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' Washington, D.C. 20549 Expires:  October 21, 2004

Estimzied average burden

ANNUAL AUD‘TED REPORT hours perresponse...... 12.00
FORM >§l:1 I7IA-5 SEC FILE NUMBER

PART | 8- 20744

N FACING PAGE
Infoi n{aﬁ@n Required of Brokers and Dealers Pursuant to Section 17 of the
Securities Exchange Act of 1934 and Rule 17a-5 Thereunder
REPORT FOR THE PERIOD BEGINNING__JANUARY 1,2002 AND ENDING_ DECEMBER 31, 2002

MM/DD/YY MM/DDAYY

A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: UBW’OJVY\ ﬁ VPOJ&L@/’ OFFICIAL USE ONLY

TEN* BILL PARKER AGENCY
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM 1.D. NO.

4528 MILLRACE ROAD

. (No. and Street)
SACRAMENTO CA 95864-0826
(City) (Stz1e) ) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
WITLTAM R. PARKFR ' (916) 486-0783

(4rez Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whese opinion is contzined in this Repon*
MISTRETTA -TINSETH

(Neme ~ [f individual, sicte lost. first, middle name)

740 UNIVERSITY AVENUE, SUITE 160 > SACRAMENTO CA 95825
- (Acdress) (City) (Stete) (Zip Code)
CHECK ONE:

)CE Certified Public Accountant
3 Public Accountent

@OC
[J Accountant not resident in United States or zny of its possessions. ' ESSED

FOR OFFICIAL USE ONLY ]
THOMSON'
FINANGIAL

*Claims for exemption from ihe requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of focis arid circumsicnces relied on as the besis for the exemption. See Section 240.17a-5(e)(2)
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Potential persons who are {0 respond to the collection of MAR 1 1 ?’0
information conlained inthis form are notrequiredtorespond

SEC 1410 (06-02) unlessthe formdisplays acurrently valid OB control number.



OATH OR AFFIRMATION

B b

1,  -WHFAMR. PARKER ' , swear (or affirm) that, {0 the best of

my knowledge and belief the 2ccompenying financial statement and supporting schedules pertaining to the firm of
BII1 PARKER AGENCY . : , 2§
of _ DECEMBER 31 © 2002 zretrue end correct. I further swear (or affirm) that

neither the company nor zny partner, proprietor, principzl officer or director has any proprietery interest in eny account
classified solely s that of a custainer, except 25 follows:

‘gg;?w\/o ;
Signzture &/A{/KP\D

PARTNER

(58l ”

WNotery Public

This report ** contzins (check 2]l appliceble boxes):

] (2) Fecing Page.

B (b) Stetement of Financial Condition.

Bl (c) Statement of Income (Loss).

O (d) Stztement of Changes in Financizl Condition.

®1 (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

B (f) Stetement of Changes in Lizbilities Subordinated to Claims of Creditors.

bJ (g) Computation of Net Czpital.

0] (h) Computation for Determinztion of Reserve Requirements Pursuant to Rule 15¢3-3.

O () Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

00 () A Reconciliation, including appropriate explenation of the Computation of Net Capital Under Rule 15¢3-3 and the

Computation for Detennination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3,

0 (k) A Reconciliation between the 2udited 2nd unaudited Stztements of Financizal Condition with respect to methods of
" consolidation,

B (1) AnOath or Affirmation.

[J (m) A copy of the SIPC Supplemental Report.

O (n) Areportdescribing znymaterial inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-3(e)(3).



State of &/
County ot ALA 7D

Subscribed and sworn to (or affirmed) before me

this pzéﬂgay of Uﬂ,l% by

Date lonth
oo ’ )
o ANN L. SPENCER
COMMISSION#1220264 »
s NOTARY PUBLIC ~ CALIFORNIA &

¥/ SACRAMENTO COUNTY 3 Name of Signer(s)
AV CTMM EXPOHE§ JUL 18,2003

Name of Signer(s)

Signature of Notary Public

OPTIONAL

Though the information in this section is not required by law, it may prove valuable to persons relying on the document and could prevent
fraudulent removal and reattachment of this form to another document.

RIGHT THUMBPRINT il RIGHT THUMBPRINT
OF SIGNER #1 OF SIGNER #2
Description of Attached Document Top of thumb here Top of thumb here
Title or Type of Document: C?/)(/PMM/ MM %

Document Date: Number of Pages:

Signer(s) Other Than Named Above:

S T B R S T

Prod. No. 5914 Reorder: Call Toll-Free 1-800-876-6827
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; FOCUSRE PO RT o o-s:.f,é:iri'; 32.‘35'012.3. |

(s-3187)
(Financizl and Cperational Combined Uniform Single Report)

PART lIA®

3/91

(Plecse reed instructions before prepering Form.y

This reportis teing tiled pursuantto (Check Appliceble Eleck{si):

2) Rufe 172-5(¢) (17) . 3) Rule 17211 [___E]

1) Avle 17z2~-5(z)

¢) Specizl tequest by cesigrzted exemining zuthetily - £) Other

NAME CF EROKER-DEALER,

........ - e beiana . T ¢ —— ce e = SEC FILE NO. o v e e .
: ) R 8-20744 R
BILL PARKER AGENCY | | i .

