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OATH OR AFFIRMATION

I, Willjiam Lipkus , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
First Investors Corporation

of December 31 20 02

, as
_, are true and correct. I further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

- classified solely as that of a customer, except as follows:

L 7
GEETA M. ALPHONSO W
NOTARY PUBLIC, State of New York .
: No. 02AL6080611 Signature

Qualified in Nassau County
Certificate Filed in New York County
Comeission Expires Sept. 16, 200¢

,M(m MM phoroe)

Notary Public

. Chief Financial Officer
Title

This report ** contains (check all applicable boxes):
@ (a) Facing Page.

& (b) Statement of Financial Condition.

& (c) Statement of Income (Loss).

® (d) Statement of Changes in Financial Condition.

[ (e) Statement of Changes in Stockholders® Equity or Partners’ or Sole Proprietors’ Capital.

0 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

@ (g) Computation of Net Capital.

@ (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

@ (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

@ (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
a Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

=@
O
a

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of -
consolidation.

(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.

(n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the prevxous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e){(3).
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TAITWELLER & BAKER

Certified Public Accountants

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

Board of Directors and Stockholder
First Investors Corporation
New York, New York

We have audited the accompanying statement of financial condition of First Investors Corporation as of
December 31, 2002, and the related statements of income (loss), changes in ownership equity, and cash
flows for the year then ended. These financial statements are the responsibility of the Company’s
management. Our responsibility is to express an opinion on these financial statements based on our
audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall financial staternent presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of First Investors Corporation at December 31, 2002, and the results of its operations
and its cash flows for the year then ended, in conformity with accounting principles generally accepted in
the United States of America.

Our audit was made for the purpose of forming an opinion on the basic financial statements taken as a
whole. The information contained in Pages 5, 6, 8, 9, 10, 11, 12 and 13 is presented for purposes of
additional analysis and is not a required part of the basic financial statements, but is supplementary
information required by Rule 17a-5 of the Securities and Exchange Commission. Such information has
been subjected to the auditing procedures applied in the audit of the basic financial statements and, in our
opinion, is fairly stated, in all material respects, in relation to the basic financial statements taken as a

Philadelphia, Pennsylvania
February 19, 2003



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART it

gROKER OR DEALER First Investors Corporation

N2|

11

STATEMENT OF FINANCIAL CONDITION

As of immipprvy) _12/31/02

SEC FILE NO. 813891

als]

Cen mAtbrnAn

+tn finanecial statements . .

Consolidated 198
Unconsolidated 199
ASSETS
Allowable Nonallowable Total
Cosh e e Ys_ 6,453,163 [200] $_6,453,163 750
. Cuash segregated in compliance with .
federal and other regulations .. ..., ....., 694,164 210 694,164 [760]
. Receivable from brokers or dealers
and clearing organizations:
A. Failed 10 deliver:
1. inciudable in "“Formula for Reserve
Requirements’ . .. .....ovvrnnnrnans 220 '
2 0l 444,680 230 444,680 770
8. Securities borrowed:
1. includable in “Formula for Reserve
Requirements™ . ................un. 240
2.-0Mher ... e 250 780
C. Omnibus accounts:
1. Includable in *Formula for Reserve
Requirements” . ............ .o 260
P I LT y 270 [790]
D. Clearing organizations:
1. Includable in "Formula for Reserve
Aequirements™ ... ..ol 280
b o 11 7Y S AN 290 800
e TR 300] $ Jssa] v 810
Receivables from customers:
A. Securities accounts:
1. Cash and fully secured accounts . ...... 1 9 108427 310
2. Partly secured accounts . ............ ) 320 $60
3. Unsecured accounts . ....o.o.ounvnn- §70
B. Commouily acCoums. . oo vererenenss 330
C. Allowance for doubtful accounts. .. ...... M| )] 335 ) ¢ 1] 590 1,108,127 820
. Recewobles from non-customers:
A. Cash and fully secured accounts ......... 1 ’ 820 ) 409 340
8. Partly secured and unsecured accounts . . . . 350 600 1,820,409 [Tn—o_
Securities purchased under agreements
toresell Lottt I 360 I: l SOSl W
Securities and spot commodities owned,
at market value:
A. Bankers acceptances, certilicates of
deposit and commercial paper . ....... 370
8. U.S. and Canadian government
obligations . . vovviieiiiniae e 380
C. State and municipal government
obligations .. ..o iii i 330
D. Carporate obligations ........cc.ovvovnnn y 400

OMIT PLNNIC!
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART II
BROKER OR DEALER First Investors Corporation asof __12/31/02
STATEMENT OF FINANCIAL CONDITION
ASSETS
Allowable Nonallowable Total
E. Stocksandwarrants .............. £ S 410
F.OptONS . .o ittt ieieiiiiinnnrnnnnns 420
G, AbIrage. ... oot e e 422
H. Othersecurities . ... .oovvernnnennn... 11 ’ 647 3 570 424
5. SpPotcommOdities ... .covrrunennn. .. ' 430 H 11,6479570 1_85_01
8. Securities owned not readily marketable: '
A. AtCost I8 ‘ . [ﬁﬂ
B. Atestimated fairvalue ............... 440} s 610 l_e_s_ﬂ
9. Other investments not readily marketable:
A. A1Cost ..$ 140
8. Atestimated fairvalue ............... [43] F@ 8720
10. Securities borrowed under subordination agree-

ments and pariners’ individual and capital

securities accounts, at market value:
A. Exempted

securities . .$ 150
8. Other ....$ 160 ] Y [a60] 630 [8s0]

n.

12.

13.

14.

1S.

16.

Secured demand notes-
market value of collateral:
A. Exempted
securities..$ 170

8. Other ....$ 180 ['470]

[ea0]

Memberships in exchanges:
A. Owned, at market

value. . ... $ 190
B. Ownedateost...ovvvvvnennnnnnn,
C. Contributed for use of company,
atmarketvalue .. ..., -':

Investment in and receivables from
stiiliates, subsidiaries and

[es0]

[es0)

[0

associated Partnerships «.vovruennn.., [a80] 14,028 [e70]Y, 14,028 [®w0
Property, Iumitwq, equipment, leasehold

improvements and rights under

lease agreements:

At cost {net of accumulated

depreciation and amortization) . ........ [490] 177,465 [e80] 177,465 [ez
Other Assets: -
A. Dividends and interest receivable. .. ..... $00 690
B. Freeshipments ........veeveinneennn ) 510 700
C. Loans and advances. .....covrvecnvnns 520 790,886 710 o
D. Miscellaneous . ......ocnivnvnnnn.nn. M 530 8,235,496 720 9.026 93

TOTAL ASSETS .ovvvnnnnnn. . s_ 22,168,113 |s40}%s 9,217,875 7a0/s 31,385,988 94

OMIT PENNI
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
. PART iI : :

