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OATH OR AFFIRMATION

1, MICHAEL GERRARD , swear (or affirm) that, to the best of

my knowiedge and belief the accompanying financial statement and supporting schedules pertaining to the firm of A
BROADSPAN CAPITAL LTD. ' , as

of DECEMBER 31 ,2002 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal.afficer o¢ director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

NO EXCEPTIONS.

N/

/o
Signature FLD L
%@%w{e (vi(ﬂwv

N LO/Z Uy wl (b Niwu

Nota Public i / . &g;ﬁv"':'i%,_ Shayesta A Ahmed
B i MY COMMISSION # DD164879 EXPRES
This report ** contains (check all applicable boxes): '4;, 3 ‘K_(.- December 1, 2006
3 (a) Faciag Page. Py BONDED THRU TROY FAIN INSURANCE INC
B (b) Statement of Financial Condition.
(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition. (Cash Flows)
& (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
[0 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
8 (g) Computation of Net Capital.
O w Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
- & (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
‘Bl (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3,
O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidatioun.

(i) An Oath or Affirmation.
O (m) A copy of the SIPC Supplemental Report.
% (n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

(o) Independent Auditors' Report on Internal Control required by SEC Rule 17a-5.

**For conditions of confidential treatment of certain portions of this filing. see section 240.17a-5(e}(3).

A report containing a statement of financial condition has been
included: accordingly it is regquested that this report be given
confidential treatment.
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INDEPENDENT AUDITORS' REPORT

To the Members
Broadspan Capital, Ltd.
Coral Gables, Florida

We have audited the accompanying statement of financial condition of Broadspan
Capital, Ltd. as of December 31, 2002. This financial statement is the
responsibility of the Company's management. Our responsibility is to express an
opinion on this financial statement based on our audit.

We conducted our audit in accordance with auditing standards generally accepted
in the United States of America. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the statement of
financial condition is free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the statement
of financial condition. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the
overall statement of financial condition presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above presents
fairly, in all material respects, the financial position of Broadspan Capital, Ltd. as
of December 31, 2002, in conformity with accounting principles generally
accepted in the United States of America.

Miami, Florida
March 14, 2003

MI1AMI m F T. L AUDETZRDALE n B O CA R ATON



BROADSPAN CAPITAL, LTD.
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2002

ASSETS

CASH AND CASH EQUIVALENTS 110,969

ACCOUNTS RECEIVABLE | 39,992

INVESTMENT IN LIMITED PARTNERSHIP 40,000

PROPERTY AND EQUIPMENT (NOTE 3) 21,269

OTHER ASSETS 49,450
261,680

LIABILITIES AND MEMBERS' EQUITY

LIABILITIES

Accounts payable and accrued liabilities 53,746

LEASE COMMITMENTS (NOTE 5)

MEMBERS' EQUITY 207,934
261,680

See accompanying notes.
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BROADSPAN CAPITAL, LTD.
NOTES TO STATEMENT OF FINANCIAL CONDITION

NOTE 1.

'SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Description of Business and Organization

Broadspan Capital, Ltd. (the Company) is a broker-dealer specializing in investment
banking services. The Company provides a range of advisory services for public and
privately-held businesses, at varying stages of development. The Company focuses on
advisory services in connection with mergers and acquisitions, restructurings,
corporate finance, and assists clients with their financing requirements, including the
raising of capital. In July 2000, the Company was formed in the State of Delaware as
limited partnership, however effective October 2002 the Company was converted to a
Delaware limited liability company. The Company's membership in the National
Association of Securities Dealers, Inc. became effective February 11, 2002.

Government and Other Regulation

The Company is subject to significant regulation by various governmental agencies
and self-regulatory organizations. Such regulation includes, among other things,
periodic examinations by these regulatory bodies to determine whether the Company is
conducting and reporting its operations in accordance with the applicable requirements
of these organizations.

Cash and Cash Equivalents

The Company considers all highly liquid investments having maturities of three
months or less at the date of acquisition to be cash equivalents. The Company may,
during the ordinary course of business, maintain account balances with banks in excess
of federally insured limits.

Investment in Limited Partnership

During the period, the Company acquired a nominal percent ownership in a privately
held limited partnership. The Company accounts for its investment using the cost
method.

Receivables

Accounts receivable is uncollateralized customer obligations due under normal trade
terms. The carrying amount of accounts receivable may be reduced by an allowance
that reflects management's best estimate of the amounts that will not be collected.
Management individually reviews all advances to members and accounts receivable
balances and based on an assessment of current credit worthiness, estimates the
portion, if any, of the balance that will not be collected. At December 31, 2002
management has an allowance for doubtful accounts of $30,000 on the accounts
receivable balances.




NOTE 3. PROPERTY AND EQUIPMENT

Property and equipment consisted of the following at December 31, 2002:

Furniture and fixtures $ 13,375
Computer and office equipment 21,620
34,995

Less accumulated depreciation and amortization ( 13,726)
$ 21,269

NOTE 4. NET CAPITAL REQUIREMENTS

As a registered broker-dealer, the Company is subject to the Uniform Net Capital Rule
of the Securities and Exchange Commission, which requires that "Net Capital", as
defined, shall be at least the greater of $5,000 or one-eighth (for the initial year, then
one-fifteenth thereafter) of "Aggregate Indebtedness”, as defined. At December 31,
2002, the Company's "Net Capital" was $57,223, which exceeded requirements by
$50,505, and the ratio of "Aggregate Indebtedness"” to "Net Capital" was 0.94 to 1.

NOTE 5. LEASE COMMITMENTS

The Partnership is obligated under non-cancelable operating leases and service
contracts for office space and equipment.

Approximate future minimum payments under non-cancelable operating leases and
service contracts for years subsequent to December 31, 2002 are as follows:

2003 $ 52,800
2004 25,300
2005 2,800
2006 ' 300

$ 81,200




NOTE 1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Property and Equipment

Property and equipment is recorded at cost. Expenditures for major betterments and
additions are charged to the asset accounts while replacements, maintenance and
repairs which do not improve or extend the lives of the respective assets are charged to
expense in the period they are incurred.

Depreciation is computed principally on the straight-line method over the estimated
useful lives of the assets, which is three to seven years.

Income Taxes

The Company is organized as a Delaware limited liability company and, accordingly,
is not subject to federal or state income taxes. The income or loss of the Company is
includible in the tax returns of its members. ‘

Revenue Recognition

The Company recognizes its revenue as services are provided or upon successful

.completion of certain investment banking transactions.

Use of Estimates in the Preparation of Financial Statements

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the statement of financial
condition. Actual results could differ from those estimates.

NOTE 2.

RELATED PARTY TRANSACTIONS

Advances

The Company has advanced money to members with no contractual repayment terms.
During the year $145,443 was advanced, and at December 31, 2002 the members
owed $254,340. This amount has been reflected as a reduction to members' equity at
December 31, 2002.

Representative Office

The Company maintains a representative sales office Rio de Janeiro, Brazil, that is
owned by an entity related by common ownership.
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