ADDRESS CF PRINCIFAL PLACE OF BUSINESS (Do Nol Ute F.O. Ecx No))

4528 MILLRACE ROAD

E 2N06783 -

FOR FPERIOD BEEGINNING [MM/DD/YY

__ 201 JANUARY 1, 2002 4
{ho. znd Stieel) ) AND ENDING (MM/DD/YY)
SACRAMENTO 1 CA fz2] 95864 fza] .. .DECEMBER 31, 2002 [2s ]
{City) . {Stzte) {Zis Cece)
NAME AND TELZIPHONE NUMEER CF FERSCN 10 CCNTACT (N AEGARD 7O THIS AEPOART  {Area Cecei—Telephene No.
WILLIAM R. PARKER Ty (916) 486-0783 BR
NAME(S) CF SUZSIDIARIES CR AFFILIATES CCNSOUDATED N THIS REPCRT: OFFICIAL USE
32 33
34 38
T 37
28 29
i— m DOES RESPONCENT CARRY 178 OWN CUSTOMER ACCOUNTS? ves{ [<0 | NO DE
CHECK HEIRE IF RESPONDENT IS FILING AN AUDITED REPORT - Tez]

EXECUTION: - &% =~ 77 °

The registrznt/brcker or dealer submitiing this Ferm cﬁd ils zitzchments and the person(t)
by whcm it is execuvied represent hereby that all informaztion conigined therein is lrue,-
correct znd cemplete, 11 is undersiood that 21l required ilems. siziements, and schedules
zre consicered integral paris of this Form and thel the submission of any amendment
represents that z2ll uremended ilems, sialemen!s end schedules remein true, correct and
complete zs previously submilled. © '

26th . FEBRUARY 2003
Celed the ¢ 1 :

zy ¢

Mznval sigratures of:

1) %‘ﬁ X 9 ,
Principal Ezec.mve Cilicer or, h‘;ncgmg Peniner

g =1 X

. Princizel Finencial Clficer or, Pzriner

S 2 S

Piincizel Cp erations Officer of Pzriner

ATTENTION—Intentional misstatements of omitsicns of fzcis constilule
Federad Criminal Viclztions, (See 18 U.S.C. 1001 ¢nd 15 U.S.C. 78:1(2))




TO BE COMPLETED WITH THE ANNUAL AUDIT REPORT ONLY:

INDEPENDENT PUELIC ACCOUNTANT whose opinion is conlzined in this Report

Neme (if individual, siele lest, first, middle name)

MISTRETTA -TINSETH ' o %
. ADDRESS Number and Street City Stete ZipCoce
740 UNIVERSITY AVENUE, SUITE 160  SACRAMENTO CA . 95825
2 72 73 ' 74
Check Ore
94 Ceriitied Public Accountant : T
. . FOR SEC USE
() Public Accountant 76

() Accountant not resicent in United Stales or

any of its possessions

DO NOT WARITE UNDZR THIS LINE ... FOR SEC USE ONLY

WORK LOCATICN REPCRT DATE DOC. 52Q. NO. CARD
WALIDDYY

| so | s} £2]5 E
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART 1A '

RONERONOEALER BIiL pARKER AGENCY . N|3 coadag ]

STATEWMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERATAIN OTHER BROKERS OR DEALERS

s of imatrooivyy _DECEMBER 31, 2002 BT
: sec FiLe no.__8=20/44

ASSETS Cons.olic';'.ed ] 18!
) Uncorsolidated MREH

A-Howable Non-Allowsabla Totzl .

..... ... s 6,383 200 : s 6;.383 %

A, Clesrance 3cC0UNT. . v vennan., PN I =5 11 3883

3. 0ther e T 11 ’983 300 s %0 ' » m
3. Recenvebles frcm noncuttomerns, ..o, .. 355 1. €03 ! J el
4, Sezunties énd soct commodities ,

ewned, ¢t market velue:

A, Exemzied secunities . .o.ua., . . I 478 !

3, Dot sECUNTIeSe o o et ns s rnnnnnnn, L 19}

C. Cciicns.un.... i, 420

D, Crher SbTUNTIES s i et viee e, 424

E. So01CCmmotitieS vurnrne .. H £30 m
3. Secunnes zrc/or ciher invesiments

rotreecily markeizble:
A Atcet 7S 1201
B, Alettimeled (200 valuR vt eeene e [ 23] I 810 I | 361

