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A. REGISTRANT IDENTIFICATION
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Services,. LLC
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM 1.D. NO.

1281 Kennestone Circle, Suite 300
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NAME AND  TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Willjam G. lLako, Jr, (770) 429-9166
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B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Tait, Weller & Baker
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(Address) (City) (State) (Zip Code)
CHECK ONE: : '
Bl Certified Public Accountant P:’ﬁ”EQQED
- O Public Accountant ﬂ
o . _ - MAR 2.0 2003
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OATH OR AFFIRMATION

1, William G. Lako, Jr. , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial stateniint and supporting schedules pertaining to the firm of
Lighthouse Brokerage & Firancial Services, LLC

of February 26 __,20 03

, as
, are true and correct. [ further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

Signature

This report ** contains (check all applicable boxes):
(a) Facing Page.
(b) Statement of Financial Condition.

B (c) Statement of Income (Loss).

B (d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

B (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

B (g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

O (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

O () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

[0 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.
£ (m) A copy of the SIPC Supplemental Report.

00 () Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

X (o) Report on Internal Control. .
**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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TAITWELLER & BAKER

Certified Public Accountants

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

To the Members
Lighthouse Brokerage and Financial Services, LLC
Marietta, Georgia

We have audited the accompanying statement of financial condition of Lighthouse Brokerage and
Financial Services, LLC as of December 31, 2002, and the related statements of income (loss), changes
in ownership equity, and cash flows for the year then ended. These financial statements are the
responsibility of the Company’s management. Our responsibility is to express an opinion on these
financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Lighthouse Brokerage and Financial Services, LLC as of December 31, 2002, and
the results of its operations and its cash flows for the year then ended, in conformity with accounting
principles generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements, taken
as a whole. The information contained in Pages 3, 4, 6 and 7 is presented for purposes of additional
analysis and is not a required part of the basic financial statements, but is supplementary information
required by Rule 17a-5 of the Securities and Exchange Commission.  Such information has been
subjected to the auditing procedures applied in the audit of the basic financial statements and, in our
opinion, is fairly stated, in all material respects, in relation to the basic financial statements taken as a

whole.
T bl AL

Philadelphia, Pennsylvania
February 5, 2003
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART lIA :

%ROKER OR DEALER

Lighthouse Brokerage and Financial Services LLC

N|3

Ca5h o o it it et $
Receivables from brokers or dealers:

A. Clearanceaccount . ........c.cvuunn.. !
B.Other. . ......... ... i,
Receivables from non-customers. .. ........

4. Securities and spot commodities

10.

11.
12

1/76

owned, at market value:

A. Exempted securities .................
B. Debtsecurities. . ....................
C.Options . . ..o iiniennanan
D. Othersecurities . ... ...........o.v...
E. Spotcommodities .. ... ... ... u.a... !

Securities and/or other investments

not readily marketable: ‘
A. At cost !Vs
B. Atestimated fairvalue .. .............

Securities borrowed under subordination agree-
ments and partners’ individual and capital

securities accounts, at market value:
A. Exempted

securities $ l 150'
8. Other

securities $

market value of collateral:

A. Exempted

securities $ I 17OI
8. Other

securities $ I 180'

Memberships in exchanges:

A. Owned, at
market $ I 190|
B. Owned,atcost  ....................

C. Contributed for use of the company,

atmarketvalue .. .......... ...l
Investment in and receivables from

aftiliates, subsidisries and

associated partnerships .. ... ... ...
Property, furniture, equipment,

leasehold improvements and rights

under lease agreements, at cost-net

of accumulated depreci tion

anc amOTtiZAtioON . . .. ... covvvnannnsyon

- HEEENEN
STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS
as of (Mm/DD/YY) ___12/31/02 %
SEC FILE NO.__8—53325 98
ASSETS Consolidated || 198
Unconsolidated | X ] | 199
Allowable Non-Allowable Total
11,381 [2007] $ 11,381 [750 )
295
314 300 |$ 550 314 810
355 600 |V 830
418
419
420
4248
430 [ 8s0 |
]440 I 610 [ 8e0 |
[[a60 ] [630] [e80 ]
470 [6a0] 890
| 650 ]
Y [‘e60] [ 900 |
480 670 910
490 680 |Y 920
535 10,003 735 10,003 930
11,695 540 ($ 10,003 740 | $ 21,698 940