BROKER OR DEALER First Investors Corporation ssof _12/31/02

STATEMENT OF FINANCIAL CONDITION

LIABILITIES AND OWNERSHIP EQUITY

Al .Non-A.l. A
Liabilities Liabilities « Liabilities * Total
e———— ——— — ——
17. Bank loans payable:
A, lncludablé in “Formula for Reserve
Requirements” ........... e s 1030] $ 1240 | $ 1460
B. Other ... ciitinieniiinenenennanss : 1040 1250 1470
18. Securities sold under repurchase agreements. . 1260 1480
19. Payable 10 brokers or dealers and
clearing organizations:
A. Failed 10 receive:
1. Inciudable in "Formula for Reserve
Requirements”. .. .....oooeen..... 1050 1270 321,404 1490]
P2 ¢ 111 1060 1280 7,486,694 - 1500
8. Securities loaned:
1. Includable in **Formula for Reserve
RequUIrements™ . .. ..eeuunnnnnn. ... 1070 ' y 1510
2 Other .. eeenineeninnenss y 1080 {12907} 1520
C. Omnibus accounts:
1. Includable in ""Formula for Reserve
Requirements” . . ... ...ooiveenn... 1090 1530
2. OMher e et eeeeeen 1085] ¥ {1300 | 1540
D. Clearing organizations: ’
1. Includable in “Foarmula for Reserve
Requirements™. .. ..oovvnnnan.. e 1100 . 1550
2. Other . ..., .. .iiiiiiiiiaian., 1105 1310 1560
E.Other ....oooenenrnnns U 110 1320 3 1570
20. Payable te custohsen:
A. Securities accounts -including free credits
of ..., Ys [950] 1120 y 31,850 1580
B. Commodities 3cCOUMS -« . ovvueronnn, M 1130 J 13@ 1590
21. Payable 10 non customers:
A. SECUrities BECOUNTS Lo vveernnnrnrrenis 1140 1340 1600
B. CommOdilies accounts «..ooeevroeasns 1150 1350 1610
22. Securities sold not yel purchased at market
value - including arbitra ’
of ........ "9‘ ” l 960 I 1360 I 1620
23. Accounts payéble and accn)ed liabiities
and expenses; ' }
A. Draftspayable. . ocoonvnnns e 1160 1630
B. Accountspayable .......ccvivveinens 1170 231 o 337 15‘_0_
C. Income taxes payable .........conuenes 1180 p 1650
D. Deferredincome 1axes. .. ..covvevnunen :% l ‘3701 0 1660
€. Accrued expenses and other liabilities. . . . 1190 8,585, 86_0 1620
F. Other........... e e M 1200 [1380] 2,992,628 1680
OMIT PENNIE!

*Brokers or Dealers electing the alternative net capital requirement method need not complete these columns,

See notes to financial statements



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART |

BROKER OR DEALER First Investors Corporation asof__12/31/02

STATEMENT OF FINANCIAL CONDITION

LIABILITIES AND OWNERSHIP EQUITY {continued)

: At Non-A.l.
Liabilities Liabilities Liabilities ¢ 1_'9_!_3_!
24. Notrs and mortgages payable:
A Unsecured . ...t $ 1210 : $ 1690
B. Secured. .. ...ttt .4 1211 | s [1390] 1700
25. Liabitities subordinated to claims of
general creditors:
A. Cashborrowings .......o0vvvsnnnnnn. l 1400 I : ] 1710
1. from outsiders % $ [970]
2. includes equity subordination {15¢3-1 {d}}
of ....... $ : 980 -
8. Securities borrowings, at market value: . l 1410 I [_1—;20
from outsiders $ [ 990 l '
C. Puisuant 1o secured demand nnte
collateral agreements; .....coove e [ 1620] A L1730
1. from outsiders $ I1000 I
2. Includes equity subordination (15¢3-1 {d))
of ....... s I'lO\O '
0. Exchange memberships contributed for
use of company at market value . ....... Y I 1430 l m
€. Accounts and other borrowings not
qualitied for net capital purposes ....... 1220 1440 1750
6. TOTAL LIABILITIES .. ........... $ 1230 | $ 1450 | § 19,649,776 1760
Ownership Equity
27, SOl PIOPIIRION D L .ttt vt it e e e e e e e e e e e e $ mﬁ
28. Pannership- hmited
partners .. ... $ 11020 l ....................................................... I—1—7_8—‘
29. Corporation:
A Preferred S1OEK .. ouiiie et e e, 178
B. COMMON S10CK &+ o s e s es e taneeanes s e esnnnseae s esenissssosesenasnnunansesesosaseecanaeenesans y 1,000 179
C. Additional paid-in capital ..o .ouvevnrirnnanen. e PP P 26,965,826 179
D. Retoined earnings , (deflC1t) ................... s e res et et ese s eser et e 15 s 230 2 61@ 179
130 £ N e N 179
F. Less capital Stock in Ireasury. .. .. ocvunnvenevennn s SN e ( 179
30. TOTAL OWNERSHIP EQUITY ..ottt et ee et tet e teevneaersenaeneeaneanneeanenaneneanens $ 11,736,212 18¢

3. TOTAL LIABILITIES AND OWNERSHIP EQUITY ........ e e e e e S ;I : _3_@2 _9_§§ l 18°

OMIT PENN

*Brokers or Dealers electing the alternative net capital requirement method need nat complete these columns.

See notes to financial statements
Paqe 4



FINANCIAL AND OPERATIONAL g‘?’:ﬁB:NED UNIFORM SINGLE REPORT
T

BROKEROR DEALER  First Investors Corporation as of __12/31/02

COMPUTATION OF NET CAPITAL

1. Total ownership equity {from Statement of Financial Condition — 1tem 1800). . . . eeeeen et ereraie e s 11, 736,212 W
2. Deduct: Ownership equity not allowable 10r Net capitel o oo vvr v veeevnnannnnnenn.. et ieraea e, { 13490
3. Total ownership equity Qualified 1Or NET CaPItAY. .. ey n v vrnssns’snessonenneronsoneennnnnens e 11,736,212 13500
4. Add: .
A. Liabilities subordinated to claims of general creditors allowable in computationof netcapital. ................. 3526
8. Other {deductions) Cr allowable credits TList]. ... ...\ viuuuiieriiineesiiirerreeeeneenanannenn » 3525
Total capital and allowable subOTdinated IabIftIEs. . . o v v vt eusnesee e eenneessanreernnennneennenss s 11,736,212 3530
6. Deductions and/or charges:
A. Total non-alfowable assets from
Statement of Financial Condition INoteBandC) ..........cc0vvunnn..... $ 9,217,875 [3540]]
1. Additional charges for customers’ and
nan-customers’ security accounts ....... l_iggﬂ
2. Additional charges for customers’ and
NON-CUSTOMErs’ COMMOTILY BCCOUNIS . oo e i n e ienenonnennnennnssss . 3560
B. Aged 1ail-t0-deliVer: ..t ture ettt e, 3570
1. Numberofitems ................ % IMSOI
C. Aged short security differences-less
reseeve of . ... B | 3460 | Y 3580
number of items...... reteeeenens 3470
D. Secured demand note (Ielicieﬁcy ........................... eeceneaees ‘ 3590 l
€. Commodity futures contracts and spot commodities
proprietary capital charges . ..., .. ... i it ia et 3600
F. Other deductions and/orcharges . ... ......... 220 ,000 3610
G. Deductions for accounts carried under Rule 15¢3-1{a){6), (al{7) and (c)(){x) .. v 3615 ‘
H. Tolal deduclions BROJOS ChArGes .....o.oevevevennneseens F R (9’437'875) 1] 3620
7. Other additions and/or alowable credits {Listh. ... .. Ceereeaae. Cereeeeaens s et rreeeeaas - 3630 '
8. Net Capital before haircuts On secuUrities POSITIONS o . vv v s ernevnnson.s v, veenens v s__ 2,298,337 3640
9. Haircuts on securities: {computed, where appficable,
pursuant 10 15¢3-1 (f} ):
A. CONtractual $ECUrities COMMILMENTS ...\ vusennsoncrnneonnnnannns 3660
8. Subrordinated securities borrowings. . ...... et et ret et et 3670
C. Trading and Investment securities:
1. Bankers’ acceptances, certificates of deposit
and commercial paper ....... Crereees Ceverreesaanas Creseenen ./ 3680
2. U.S. and Canadian government obligations ... .. eeerenaoas eeennerees 3690
3. State and municipal government obligations . ...veeveonenn. e 3700
4. Corporate abligations .......ovevecruoeesnn i e 3710
5, StOCks AN WaIANTS . o o oo iveveraserssansnsnsossssssrersnsnossonns 3720
6 Options ........... Cerrreenens 3730
7. Arbetrage ... o ien el Crreses e PR PP ehaeee. e 3732
8. Other securities ....... R SI1C VAN * o | 3734
D. Undue concentration. . ... T 3650 S
€. Othcv(iisu..; .............. e Creeeeareeaaaas ereereannn s736] ¢ (232,951) § 374¢
10. NetCoprtale,........ Meeriesseane Creeessevtesare st rrren tessnsnineaanonan Setretenann e S_. 23065r386 378t
OMIT PENN{

There were no significant differences between the audited
FOCUS report and the unaudited filed FOCUS report.