S. Securities borrowed under suborcinztion agpres-

mens 2nd carinets’ individual end capital

LECUMTIES ECCOWNLS, 3% market value: 260 ) £30 l 58
A, Eaempied

secunihies S 150 |
8. Oiher
secunties S [e0i
" Secwred cemand netesi...... e, 470 640 [t

market value of collareral:
A, Exemcied

tecunties 3 1701
3, Oher
tecunities S 1801

3. Membershizs in excliznges:
A. Owned, 2t
market S 1801

8, Owned, 2t cost ..... '55°J

C. Centnbused for vse of the compeny,

Brrarketvalue s VA M l 60 I - 20

Q. lInvestmentin and receivebles from
atliliates, subsiciries andD

213021t DR ShIDS L i enauhn e,

ue from partner 250 6,415 = [ 6,415 51
10, Preperty, furniture, equipment, .

feasehold impreverments and nghis

uncer lezse agreements, 21 cost-net

¢l zrcumulated ceprecis tien

2ng 2MOIIZ2UOA . . ..., 450 3,106 680 [T 3’106 [s2
R P o 1Y T L T 2 . ' 35 735 | 23
2.7 7 ToTALassETS ...l ... 1S 18,366 £20{s 9 521 740 1S 27887 | 54
o - ' . - OMIT PENN



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REFORT

PART I1A
+
BROKER OR DEALER BILL PARKER AGENCY zs of DECEMBE!R' 31 ? 2002
STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING
AND CERTAIN OTHER BROKERS OR DEALERS
LIAEILITIES AND OWNERSHEIP EQUITY
Al Non-A.l, .
Liabilities Lizbilities Lizbilities Tetzl
13. Eerklcznspayible........ N s 10451 S 1285 |15 ' [1270]
14, Pzyabletobrokers of cealers:
A, CIeararl E0COUNT e sttt ee cnnreenrsns 1114 1315 1560
3 Other e A 1145 1205 1540
15, Payeble 10 RS Ul AmE T, s it v i nnn e ns 11ES | §385 610
18, Securitietscie net yet puichzsed, )
dlmarketvelee ... ..., e '1353 l . 1620
17. Accounis pevidle, iccrued tiabiljties,
exsenses ang sner COMMISSiONS 12, 447 1255 [Es1 12, 447 [ees]
18. Nectesang mornicages :a\-able:payab.l e :
A, Umsscure s ittt it e it ‘\210 : €S0
- TR 3 LU - O 17211 1', 11390 ] '. 170
19, Lizblities suncrdineied te claims ’
cf senerarcreciters:
. IPyrYe]
A, Cash bertewings Lt i i i e nriienenenns 1400 ' l
wn"_'; : . | ! 1790
Y. fromouicerss 3 &70
2. Incluces equity suborcination (15¢3-1 (¢))
ef ..., S =} -3l
3. Tacvurities Boriowings, at market value:r. .. | 1410 i . I 1720 l
from outsicers § o0
C. Pumsusntic secured demand note :
COMlaterat agreerenIsl i iinerinnnnnn ) ' 9420 ' I 1730 l
1. fromputticers S J 1000
2. -Incluces ecuny subordinztion (35¢3-1 {e)l
of .... S ‘ 1010 I
D. Exchange memberships contnbuted for
vse of comzany, at market valve. . ... .., 1130 ‘ 174°J
E. Acctounts and ciher borrowings net
qualified for net capital purpeses oovuu.s 12201 <40 1780
20, TOTAL LIAEILITIES v.vvvnt... s 1z,88/ imol s NOne f1eso) s 12.447 , 760
Cwnership Equity
P T LTS T- LY - e e ereeeaeeea &S : 1770
22, Paninership llimited gariners ... ..., :‘:5 1920 1) 15,440 1780
™ t
23, Cerporstien: o
A, Prefenee XK ouvvine sy T I e veeenesiasresnna mesectenctareesinan 1781
B, CommmOn s10LK Lttt it i ittt et ie ettt s e e e it e e 1792
C. ACEIORal £atdin C2DTIal v vttt es iie s v i v n e anneesonssonosososoasocasstossnonsonannasssenaenassnas 1753
D. Retaines e21nings i ivvutsonreneannns e e s s terises ettt atacteanens Veesrteasssnsnenns e 1754
E. Tetalouviiviannnss e R e " 1795
Fo Lo C201tal 310CK N 1182SUPY . o v o vt s s eansonossnsvsssssoscncssesssvoroasesnsy esrsesenanann e x'c { " __Y17es
L 284 TOTALCWNERSHIP EQUITY ouuiiiiinii ittt ceeeen s 19,74 1800
25, TOTI-L LIAEILITIES AND OWNERSHIP EQUITY tovvreeen e vonasas il e .s_ 27.887 1810
. . OMIT PENNIES
1176

EASIC FILERS ONLY



FINANCIAL AND OPERATIONAL COMB‘NED UNIFORM SINGLE REPORT
PART 1A

BROKER CR DEALERl BILL PARKER AGENCY. '

For the peried (Wa00YY) frem 7, 01/01/02 ~ [as22}:012/31/02 {2523
Number of months included in thls slelement 12 k1R
STATEMENT OF INCOME (LOSS)
REVENUE

