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- OATH OR AFFIRMATION R

) I AnnDegenshe;g, swear (or afﬁxm) that to the best, of ‘my knowledge and belief the accompanymg financial . statement and - .-
supporting . schedules pertammg to the firm of ° d{llaUUSA) Inc. as of December 31, 2002, are true and correct. I further swear
(or affirm) that neither the company nor any partner, propnetor prmc1pa1 ofﬁcer or dlI'CCtOI‘ has any proprletary interest in any- -
account classified solely as that of a customer, except as follows:

3

ozz-v/fxoo3 R T e T
- ﬁmw[ , £ 5 , ) B S
| . 2. GERALDINER:.BEAN.3 DR AT
" NoaryRuc @R EL \OTARY RUBLIC-MINNESOTA $ . | |
My Carni{sion Expirs 18, 31, 2005

\

- This report** contains (check all applicable boxes):,
(2) Facingpage. . DO
(b) Statement of Financial Condmon S
©) ‘Statement of Income (Loss) _
" (d) Statement of Changes iri Financial Condition -
() Statement of Changes in Stockholders' Equxty or Parmers or Sole Propnetor s Capxtal
(f) Statement of Changes in L1ab111t1es Subordmated to Clalms of Creditors..
(g) - Computation of Net Capital - - - . . o
(h) Computation for Determination of Reserve Requlrements Pursuant to Rule 15¢3-3. . T T K . .
(i) Information Relating to the Possession or control Requirements Under Rule 15¢3- 3 ’ I -l
-G A Reconcnhanon including appropnate explanation, of the Computatlon of Net Capital Under Rule 15¢- 3 1 and the .
' ] Computatxon for Determination of the Reserve Requirements Under Exhnblt A of Rule 15¢3-3.-
(k) A Reconciliation between the audited ang unaudited Statements of Fmanc1al Condition with respect to methods of
. consolidation. _ : o . i
(1) AnOath of Affirmation. ’ - R
) (m) A copy of the SIPC Supplemental Report. : .
(n) A report descnbmg any material madequacxes found to exxst or found to have ex1sted smce the date of the prevxous audlt .
(o) Aud1tors report.on Intemal Control '

0008 0O 0000000 OBE

 *3For coriditions of canﬁdential treatment of 'certain portions-of this ﬁli(xg,‘see. section 240.17a-5(e)(3). -
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~ INDEPENDENT AUDITOR'S REPORT

Board of Directors : ' ‘ ' S o
iHilal (USA), Inc. = S : : R . g o
Eagan, Minnesota : ' co :

.

\

N Yo '

. We 'have audited the accompanying statement of financial condition of iHilal (USA), Inc. as of

December-31, 2002. This financial statement is thé responsibility of the Company’s management..
Our responsublhty is to express an oplnlon on these flnanmal statements based on eur audit.

s

- We conducted our audit in. accordance wuth audltlng standards generally accepted in the Unrted

States of America. Those standards réquire_that we plan and perform the audit to obtain

"reasonable assurance about whether the financial statements are free of material misstatement. .
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes “assessing the accounting principles used and '

_significant estimates made by management, as well as evaluatlng the overall financial statement
,presentatlon We believe that our audlt provrdes a reasonable basus for our-opinion.

in our oplmon ‘the frnancnal statements referred to above present farrly, in all material respects
the financial posmon of iHilal (USA), Inc.-as of December 31, 2002, in conformity with accounting

' pnncnples generally accepted | in the United States of Amenca _ NN

W/Q.— K‘-u. é(.c~

SCHWEITZER KARON & BREMER LLC
. Certified Public Accountants
aneapohs Minnesota = -

January 28,2003 . - S

..



" iHilal (USA), INC.
'STATEMENT OF FINANCIAL CONDITION -

T

December 31, K . - ‘ ‘ . . - 2002
ASSETS . ' L o : o |
Cash - . - - $ 10,758
Prepaid expenses . ' o ‘ ‘ . ' 1,238
Total assets - \ o . ' ‘ : 27 % 11,996

~

LIABILITIES AND STOCKHOLDER'S EQUITY

STOCKHOLDER'S EQUITY:, :
Gommon stock, par value $.01 per share;

- 100 shares authorized, issued and outstanding . - T $ 1
Additional paid-in capital 177,999 -
Retained earnings (deficit) ) (166,004)

" Total stockholder's equity - 11,996

Total Iiabilitieé and stockholder's équity : ' ’ ‘ $: 11,996
- ~
\ 1
r - oo .
' 5 !

See Notes.to Financial Statements. - -4

A



- Note 1.

Nature'ofbusiness- o -

iHilal (USA), INC.

NOTES TO. FlNANClAL STATEMENTS ; |

N
~ \ - I3
P -

Nature of Business and Signiﬁoant Accou‘nting Policies |

e

iHilal (USA), Inc. (the Company) is a wholly owned subsndlary of iHilal (USA)- Holdmgs Inc.”
The Company is an NASD member firm broker/dealer for the purpose of earnlng referral
revenue from another NASD member firm, Amentrade Inc. (Ameritrade). -

,The Company does not recelve orders execute orders, or effect securities transactlons in-any

manner. " It has né customers, does not carry customer accounts and has no responsibility for
marntaamng customer account books and records.