See notes to financial statements

Page 1

OMIT PENNIES



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA

BROKER OR DEALER Lighthouse Brokerage and Financial Services LLC asof 12/31/02

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING"
AND CERTAIN OTHER BROKERS OR DEALERS

LIABILITIES AND OWNERSHIP EQUITY "

Al Non-A.l.
Liabilities Liabilities Liabilities Total
13. Bank loanspayable..........cuueeunnnn. $ 1045] $ m;s fﬁlﬂ
14. Payable to brokers or dealers:
A. Clearance account . . . .. .vveeneennn.n 1114 1315 1560
, B.Other. ......viiiieneninninnn... y 1115 1305 1540
15. Payable to noncustomers. . .............. 1155 1355 1610
16. Securities sold not yet purchased,
atmarketvalue ........... ... |1360| 1620
17. Accounts payable, accrued liabilities,
expenses and Other .. ... .ovvnvrennan.. 3,882 ’ 1205 l 1385 3,882 1685
18. Notes and mortgages payable:
A UNSECUTed . . .o oottt 1210 16!
B Secured........iiiiii e, 1211] ¥ f13s0] ¥ 1700
19. Lisbilities subordinated to claims
of general creditors:
A. Cash borrowings: . ........cccerennnn |1400 l I 1710'
1. from outsiders 3 $ 970
2. Includes equity subordination {15¢3-1 (d))
of .... $ l 980|
B. Securities borrowings, at market value:. . . m IT?Z—O]
from outsiders $ m']
C. Pursuant to secured demand note
collateral agreements: . . .............. 1420 1730
1. from outsider: $ I 1000'
2. -Includes equity subordination {15¢3-1 {d})
of .... $ I 1010 '
D. Exchange memberships contributed for
use of company, at marketvalue. ..... .. l 1430 I I 1740
E. Accounts and other borrowings not
qualified for net.capital purposes . ...... 1220 1440 1750
20. TOTAL LIABILITIES ........... $ 3,882 1230] $ 1450| $ 3,882 1760
Ownership Equity
21, SOME PrOPIIBIOMSIIP -« v e e e e v s e e e e an e aae e s e e e et e e e hA 1770
22. Partnership (limited partners  ............ A l 1029 I) 1780
23. Corporation:
A Preferred STOCK . o oo ottt ettt e et et e e e e e nesee e et e et 1791
B. COMMON STOCK « - o v v e e e e e ae e e e e aae e aae o aeaseeeaaaianenaeaaseeaaaeeeanesanaaaaanaeeeaann 1792,
C. ACDDItioNal Paid-in CAPITAl . o oo ves st e e eee s e eeean e e s et et 53,134 1793
D. REtiNed BAININGS . « - . o v v oo e e e s enen e enosan s e e e oasoseea e tatasaatsaanrer it eaeanans (35,318) 1794
[ = T PN v 17,816 ’795]
F. Le5S COPItal STOCK M Tr@BSUMY . « « - v e s s s s s s e e e e et s man s an e s s en e ot e e et et et ve! K 1796
24, TOTAL OWNERSHIP EQUITY - e e v e e e eeee e e et e e et et e e et e et e e ae et eae e e eaens $ 17,816 1800
25, TOTAL LIABILITIES AND OWNERSHIP EQUITY ..ottt ittt iiieeanens $ 21,698 1810
OMIT PENNIES

See notes to financial statements
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FINANCIAL AND OPERATION COMBINED UNIFORM SINGLE REPORT
PART lIA