1. Commltsions:

" a, Commitsicns on irenseciions in exchange listed egqui .y securities execuled cn anexchenge.. S 3 3838
b, Commiteions ©n Heled Opion LantalionS tuvunsuerersrerreterassatasneervessesasssrssoiasionsoensassonnns r j 2838
¢. Al ciher securitles commissions . mu:tu.a.]..f.unds and. Varlab]e annutles ........ veree. 181 ?679 )
d. Totzl securliies commissions Looivienennin et teeartiere et PP eree e as . 181, 679 3640

2. Geins orlestes enlirm securitics ecding eccoun's
a. From meihel meking In opticns on @ netioral securities exchange .. ... Creaereiei e Ceveraaaes 6L
D e Bl O R ET LTEC NG ottt e insstteeeseen e nesnecnsnenensuoaansessoseroaronssersonsesnns eerraa 264§
c. Tolel geln {less) ooovinnnn, erenes Cieeeae et e r e b i ee e e e aea s e tat et abs et re e 2559

3. Ctirs orlctees on firm securities invesiment zccounls oo vvnenn., et erersar i, e 5L

4, Profit lesr) frem enderwtiting and telling §IOUSS iniiiiicne ciiiiannan ettt e e X 3588

5. Revenve lircm szle of invesimenl company sheres L...... vt eeiseeetariaiaaen e ierereesese e aranns .‘ 2870

8. Cemmeocities revenve ...... e e RN e et eererreriaeaees . A%

7. Fees lor eceeunt supervislen, Invesiment slvisory end edmintalrative SEVICES L iiviiiiiuntrs ternerernroianinens TS

8. ower reverve 10CJUAES. Interast. of. $59..and.. insurance. commission. of. $34, 455 34 515 3955

9. TOlBl ZEVENUD Lttt it reeriene, et trenraeeeanen ettt tiecneeieaeeiiieese S 216,194 X0

EXPENSES

10, Ssalzries znd other empleyment cesls for general periners end voling slockhoider otficers commiss i.ons ....... $ 199,364 4120

11. Other empleyes cempersation snd benefils ... aiiiiiiiiieia.., e eetereeiaeer e Ceererreeiiresans ,', 4115

72, Commitslons pzid 1o othor BIokerdediers \ovivvenvnvnianss eeeenen et bteeereeiraraas it eerees eeeerenas 4140

13, Inleres! EXPENIO tuitiuiu i ieiiiiteeritiianiiranenias RN e i Ch e raresaneraaes ceenee . 4075
2. Incluces Interes! cn z2ceounts subdjecl 10 sube!dinzlion 257eemER!S tivirennrrnonan . 407

T4, Pegulelory 1668 5nd EXDEMIES 1uuuusinsueroreanoetirosinntnitioitsttrosorietoneos v e aieeireaes ,840 4185

15, Otiher ex'per‘ses et e e eiie et e e 1535/4 4100

16, Tclal expenses e, Cenrenes Ceeeees e e ereeareenerieeraean $ 215}778 2%

KET INCONME

17, Netlnceme (lees) belore Fecerel Inceme tzxes and llems below (llem 9 less lem 45 )..... e, e .8 416 4210

18, Prevision for Fecderal Income texes {Jof parent o8l ivviiervnne..s h e e B PP 4220

15, Equily In ezmings (lcsses) of untonsviiceted subsidizrles nol lacluded zbove ,........ Cheeee Cerreeerreenes eee 4222
3, Alter Federr] 1ncome 12368 Of L.iuriiniiirennnrsooraroanrsenenanses Creeeeerenan . l—"@

0. Extrzordinery gelns {lesset) oiuiniiiiiriinennrinnniniirennns Chersaas NP . 4224
8, Aller Fecerzl Inceme 12xe8 of (iiiiieiiiiiaiiiaiiscetetitreannstenans Ceeees e FZES

21, Cumvuletive etfecl of chenges In sceounting principles L i..oen..... eeerenas e eteerrai st e ereeees . 4225

22, Net inceme [ices) elier Fecerel Income lexes and ex\r:o:dnrery BEMS vevrrinreorvrennnns Crreaseriiens P 4 416 4230

MONTHLY INCOME

23,

Inceme {current month enly) belore provisien for Federal Intome texes end extreorClnery llems, . ...,