See notes to financial statements

3/78 Page 5



0

FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART 1l
BROKER OR DEALER First Investors Corporation as of___12/31/02
COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Part A
11. Minimum nel capital required (6-2/3% OF ine 10} ... .. .. i ittt e et tnn i ciiiite i ivianaens S N/A 5_75_6
12. Minimum dollar net capial requirement of reporting broker or dealer and minimum nect capitatl requirement of -
subsidiaries compﬁled in accordance with Note {(A) ..............cvvuunn v. e, e S 3758
13. Net capital requirement {greater of line 11 0 12} ...ovvvvervuarenn. e e et e e $ 3760
14. Excess nel capital {(line 101ess 13) ... ..covnvnnnveennn. L RS S 3770
15. Excess net capital al 1000% (line 10 16sS 10% O TNE 19) - ..vnennnnertnesen e en e ea e eeane e Ts N/A 3780
COMPUTATION OF AGGREGATE INDEBTEDNESS
16. Tolal Al liabililies from Statement of Financial Condilion. ... ..., cernirurmuerorr e ie e iiinanerrnsenns 'S l 3790
17. Add:
A. Dralts for immediate credit .............. S S T s l 3800 l
8. Market value of secutities borrowed lor which no
equivatent value is paid oF Credited . ......c.iiruiivarioerannnasrane - 3810
C. Other unrecorded amounts (1 ) Cevenee $ 3820 S 3830
18. Deduct: Adjusiment based on deposils in Special Reserve Bank Accounts {15¢3-% (c) {1) (vil})) ... ......c..... S 3838
19. Tolal BQGregale INGEDICONESS . ... ..ttitn et ettt e e e e et e et e e et e ae e e aeeee e S 3840
20. Percentage of aggregate indebledness 10 net capilal (line 19 <= bY 1@ 10) .. .evnernnnouanreonnnnaeaennanens * 3850
21. Percentage of Aggregate Indebledness to net capital affer anticipated capital withdrawals
(tine 19 < by line 10 less em 4880 PAGE 11) .. e.v v ounnrnnenint et enennaaeen et anrnneaaneaneaaananeas w__ N/A (3853
. COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
Part B
22. 2°% of combined aggregale debil items as shown in Formula for Reserve Requirements pursuant lo Rule 15¢3-3
prepared as of the date ol the net capilal computation including both brokers or dealers
and consolidated subsidiaries’ debits . ... ... i i it et iis s 3. S 327 Im
23. Minimum dollar net capital requirement ol reporting broker or dealer and minimum net capital —
requirement of subsidiaries compuled in accordance with Note (A) .....c.ciiivierenierreianenarnnans PR H 250,000 3881
24. Net capilal requirement (Qreater OF lINE 22 0F 23] .. ivuvt vineereeenenrasenaeeesesereeanrerosaseseseasnsesns S 250, 000 3761
25. Excess nel capilal {ling 10 0S8 24) ©. . v ot uereets ottt ettt e e e e taea e 3 1,815,386 39
26. Percentage ol Nel Capital 1o Aggregate Debits {line 10 < by line 17 page B) ........cveeevreeiueeenenecnens % 126,32 385"
27. Percenlage of Net Capital, aller anliCipaled capstal withdrawals, 1o Aggregate Debits
{line 10 less ltem 4880 page 11 < by 1ine 17 PaGE B .. ... '.vensennennenneeneeeeaeeeananeaneanens SRR < 126.32 [3es.
28.  Net capital in excess of:
5% of combined aggregate debititems orS120000. . ... . .. . i i i i it it e it e e M $ 1 ’ 945 ’ 386 m;
OTHER RATIOS
Parnt C
29. Percentage ol debt to debt-equity tolal computed in accordance with Rule 15¢3-1 (¢} ..... eteeceriiaes e % N / A [m
30. Options deductions/Net Capital ratio (1000% test) totat deductions exclusive of hquidaling equily under
Rule 15c3-1(ak(6), (a7} ahsﬁ {r¥(2)}(x} ~ Net Capital s eeasrseorssnnns C et eeene et eeee % N/A L?;'
NOTES:

{A) The minimum net capital requirement should be computed by adding the minimum doflar nel capital requirement
of the reporting broker dealer and, lor each subsidiary o be consolidated, the greater ol:

1. Minimum dollar net capital requirement, or
2. 6-2/3% of aggregate indebtedness or 2% of aggregate debits if alternative method is used,

{8) Do not deducl the value of securilies borrowed under subordination agreements or secured demand noles
covered by subordination agreements not in satisfactory [orm and the market values ol memberships in
exchanges contribuled for use of company (conlra to item 1740) and parlners’ securities which were
included in non-allowabie assets.

(C) For reports lited pursuant 1o paragraph {d) ol Rule 17a-5, respondent should provide a list of material
non-allowable assets.

a/g3 See notes to financial statéments page s



PART It—FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

BROKER OR DEALER For the period (MMODYY) tom Y, 01/01/02 | 3%32]te_12/31/02] 393

First Investors Corporation Number of months included In this statement 12

3931

REVENUE STATEMENT OF INCOME (LOSS)
1. Commissions:

a. Commissions on transactions In listed equity securities execuled on BN €XChANGE . ...vvieverrnvncreoncnns PP 0 (3938
b. Commissions on transaclions in exchange listed equily securilies executed over-the-Counter. ....ovvevererrroaen 185 s 612 3937
¢. Commissions on listed oplion transactions ...........eevvee feeesrinns eseeberennne rrereeranoes Ceearrerereans 3938
O, All Other SECUrIties COMMISSIONS ... euuuurrenueeervneeionsosscansenccasrantosesssnsosessnsoceansocssnnsesnns M 47,426 3939
6. TOlal BECUMIOS COMMISSIONS . uuuiueueresosreseanssasrsassssnesossnsosssassossesssssssssssssasnssasssnsss 233,038 3940
2. Gsins or losses on firm securities trading accounts
8. From market making in over-the-counter eqQuily SeCUMIes . ... vveueurrerersrorscnsrcrorassoscsnsnnnas W
I. Includes gains or (losses) OTC markel making in exchange listed equity securilies fssul

b, From 1rading In debl Securltles ... ... uuieiiraerrarrerosrrioncaessssrasetosenssonsnasessonsnsssasesonassne

3944

c. From market making in options on a national securities exchange ..........

