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A. REGISTRANT IDENTIFICATION
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B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whaose opinion is contained in this Report*
_Eichler Bergsman and Co., LLP
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404 Park Avenue South, Suite 700 New York o NY 10016
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OATH OR AFFIRMATION

I, _Thomas P. Kikis swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaimng to the firm of

Arcadia Securities, LLC as of

December 31, 2002 . are true and correct. ] further swear (or affirm) that neither the company
nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of
a customer, except as follows:

ouss Mo sy
NOTARY PUBLIC,
NO. 41-081‘5?515?;23N5wm

QUALIFIED IN NASSAU . % b
COMMISSION EXPIRES Au%Og%E President ﬁfw i

Notary Public

K mriernd

This report** contains (check all applicable boxes):
() Facing page. ' ' :

() Statement of Financial Condition.

(¢) Statement of IFXMKKNRX XOperations.

(d) Statement of mmmmo Cash Flows.

(¢) Statement of Changes in S{IOCKIRINERS IDERIEBIX KOS RRXIXKX X XK Members' Equity.

(H) Statement of Changes in Liabilities Subordmawd 0 Cla:.ms of Creditors. i

(g) Computation of Net Capital P

(b) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

() Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3. e

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation. i

@ An Qath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

(@ Independent auditors' report on internal accounting control.

MOO0RK 0 ROOKOLBHIHM

**For conditions of confidential treatment of certain portions of this filing, see section 240.] 7a-5(e)(3).
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Tel 212-447-9001 Fax 212+ 447-9006

Eichler Bergsman & Co., LLP ﬁ“be.” Bgrgf(ma“
Certified Public Accountants Pa?;;rg;zhl: o
404 Park Avenue South + New York, New York 10016 Michael E. Silverman

Roger D. Lorence, LLM

INDEPENDENT AUDITORS' REPORT

To The Members
Arcadia Securities LLC
New York, New York

We have audited the accompanying statement of financial condition of Arcadia
Securities LLC, as of December 31, 2002, and the related statements of
operations, changes in members’ equity and cash flows for the year then ended,
that you are filing pursuant to Rule 17a-5 under the Securities and Exchange Act
of 1934. These financial statements are the responsibility of the Company’s
management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted
in the United States of America. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a -
test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all
material respects, the financial position of Arcadia Securities LLC as of
December 31, 2002, and the results of its operations and its cash flows for the
year then ended, in conformity with accounting principles generally accepted in
the United States of America.

KMWWMF/@ g

EICHLER BERGSMAN & CO., LLP
February 6, 2003



ARCADIA SECURITIES LLC
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2002

ASSETS:
Cash equivalents $ 258,621
Securities owned, at market value 266,099
Receivable from clearing broker 385,142
Office equipment, net of accumulated amortization of $21,934 10,524
Other assets 15,388
$ 935774
LIABILITIES AND MEMBERS’ EQUITY:
Liabilities;
Bank overdraft $ 26,847
Accounts payable, accrued expenses, and
deferred income taxes payable 20,243
47,090
COMMITTMENT
MEMBERS’ EQUITY 888,684
$ 935774

The accompanying notes are an integral part of these financial statements.
2-




ARCADIA SECURITIES LLC
STATEMENT OF OPERATIONS
YEAR ENDED DECEMBER 31, 2002

REVENUE:
Commissions $ 924916
Net loss from principal transactions (276,980)
Interest and dividend income 5,719
653,655
EXPENSES:
Communications 33,736
Compensation, payroll taxes and benefits 336,860
Registration and regulatory fees 3,506
Office expenses 26,363
Occupancy 30,683
Professional fees - 26,086
Depreciation 6,492
Floor brokerage, exchange and clearance fees 142,528
Travel and entertainment 113,998
Other 13,332
Unincorporated business taxes (credit) (23.098)
710.486
NET LOSS $  (56.,831)