42111




FINANCIAL AND OPERATION COMBilNED UNIFORM SINGLE REPORT

PART 1A
BROKER OR DEALER  DECEMBER 31, 2002
: BILL PARKER AGENCY
COMPUTATION OF NET CAPITAL .
1. T°‘i|°'~"“5"‘9 tQuity from Statement of Financial Ccrd:.tcn ............................................ s 15’440 3480
2. Ceduct ewatrshis tauity nel alloweble for Net Capital oy iviveiinnennnnnnn e et M| 9,521 )| 3480
Jo Totzl ownership equity QUalilied 108 Net Canital v ouvr st s e see et tesneeneeensanenssennenensseasnasnensns 5,919 3500
4, Adg:
A, Liebilities subordinated 10 ¢lsims of generzl creditors slfowsble in cc;'npulaﬁon ol neteepial, s e e i vinennnnnrnss 3820
B. Other [decuctions) or allomweble ereits Llitt) s ottt st ee et e e e eneeerneesnsnranenensneenaneennens 3828
8. Total capiial nd sitowstle suberding PG liabifities. L .S 5.919 2520
L 6. Ceductions anclor ¢k 2rgess . Y
A, Total noraliowebdle srsets frem Siatement of Firanelal Concitien{Notes B anc (IZ,) $ 3540
3. Secwcd MR MOt CE Nty ety nn s erennsrnrnnnnesonoonnnan 2580
C. Commodity futures contrzcis snd toct commodities.
e A LT LT~ 3600
O. Other ceductions anc/or cher;é! .................................. oy o Jj 2620
7. Oiher acditiens anc/or allowzble crecits [Listh, .0t e ie e renrennnnnnnns T 2630
B N1 canital el ot B ol et Cn S ECUTIES POSItIONE 4t vt e vesessensnseeseenensneenenaneeneannsnsnesnenns ,Y,,s 3640
9. Halrcuis onsecurities leomputed, where aoplicetle, - 4
pursuaat o 15¢3.1 {1)): ‘
A Centranual LU ilies COmmiImeals o sttt e ettt s 3660
I L R T - 3670
C. Tregingand investment securities:
L T ‘Y' 3725
O e Y 3733
o S 5730
B L 3734
S o 11 Y 3£50
E.Other Ui, i, e e e . 3736 | 1] 37¢0
P e D P U . s 5,919 37590

NET CAPITAL PER FOCUS REPORT FILED FOR THE

QUARTER ENDING DECEMBER 31, 2002 $ 12,394

CORRECT CASH BALANCE vs. DUE FROM PARTNER

AT DECEMBER 31, 2002 (6,415)

CORRECT ACCRUAL OF ACCOUNTS PAYABLE AT

NET CAPITAL PER DECEMBER 31, 2002

DECEMBER 31, 2002 (60)

5,919

/78’

OMIT PENNIES



.FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART lIA

SROKERORDEALER  BI||| PARKER AGENCY oy of_DECEMBER 31, 2002

C(vj-!;\’li;-U‘TATION OF BASIC NET CAPITAL REQUIREMENT

Pert A’

11, WMinimum net cepitel required (6:2/3% of line 12) ,
V2.

...................................... s 834 [T556)

Winimym gollar net copitalrequirement of reporting broker or dezler end minimum net cepital requirement
of subsidiaries computed in 2ccordznce with Note [A) ) . S 5 ’OOO 3758
....... O 5.000 3760
X S
S

.......................... R R N )

13. Net cepitsl requitement lgrezter of line 1Y or 12) ...,
$4. Excess netcepital {line 10 Tess 13), ...,

st es et .

............. 919 3730
15. Excess met czpital a1 1000% {tine 10 less 10% of line 18} ..., e e e M 4,674 3780

éOMPUTATION OF AGGREGATE INDEBTEDNESS

16, Total AL lizbilities from Statement of Financial Conditicn

................................... chereieaenel S 3790
17, Add:

A, Drafis for immegizte CreCit, i s itie it itiieieensssnarernnsnssanes :Y‘S 3500

B. Market vilue of securities borrowed Tor which no touivetent

velve is pard or credited ..., .. B PN cevi... S 3810

C. O:herunrecorded amountstlisth oo iunl... e S 38208 3830
19, Total apgregete indebiednets ... .ii....... PP s 12.447 3820
20, Percerteze of sogreczic incebiecness 1o met cepital (ine 183y ine 10}, it iii s e il A 2.10 3850
21, Percentege of Cebl 10 debl-equity to1al computed in 2ccordance with RUIE 15631 10 vt terinnrrinreenrnveeenns N/A 3e60

COMPUTATION OF ALTERNATE NET CAPITAL REQUIRENMENT
Part B

22, 2% of combined 203recate debit items 21 shown in Formula for Reserve Requirements pursuznt 10 Rule

1533 precared 23 of the date of the net capital compuiztion ingluding buth brokers or dealers
and comsclidzied subsidianies” debits ..,

..................... ettt reaeaeaaaiaeaas 8 3870
23, Ninimum collar net capital requirement of reporting broker or cezler 3nd minimum net capital
requitement of subsidiaries computed inzccordence with Nete LAY L. vunient Cereas e eeneereeaaa ,‘,5 3880
24, Netcepital requirement [grezter of 1ine 2200231 ourvrenrernenenns e bt eee e i S 3760
25, Excessnetczpital (line 101618 24) L ouvuieneeninneninenneninreenas ety $ 2810
26, Netcapitalineacess oft
5% of combintd 2psrecaie debit 11ems 0r $120,000 .1 uritiirvnernenreness A R e eree tereeerreaaes S 3820

OMIT PENNIES

NOTES:

