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Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING ANUARY 1,2002 \un enping @ December 31, 2002
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A. REGESTRANT IDENTIFICATION

OFFICIAL USE ONLY

NAME OF BROKER-DEALER:
HMC INVESTMENTS INC. , o '
FIRMTD. NO.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS {Do not use P.O. Box No.)
ONE RIVERCHASE PARKWAY SOUTH

(No. and Street)

BIRMINGHAM | AL 35444

(State} (le Code)

~

(City)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

SONJA J. KEETON, CONTROLLER (205) 987 5665
{Area Code — Te_!ephone No.)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
PRICEWATERHOUSECOOQPERS, LLP

’ - ) . {Name — of individual, state Jast, first, middle name) ] )
1901 6™ AVENUE NORTH . BIRMINGHAM AL ‘ ' 35203
(Address) (Clty) (State) " (Zip Code)
CHECK ONE: . _ . » : , -
X Certified Public Accountant . :
[0 Public Accountant PROCESSED
O Accountant not resident in United States or any of its possessions. _
MAR 11203 A
FOR OFFICIAL USE ONLY ' :
THOMSON
FINANCIAL

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See section 240.17a-5(e)(2).

"
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in this form are not required to respond unless the form displays



OATH OR AFFIRMATION

f Son}'a J. Keeton, swear (or affirm) that, to the best of my knowledgé and belief the accompanying financial statements and
supporting schedules pertaining to the firm of HMC Investments, Inc., as of December 31, 2002, are true and correct |
further swear (or affirm) that neither the company nor any partner, proprietor, principal officer or director has any propnetary
interest in any account classified solely as that of a customer, except as follows:

{ Signature

CONTROLLER

Title

This report* contains (check all apphcable boxes):

X (a) Facing page.

X (b) Statement of Financial Condition.

X (c) Statement of Income (Loss).

X (d) Statement of Changes in Financial Condition.

X {e) Statement of Changes in Members' Equity. _ :

O (f) Statement of Changes in Liabilities Subordinated to Claims or Creditors.

X {(g) Computation of Net Capital.

O (h) Computation for Determination of Reserve Requnrements Pursuant to Rule 15¢3-3.

0O () Information Relatmg to the Possession or control Requirements Under Rule 15¢3-3.

O () A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A or Rule 15¢3-3.

O & A Reconcmatxon between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation. . :

X {l) An Oath or Affirmation.

0O (m) ‘A copy of the SIPC Supplemental Report.

X (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

X (o) Supplemental Report of Independent Auditors on Internal Control required by SEC Rule 17a-5.

“*For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



 -PrcenATERHOUSE(COPERS

PricewaterhouseCoopers LLP
1901 6th Avenue, North

Suite 1600

Birmingham AL 35203-2690
Telephone (205) 252 8400
Facsimile (205) 252 7776

Report of Independent Accountants

To the Board of Directors and Stockholder
HMC Investments, Inc.

In our opinion, the accompanying statement of financial condition and the related statements of
operations, changes in stockholder's equity, and cash flows present fairly, in all material respects, the
financial position of HMC Investments, Inc. (the Corporation) as of December 31, 2002 and the results of
its operations and its cash flows for the year then ended, in conformity with accounting principles
generally accepted in the United States of America. These financial statements are the responsibility of
the Corporation's management; our responsibility is to express an opinion on these financial statements
based on our audit. We conducted our audit of these statements in accordance with auditing standards
generally accepted in the United States of America, which require that we plan and perform the audit to

- obtain reasonable assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements, assessing the accounting principles used and significant estimates made by management, and
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as
a whole. The information contained in Schedule I is presented for purposes of additional analysis and is
not a required part of the basic financial statements, but is supplemental information required by Rule
17a-5 under the Securities Exchange Act of 1934. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in our opinion, is fairly stated in all
material respects in relation to the basic financial statements taken as a whole.

MMW&,D

January 21, 2003



HMC Investments, Inc. )
Statement of Financial Condition !
December 31, 2002

ASSETS
Cash and cash equivalents 3 28,407

Total assets 3 28,407

LIABILITIES AND STOCKHOLDER'S EQUITY

Common stock, $1 par value, 1,000 shares authorized,

issued, and outstanding $ 1,000
Additional paid-in capital 39,000
Accumulated deficit {11,593)

28,407
Total liabilities and stockholder's equity $ 28,407

The accompanying notes are an integral part of these financial statements.
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