BROKER OR DEALER Lighthouse Brokerage and Financial Services LLC asof__12/31/02

COMPUTATION OF NET CAPITAL

1. Total ownership equity from Statement of Financial Condition. . ... oveerrnnrerrrieranneearonsncasanocanes $ 17,816 3480
2. Deduct ownership equity not allowable for Net Capital . . .. .. vtiviierueeitreneeareracarcscassncaronnsnnns ; )} 3490
3. Total ownership equity quatified for NetCapital . .. ............. et eeaei e iaiabe et 17,816 3500
4. Add:
A. Liabilities subordinated to claims of general creditors allowable in computationof netcapital. . .. .............. 3520
B. Other (deductions) or allowable credits {List) . .. ... ... ittt iiiiiiareraceaeeonnnonsoaeennsss 35256
5. Total capital and allowable SUBOFAINATEd 1BbIIES . « .« . o e et e e eee s e e e e e e e e ees s s aroenennnen $ 17,816 3530
6. Deductions and/or charges: M
A. Total nonallowable assets from Statement of Financial Condition(Notes Band C) $ 10 ,003 3540
B. Secured demand NOTE GBFICIBNCY - - - « v <« e e e e e e ee s e es s re e e aeens 3590
C. Commodity futures contracts and spot commodities-
proprietary capital charges. . .. ... .ottt ittt i e et , 3600 )
D. Other deductions anG/oT Charges . .. .o v vet e cve e erneeresrenroanaannn 3610) | 10,003 )} 3620
7. Other additions and/or allowable credits (LIsth. .. ... ... .. . u st r et eenenenenereninearaneanensanaeesennns 3630
Net capital before haircuts 0N SECUTITIES POSITIONS .. ..o vttt i et st s enonnsareenssseanerensnesenens ys 7,813 3640
9. MHaircuts on securities {computed, where applicable,
pursuant to 15¢3-1 (f)):
A. CONractual SECUTItIes COMMITMENTS - « « -« .« e v v v e e e e s e e eeeeenennns $ 3660
B. Subordinated securities BOrrOWINGgS . . . o .o v o e e e e et e 3670
C. Trading and investment securities:
1. Exempted securities. . ... ... .0t tiiiieinianaeraansnnsnnanann X. 3735
2. Dbt SECUNTIES - . ot vttt et e s e ee et et e aas e ie s -3733
T 0 P V 3730
B, Other SBCURITIES ... ...\ttt eeenesanneannnsannanereannans 3734
D. Undue CONCENtration . . ... ... ... cteouecaaeeenaanaanenreenasnnns 3650
E. Other [LIsth oo Lttt ittt e e e ae e 3736] | )| 3740
D L T T oY1 2 O g UG U O $ 7.813 3750
OMIT PENNIES

See notes to financial statements
3/78 Page 3
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART HA