The accompanying notes are an integral part of these financial statements.
-3-




ARCADIA SECURITIES LLC
STATEMENT OF CHANGES IN MEMBERS’ EQUITY
YEAR ENDED DECEMBER 31, 2002

BALANCE - BEGINNING OF YEAR $ 1,195,515
Net loss (56,831)
Distributions (250,000)
BALANCE - END OF YEAR $ 888,684

The accompanying notes are an integral part of these financial statements.
4-



ARCADIA SECURITIES LLC
STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31, 2002

CASH FLOWS FROM OPERATING ACTIVITIES:
NET LOSS

ADJUSTMENTS TO RECONCILE NET LOSS TO
NET CASH PROVIDED BY OPERATING ACTIVITIES:

Depreciation

Changes in operating assets and liabilities:
Due from broker dealer
Securities owned, at market value
Other assets
Bank overdraft
Accounts payable and accrued expenses

NET CASH PROVIDED BY OPERATING ACTIVITIES
CASH FLOWS FROM AND
NET CASH USED IN INVESTING ACTIVITIES:
Acquisition of office equipment
CASH FLOWS FROM AND
NET CASH USED IN FINANCING ACTIVITIES:
Distributions
NET INCREASE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS - BEGINNING OF YEAR
CASH AND CASH EQUIVALENTS - END OF YEAR
SUPPLEMENTAL SCHEDULE OF

CASH FLOW INFORMATION:
Income taxes paid

$  (56.831)

6,492

409,241
83,424
30,135
26,847

(30,756)
525,383

—_— e

468,552

—_— e e

(1.657)

(250.000)

216,895

41.726

_ s a

§ 258,621

$§ 17,079

The accompanying notes are an integral part of these financial statements.
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ARCADIA SECURITIES LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2002

ARCADIA SECURITIES LLC (the “Company”) is a broker dealer registered
with the Securities and Exchange Commission (“SEC”) and a member of the
National Association of Securities Dealers, Inc. (“NASD”). The Company
engages in a single line of business as a securities broker-dealer.

The Company has an agreement with its clearing broker to clear securities
transactions, carry customers accounts on a fully-disclosed basis and perform
record keeping functions and accordingly, operates under the exemptive
provisions of Securities and Exchange Commission Rule 15¢3-3(k)(2)(ii).

NOTE 1 -

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Cash and Cash Equivalents

The Company considers all highly liquid investments purchased with
a maturity of three months or less to be cash equivalents.

Concentrations of Credit Risk

Financial instruments that potentially subject the Company to
significant concentrations of credit risk consist principally of cash.
The Company places its cash with high credit quality financial
institutions, which at times may be in excess of the FDIC insurance
limit.

Commissions

Commissions and related clearing expenses are recorded on a
trade-date basis as securities transactions occur.

Securities Transactions

Securities transactions and related income and expenses are recorded
on a trade date basis

Office Equipment

Office equipment is stated at cost less accumulated depreciation.
Depreciation is provided on the straight-line basis primarily over an
estimated useful life of five years.

-6-




NOTE 1 -

NOTE 2 -

ARCADIA SECURITIES LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2002

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Cont’d)

Income Taxes

Deferred income taxes are provided for temporary differences
between the financial statement and tax basis of assets and liabilities
that will result in taxable or deductible amounts in the future, based
on enacted tax laws and rates applicable to the periods in which the
differences are expected to affect taxable income. These differences
are primarily due to the use of the cash method and the capitalization
of start-up expenditures for income tax reporting.

The Company files its tax returns as a partnership, consequently net
income or loss, in general, is apportioned to the members and
reported in their personal income tax returns. Since the Company
operates in New York City, the Company provides for and is subject
to the New York City Unincorporated Business tax on its income.

Use of Estimates

The preparation of financial statements in conformity with
accounting principles generally accepted in the United States of
America requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenue and
expenses during the reporting period. Actual results could differ
from those estimates.

SECURITIES OWNED, AT MARKET VALUE

Marketable securities owned at market value consist primarily of
U.S. Corporate stocks.