3948

A, From all Other trBdINg ...o.ieuueivevaororoeresorensosnassssssasosasosnsessoseranenssatoasarsssrossssssnsns

3949

0. Tolal gains OF (108888) .. .uuousirivierunirereoisnsonsrossesvsnsnsonassssssnssossonsssarssasonsssersssnrsssse

3950

3. Gains or losses on firm securities investment accounts

8. Includes reallzed gains (10838} .. .uivieirrinererreseesocnoseosacnssoasasssncnos 4235
b. Includes unrealized galns (losses) .........ooiveiiiinniiiiiiniiieeiiinnneeees . (920) 4236

. r———

¢. Total realized and unrealized gaing (10S3€S) ...o.vevvvrrrsevnernrnnrisiessssuceernnnnesesesananssrsncossnse 8 (920) 3952

4, Profits or (losses) from uniierwrlting NG SelliNG GrOUDS .. oiiiveireiecenreevcanoanerorasacsessasssacssssssnsenes 395,
8. Inctudes underwriting income from corporale equity securities ................... . [42:7]

S, MBI INOrBSE ... .. uiiiasinrcerosnnrosnsasossssasovssosansacoessasessessecasasnsnnsnnonsnsscnsssnn veeses

3960

8. Revenue from sale of investment company shares .......... tessiresieseeareenacns cerertresnesrerrasiaaranetnan 45,600,548

970

7. Fees for account supervision, investment advisory and administrative services ......... ceeees 397S
8. Rovenueo from research orviCes ....vcviurnioreceresnerarsoransenennorancs eeneerane Ceseeseranaeerertasarennas 3980
. COMMOGIIES FBVENUB . ..uuetnnneieeensnneennsernnsssasmnseessesansssenesnsesnsneassssnnensonens Ceeeaerans 39%0
10. Other revenue rolated to securilies business ........ Crrecssessvetecsarens evenana AR B R £ 1,523 39835
T1, OthOr FBVENUG .. .uuueivererertiorseesssoresransesasssn ssasesosanconsasasusonanonsnnss 191,471 3995

12, TOUB! FEVENUG .oivnertinnsiossaassonnnssossansonsssnteesossssssesscassesssasessserasssscesnasrsesesesares:$ 46,025,660

4030

EXPENSES
13. Reglstered representatives’ compensation .......coieveaennan

erreeaeeas e eeeaes crereenneens s 32,938,310

—
4110

14, Clerical and administralive employees’ BXPENSES ......ceeeevereeennnnnncnnnns fereeeesaene PR feeseses e 8,545,839 4040
15. Salaries and other employment costs for general pariners, and voting stockholder officers .........ccvueunns R, 4120
8. Includes interest credited lo General and Limiled Partners capital accounts ........ 4130
16. Floot brokerage pald to certain brokers (see definltlon) .....cvvervieerceeecsnronenss recirseseaneerrenan cersies 4058
17. Commissions and clearance paid to all other brokers (see definition) .......... Ceecscteanennan [ eereecoane y 4148
18, Clearance pald to non-brokers (see dofinilion) . ..ueeiiivriieunrersunorecsressvarorsesssssssassnsasssssccssrsns 413§
19, ComMUNICAIONS .. .uoeiiriintreiossosrsesesnsossssessenseastsascasssorescennorsossansaasssasssnvasssnessnsnes 2,178,870 4080
20. Occupancy Bnd QQUIPMENT COBS .. .ivuvrereverasvesesassasesansasssssresassvessossosasssssssasansevesassranss 4,328,726 4060
21, Promotlonal COSIS ... .c.eeurriersrarsroecrssocrsescoressorssanessntasscsssecensonsasasacavnatsosnsasssonssses 4,354,407 4150
22, 1010TBSL CXDOMSO .. ovvrvnerersonsosanssasereecassrtossasssasesescesessrssenansrastsanssosessotossarssnossonas 1,934 4078
8. Includes iriterest on sccounts subject to subordination agreements ..........ocveuns [-4_0?§] -
23 Losses In error 8Count Bnd BB OIS ... cev.ieeenreintiuniaeeeiecosaatersearoetttonuresoeneecoriirtiretnns 171,811 4170
24. Dala processing costs (I'ncludlng $Orvice DUreau 36rvice ChAPGES) o..eeveerrrnnerneesnronrecenronnaneccnssonseses o 646,203 4108

25, NON-TBCUIHING CHBIGOS e vrvreernarvorseanssanerseosesssassnseeststontosoonsisanssnsssossanssssosnseossoses

4190

26, ROQUIBLONY 1688 BNG OXDONSESE . .. uvroeoerasrercsssnarensesnsasaessorsosseressssassnssnssasanssvsssvsanssonnns 230,761

4195

27, Other eXPONSeS ... ... 1veureesinsseeacsnertorsosyessnssssasanssassraseortnassnsossssesaressesaoses cveveeneee (3,144,473)

4100

28, TOBl OXPONBOS .. .uetedoannssrrareasasssersncearesbortssssssssessvvssssssascncsessratsossansssvarass

NET INCOME
29. Income (loss) before Federal income taxes and items below (Item 12 1638 HOm 28) «...eeeerrerenvesscneeneeeanssn$ (4,226,728)

4200

4210

30. Provision for Federal INCOME 18XeS {fOF PATENL ONY) «..vevennneeersensesnessesennsnassosonerssssacosssasarsosen 1,465,000

4220

31. Equlty in sarnings (losses) of unconsolidated subsidiaries not INCIUGEd BDOVE «.veevnnrenerenenronrrnnsaersnssoes y

4227

8. After Federal INCOME 1aXE8 Of .......evesneeesreersonsoscrsosssssncsarssosoase lczaa[
32, Extraordinary gaing (l0SSO8) .. .veeveetenettvesenasosnosenssosasnsonsasssoonnorsssossasssvssesasssrssssesasoes

=

8. After Federal Income 1axes Of .......c.ciceevesnsrteoersseorsrcrsscsescnsvsnss [1239]
33. Cumulative effect of changes in 8CcouUnling PrINCIPIES .. vuievrireriverrusreravecoancnnsosessonsssosnsnns

422¢

34. Net income (loss) after Federal Income texes and exiraordinary HEMS ....covverreetresaecasararanneearersenenss$  (2,761,728)

423

MONTHLY INCOME
35. income {current month only) befors provision for Federal income taxes and extrsordinary llems......covvvvveve.ns..$ N / A

[
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_FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART 1l

BROKER OR DEALER First Inveéstors Corporation asof __12/31/02

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
FOR BROKER-DEALERS UNDER RULE 15¢3-3
{See Rule 15¢3-3, Exhibil A and Related Noles)

CREDIT BALANCES

1. Free credil batances and other credit balances In customers’

security accounts {see Note A. Exhibit A, Rule-15¢3-3) ......... cereeeen L% s 321,404 I 4340 |
2. Monies borrowed collateralized by securities carried for the accounts

of customers (see Note B) ........... erereerreartrrerroesns 4350
3. Monies payable against customers’ securilies loaned {(see Note C) ........ 4360
4. Customers’ securities failed 10 receive (see' Note D) ...vvvevvnenernncocnnnne 31 N 850 4370
5. Credit balances in firm accounts which are attributable 1o

principal 53les 10 CUSIOMEIS ..oivvivevvrensrnnnees l4380|
6. Market value of stock dividends, stock splils and similar distributions’

receivable oulstanding over 30 calendar days ...... ereeanaee eesreeerne ’ 4390
7. **Market value of shorl securily count differences over 30 calendar days old .... - 4400
8. °‘*Market value of short securities and credils {not 10 be oliset by longs or by

debits) in all suspense aécounts over 30 calendar days ............- eeees . % 28 s 542 ‘ 4410 I
9. Market value of securities which are in transtfer in excess of 40 calendar days

and have not been conlirmed 1o be in transfer by the transter agent of

the issuer during the 40 days .......... e ieeeenereraaas evreresrens 4420
10. Other (List) ..... ererraraeieans Creereiaes Ceeeriaeen 4425
11, TOTAL CREDITS ...eovienienienionnannnenes s T NP .8 381,796 [4a30]

DEBIT BALANCES
12. *"Debit balances in customers® cash and margin accounts excluding unsecured

accounts and accounts doudbtiul of coliection net of deductions pursvant to

Note E. Exhibit A, Bule 15C3-3 . ...orimnrnnrennnennnnnrns cvvennnesenns s 16,350 l‘“ol

13. Securities borrowed 1o effecluate short sales by customers and
securities borrowed to make delivery on customers’

securities failed to debiver ......vviereninereneennnn- ereerraneresiaaes .. 4450
14. Failed to deliver of customers’ securities not older than 30 calendar days ...... 4460
15. Margin required and on deposil with the Opticns
Clearing Corporation for all option contracls

written or purchased in customer accounts {See NOte F) ...vvvevecncarens 4465
16. Other (List} .............. PPN URTN e v 4469
17. **Aggregate debil items ........ceevevnennnenns e e e rereneeaeeeeaane IO ¢ 16,350 4470
18. °’less 3% (for alternalive melhod only — see Rule 15¢3-1 (1) {5) () vvoevvernnennnn e, U ( 490 ji 447
19. **TOTAL 15c3-3 DEBITS .%..vvenvenrennnnnnnnnnn. e e ee it eee et ee i aaaans TR 15,860 4472