BROKER OR DEALER  Lighthouse Brokerage and Financial Services LLC  50f_ 12/31/02

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Part A
11, Minimum net capital required (6:-2/3% 0 1ine 19) ... ... ..\ ittt e $ 259 [3786
12. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital requirement
of subsidiaries computed in accordance with Note (A} .. . ... .. . . . . . e s 5,000 3758
13. Net capital requiremnent lgreater of line 11 0r 12) .. . ... ... i ittt iit ettt ireiieeen e ciaannnns $ 5,000 "~ | 3760
14. Excess neteapital {line 101ess 13) . . .. ... Lttt e et $ 2.813 3770
15. Excess net capital at 1000% (tine 10less 10% of line 19) . . ... ........ciivnernn.. e e, IS 7,425 3780
COMPUTATION OF AGGREGATE INDEBTEDNESS
16. Total A.L liabilities from Statement of Financial Condition......... e e e $ 3,882 ! 3790’
17. Add:
A. Drafts for immediate credit. . .. ..o iue i et it M3 [3800]
B. Market value of securities borrowed for which no equivalent
value ispaid orcredited . . .. ... ... e $ 3810
C. Otherunrecorded amounts{List). .. ... ... ..t urnanieneennnnnnn. $ 3820 | $ 3830
19. Total aggregate indebtedness ... .................. e e e $ 3,882 3840
20. Percentage of aggregate indebtedness to net capital (line 19<by line 30) . ... .. .. ... ... . . . . . % 50% 3850
21. Percentage of debt 10 debt-equity total computed in accordance with Rule 156¢3-1(d) .. .............. R % 3860
COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
PartB
22. 2% of combined aggregate debit items as shown in Formufa for Reserve Reguirements pursuant to Rule
15¢3-3 prepared as of the date of the net capital computation including’both brokers or dealers
and consolidated subsidiaries’ debits . . .. ... ... ...ttt e e e e $ ﬁmj
23. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital
requirement of subsidiaries computed in accordancewith Note (A) .. ... ... ... ......... e e e 7'15 3880
24. Net capital requirement {greater of 10e 22 08 23} o o ittt e e e e $ 3760
25. Excess netcapital (fine 1O less 24) . L. ... .. L $ 3910
26. Net capital in excess of: ’
5% of combined aggregate debil 11ems 0r 8120000 . .. .. ... i i i ettt e $ 3920

OMIT PENNIES

NOTES:

{A) The minimum net capital requirement should be computed by adding the minimum dollar net capital requirement
of the reporting broker dealer and, for each subsidiary to be consolidated, the greater of:

1. Minimum dotlar net capital requirement, or
2. 6-2/3% of aggregate indebtedness or 2% of aggregate debits if alternative method is used.

{B) Do not deduct the value of securities borrowed under subordination agreements or secured demand note
covered by subordination agreements not in satistactory form and the market values of memberships in
exchanges contributed for use of company {contra to item 1740} and partners’ securities which were
inctuded in non-allowable assets.

IC} For reports filed pursuant to paragraph (d) of Rule 173a-5, respondent should provide a list of material
non-allowable assets.