NOTE 3 -

NOTE 4 -

NOTE 5-

ARCADIA SECURITIES LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2002

NET CAPITAL REQUIREMENT

The Company is a member of NASD, and is subject to the SEC
Uniform Net Capital Rule 15¢3-1. This rule requires that the ratio of
aggregate indebtedness to net capital, both as defined, shall not
exceed 15 to 1 and that equity capital may not be withdrawn or cash
dividends paid if the resulting net capital ratio would exceed 10 to 1.
At December 31, 2002 the Company had net capital of $806,893,
which was $706,893 in excess of its required net capital of $100,000.

OFE-BALANCE-SHEET RISK

Pursuant to the clearance agreement, the Company introduces all of
its securities transactions to its clearing broker, on a fully disclosed
basis. All of the customers’ money balances and long and short
security positions are carried on the books of the clearing broker. In
accordance with the clearance agreement, the Company is obligated
for any losses the clearing broker may sustain from carrying
securities transactions introduced by the Company. In accordance
with industry practice and regulatory requirements, the Company and
the clearing broker monitor collateral on the customers’ accounts
introduced by the Company.

COMMITTMENT

The Company sub-leases office space on a month-to-month basis at a
monthly rental of $3,250. For the year ended December 31, 2002,
occupancy cost aggregated approximately $31,000.




Eichler Bergsman & Co., LLP Gilbert Bergsman
. . Maurice Berkower
Certified Public Accountants Paul Eichler
404 Park Avenue South « New York., New York 10016 Michael E. Silverman

Tel 212-447-9001 Fax 212+447-9006

Roger D. Lorence, LLM

INDEPENDENT AUDITORS’ REPORT ON
SUPPLEMENTARY INFORMATION
REQUIRED BY RULE 17a-§ OF
THE SECURITIES AND EXCHANGE COMMISSION

To the Members
Arcadia Securities LLC
New York, New York

Our report on our audit of the basic financial statements of Arcadia Securities
LLC for the year ended December 31, 2002 appears on Page 1. That audit was
conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The information contained in the accompanying supplementary
information is presented for purposes of additional analysis and is not a required
part of the basic financial statements, but is supplementary information required
by Rule 17a-5 under the Securities Exchange Act of 1934. Such information has
been subjected to the auditing procedures applied in the audit of the basic
financial statements and, in our opinion, is fairly stated, in all material respects, in
relation to the basic financial statements taken as a whole.

W/WM&/@,UJ/

February 6, 2003



ARCADIA SECURITIES LLC

COMPUTATION OF NET CAPITAL UNDER RULE 15C3-1
OF THE SECURITIES AND EXCHANGE COMMISSION

DECEMBER 31, 2002

TOTAL MEMBERS’ EQUITY

DEDUCT NONALLOWABLE ASSETS:
Office equipment, net
Other assets

NET CAPITAL BEFORE HAIRCUTS ON SECURITIES

HAIRCUTS ON SECURITIES:
Corporate stocks
Undue concentrations
Money market funds

NET CAPITAL
AGGREGATE INDEBTEDNESS:

Accounts payable and accrued expenses
and deferred income taxes payable

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT:

Minimum net capital required (greater of 6%:% of aggregate
indebtedness or $100,000 minimum dollar net capital)

EXCESS NET CAPITAL

PERCENTAGE OF AGGREGATE INDEBTEDNESS
TO NET CAPITAL

Reconciliation with Company’s computation (included in
Part II of Form X-17-a-5 as of December 31, 2002)

Net capital, as reported in Company’s Part II
unaudited FOCUS report

Audit adjustment to record additional expenses

Audit adjustments to write off income taxes payable

Undue concentration adjustment

Net capital per above

-10-

$ 888,684

10,524

15,388

25,912

862,772

39,915
10,638

— 3172

55,725

$ 807,047

§ 47,090

$§ 100,000
$ 707,047

5.45%

795,688
(2,325)
13,512

172

$ 807.047



ARCADIA SECURITIES LLC

SUPPLEMENTAL REPORT
OF INDEPENDENT AUDITORS ON
INTERNAL CONTROL REQUIRED BY
SEC RULE 17a-5

DECEMBER 31, 2002



Exchler Bergsman & Co., LLP Gilbert Bergsman

Certified Public Accountants gg;r}l;izrﬁ crkower
er
404 Park Avenue Souch « New York, New York 10016 Michael E. Silverman

