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Mr. Paul Cantor - (212) 350-7200

(Area Code — Telephone Na.)

B. ACCOUNTANT IDENTIFICATION‘Z‘
INDEPENDENT PUBLIC ACCOUNTANT whose opinion- is contained in this Report*
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*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountanu
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See section 240.17a-5(e)(2).
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OATH OR AFFIRMATION

1, Paul Cantor

___, swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Cantor, Weiss & Friedner, Inc.

as of

are true and correct. I further swear (or affirm) that neither the company
nor any partner, proprietor, principal officer or director has any proprietary interest in- any account classified soley as that of
a customer, except as follows: )

December 31 20,02

Cul Dsd—

Richard Levy Tie
/ uj L& D Notary Public, State of New Yotk
R — No. 24-2341920
/ N

Pyblic Qualifiad in Kings County
Commission Expires Mavch 30,2003

This report** contains (check all applicable boxes):

(a) Facing page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss). .
. (d) Statement of Changes in Financial Condmon o

(e) Statement of Changes in Stockholders’ Eqmty or Panners or Sole Propnetor s Capltal

() Statement of Changes in Liabilities Subordinated to Clmms of Creditors.

(g) Computation of Net Capital

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

@) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
" Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.

(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report ‘ SR
(n) A report dmbmg any material inadequacies found to exist or found to have existed since the date of the prewous audit.
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**For conditions of confidential treatment of certam portions of this filing, see section 240.17a-5(e)(3).



E Richard A. Eisner & Company, LLP
|Sner Accountants and Consultants

750 Third Avenue

New York, NY 10017-2703

Tel 212.848.8700 Fax 212.891.4100
www.eisnerlip.com

INDEPENDENT AUDITORS’ REPORT

The Board of Directors
Cantor, Weiss & Friedner, inc.
New York, New York

We have audited the accompanying statement of financial condition of Cantor, Weiss & Friedner, Inc.
as of December 31, 2002 that you are filing pursuant to rule 17a-5 under the Securities Exchange Act
of 1934. This financial statement is the responsibility of the Company’s management. Our
responsibility is to express an opinion on this financial statement based on our audit. .

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statement is free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statement. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe
that our audit provides a reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in ali material

respects, the financial position of Cantor, Weiss & Friedner, Inc. as of December 31, 2002, in
conformity with accounting principles generally accepted in the United States of America.

Moo . Srnen | 6;7,“7 107

New York, New York
February 7, 2003

Independent Member of Baker Tilly international
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CANTOR, WEISS & FRIEDNER, INC.

Statement of Financial Condition
December 31, 2002

ASSETS
Cash $ 56,252
Commissions receivable 408,564
Due from clearing broker 1,482,617
Securities owned, at value 271,250
Furniture, fixtures, office equipment and leasehold improvements (net of accumulated
depreciation and amortization of $869,519) 239,538

Other assets

33.118

$ 2,491,339

LIABILITIES
Commissions payable $ 63,173
Accrued expenses and other liabilities 77,086

Put option written, at market vaiue

6.500

146,759

Commitments and contingencies

STOCKHOLDERS’ EQUITY

Common stock - no par value; 200 shares authorized; 165.75 shares issued 614,846
Retained earnings 2,059,428
Less 34 shares of common stock in treasury, at cost (329,694)
Total stockholders’ equity 2,344,580
$ 2,491,339

See notes to statement of financial condition .2



CANTOR, WEISS & FRIEDNER, INC.

Notes to Statement of Financial Condition
December 31, 2002

NOTE A - BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

[1] Cantor, Weiss & Friedner, Inc. (the‘ "Company") is a registered broker/dealer, clearing all of its customer
transactions through a correspondent broker on a fully disclosed basis. The Company also trades securities
on margin for its own account.

[2] Securities owned and securities sold short are valued at market value based on exchange guoted prices or at
fair value as determined by management.

[3] Furniture, fixtures, office equipment and leasehold improvements are stated at cost. Depreciation is provided
on both the straight-line and accelerated methods over the estimated useful lives of the respective assets or
over the lease term.

[4] The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of financial
statements. Actual results could differ from those estimates.

NOTE B - INCOME TAXES

The Company reports on a cash basis for income tax purposes. The Company elected to be treated as an
S corporation pursuant to Section 1362 of the Internal Revenue Code. A similar election was made for state tax
purposes. As a result of this election, the Company’s income or loss is reportabie on the individual tax returns of its
stockholders who may withdraw such income without any additional tax consequences to them. The Company is
subject to local income taxes. At December 31, 2002, accumulated S corporation earnings available for distribution
were approximately $1,765,000.

NOTE C - NET CAPITAL

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (SEC rule 15¢3-1),
which requires the maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net
capital, both as defined, shall not exceed 15 to 1. At December 31, 2002, the Company had net capital of
approximately $2,041,000 which was $1,941,000 in excess of its required net capital. The Company's net capital
ratio was approximately .07 to 1.

NOTE D - FINANCIAL INSTRUMENTS WITH OFF-BALANCE-SHEET RISK AND CONCENTRATION OF CREDIT RISK

In the normal course of business, the Company enters into transactions in various financial instruments including
derivatives held or issued for trading purposes. These transactions include securities sold short and the purchase
and writing of equity option contracts.

Securities sold short represent obligations of the Company to deliver the underlying securities sold. Option
contracts provide the holder with the right, but not the obligation, to purchase or sell a financial instrument at a
specific price on or before an established date. The Company’s ultimate obligation on such positions or instruments
may exceed the amount recognized in the statement of financial condition if such positions or instruments are held
at the end of the reporting period. The Company monitors its positions continuously to reduce the risk of potential
loss due to changes in market value.



CANTOR, WEISS & FRIEDNER, INC.

Notes to Statement of Financial Condition
December 31, 2002

NOTE D - FINANCIAL INSTRUMENTS WITH OFF-BALANCE-SHEET RISK AND CONCENTRATION OF CREDIT RiSK
(CONTINUED)

Substantially all of the Company’s cash and securities positions are held by a custodian broker. The Company’s
custodian broker is highly capitalized and a member of major securities exchanges.

Although the Company clears its customer transactions through another broker/dealer, nonperformance by its
customers in fulfilling their contractual obligations pursuant to securities transactions may expose the Company to
risk and potential loss.

NOTE E - COMMITMENT - LEASE

The Company leases office space under a lease and sublease which expire in February 2007 and May 2004,
respectively. The leases are subject to escalations for increases in real estate taxes and operating costs. The
aggregate minimum annual rentals under the lease and sublease are approximately as follows:

Year Ending Minimum

December 31, Rentals
2003 $ 248,000
2004 216,000
2005 191,000
2006 191,000
2007 32,000
$§ 878,000

In lieu of a rent security deposit, the Company maintains an irrevocable standby letter of credit in favor of its
landlord in the amount of $60,000.

NOTE F - 401(k) PLAN

The Company maintains a defined contribution retirement plan under Section 401(k) of the Internal Revenue
Code. Employees who have completed six months of service and have attained 21 years of age are eligible to
participate. Participants may contribute up to 15% of their salary. The plan provides for discretionary employer
matching contributions.



