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A. REGISTRANT IDENTIFICATION

NAME OF BROKER- DEALER' ' ' OFFICIAL USE ONLY

| HOV}’\SM ?Qo &QW‘ iﬂf/ FIRM ID. NO.
ADDRESS o# Rl'\éP

AL PLACE OF BUSINESS: (Do not use P.O. Box No.)

152 West 57th Street, 47th Floor
. (No. and Street)

New York : NY 10019

(City) (State) (Zip Code)
NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT {N REGARD TO THIS REPORT

Richard Lund ' (212) 641-3729

{Area Code - Telephone No.)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

PricewaterhouseCoopers, LLP

(Name - if individual, state last, first middle name)

1177 Avenue of the Americas New York NY 10036

*Claims for exemption from the requirement that the annual report be covered by the opinion.of an independent public accountant

(Address) (City) (State) (Zip Code)
CHECK ONE: : ~
[X] certified Public Accountant ' PHO(‘; *QED
L] Ppublic Accountant A MAR 18. 3
2] Accountant not resident in United States or any of its possessions. '
. _ THOMGUN
FOR OFFICIAL USE ONLY - WAL

must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See section 240.17a-5(e)(2).
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2.

OATH OR AFFIRMATION

1, Richard Lund- , swear (or affirm) that, to the best of my
knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Doughty Hanson & Co. Securities Inc. , as of

December 31, 2002 , are true and correct. | further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any

account classified solely as that of a customer, except as follows:
7

Signature

-Chief Financial Officer

-,

‘ i | ] ("“ Title
4277 ¢) W@t/\/
£/ Notdry Public Yoo« JACQUELINE ROSENGART

Notary Public, State of New York

No.0TROS087454 :
This report** contains (check all applicable boxes): co %‘:\?;‘2;?1 ‘Ex%ijrfcfegl N 03 %?%70[24

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietor's Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3. -

(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

O0MODOMEM

(i) A Reconciliation, including appropriate explanation, of the Computation of Nef Capital under
Rule 15¢3-1 and the Computation for Determination of the Reserve Requirements Under
Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Finahcial Condition with

respect to methods of consolidation.

() An Oath or Afﬂrmaﬁon.

" (m) A copy of the SIPC Supplemental Report.

00 0O

(n) A report describing any material inadequacies found to exist or found to have existed since

the date of the previous audit.

**For conditions of confidential treatment of ceﬁain portions of this filing, see section 240.17a-5(e)(3).
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PricewaterhouseCoopers LLP
1177 Avenue of the Americas
New York NY 10036
Telephone (646) 471 4000
Facsimile  (813) 286 6000

Report of Independent Accountants

To the Board of Directors
and Stockholder of
Doughty Hanson & Co. Securities Inc.

In our opinion, the accompanying statement of financial condition presents fairly, in all material
respects, the financial position of Doughty Hanson & Co. Securities Inc. (the “Company”) at December
31, 2002 in conformity with accounting principles generally accepted in the United States of America.
This financial statement is the résponsibility of the Company’s management; our responsibility is to
express an opinion on this financial statement based on our audit. We conducted our audit of this
statement in accordance with auditing standards generally accepted in the United States of America,
which require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statement is free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statement, assessing the accounting.
principles used and significant estimates made by management, and evaluating the overall financial

statement presentation. We believe that our audit provides a reasonable basis for our opinion.

@WW@@P&WJJ'P

February 21, 2003



Doughty Hanson & Co. Securities Inc.

(An indirect wholly owned subsidiary of Doughty Hanson & Co Limited)

Statement of Financial Condition
December 31, 2002

Assets

Cash

Receivable from affiliates

Fixed assets and leasehold improvements, net of
accumulated depreciation and amortization of $94,751

Deferred tax assets

Other assets

Total assets
Liabilities and stockholder's equity
Accounts payable and accrued expenses
Total liabilities
Commitments and contingencies (Note 4)
Stockholder's equity
Common stock, $1.00 par value, 3,000 shares
authornized, 1,000 shares issued and outstanding
Additional paid in capital
Accumulated profit

Total stockholder's equity

Total liabilities and stockholder's equity

§ 198,175
173,597

15,838
15,475

39.310

§ 442395

$ 75,941

75,941 -

1,000
148,238

217,216
366,454

§ 442395

The accompanying notes are an integral part of this statement of financial condition.
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Doughty Hanson & Co. Securities Inc.
(An indirect wholly owned subsidiary of Doughty Hanson & Co Limited)
Notes to the Statement of Financial Condition

Organization and Significant Accounting Policies

Doughty Hanson & Co. Securities Inc. (the “Company”) has been registered as a securities
brokerage firm with the Securities and Exchange Commission and as a member of the National
Association of Securities Dealers, Inc. (“"NASD”) since June 28, 2000. Upon registration, the
Company commenced activity in 2000 engaging in private placements of securnties, and financial
advisory and other consulting services in connection with private placements and other corporate
transactions. The Company is a wholly owned subsidiary of Doughty Hanson & Co. Holdings,
Inc. (the “Parent™) which in tumn is a wholly owned subsidiary of Doughty Hanson & Co Limited
(the ultimate “Parent”), a UK. holding company.

Depreciation and amortization

Depreciation is provided on a straight line basis generally using estimated useful hives of up to
five years. Leasehold improvements are amortized on a straight line basis over the lesser of the
lease term or the estimated economic life of the improvement.

Income Taxes

The Company recognizes both the current and deferred tax consequences of all transactions
recognized in the financial statements, calculated based upon on the provisions of enacted tax
laws, including the tax rates in effect for the current and future years. Deferred income taxes are
provided for the temporary differences between the financial statement and tax bases of assets
and labilities. Valuation allowances are established for deferred tax assets when it s more likely
than not that they will not be realized.

Tax benefits are recognized to the extent that it is more likely than not that they will be utilized in
the consolidated tax returns of the Parent.

Estimates

The preparation of financial statements in conformity with U.S. generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses during the reporting
period. Actual results could differ from those estimates.

Fixed Assets and Leasehold Improvements

Fixed assets and leasehold improvements are comprised of the following:



Doughty Hanson & Co. Securities Inc. ' 4
(An indirect wholly owned subsidiary of Doughty Hanson & Co Limited)
Notes to the Statement of Financial Condition

2002
Artwork ‘ $ 6,650
Leasehold improvements -
Equipment (computers and telephones) 36,247
Fumiture & fixtures : 67,692
110,589
Less: accumulated depreciation and amortization 94,751
Total fixed assets and leasehold improvements | 8 15,838

3. Net Capital Requirements

As a registered broker-dealer, the Company is subject to Rule 15¢3-1 of the Securities Exchange
Act of 1934, which requires the maintenance of minimum net capital equal to the greater of
$5,000 or 6 2/3% of aggregate indebtedness as defined. At December 31, 2002, the Company had
net capital of $122,234 which was $117,171 in excess of required net capital. The Company’s
ratio of aggregate indebtedness to net capital was approximately 0.62 to 1.

4. Income Taxes

Deferred income taxes of $15,475 arise due to temporary differences between the financial
statement and tax bases of fixed asset and leasehold improvement depreciation and amortization.
No deferred tax asset valuation allowance has been established since, based upon available
evidence, it appears more likely than not that the deferred tax asset will be realized.

s. Fair Value of Financial Instruments

Management estimates that the fair value of the financial instruments recognized on the statement
of financial condition (including receivables, payables and accrued expenses) approximates their
carrying values as such financial instruments are short-term in nature, or bear interest at current
market rates. '