2/83 See notes to.financial statements

Page 4



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART 1A

BROKER OR DEALER Lighthouse Brokerage and Financial Services LLC

Page 5

For the period (MMDDYY) from ,', 01/01/02 lssazlto ] 2 {3] {QZ 3933
Number of months included in this statement 12 ’ 3931
STATEMENT OF INCOME (LOSS)
REVENUE
1. Commlissions: —
a. Commissions on transactions In exchange listed equity securities executed on anexchange...........cocvueinns [3 3938
b. Commissions on listed option transactions ............coevvnveercnns Ceeeecisenetenanan eererereseeennans ,', 3938
€. All other securilies COMMISSIONS «...ccivruearerssaonsannecassaceansss eeterereasieccticataan ntootaaraons 3939
d. Total securities COMMISSIONS ... ....cieiiuinearverenacsasnesnanses e teteeretei et eraa e eeareeneaes 3940
2. Gains or losses on firm securities trading accounts
a. From market making In options on a national securities exchange ..........ciivrennnennnnnsan et 3945
D. From 8l Other trading ... ... ci ittt ittt ieneerareneeoenanersoaeessenaneeosneneesenseenaenasannesesnnasans 3949 |
c. Total Qaln (1058) .....ciiiiiiiieiiiiereesnrncnacnnennansaanns ittt ie ettt et et anaean 3950
3. Gains or losses on firm securities INVESIMENT 8CCOUNTS . ... ... cuiriiieietternerenuuanonnerenresoancenasnsonaancs 3952
4. Profit (loss) from underwriting and SellinG GrOUPS ... .....ii. tiierurinererroneeesnreroneeneronnnns e ereaae X 3958
5. Revenue from sale Of INVESIMENt COMPANY ShBIES .. ... .c..ieereeennenneneeeeeeronnsonereenronesencaecnoesnans 3970
6. COMMOIIES FBVENUE . ... . ... ...t otneeennroeeeensecnaneasasoaeoaoasnesacaseessonrasnesasoseeanonnanennennns 3990
7. Fees for account supervision, investment advisory and administrative semvices ............c.oviiiriinnieenrnnnn. 3975
8. Other revenue ...... N 5,266 3995
8. Total revenue . ... ... e et ieaeieieeaeier e $ 5,266 4030
EXPENSES
10. Salaries and other employment costs for general partners and voting stockholder officers ........................ - 4120
11. Other employee compensation and benefits ......... ... . o it i e e y 4118
12. Commissions pald to other broker-0ealers .. ..........iiuiuirererieeononnoisueceseanssossinneransonnnonacenns 4140
13, INLETESt BXPONSE . .. i it ittt s aeten o nreraaaneasreassstoaroioteronsescsanonntsosastoaneaonann e 4075
a. Includes interest on accounts subject 1o subordination agreements ................ |4070l
14, ReguIatory 186S BNA BXPONSOS ... ... uveueueeesenerenoreetonsasueasosantonesososessesononsstoneasonsanasaesns LL569 4195
15, Other eXPensSesS .......c.ceitvirinreerornrnsronsassnseaisnranenes e 26,580 4100
16. Total expenses ....... e tetiee et e e ae st P $ 28,149 4200
- NET INCOME
17. Net Income (loss) before Federal Income taxes and items below (tem Sless tem 16 ).................oivinnnat, s (22,883) 4210
18. Provision for Federal income taxes (for parent only) ........coiiiiiniiiii ittt iarenieeionirsacarcesoneroneans ,! 4220
19. Equily In earnings (losses) of unconsolidated subsidiarles not included above .................ciovviiiiiiinna, 4222
8. After Faderal INCOMO 1aXES O . ...\ veueeneennesnneeensssenieessniessasenonnnns | 4238 |
20. Extraordinary galns (losses) .......... Nrecsranereanereans et teaeteteaen e e ettt ettt a e |4zzc|
8. After Federal income taxes of ............cviviiiineans e eteearaeiesterannaaan [4239]
21. Cumulative effect of changes in accounting principles ............oviiivinnenenn, b bes ettt ey 4225
22. Net income (loss) after Federal income taxes and extraordinary items ..... Ceneenisen S P $ ( 22 883) 4230
MONTHLY INCOME
23. Income {(current month only) before provision for Federal income taxes and extraordinary items.................... $ ]4211 I
See notes to financial statements
3/78
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA

BROKER OR DEALER

Lighthouse Brokerage and Financial Services LLC

/78

STATEMENT OF CHANGES IN OWNERSHIP EQUITY

For the period (MMDDYY) from_01/01/02

w_12/31/02

{SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

See notes to financial statements

Page

6

. Balance, beginning of period. .. .. ... ... e B e 18 9 199 4240
A Nt ineome {1055, ..o u o e e (22 ’ 883) 4250
B. Additions {Includes non-conformingcapital of . . .. ... .........cc0our... ¥s 4262 22,500 4260
C. Deductions (Includes non-conformingcapitalof . . .. .. ... ................ $ 4272 4270

. Balance, end of period (From item 1800} ... ... . ittt ittt ittt e e et et e i7 5 816 ! 4290

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

. Balance, beginning of period ... ... i i i ettt e e e 4300
W 1 T =TT 4310
B. DECreases. . . . ot it it e ettt e e 4320
Balance, end of period (From item 3520). . . ...ttt ittt et e e e [4330

OMIT PENNIES
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IA

BROKER OR DEALER Lighthouse Brokerage and Financial Services LLC asof

12/31/02

Exemptive Provision Under Rule 15¢3-3

25. If an exemption from Rule 15¢3-3 is claimed, identity below the section upon

which such exemption is based (check one only)