Tel 212-447-9001 Fax 212+ 447-9006

Roger D. Lorence, LLM

SUPPLEMENTAL REPORT OF INDEPENDENT AUDITORS ON
INTERNAL CONTROL REQUIRED BY SEC RULE 17a-5

To the Members
Arcadia Securities LLC
New York, New York

In planning and performing our audit of the financial statements of Arcadia
Securities LLC for the year ended December 31, 2002, we considered its internal
control, including control activities for safeguarding securities, in order to
determine our auditing procedures for the purpose of expressing our opinion on
the financial statements and not to provide assurance on internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission
("SEC"), we have made a study of the practices and procedures followed by the
Company including tests of such practices and procedures that we considered
relevant to the objectives stated in Rule 17a-5(g) in making the periodic
computations of aggregate indebtedness (or aggregate debits) and net capital
under Rule 17a-3(a)(11) and for determining compliance with the exemptive
provisions of Rule 15¢3-3. Because the Company does not carry securities
accounts for customers or perform custodial functions relating to customer
securities, we did not review the practices and procedures followed by the
Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and
comparisons

2. Recordation of differences required by Rule 17a-13

3. Complying with the requirements for prompt payment for securities under
Section 8 of Federal Reserve Regulation T of the Board of Governors of
the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining
internal control and the practices and procedures referred to in the preceding
paragraphs. In fulfilling this responsibility, estimates and judgments by
management are required to assess the expected benefits and related costs of
controls and of the practices and procedures referred to in the proceeding
paragraph and to assess whether those practices and procedures can be expected
to achieve the SEC’s above-mentioned objectives.



Two of the objectives of an internal control and the practices and procedures are
to provide management with reasonable, but not absolute, assurance that assets
for which the Company has responsibility are safeguarded against loss from
unauthorized use or disposition and transactions are executed in accordance with
management’s authorization and recorded properly to permit the preparation of
financial statements in accordance with generally accepted accounting principles.
Rule 17a-5(g) lists additional objectives of the practices and procedures listed in
the preceding paragraph.

Because of inherent limitations in any internal control or the practices and
procedures referred to above, error or fraud may occur and not be detected. Also,
projection of any evaluation of them to future periods is subject to the risk that
they may become inadequate because of changes in conditions or that the
effectiveness of their design and operation may deteriorate.

Our consideration of the internal control would not necessarily disclose all
matters in internal control that might be material weaknesses under standards
established by the American Institute of Certified Public Accountants. A material
weakness is a condition in which the design or operation of the specific internal
control components does not reduce to a relatively low level the risk that error or
fraud in amounts that would be material in relation to the financial statements
being audited may occur and not be detected within a timely period by employees
in the normal course of performing their assigned functions. However, we noted
no matters involving internal control, including control activities for safeguarding
securities that we consider material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives
referred to in the second paragraph of this report are considered by the SEC to be
adequate for its purposes in accordance with the Securities Exchange Act of 1934
and related regulations, and that practices and procedures that do not accomplish
such objectives in all material respects indicate a material inadequacy for such
purposes. Based on this understanding and on our study, we believe that the
Company's practices and procedures were adequate at December 31, 2002, to
meet the Commission's objectives.

This report is intended solely for the use of management, the Securities and
Exchange Commission, the National Association of Securities Dealers, and other
regulatory agencies that rely on Rule 17a-5(g) under the Securities Exchange Act
of 1934 in their regulation of registered brokers and dealers, and should not be
used for any other purpose.

W/ é 6‘/‘LL/

New York, New Yor
February 6, 2003