{A) The minimum net capita! requirement should be computed by :0¢ing the minimum cellor net cepitalrequirement
of 1he 1tponing Broker Ceeler and, for each subsidizry 1o br corsoliczied, the greater of:
V. Winimum doller net cepitdl requitement, or ‘

2. 6. 2/2% ol apgregate indebiedness or 2% of apgregite Cebits if aliernative method is used,

{E} Do nol cecuct the vzlue of securities borrowed uncer suboidirzticn agreements or tecured cermand note

covered by suboscinziion agreements not inszrisfzciory form and the market velues of memberships in
exchenpes contributed for use of comzany lcontra 1o itern 1740) end partness’ securities which were
included in non-zllowable zsets,

{C} Forreports filed pursuznt 1o paregraph {e) of Rule 172.5, respendent should provide 2 list of material

non-allomeble eisels,

3/e3
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART 1A

BROKERORDEALER ' gy)| PARKER AGENCY

For 1he period (MMDDY Y] from __01/01/02 10_12/31/02

STATEMENT OF CHANGES IN OWNERSHIP EQUITY
{SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION]

1o Balance, beginming Of PeriOT .t ettt ittt ettty ittt eiine e aeatcantatan i e S _ 29,101 4240
AL NELIREOME 1101): « v vttt ettt e e e e e e e e . 416 o 4as0
8. Adcitiens {Includes non- ccnformmgccpn.,lcl__,,,,__,,,_,,,,,_,,,,,i',,'s ) 4262 4y 4260
C. Decuctions {Incluces nonconforming czpitel of N3 riner, W] thdrawa] Ss 14,077 4272 | (14 5077) 4270
2, EBalance, end of period (Fremitem 1800} vuvnsvvnennnns PP 5 15,440 4280
STATEMENT OF CHANGES IN LIAEIUTIES SUBORDINATED
TO CLAINS OF GENERAL CREDITORS
3. Eelence, beginning of ;_:eriod ..................................................................... ,'. H NONE 4300
L T T PP NONE 310
L L T O A ~ NONE 4320
4. Ealance, end ef period (Fromitem 2820 . Lt it ittt ittt e ittt reereeann b $  NONE 4330

ONIT PENNIES

/78



FINANCIAL AND OPERATIONAL COMEINED UNIFORM SINGLE REPORT
) PART 1A

i D 31, 2002
eao»_(ER CR DEALER .. BILL PARKER AGENCY A ‘ 28 of ECEMBER 31 00

Exempiive Provision Under Rule 1£¢3-3
25, M za exemption from Rule 15¢3-3 is cleimed, identi'y belew the teclicn vpen
which such exemplien is tased (check one only)’

A, (k) (1)—82T50F Cepiial.caleforny BS per Rule 15037 L. iiiiiiiieiit iy e X 4550

B. (x) (2){A)—"Specizl Actount for the Exclusive Eerefil of

T OmEIS ! I EintEime g Lttt inutaeinnrvnnasans snneessosssaerossaneronsosansssatasssoosaossnssens . 4560

C. (k) (2){B)—All cuslomer lransactions clezred '.m'ough znother

bicker-cealer cn a fully cdisclosed tesis, Neme of clearing

fim ¢338 4570
D. (k) (3)—Exempled by orCer Of the COmmission v v i eeresenoseaeeseeneiesernsooesoasnoronsrsssnsnsans R 4EB0

—n



Ownership Equily and Subordinated Lizbilities maluting or proposed fo e

withdrzawn within the nex! six months and zccruals, {23 celined below),

which have nol beea ceducled in the computation of Nel Capitzl.

Type ol Propesed

withdrawsl of Amount 10 be Witha {WILDDYY) "Expect
Accrual Insicer ot Crewn {c2sh zmount Withdrawal or o

See below for . Oulsicer? znd/or Nel Capital Maturity Renew

coce 1o enier verme ol Lender of Conlributor {In or Out) Valve of Securnities) Dzis fyes or no)

M [[«e20] @ 4622 [<623) 3T [2¢25)

h £630 [-<831]) 4632 4633 4534 4635

M 4620 [51) ces2] 4653 JTe?] [zes5]

M | jTeﬁ] 2673 2672 4673 4674 [<e75]

M Y <Est [ces2) 2€53 [aese] {2635]
TOTAL £ 46¢9

Inslructions:

CMIT PENNIES

schedule mus! also intluce propesed copital withdrzwals scheduled within 1he six month
period lollowing the 1epert Cate ingiuding the propesed tecempiion of stotk and payments of

ligbililies secured by fiaed 2s3ets {which s1e considered allowadle zesels in the capilal compuialion

1heha six months.

pursvent 1o Rule 15¢3-1{¢){2){iv)}, which could be required by the lencer on Cemand of in less

WITHDRAWAL CODE: DESCRIFTION

/78

1.