A. (k) (1)—$2,500 capital category as per Rule 15¢3-1 .. ($5’.000) ....................................... X l 455
8. (k) (2)(A)—"Special Account for the Exclusive Benefit of
CUSIOMErS™ MaIMtAINE ... ..ttt ittt it i ateaeetaresneaencaesonsnesancnneenessonsenns I 456
C. (k) {2)(B)—All customer transactions cleared through another
broker-dealer on a fully disclosed basis. Name of clearing
firm 3 4335 457
D. (k) (3)—Exempted by order of the CommisSION ... .. ... ittt itretersetnesaecasansarsonanans 458
- Ownership Equity and Subordinated Liabilities maturing or proposed (o be
withdrawn within the next six months and accruals, (as defined below),
which have not been deducted in the computation of Nel Capital.
Type of Proposed
withdrawal or Amount to be With- (MMDDYY) Expect
Accrual Insider or drawn (cash amount - Withdrawal or to
See below for Qutsider? and/or Net Capital Maturity Renew
code to enter Name of Lender or Contributor {'n or Out) Value of Securities) Date {yes or no)
y 4600 | 4601 | | asoz| ] 4603 ] | 4604 | | 460
M l 4610 l ‘ 4611| I 4612] ( 4613l l 4614‘ | 461!
Y I 4620 I I 4621| I 4622] l 4623| I 4624] 462!
M I 4630 | I 4631] I 4632 I I 4633| 4634 463!
y ] 4640 ] ] 4641 | | 4642 | | 4643 | ] 4644 | 464!
y | 4650 I I 4651l l 4652' I 4653' I 4654 | I 465!
,! I 4660 I I ﬂ661l l 4662' l 4663] . I 4664 ' 466
M [as70 ] [[4671] [4672] [as73] [as74] [ae7:
M l 4680 l l 4681 I ‘ 4682 I I 4683 I l 4604 I i 468¢
M [Tas90] [[a691] [ 4692] [a693] [(a694] [a69s
TOTAL $J [a699]
OMIT PENNIES
Instructions: Detail listing must include the total of items maturing during the six month period following the
report date, regardiess of whether or not the capital contribution is expected to be renewed. The
schedule must also include proposed capital withdrawals scheduled within the six month
period following the repornt date inciuding the proposed recemption of stock and payments of
tiabilities secured by fixed assets (which are considered allowable assets in the capital computation
pursuant to Rule 15¢3-1(c){2)(iv)), which could be required by the lender on demand or in less
than six months.
WITHDRAWAL CODE: DESCRIPTION
1. Equity Capital
2. Subordinated Liabilities
3. Accruals |
4. 15c3-1(c)(2)(iv) Liabilities
. See notes to financial statements

Page 7
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LIGHTHOUSE BROKERAGE AND FINANCIAL SERVICES, LLC
STATEMENT OF CASH FLOWS

Year ended December 31, 2002

CASH FLOWS FROM OPERATING ACTIVITIES
Net loss ‘ $(22,883)
Adjustments to reconcile net loss to net cash used for operating activities

Changes in current assets and liabilities

Accounts receivable (258)
Deposit 0
Prepaid expenses (1,820)
Accounts payable 3,882
Amortization expense 2,000
Net cash used for operating activities (19.079
Cash flows from financing activities
Capital contributions by members 22,500
Net cash provided by financing activities 22.500
Net increase in cash 3,421
Cash
Beginning of year 7.960
End of year $ 11,381

See notes to financial statements



LIGHTHOUSE BROKERAGE AND FINANCIAL SERVICES, LLC
NOTES TO FINANCIAL STATEMENTS

December 31, 2002

(1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

ORGANIZATION

Lighthouse Brokerage and Financial Services, LLC (the “Company”) is a Georgia limited
liability company.

INCOME TAXES

The Company has elected to be taxed as a limited liability company for federal and state
purposes. Under these elections, income taxes on net earnings of the Company are payable
personally by the members.

