

Advertising
Commussions paid
Legal and accounting
Dues and publications

Total expenses

Net income (loss) berfore provision for income taxes

Provsion for income taxes (Note 3)

Net income (loss)

Retained earnings, December 31, 2001

Retained earnings, December 31, 2002

The accompanying notes are an integral part of these financial statements.

$354,665
($18,624)
173

$336,214

922
1,193
3,000
2,304
1,944

13,005
6,701

168

3,729

79,310
200
232,805
5,530
1,434
$352,245

($16,031)
358
($16,389)

44,143
$27,754



Visun Securities Corporation
Statement of Stockholder's Equity
For the Year Ended December 31, 2002

Stockholder's Equity, December 31, 2001
Additional paid in capital
Increase in value of temporary investments

Increase (decrease) - net income

Stockholder's Equity, December 31, 2002

The accompanying notes are an integral part of these financial statements.

$37,303

0

10,385
(16,389)

$31,299



Visun Securities Corporation
Statement of Cash Flow
For the Year Ended December 31, 2002

Cash Flows From Operating Activities

Net inome '

Adjustments to reconcile net income to

net cash provided by operating activities -
Depreciation

(Increase) decrease in commissions receivable
(Increase) decrease in prepaid taxes

Increase ( decrease) in payroll taxes payable
Increase (decrease) in commissions payable

Net Cash Flow From Operating Activities

Cash Flow From Investing Activities -

Decrease in value of temporary investments

Net Cash Flow From Investing Activities
Net Cash Flow From Financing Activities
Not applicable

Net cash Flow From Financing Activities

Net Increase (Decrease) in Cash

Cash and temporary investments, December 31, 2001
Cash and temporary investments, December 31, 2002

Supplemental disclosures of cash flow information -

Cash paid for interest

Income taxes paid

The accompanying notes are an integral part of these financial statements.

($16,389)

922

22,506

228
(1,634)
(18,586)
(812,953)

9,992
59,992

$0

($2,961)
38,998
$36,037

$3,000
131



Visun Securities Corporation

Notes to Financial Statements
December 31, 2002

Summary of Sicnificant Accounting Policies

Visun Securities Corporation operates as a securities firm in Southeastern Wisconsin.
The National Association of Securities Dealers (INASD), the Securities and Exchange
Commission (SEC), and various other federal and state agencies regulate it.

Depreciation — Depreciation of equipment is recorded using the modified cost recovery
method (MACRS) for both financial reporting and tax purposes.

Cash and temporary investments — The Company considers all highly liquid debt
instruments with a maturity of three months or less and its mutual funds to be cash and
temporary investments. Temporary losses due to market fluctuations are shown as an
adjustment to retained earnings.

Note 1 — Minimum Capital Requirements

As a broker-dealer regulated by the NASD, the Company 1s required to maintain certain
minimum capital levels. At all times during 2002, the Company exceeded the minimum
capital required.

Note 2 — Subordinated Loan

The Company has a loan payable to its officer and sole stockholder. It carries an interest
rate of 12%, 1s due December 31, 2004, and is subordinated to all creditors.

Note 3 — Income Taxes

As of December 31, 2002, the Company recorded a provision for income taxes payable
based on statutory tax rates. There were no significant differences between financial and
tax reporting.

Note 4 — Lease Obligations

The Company leases certain office space under a lease that expires in October 2004. The
minimum monthly lease payment is $1,775 per month.



Visun Securities Corporation

Notes to Financial Statements
December 31, 2002

Note S — Retirement Pl;m

The Company maintains a discretionary profit sharing plan for eligible employees. For
2002, no contribution was made.

Note 6 - Non-marketable investments

The Company has purchased warrants giving it the right to purchase share of the National
Association of Securities Dealers (NASD) stock when it becomes available. The
investment is shown at cost.



Visun Securities Corporation

Supplementary Schedules



Visun Securities Corporation

Statement of Changes in Liabilities Subordinated
to Claims of Creditors

For the Year Ended December 31, 2002

Subordinated loan, December 31, 2001

Increases (decreases)

Subordinated loan, December 31, 2002

The accompanying notes are an integral part of these financial statements.

$25,000

1S

325,000



Visun Securities Corporation
Computation of Net Capital
As of December 31, 2002

Total stockholder's equity
DEDUCT:
Equity not allowable

Total stockholder's equity
qualified for net capital

ADD:
Liabilities subordinated to claims of

general creditors allowable ion computation

of net capital

Total

Less nonallowable assets

Less haircuts on securities

Net capital

The accompanying notes are an integral part of these financial statements.

$31,299

331,299

25,000

56,299

(20,362)
(3,208)

$32,729



Visun Securities Corporation
Statement for Determunation of
Reserve Requirements

As of December 31, 2002

Minimum net capital required

Minimum dollar net capital requirement

of reporting broker
Net capital requirement

Excess net capital

Computation of Aggergate Indebtedness
Total aggergate indebtedness

Percent of aggregate indebtedness to

net capital

The accompanying notes are an integral part of these financial statements.

53

25,000

25,000

7,729

$790



Visun Securities Corporation

Reconciliation between Audited Balance Sheet
and Unaudited Statement of Financial Condition
As of December 31, 2002

Total liabilities and capital per

unaudited statement $57,088
rounding of financial statements 1
Total Liabilites and equity per

auditied statement $57,089

The accompanying notes are an integral part of these financial statements.
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To the Board of Directors and Management

In planning and performing our audit of the financial statements of Visun Securities
Corporation for the year ended December 31, 2002, we considered its internal control in
order to determine our auditing procedures for the purpose of expressing our opinion on
the financial statements and not to provide assurance on the internal control. However,
we noted certain matters involving the internal control and its operation that we consider
to be reportable conditions under standards established by the American Institute of
Certified Public Accountants. Reportable conditions involve matters coming to our
attention relating to significant deficiencies in the design or operation of the internal
control that, in our judgment, could adversely affect the organization's ability to record,
process, summarize, and report financial data consistent with the assertions of
management in the financial statements.

A material weakness is a reportable condition in which the design or operation of one or
more of the internal control elements does not reduce to a relatively low level the risk that
errors or fraud in amounts that would be material in relation to the financial statements
being audited may occur and not be detected within a timely period by employees in the
normal course of performing their assigned functions.

Our consideration of the internal control would not necessarily disclose all matters in the
internal control that might be reportable conditions and, accordingly, would not
necessarily disclose all reportable conditions that are also considered to be material
weaknesses as defined above.

PR RO TR INUN T NI YT N TV LA TSR

ST ST IR oL S S e ST E T T Ty R ap pa 68

We noted the following reportable condition that is not believed to be a material
weakness.

Because of the small number of personnel employed, management must keep close
control over the operations to insure the proper recording of transactions and reporting.
This report is intended solely for the information and use of the Board of Directors,
management, and others within the organization.

Tl Wed (upup, LLC

The Neal Group, LLC

February 20, 2003
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