RESERVE COMPUTATION
20. Excess of total debils over total credits (ine 19Jessline 1) ......... a3

4480

21. Excess of tolal credils over lo(al debils (line 111essline 19) ...

..... 365,936 4490

2. U con{putation permilled on a monthly basis, enler 105% of
excess of total credits over total debits ..

I I R R N srvseracenoe sersarasassrsace IEREE R

I 4500

23. Amount held on deposit in “"Reserve Bank Account(s}”, Including

value of qualified securities, at end of reporting period........ eereerenieaaan e ttsenn e - 694,164 l 4510'
24. Amount of deposit {or withdrawail) including 12 I_—j4520
l‘s1sIvalueb[qualiiiedsecuri\ies ..... vesecasserecan eeverenseer e eeesirenrerareseres ( 7,500)
25. Ne m tin R A nt{s) af adding deposil or sublracting withdrawal includi :
S w amount in Reserve Bank Account(s) a”ter. dln.g‘ pOSsi g ng s 566,664 4530
$ I 4525 | value of qualilied securilies .......vessscvscesenes everaeaanee Cerieereeneanans as0
26. Date of deposit (MMDOYY) ......ccovnnnennnn e e e aneaeea e e a ettt e ey

FREQUENCY OF COMPUTATION

27. Daily ¥ 4332]  weekty XX [4333] Montniy [a334]

**In the event the Net Cspital Requirement I3 computed under the sliernative method, this *"RAeserve . Formula®™ shall be
prepared in accordance with the requirements of parsgraph (f) of Rule 15¢3-1. .

78 See notes to financial statements Page 8

OMIT PENNIES
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART 1}
BROKER OR DEALER First Investors Corporation asof  12/31/02
COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
FOR BROKER-DEALERS UNDER RULE 15¢3-3 (conlinued)
EXEMPTIVE PROVISIONS
28. If an exemplion from Rule 15¢3-3 is claimed, identity below the seclion upon
which such exemption is based (check one only)
A. (k) (1)—8$2,500 capital category as per Rule 15¢3-1 .. .... e, s e raeas M N/A l 4550'
B. (k) (2){A)—"Special Account for the Exclusive Benefit of
customers” maintained .................... e . et aiere e, s RN N/A ] 45860 I
C. (k} (2)}{B)—All customer transaclions cleared through another
broker-dealer on a fully disclosed basis. Name of clearing
firm oY [4335] N/A 4570
D. (k) (3)—Exempled by order of the Commission ............. e e e 4580
Information for Possession or Conirol Requirements Under Rule 15¢3-3
State the market valuation and the number of items of:
1. Customers’ fully paid securities and excess margin securilies not in the respondent’s possession
or control as of the report date {for which instructions to reduce to possession or control had
been issued as of the report date) but for which the required action was not taken by respondent
within the time frames specified under Rule 15¢3-3. NO1eS A Bnd B . ..ot vvvererrrrrnnnrenrrornnnes A None 4586
A. NUMDEF Of BBMS . .vuvureerriennernonnersiviseasrosnonns Ceterreaeeenae, e s None 4587
2. Customers’ fully paid securities and excess margin securities for which instruclions 1o reduce
fo possession or control had not been issued as of the report date, excluding items arismg
from ‘‘temporary lags which resull trom normal busmess operations™ as permitted under
Rule 15c3-3.N01es B, C BRE D ..eveenvnvirreeereenesverrinanennnens e eererereieae, e e rierenees R None 4588
A. Number of ltems ......... i e Ceereenas F e eebereerr e raraes e Y None 4589
OMIT PENNIES
3. The system and procedures utilized in complying with the requirement 1o mainlain physical possession or
control of customers' fully pald and excess margin securilies have been tested and are tunctioning in a
manner adequale 1o fulfill the requirements of Rule 15¢3-3 ................. Yes X ] 4584 No l 4585'
NOTES

A—Do not include in item one customers’ lully paid and excess margin securilies required by Rule 15¢ 3-3 to be In
possession or conirol bul lor which no aclion was required by the respondent as of the report dale or required action
was laken by respondent within the time frames specified under Rule 15¢3-3.

B8— State separately in response (o items one and two whether the securities reported in response thereto were
subsequently reduced 1o possession or conirol by the respondent.

C-—Be sure 1o include in item two only items not arising-from "temporary lags which result from normal business
operations” as permitied under Rule 15¢3-3.

D—Hem two must be responded 1o only with report which is tiled as of the date selecled for tha broker's or dealer's
annual audit of financial statements, whether or not such date is the end of a calendar quarter. The response to item
two should be filed within 60 calendar days after such date, rather than with the remainder of this repont. This
Information may be required on a more Iraquent basis by the Commission or the designated examining avthority
in accordance with Rule 17a-5(a)(2)(iv).

Reconcilation with company's computation - excess as reported in
company's Part II FOCUS report was not materially different than

this computation.

3/78
See notes to finmancial statements
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART i

BROKEROR DEALER First Investors Corporation asof __12/31/02

SCHEDULE OF SEGREGATION REQUIREMENTS AND FUNDS IN SEGREGATION
CUSTOMERS’ REGULATED COMMODITY FUTURES ACCOUNTS

SEGREGATION REQUIREMENTS

1. Net ledger balance:

ACash.......... E et e teenteaeeanethaee et s e e rantn et earta e an e aneeteareeaarenn e s N/A 7010
B. Securitles{atmarket) .............. S maseemasnecseserarserranrarsastaerrassasaesrarrenorerre ceesane 7020
2. Net unrealized profit (loss) In open futures contracts traded on A coNtract Market .....ovevvrereeocrssarocsrrnssass 7030
3. Exchange traded options: '
A. Add: Market Value of open option contracts purchased on 8 contractmarket .......ecviveecseroensesvescesraans 7032
B. Deduct: Market Value of open option contracts granted (0l0) 0N @ CoNract MATKEt . . ..veeerernrerrrarecnnnsenes ( 7033 ]
4. Net equity (deficit) (total of 1,2and3) .......... et e e ee e e ierae et naas [7040]
5. Add accounts liquidating to a deficit and accounts with deblt balances with no Open1rades ......vcevverssrococenes 7050 |
8. Amount requiredtobe segregated(total 0f 4 and 5) ... ccivrreiiriineenriressnnerroresressenssnssssassereanas 70680
FUNDS ON DEPOSIT IN SEGREGATION
7. Deposited In segregated funds bank accounts:
A Cash...oovviiriinnneannens et aeetetesaaarere et ase e taeat e aeateebeatsat e sataasenanettaens $ 7070
8. Securities representing investments of customers’ funds (BT MArKBL) ........cevvvererronsecssnccrrosocersros ' _702
C. Securities held for particular customers or option customers Inlieuof cash(atmarket) ......ocviievavecennennns 7090
8. Margins on deposit with clearing organizations of contract markets:
N o [Ti50]
B. Securities representing Investments of customers’ funds (At Market) .......ccvvernnrncrsorsrsosscsvecnassans 710
C. Securities held for particular customers or option customers Intiey of cash (at Markel........eevevenrnsreeennns '_7@
9. Settiement due from (o) clearing organizations of contract markets ... .....ccvvreererreerosranenonsnoassssonas 7130
10. éxchanqe traded options: .
A. Add: Unrealized recelvables for option contracts purchased on Contract Markels. .. ..c.vevecreceersornnvsssosnen 7132
8. Deduct: Unrealized obiigations for option contracts granted (SOId) On contract Markels ....c.ceeereencrasrncenne n3
11. Netequitleswithother FCMS .. .. iuiiiiiieirrnrerenrocasnersosenarasrossssnsassncens Ceereibeaseniiaan. 7140
12. Segregated funds on hand:
A Cash.....coovvenns e e s eeraceeseeraran e anataresitaetttibocanntstrrarnaarasmennes cerersareereaes 7150 |
B. Securitles representing investments of CUSIOMErs’ TUNGS (BLMAIKOL . ... .\vvveeennrsesensonrorensroneeresees [7160]
C. Securitles held for particular customers in Heu of cash (at market). ....... eeeeeeresirasearenersarennoe trernens (7170 ]
13. Totat amount In segregation (total of 7 through 12} ....... everreetiesaerraanenn eereeaneenes cerres trreerane s N/A 7180 ]
14, Excess (Insufficiency) funds in segregation (13 minus 6). ... Cevecneerans Ceeetrieenaeteeracttanteresenna . N/A 7190 ]