(2) REGULATORY REQUIREMENTS

The Company is exempt from the provisions of Rule 15¢-3-3 of the Securities Exchange Act of
1934 (reserve requirement for brokers and dealers) in that all transactions would be limited to the
purchase, sale and redemption of shares of a registered investment company; it does not hold funds
or securities for customers; and it promptly transmits all funds and delivers all securities in
connection with its activities as a broker or dealer.

Pursuant to the net capital provisions of Rule 15¢3-1 of the Securities Exchange Act of 1934, the
Company is required to maintain a minimum net capital, as defined, equal to the greater of $5,000
or 6-2/3% of aggregate indebtedness. Net capital and the related net capital ratio may fluctuate on
a daily basis. At December 31, 2002 the Company had net capital of $7,813, and net capital
requirements of $5,000. The percentage of aggregate indebtedness to net capital was 50%.




TAIT WELLER & BAKER

Certified Public Accountants

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS
ON INTERNAL CONTROL REQUIRED BY SEC RULE 17a-5

To the Members
Lighthouse Brokerage and Services, LLC
Marietta, Georgia

In planning and performing our audit of the financial statements of Lighthouse Brokerage and Services,
LLC (the “Company”) for the year ended December 31, 2002, we considered its internal control,
including procedures for safeguarding securities, in order to determine our auditing procedures for the
purpose of expressing our opinion on the financial statements and not to provide assurance on the
internal control.

We also made a study of the practices and procedures followed by the Company in making the periodic
computations of aggregate indebtedness and net capital under Rule 17a3(a)(11) and the procedures
for determining compliance with the exemptive provisions of Rule 15¢3-3. We did not review the
practices and procedures followed by the Company in making the quarterly securities examinations,
counts, verifications and comparisons, and the recordation of differences required by Rule 17a-13, or in
complying with the requirements for prompt payment for securities under Section 8 of Regulation T of
the Board of Governors of the Federal Reserve System, because the Company does not carry security
accounts for customers or perform custodial functions relating to customer securities.

The management of the Company is responsible for establishing and maintaining internal control and
the practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility,
estimates and judgments by management are required to assess the expected benefits and related costs
of controls and of the practices and procedures referred to in the preceding paragraph, and to assess
whether those practices and procedures can be expected to achieve the Commission’s above-mentioned
objectives. Two of the objectives of an internal control structure and the practices and procedures
are to provide management with reasonable, but not absolute, assurance that assets for which the
Company has responsibility are safeguarded against loss from unauthorized use or disposition, and that
transactions are executed in accordance with management’s authorization and recorded properly to
permit the preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America. Rule 17a-5(g) lists additional objectives of the practices and
procedures listed in the preceding paragraph.

Because of inherent limitations in any internal control or the practices and procedures referred to above,
error or fraud may occur and not be detected. Also, projection of any evaluation of them to future
periods is subject to the risk that they may become inadequate because of changes in conditions or that
the effectiveness of their design and operation may deteriorate.
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Our consideration of internal control would not necessarily disclose all matters in the internal control
structure that might be material weaknesses under standards established by the American Institute of
Certified Public Accountants. A material weakness is a condition in which the design or operation of
the specific internal control structure elements does not reduce to a relatively low level the risk that
error or fraud in amounts that would be material in relation to the financial statements being audited
may occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions. However, we noted no matters involving internal control,
including procedures for safeguarding securities, that we consider to be material weaknesses as defined
above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the Commission to be adequate for its purposes in accordance -
with the Securities Exchange Act of 1934 and related regulations, and that practices and procedures that
do not accomplish such objectives in all material respects indicate a material inadequacy for such
purposes. Based on this understanding and on our study, we believe that the Company’s practices and
procedures were adequate at December 31, 2002, to meet the Commission’s objectives.

This report is intended solely for the use of management, the Securities and Exchange Commission, and
other regulatory agencies which rely on Rule 17a-5(g) under the Securities Exchange Act of 1934, and
is not intended to be and should not be used by anyone other than these specified parties.

Tl il Pk,

Philadelphia, Pennsylvania
February 5, 2003