2
-3
4

Equity Capital
Sudbordinated Lizbilitles
Accruzls

15¢3.1(e){2)(iv) Licbilities

Deseil listing must include the 102l of items moturing Curing the six month period following the
reporl Cale, regarciess ol whether or not the cepital contridution is expeciec 1o be renewed. The



BILL PARKER AGENCY

(A PARTNERSHIP)

FINANCIAL STATEMENTS
AND SUPPLEMENTARY SCHEDULES
Year ended December 31, 2002

MISTRETTA-TINSETH
Certified Public Accountants
Financial Management Consultants




MISTRETTA - TINSETH

Certified Public Accountants — Financial Management Consultants

740 University Ave., Suite 160 Robert Mistretta, CPA, MBA
Sacramento, CA 95825 Chery! A. Tinseth, CPA, MS Taxation
916-929-6902

916-929-7068 Fax

INDEPENDENT AUDITOR’S REPORT

To The Partners
Bill Parker Agency
Sacramento, California

We have audited the accompanying balance sheet of Bill Parker Agency (a partnership), as of
December 31, 2002 and the related statements of income and partners’ equity and cash flows for
the year then ended. These financial statements are the responsibility of the Company's
management. Our responsibility is to express an opinion on these financial statements based on
our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures
in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by Management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Bill Parker Agency, as of December 31, 2002, and the results of its
operations and its cash flows for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

Also, we have prepared and examined the supplementary schedules (pages 1 through 7 of Form
X-17a-5(a)), which precede the aforementioned financial statements, and, in our opinion, they
present fairly the information included therein in conformity with the rules of the Securities and
Exchange Commission.

hitite Joaechs

February 24, 2003



BILL PARKER AGENCY

(A PARTNERSHIP)
BALANCE SHEET
December 31, 2002
ASSETS
Current Assets
Cash $ 6,383
Commissions receivable 11,983
Due from partner 6,415
Total Current Assets 24,781
Furniture and Equipment, at cost, less accumulated
depreciation of $35,671 3,106
Total Assets $ 27,887

LIABILITIES AND PARTNERS EQUITY

Current Liabilities
Commissions payable $ 12,387
Accounts payable 60
Total Current Liabilities 12,447
Partners’ Equity 15,440
Total Liabilities and Partners’ Equity $ 27,887

See accompanying notes and auditors' report.
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BILL PARKER AGENCY
(A PARTNERSHIP)

STATEMENT OF INCOME AND PARTNERS EQUITY

Year ended December 31, 2002

Commission Income

Expenses
Commissions
Insurance
Office expense
Advertising

Repairs
Dues and publications
Bank charges

Telephone

Licenses and fees

Postage

Computer software and supplies

Accounting and auditing
Travel, lodging and meals
Meetings and seminars
Depreciation
Total Expenses
Net Income (Loss) From Operations

Other Income
Interest income
Total Other Income
Net Income (Loss)
Partners” Equity, December 31, 2001
Partners” Withdrawals

Partners’ Equity, December 31, 2002

See accompanying notes and auditors' report.
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$ 216,135

199,364
1,650
3,667

536

85
375
42

1,422
840
747

1,086

3,150
627

151
2,036
215,778
357

59

59

416

29,101
140

15,440



BILL PARKER AGENCY

(A PARTNERSHIP)
STATEMENT OF CASH FLOWS
Year ended December 31, 2002

Increase (Decrease) in Cash and Cash Equivalents

Cash Flows From Operating Activities
Net income (loss)
Adjustments to reconcile net income to net cash provided
by operating activities:
Depreciation
Changes in assets and liabilities:
Increase in commissions receivable
Increase in commissions payable
Increase in accounts payable
Total Adjustments
Net Cash Provided By Operating Activities

Cash Flows From Financing Activities
Partner Advance
Partner’s Withdrawals
Net Cash Used By Financing Activities
Net Increase (Decrease) in Cash

Cash and cash equivalents, December 31, 2001

Cash and cash equivalents, December 31, 2002

Supplementary Disclosure of Cash Flow Information

There was no interest paid during the period.

Disclosure of Accounting Policy

For purposes of the Statement of Cash Flows, the Company considers all highly-liquid debt

$ 416

2,036

(1,703)
10,096
29
10,458
10874

(6,415)

(14,077)
(20,492)

(9,618)
_ 16,001

$ 6383

instruments purchased with a maturity of three months or less to be cash equivalents.

See accompanying notes and auditors' report.
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BILL PARKER AGENCY

(A PARTNERSHIP)

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2002

Note 1:

Note 2:

Summary of Significant Accounting Policies

The following items comprise the significant accounting policies of the Company. The
policies reflect industry practices and conform to generally accepted accounting
principles.

Company's Activities

The Company is engaged in the sale of variable annuities, mutual funds and life
insurance to individuals, organizations and businesses in Northern California and
Nevada. Commissions are paid by the issuing companies to Bill Parker Agency, which in
turn pays commissions to its two partners as security representatives/life agents.

Furniture and Equipment

The Company depreciates furniture and equipment using the straight-line method over
the estimated useful lives of the-assets, which are five to seven years.

Partners’ Salaries

No provision has been made for salaries for the partners.
Income Taxes

No provision has been made for income taxes as the liability, if any, is that of the
partners.