See notes to financial statements
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART 1l

BROKER OR DEALER First Investors Corporation asof _12/31/02

Ownership Equity and Subordinated Llabllities maturing or proposed lo be
withdrawn within the next six months and accruals, {as defined below),
which have not been deducted in the computation of Net Capital.

Type of Proposed
withdrawal or

: Amzunt to be Wilh- (MMDDYY) Expec!
Accrual Insider or drawn {cash amount Withdrawal or to
See below for ) ) Qutsider? and/or Net Capilal Maturity Renew
code lo enter Name of Lender or Contributor (In or Oul) Va've of Securilies) Date (yes or no)
z | 4600 N / A 4601 4602]$ 4603 4804 4605

y 4610 4611 4612 4613 4614

4615

T4

4620 4621 4622 4623

4625

ta

4631 4632 4633

4641 4642

sS4

4651 4652 4653 4654

t L

4660 4661 4662 4663 4664

4665

y 4670 4671 4672 4673 4674

4675

24

4680 4681 4682 4684

R

4683

IEEEEEEEEE

4690 4691

el B e
SRR
(o
5 B

o

4695

4692 [4s93 4594
totaLse N/A [as99+]

OMIT PENNIES

*To agres wilth the totat on Recasp {Htem. No. 4880)

Instructions:  Detall listing must include the total of items maturing during the six month period following the
report date, regardiess$ of whether or not the capital contribution is expected 10 be renewed. The
schedule must also include proposed capital withdrawals scheduled within the six month
period foltowing the report date inciuding the proposed redemption of stock and payments of
Habilities secured by fixed assets (which are considered allowable assets in the capita! computation
p'::rsuainl to R:Ise 15¢3-1(c){2)(iv)), which could be required by the iender on demand or in less
than six months.

WITHDRAWAL CODE: DESCRIPTION
1. Equily Capital -
2. Subordinated Liabililies
3. Accruals
4, 15¢3-1(c){2)(iv) Liabilities

notes to financial statements

Page 11
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

Capital Withdrawals
PART I
BROKER OR DEALER For the period IMMODYY] from __01/01/02 o 12/31/02
First Investors Corporation '
RECAP

Ownership Equity and Subordinated Liabilities maturing or proposed to
be withdrawn within the next six months and accruals, which have
not been deducted in the computation of net capital.

1. Equity Capital
A. Partnership Caprtal:

1. General Partners «voevvrervnornonennnenness e rys 4700
2. Limited i et et eceeaae e 4710
3. Undsstributed Profits.:..... et earee e et 4720
4, Other (descriDe DEIOW). « v v v v v e rrneneeeennnensnnesnnnnnns e 4730
6., SOle PrOPriCtOrship « covve'sveveeseroseescoeenesnreossanenasnseses 4735
8. Corporation Capitat!
T COMION ST0CK .+t v ee e veaeseaeseneeevnennaesasennnsonansennnns 4740
2, Preterred ST0CK . oo vntiii e ittt v 4750
3. "Retained Earnings (Dividends and Other). . ... ... cviiieinieernennnnn, M 4760
"4, Other{describe bElOW). . v vttt itiet e 4770
2. Subordinated Liabilities
A Secured Demand Notes. . ... ... ... it i it 4780
B. Cash Subordinations .. ..ooevnnnn.. e e, . 4790
C. DEbENIUIES o o ittt enaeseenssaenonasossannonanasanancaacnnanens 4800
D. Other {describe below) . ..ottt iirtnrerenaerennnronsnsennnons 4810
3. Other Anticipated Withdrawals
A BOOUSES.. .. .vvuenrnnoeneenaan e ettt ae ey 4820
8. Volumary Contributions to Pension or Profit Sharing Plans .......c..co..,.. .Y 4860
C. OIhOE {BSCHDE DEIOW) . evnvrnvnrarrenennenernenrenenenenensseaenens 4870

Total v veennnennns e e 3 N/A [ase0 ]

4, Description of Other

STATEMENT OF CHANGES IN OWNERSHIP EQUITY
(SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

1. Balance, DEginming OF PEIAIOT « v v v v e et enueconeeernsonesaeneesssassostnasnssssntsonsentoasnse sonons s 10,997,940 4240
A. Netincome (loss) ..... o e em e anneas et e e e et eaa et et e (21761 ,7128) 4250
8. Additions {includes nonconforming capital Of .. .. iviivenerencanansens $ 42621y 3,500,000 4260
C. Deductions {Includes non<onforming capital Ol . . ... ccvveeenvrroeronenns $ 4272 1) 0 4270
2. Balance, end of period (From ltem 1800) ... ....... .......................... $ 11,736,212 4290

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

3. Balance, beginning of period . ...... e e eaeee e e te e e e ettt s None 4300.
A fncreases........oe.-. et e et e e r e e e a e e e et 4310
B. DECrOAIES. . v e vt e et eaeseean e e e e et e et e e P { i 4320
4. Balance, end of period (From item 3520) ..... vt e teesee e eae s e e e $ None 4330
OMIT PENNIES

See notes to financial statements
/78 Page 12



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART Hl

BROKER OR DEALER First Investors Corporation ‘ asof N/A

FINANCIAL AND OPERATIONAL DATA

1. Mon1h enif tatal number of.stock recartd breaks untesolved over three business days Valuavon Numbae
A tweakstong ............ ettt ettt ettt taaeeaaneerenas s 4890 4900
B obreaks ot L e e n$ 4910 v'c 4929
2 Is the tim i compliance with Rule 173 13 reqarding ivrinche count and -
venification of secunties posttions and locations at feast once wn each
calenrlar quarter? (Check onel .. . .. . et Yes D No [:
A) 1t responsi 15 negative attach explanaion of steps being 1aken to comply with Rule 17s-13.
. Personnel employed at end of reporiing periad- .