Ali of these functions are provided by Ameritrade which operates on a fully disclosed basis.
Ameritrade provides online stock trading services to iHilal members through its trade name,

‘Ameritrade Financial Services. Investors who open a brokerage account through iHilal.com

are opening the account with Ameritrade. As Ameritrade provides the brokerage services

: offered on the web srte it is the mtroducmg broker/dealer, not the Company

'

. The underlylng principal of the iHilal.com web site is to offer Muslim investors the capability of

trading stocks approved according to Islamic Shariah principles.. The web site contains a
built-in Islamic stock-trading filter that allows investors to trade stocks iricluded in the Dow
Jones Islamic Market Index. Investors obtain access to free quotes and research on all listed

US securities, including ADRs on Canadian and United Kingdom securities, while iHilal. com’s”
built-in filter ensures that mvestors trade only stocks that have been screened and mcluded in

the Index. -

‘ A summary of the Company's significant accounting policies folloyvs: Lo

Use of estimates: :

~

The preparation ‘of financial statements in conformity with accounting principles gen‘,erally’

accepted in the United States of America requires management to make estimates and

assumptions that affect certain amounts and dlsclosures Accordingly, actual results could
. differ from those estrmates 4 :

A
1

Income recognltlon: . ) S

Security transactions and their related commission revenue are'recognized for accounting
purposes on the settlement date, generally three business days after trade'execution date
The impact.of unsettled transactlons is not matenal ' L

¢

Income taxes: . BN

,

Deferred taxes are provided on a'liability method whereby deferred tax assets are recognized
for differences in deductible temporary differences and operating losses and deferred tax
fiabilities "are recognized for taxable temporary differences. Temporary differences are the
differences between the reported amounts of assets and liabilities and their tax bases.
Deferred tax assets resulting primarily from net operating loss carryforwards are.reduced by a
valuation allowance when in the opinion of management; it is more likely than not that some’
portion or all of the deferred tax.assets will not be realized. Deferred tax assets-and liabilities .
are adjusted for the effects of changes in tax laws and rates on the dates of enactment.



Co e lHllaI (USA) INC.
NOTES TO FINANCIAL STATEMENTS (CONTINUED) e

Note 1. Nature of Business ‘and Sibniﬁcant Accounting Policies (Continued)

Cash equivalents: AR o .

For purposes of reporting cash flows, the Company considers all highly liquid debt .
instruments purchased with'a maturity of three months or less to be cash equivalents.

The Company maintains its cash in bank deposit accounts, which, at times, may exceed -
‘ federally'insured limits. The Company has not experienced any l0ssés on such accounts The
Company beIIeves itis not exposed to any significant credit risk on cash.
Property and equlpment
Property and equipment are recorded at cost Expenditures for renewals and betterments are
capitalized. Repairs and maintenance are charged to expense. When items are disposed of,
the cost and accumulated depreciation are eliminated from the accounts; any gain or loss is
reflected in the results of operations. :

'

DepreCIatlon of property and’ equnpment is computed under stralght Ilne methods over
estlmated useful Inves as foIIows

+ bl

~ , ‘ Years - .

Computer equipment . . ‘ L 5

Office furniture and fixtures = _ . o 5.
- Note 2. Net Capital ReqUirements o o S

The Company IS subject to the Securities and Exchange Commission's uniform net capital
rule (Rule 15¢3-1), which requires the maintenance of a minimum amount of net capital and

. requires that the ratio-of aggregate indebtedness to net capital, both as defined, shall not
exceed 15-to-1. The rule also provides -that equity capltaI may not be withdrawn or ¢ash
'dividends pald if the resulting net capItaI ratio would exceed 10-to-1.

At December 31, 2002 the Company had net capital and net’ capItaI requrrements of $10,758
and $5,000, respectlver . .

-
|

‘Note 3. Customer Transactlons
The Company does not hoId customer funds or securities. Accordingly, the Company is
~exempt from the requirement to maintain a “Special Reserve Account for the Exclusive
" Benefit of Customers” under provnsmns of SEC Rule 16¢3- 3 based on Paragraph K(2)(ii) of
that rule. .



Note 4.

. Note 5.

- - iHilal (USA) INC.
'‘NOTES TO FINANCIAL STATEMENTS (CONTINUED)

1

’ . . , . ~

“Income Tax Expense-’

¢ . -

. The components of the income tax provrs:on for the year ended December 31, 2002 are as

follows: : N
- P | 2002
Deferred: S B et
" Federal i t N ‘ ' - $ . 17,000
 State - o . r I : 6,000
Change in valuation aIIowance ’ ’ o , (23,000)

Total federal and state income taxes (beneflt) : $ 0

The Company flles a consohdated tax return with iHilal (USA) HoIdlngs Inc. Tax expense is
allocated to each entity based on its income or loss as it compares to the consolidated income -
or loss. The Company has net operating loss carryforwards of approximately $162,000 for
federal and state tax purposes, which will expire December 31, 2022. Realization of the

. deferred tax asset resulting from the net operating loss carryforward is dependent upon

attainment of an adequate level of profrtabllrty within the carryforward period.

Fmanmal Instruments .

Off-balance-sheet credit risk:

In the normal course of business, a broker/dealer’s activities involve the execution and .
setttement of various securities transactions. These activities may expose a broker/dealer to
off-balance-sheet risk in the event the customer is unable to fulfill its contracted obligations.’
All of the Company’s security transactions are handled " through Ameritrade on ‘a fully
disclosed basis. Any risks to the Company, which may be associated wijth secunty
transactlons are mmnmrzed through this referral arrangement with Amentrade

’} ‘ . o -



S _ Schedule HI

" iHilal (USA), INC.
o - STATEMENT PURSUANT TO RULE 15¢3-3
e R December 31 2002 '

N

- As more fiJIIy described in Note 3 of the notes to financial statements, the Company does not
hold funds or securities of customers. Accordingly, the Company is exempt from the

requirements to maintain a "Special Reserve Account for the Exclusive Benefit of Customers”.

. . under prov15|ons of SEC Ruie 15¢3-3 based on Paragraph k(2)(||) of the rule.

v \