Furniture and Equipment

Furniture and equipment consists of the following at December 31, 2002:

Net
Accumulated Book
Cost Depreciation Value

Office furniture and
equipment $ 12,019 $ 11,495 $ 524
Computer equipment 26,758 24,176 2,582
$ 38,777 $ 35,671 $ 3106




BILL PARKER AGENCY

(A PARTNERSHIP)

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2002

Note 3:

Note 4:

Note 5:

Net Capital Requirement

Pursuant to the net capital provisions of Rule 15¢3-1 of the Securities Exchange Act of
1934, the Company is required to maintain net capital of not less than $5,000. At
December 31, 2002, the Company had net capital of $5,919.

Related Party Transactions

All commissions payable at December 31, 2002 and commissions expense for the year
ended December 31, 2002 included in the balance sheet and statement of income,
respectively, was earned by the partners.

Partnership Contract of Sale

Effective January 1, 1999, the prior sole proprietor and current majority partner entered
into an agreement to transfer ownership interests in the Company from himself to his
daughter (minority partner) at a rate of 10% per year for five years. As a result of the
agreement, the Bill Parker Agency converted effective January 1, 1999 to a partnership
from a sole proprietorship. At December 31, 2003, the minority partner has the right to
purchase the remaining fifty percent interest from the majority partner, payable with an
interest bearing note, with annual payments beginning December 31, 2003 and all

~outstanding principal and interest payable on December 31, 2008, at which date the

minority partner would become the sole owner of the Company.



BILL PARKER AGENCY
(A PARTNERSHIP)
December 31, 2002

Bill Parker Agency does not retain customer funds or customer securities. The following
schedules are inapplicable and thus have not been prepared:

- Computation for Determination of Reserve Requirements pursuant to Rule 15¢3-3
- Information Relating to the Possession or Control Requirements pursuant to Rule 15¢3-3

- A Reconciliation pursuant to Rule 17a-5(d)(4)
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SUPPLEMENTARY REPORT ON INTERNAL ACCOUNTING CONTROL

To The Partners
Bill Parker Agency
Sacramento, California

We have examined the financial statements of Bill Parker Agency for the year ended December
31, 2002 and have issued our report thereon dated February 24, 2003. As part of our
examination, we made a study and evaluation of the system of internal accounting control to the
extent we considered necessary to evaluate the system as required by generally accepted
auditing standards and Rule 17a-5 of the Securities and Exchange Commission. This study and
evaluation included the accounting system. The Company is exempt from compliance with Rule
15¢3-3. No facts came to our attention indicating that the conditions of the exemption had not
been complied with during the period. Rule 17a-5 states that the scope of the study and
evaluation should be sufficient to provide reasonable assurance that any material weakness
existing at the date of our examination would be disclosed. Under generally accepted auditing
standards and rule 17a-5, the purposes of such study and evaluation are to establish a basis for
reliance thereon in determining the nature, timing, and extent of other auditing procedures
necessary for expressing an opinion on the financial statements and to provide a basis for
reporting material weaknesses in internal accounting control.

The objective of internal accounting control is to provide reasonable, but not absolute, assurance
concerning the safeguarding of assets against loss from unauthorized use or disposition and
concerning the reliability of financial records for preparing financial statements and maintaining
accountability for assets. The concept of reasonable assurance recognizes that the cost of a
system of internal accounting control should not exceed the benefits derived and also recognizes
that the evaluation of these factors necessarily requires estimates and judgment by Management.
However, for the purposes of this report under Rule 17a-5, the determination of weaknesses to
be reported was made without considering the practicability of corrective action by Management
within the framework of a cost/ benefit relationship.

There are inherent limitations that should be recognized in considering the potential
effectiveness of any system of internal accounting control. In the performance of most control
procedures, errors can result from misunderstanding instructions, mistakes of judgment,
carelessness, or other personnel factors. Control procedures whose effectiveness depends on
segregation of duties can be circumvented by collusion. Similarly, control procedures can be
circumvented intentionally by Management either with respect to the execution and recording of
transactions or with respect to the estimates and judgments required in the preparation of
financial statements. Further, projection of any evaluation of internal accounting control to
future periods is subject to the risk that the procedures may become inadequate because of
changes in conditions or that the degree of compliance with the procedures may deteriorate.



Bill Parker Agency
Supplementary Report on Internal Accounting Control
Page 2

Our study and evaluation of the system of internal accounting control for the year ended
December 31, 2002, which was made for the purposes set forth in the first paragraph above, and
would not necessarily disclose all weaknesses in the system that may have existed during the
period, disclosed no weakness that we believe to be material except that substantially all
accounting functions are performed or directed by one individual (partner). This lack of
segregation of duties allows opportunity for accounting improprieties to occur without collusion.
Although, not a formal control, each of the partners has full access to all accounting records and is
extremely familiar with the transactions and business activities of the Partnership.

Tttt Tomaschs

February 24, 2003