A InCOme D OUICING PEISONNE . . L L e e e e e e 4950
8. Non-ncome producing personnel {all OIherl . ... i it it 4960
C. Total ... ....... L 4970
4 Actual numier nf tickets executed during CUPNE MONTHh Of FEPOTUNG PEAOT . .. o vt ot ee e iee e ie e ae e cnarasnasnaenans 4980
S. Number nf corrrcted customer confirmatinns mMatted alter SCTURMERT GATE . .. ve v o e s s ne s cessenneeonosnanenennns 4990
No. of 1tems Debit {Shory Valye) No. of liems Credit {Long Valuel
6. Maoney chilferences .., ... .. ..., .. .'o 5000 S 5010 5020 yv) S 5030
7. Sedunity SUIpense accounts. ., ..., .. ... ... ._ 5040 s 5050 5060 b 5070
8. Sccunty diffnrence accounts. ... ... e 5080 s 5090 5100 s 5110
9. Cammoxiily suspense accounts .. .......... 5120 s 5130 5140 $ 5150

10. Open transactins with correspondoents,
nther brokers, clearing organizatinns,
deposnorwes and interoffice and
intercompany accounts which cnutld

resull 0 a charge-unresolved

amoynts over 30 calendar days ... ...... l 5160 ] s |5170 I ]5180 I S

lS‘lSOI

11 Bank account reconcibations-unresalved :

amounts avir 30 calendar days .. .. ..... l 5200 l Js 15210 I,', I 5220 ' s

l5230|

12. Opwen transtrrs over 40 calendar days,

matconfiremsd L L L L ... | 5240 I S ISZSO I 5260 3

|5270|

13, Transactions in reorganization accounts-

over 60 catendar days . ... ....... ... M 5280] s 5290 5300] ¥s 5310
18 Total, .. it i 5320 s 5330 5340 3 5350
15. Failed 10 deliver § business davs‘or longer {21 business days or No. of Items Ledger Amount Mai ket Viltue
tonger in the case of Municipal Securities) .ovuiunnnnns.n. ceves [5360]s |s381] s [s362]
16. Fsiled to receive b business deys or longer {21 business days or
longer In the case of Municipal Securilies) ..........ceunus I 5363]s r@ $ m
17 Security concentrations {See instructions wn Part 1)
A. Proprietary POSIONS .. ...eernrn. .. e s e e s [5370]
8. Customers’ uccounts under Rule 15¢3-3 .. ... ... .ccvievennn. e et e ettt S 5374
18, Total aof perincat capital borrowings due within $ex Monihs L Lttt ie e ettt S 5378
19 Maximum hamcuts on underwriting COMMIMENTS AUnNg TR PEOO oo\ u v en et e e teve e e ee e e, N3 5380
20 Piannedt capital expenditures for business expansion dunng NEXT SIX MONTAS ..o v vt r et nn e e e et eea e S 5382
21 Liatulites of other individuals or organizations quarantecd by cespondent ... ...ttt it it ca .. s 5384
22, Lease and 1entals Payable Withsn ONE VBT ...t veeunun o s rncnnannonnesoaneeeeneenononeeeannosseon canes $ 5386
23 Aqqregatn lzase and rental commitmenis payable for entire term of the lease
A Gross. . ... ... e e et e e e a sttt e e bttt .., S, 5388
B Net .. it ieeseaeans . e et teeaee e it . R s 5390

See notes to financial statements
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FIRST INVESTORS CORPORATION
STATEMENT OF CASH FLOWS

Year ended December 31, 2002

INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS
Cash flows from operating activities

Commissions and fees received — net $ 7,914,027
Other revenue 798,638
Investment income received 86,894
Cash paid to suppliers and employees (15,292,081)
Cash paid to segregated trust account 888,454
Income taxes refunded 239,000
Net cash used for operating activities (5.365,068)
Cash flows from investing activities
Sale of investment securities 24,492
Capital expenditures (6,501)
Net cash provided by investing activities 17,991

Cash flow from financing activities

Advances to parent and affiliates 146,952
Capital contribution 3,500,000
Net cash provided by financing activities 3,646,952
Net decrease in cash and cash equivalents (1,700,125)
Cash and cash equivalents
Beginning of year 19,750,858
End of year 050,733

DISCLOSURE OF ACCOUNTING POLICY

For cash flow purposes, investments in money market funds of $11,597,570 included in “Other
Securities” are considered to be cash equivalents.

See notes to financial statements
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FIRST INVESTORS CORPORATION
STATEMENT OF CASH FLOWS

Year ended December 31, 2002

RECONCILIATION OF NET LOSS TO NET CASH
PROVIDED BY (USED FOR) OPERATING ACTIVITIES

Net loss
Adjustments to reconcile net loss to net cash used for operating activities

Depreciation and amortization —~ fixed assets
Amortization of deferred sales commissions
Provision for deferred income taxes

(Increase) decrease in
Receivable from dealers
Receivable from customers
Receivable from Funds — shares redeemed
Salesmen’s advances — net
Prepatd expenses and miscellaneous receivables
Cash and cash equivalents segregated under federal regulations
Receivable from affiliated companies
Deferred sales commissions
Other

Increase (decrease) in
Payable for securities purchased
Payable to dealers
Accrued commissions payable
Accounts payable ~ suppliers
Accrued expenses and other liabilities

Net cash used for operating activities

$(2,761,728)

106,620
3,464,114
(1,226,000)

(214,622)
(576,235)
(565,250)
142,365
44,969
888,454
(19,700)
(3,628,778)
22,074

(1,737,215)

(435,305)
44,044

(26,736)
1,113,861

$(5.365,068)

See notes to financial statements



FIRST INVESTORS CORPORATION

NOTES TO FINANCIAL STATEMENTS

December 31, 2002

(1) SIGNIFICANT ACCOUNTING POLICIES

DESCRIPTION OF BUSINESS

First Investors Corporation (the “Company”), a wholly-owned subsidiary of First Investors
Consolidated Corporation (“FICC”), is engaged in business as a broker-dealer primarily for the
First Investors family of mutual funds (“Funds”).

ACCOUNTING ESTIMATES

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities, and disclosure of contingent
assets and liabilities at the date of the financial statements, and revenues and expenses during the
reported period. Actual results could differ from those estimates.

FAIR VALUE OF FINANCIAL INSTRUMENTS

The carrying amounts of cash and cash equivalents, accounts receivable, accounts payable, and
other liabilities approximate fair value because of the short maturity of these items. Marketable
securities are recorded at market value in the balance sheet, therefore, these values represent fair
value.

CASH EQUIVALENTS

The Company considers all investments in money market funds to be cash equivalents.

FINANCIAL INSTRUMENTS WITH OFF-BALANCE-SHEET RISK

In the normal course of business, the Company’s customer activities involve the execution and
settlement of customer transactions. These activities may expose the Company to risk of loss in
the event the customer is unable to fulfill its contracted obligations, in which case the Company
may have to purchase or sell financial instruments at prevailing market prices. Any loss from
such transactions is not expected to have a material effect on the Company’s financial statements.

SECURITY TRANSACTIONS

Security transactions are recorded on a trade date basis with related commission income and
expenses recorded as of the trade date.

MARKETABLE SECURITIES

Marketable securities are valued at market and include securities acquired for investment
purposes and secunties held for re-sale to customers. Marketable securities consist principally of
unit investment trusts.
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FIRST INVESTORS CORPORATION
NOTES TO FINANCIAL STATEMENTS - (Continued)

December 31, 2002

LEASEHOLD IMPROVEMENTS AND EQUIPMENT

Leasehold improvements and equipment are recorded at cost. Depreciation and amortization are
provided on a straight-line basis over the estimated useful life of the asset, ranging from 5 to 15
years, or the remaining life of the lease.

SALES COMMISSIONS

Sales commissions paid on sales of “A” shares of the Funds and other investment companies are
charged to operations when paid. Sales commissions paid on sales of “B” shares of the Funds are
charged to deferred sales commissions and amortized over four years. Early withdrawal charges
on “B” shares of the Funds received by the Company from redeeming shareholders reduce
unamortized deferred sales commissions first, with any remaining amount recorded in income.
For the year ended December 31, 2002, amortization of deferred sales commissions amounted to
approximately $3,464,000.

DISTRIBUTION PLANS

Pursuant to separate underwriting agreements with the Funds, the Company is entitled to
commissions on the sale of shares of the Funds in an amount ranging from one percent to six and
one-quarter percent of the amount received on the sales. In addition, under separate distribution
plans adopted under Rule 12b-1 of the Investment Company Act of 1940 for each Fund, the
Company receives distribution and service fees ranging from .25% to 1.00% of the Fund’s
average daily net assets. The distribution fees are intended to cover the cost of distributing the
Fund shares, including cost of sales promotion and office expenses. The service fees provide
for servicing or maintenance of shareholder accounts, including payments to registered
representatives who provide ongoing servicing to such accounts. Distribution fees are recorded
in income or as a reduction of expenses when earned. For 2002, $8,727,700 of distribution fees
were received from the Funds and recorded as a reduction to selling expenses.

INCOME TAXES

The Company files consolidated federal and certain state income tax returns with its parent and
certain other wholly-owned subsidiaries of the parent. It is the policy of the parent to allocate the
applicable federal taxes (benefits) to each subsidiary on a separate return basis.

The Company’s method of accounting for income taxes conforms to Statement of Financial
Accounting Standards No. 109, “Accounting For Income Taxes”. This method requires the
recognition of deferred tax assets and liabilities for the expected future tax consequences of
temporary differences between the financial reporting basis and tax basis of assets and liabilities.

(2) CASH AND CASH EQUIVALENTS SEGREGATED UNDER FEDERAL REGULATIONS

At December 31, 2002, cash and cash equivalents of approximately $694,000 were segregated in a
special reserve bank account for the benefit of customers under Rule 15¢3-3 of the Securities and
Exchange Act of 1934. The minimum amount required was approximately $366,000.
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FIRST INVESTORS CORPORATION

NOTES TO FINANCIAL STATEMENTS - (Continued)

December 31, 2002
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RELATED PARTIES

The Company and certain wholly-owned subsidiaries of its parent share office space and data
processing facilities. The Company is charged its proportionate share of expenses based on space
occupied and usage of the data processing facilities. Additionally, the Company charges certain of
its affiliates for management, office space and other services based upon time allocated to the
management and operation of the affiliate and space occupied. During 2002, the Company charged
certain of its affiliates approximately $3,066,000 for management and other services and
approximately $394,000 for office space. The Company purchased approximately $1,740,000 of
data processing services and approximately $465,000 of office space during 2002.

The Company also receives commissions and fees on the sale of various life insurance products
from an affiliated life insurance company. For 2002, these commissions and fees amounted to
approximately $7,884,000.

In addition to the outstanding advances between the Company and its affiliates, the Company
also had approximately $6,453,000 deposited in an account of an affiliated savings bank, and
approximately $11,598,000 invested in First Investors mutual funds, principally in the money market
funds, at December 31, 2002.

PROFIT-SHARING PLAN

The Company is a sponsoring employer in a profit-sharing plan covering all of its eligible employees
and those of other wholly-owned subsidiaries of its parent. Contributions to the plan are determined
annually by the Board of Directors. In addition, the Company is a sponsoring employer in a 401(k)
savings plan covering all of its eligible employees and those of other wholly-owned subsidiaries of
its parent whereby employees may voluntarily contribute a percentage of their compensation with the
Company matching a portion of the contributions of certain employees. The amount contributed by
the Company in 2002 was not material. For 2002, the Company charged operations approximately
$499,000 for its portion of the contribution to the profit-sharing plan.

LEASES

The Company leases office space under terms of various lease agreements, certain of which are
cancelable at the end of specified time periods and others which are non-cancelable, expiring at
various times through 2010. Total rent expense, including amounts charged from affiliates and net
of amounts charged to affiliates, was approximately $3,351,000. The minimum annual rental
commitments relating to leases in effect as of December 31, 2002, exclusive of taxes and other
charges by lessors subject to escalation clauses, are as follows:

2003 $ 3,094,000
2004 2,605,000
2005 1,904,000
2006 1,489,000
2007 1,232,000
2008 through 2010 2,659,000

$12,983,000
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FIRST INVESTORS CORPORATION
NOTES TO FINANCIAL STATEMENTS ~ (Continued)

December 31, 2002

(6) LITIGATION

The Company is a defendant in a number of lawsuits involving claims for damages of the type
normally associated with the Company’s business. Management is of the opinion that such lawsuits
will not have any material effect on the Company’s financial position or results of operations.

(7) NET CAPITAL REQUIREMENTS
As a registered broker-dealer, the Company is subject to the Uniform Net Capital Rule 15¢3-1 under
the Securities Exchange Act of 1934. Under the alternative method permitted by this Rule, required
net capital shall not be less than 2% of aggregate debit items arising from customer security
transactions. At December 31, 2002, the Company had net capital of approximately $2,065,000 or
an excess of approximately $1,815,000, over net capital required of $250,000.

(8) INCOME TAXES

The provision (benefit) for income taxes consists of the following:

Current

Federal $ (318,000)
State and local 79.000

(239,000)

Deferred
Federal (1,096,000)
State and local (130.000)
(1,226.000)
Total $(1,465,000)

The difference between the statutory federal tax rate and the effective tax rate in the financial
statements results from the paying of state taxes in the various jurisdictions.

Deferred tax liabilities (assets) are comprised of the following:

Accrued expenses $(1,050,000)
Depreciation (77,000)
Deferred sales commissions 825,000
Other (700,000)
$(1,002,000)




TAIT WELLER & BAKER

Certified Public Accountants

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS
ON INTERNAL CONTROL REQUIRED BY SEC RULE 17a-5

Board of Directors and Stockholder
First Investors Corporation
New York, New York

In planning and performing our audit of the financial statements of First Investors Corporation (the
“Company”) for the year ended December 31, 2002, we considered its internal control, including control
activities for safeguarding securities, in order to determine our auditing procedures for the purpose of
expressing our opinion on the financial statements and not to provide assurance on internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission, we have made a study
of the practices and procedures (including tests of compliance with such practices and procedures)
followed by the Company that we considered relevant to the objectives stated in Rule 17a-5(g), (1) in
making the periodic computations of aggregate indebtedness (or aggregate debits) and net capital under
Rule 17a-3(a)(11) and the reserve required by Rule 15¢3-3(e); (2) in making the quarterly securities
examinations, counts, verifications and comparisons, and the recordation of differences required by Rule
17a-13; (3) in complying with the requirements for prompt payment for securities under Section 8 of
Regulation T of the Board of Governors of the Federal Reserve System; and (4) in obtaining and
maintaining physical possession or control of all fully paid and excess margin securities of customers as
required by Rule 15¢3-3.

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates
and judgments by management are required to assess the expected benefits and related costs of controls
and of the practices and procedures referred to in the preceding paragraph, and to assess whether those
practices and procedures can be expected to achieve the Commission’s above-mentioned objectives.
Two of the objectives of internal control and the practices and procedures are to provide management
with reasonable, but not absolute, assurance that assets for which the Company has responsibility are
safeguarded against loss from unauthorized use or disposition, and that transactions are executed in
accordance with management’s authorization and recorded properly to permit the preparation of financial
statements in conformity with accounting principles generally accepted in the United States of America.
Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in any internal control structure or the practices and procedures referred to
above, errors or fraud may occur and not be detected. Also, projection of any evaluation of them to
future periods is subject to the risk that they may become inadequate because of changes in conditions or
that the effectiveness of their design and operation may deteriorate.



L)

Our consideration of internal control would not necessarily disclose all matters in internal control that
might be material weaknesses under standards established by the American Institute of Certified Public
Accountants. A material weakness is a condition in which the design or operation of the specific internal
control structure elements does not reduce to a relatively low level the risk that errors or irregularities in
amounts that would be material in relation to the financial statements being audited may occur and not
be detected within a timely period by employees in the normal course of performing their assigned
functions. However, we noted no matters involving the internal control structure, including procedures
for safeguarding securities, that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the Commission to be adequate for its purposes in accordance
with the Securities Exchange Act of 1934 and related regulations, and that practices and procedures that
do not accomplish such objectives in all material respects indicate a material inadequacy for such
purposes. Based on this understanding and on our study, we believe that the Company’s practices and
procedures were adequate at December 31, 2002, to meet the Commission’s objectives.

This report is intended solely for the use of management, the Securities and Exchange Commission, and

other regulatory agencies which rely on Rule 17a-5(g) under the Securities Exchange Act of 1934, and is
not intended to be and should not be used by anyone other than these specified parties.

Philadelphia, Pennsylvania
February 19, 2003



