J

ALY i
’ e o o
‘ Y RECEVED SECURITIES AND EXCHANGE COMMISSION ires: seplember 34,
/ ) /é‘é’, ° Washington, D.C. 20549 ,:‘jﬂza‘;:f ,Z‘;‘;’:f:eb_”_r?fg.oo
L4 MaR O 'ANNUAL AUDITED REPORT SEC FILE NUMBER
. FORM X-17A-5 814599
‘*\O@ ‘ PART lii |
| FACING PAGE

Information Required of Brokers and Dealers Pursuant to Section 17 of the
‘ Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING __1/1/02 AND ENDING 12/31/02
MM/DD/YY . MM/DD/YY

A. REGISTRANT IDENTIFICATION
NAME OF BROKER-DEALER: Brighton Securities Corp.

OFFICIAL USE ONLY

FIRM ID. NO.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. qu No.)
1703 Monroe Avenue
(No. and Street)
Rochester New York 14618-1487.
(City) L (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

George T. Conboy : 585-473-3590
(Area Code — Telephone No.}

B. ACCOUNTANT IDENTIFICATION
INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report®

Salmin, Celona, Wehrle & Flaherty LLP

{Name — if individual, siaie las!, firs:, muddie name)

1170 Chili Avenue Rochester New York 14624-3033
(Address) (Cury} (State) Zip Code)
CHECK ONE:

X Cenified Public Accountant

7 Public Accountant . ' ' ROCESSE&
O Accountant not resident in United States or any of its possessions. §
‘ FOR OFFICIAL USE ONLY ' B2 2003

THOMSo |
FHMANcmAP

*Claims for exernption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circurnsiances relied on as the basis _for the exemption. See section 240.17a-5(e)(2).

L W

we

SEC 1410 (3-91) Potential pecsons who are to respond to the collection of information
contained in this form are not required to respond unless the form displays
a turrently valid (YYN T control pumber.




OATH OR AFFIRMATION

1, George T. Conboy , swear (or affirm) that, to the

best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Brighton Securities Corp. as of
December 31, 2002 19 , are true and correct. I further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has-any proprietary interest in any account classified soley as that of
a customer, except as follows:

N/A

President

Tite

Oué[;gaﬂd/%

Notary Public

JULIE A. GULLO
Notary Public, State of New York
. No 01GU4955352

Opaxiﬁed in _Wayne Coun&gzs
This report** contains (check all applicable boxes): . Commission Expires Aug. 28,
(a) Facing page.
¢ (b) Statement of Financial Condition.
(c) Statement of Income (Loss).
Le—Td) Statement of Changes in Financial Condition.
§Te) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor’s Capxtal
[®7(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital
~h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
T-() Information Relating to the Possession or control Requirements Under Rule 15¢3-3.
C~T) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
2 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-

/ solidation
() An Oath or Affirmation.
) (m)A copy of the SIPC Supplemental Report.

Z— (n) A repon describing any material inadequacies found 1o exist or found to have existed since the date of the previous audit.

-

**For conditions of confidential treatmeni of certain portions of this filing, see section 240.17a-5(e)(3).
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INDEPENDENT AUDITOR'S REPORT

To The Board of Directors and Stockholders
Brighton Securities Corp.

We have audited the accompanying statement of financial position -of Brlghton Securities, Corp. as of
December 31, 2002, and the related statements of changes in stockholders' equity, changes in liabilities
subordinated to claims of general creditors, income and cash flows for the year then ended that-you are filing
pursuant to Rule 17a-5 under the Securities Exchange Act of 1934, These financial statements are the
responsibility of the Corporation's management. Our respon51b1hty is to express an opinion on these
financial statements based on our audit. : .

We conducted our audlt in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about

whether the financial statements are free of material misstatement. An audit includes examining, on a test

basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as -well as.
evaluating the overall financial statement presentatlon We beheve that our audit prov1des a reasonable basis -
for our opinion. :

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Brighton Securities Corp. as of December 31, 2002, and the results of its operations and cash
flows for the year then ended, in conformity with accounting prmcxples generally accepted in the United
States of America.

S, DBoma, Welole 3 P
Salmin, Celona, Wehrle & Flaherty, LLP

Rochester, New York
January 21, 2003

The (@Y. Never Underestimate The Value.®
MEMBERS OF
American Institute of Certified Public Accountants
New York Siate Society of Certified Public Accountants



BRIGHTON SECURITIES CORP.
STATEMENT OF FINANCIAL POSITION
December 31, 2002

~ ASSETS
: 2002

Current assets: , _ ‘

Cash and cash equivalents - o , $ 517,426

Marketable securities - at market value = - - , 22,896

Commissions receivable : : 112,570

Tax refunds receiv able : , - 1,714
Total current assets - | ’ 654,606
Property'and equipment - net of accumulated depreciation - 72,108
Total assets R , $ | 726,7‘14

LIABILITIES AND STOCKHOLDERS' EQUITY

Current liabilities: .

Accrued commissions and expenses § 113,366

Accrued proﬁt sharing contnbutlon ' ' : 36,000
Total current habllmes ' .. 149,366
Stockholders' equity: ‘

Common stock - $.10 par value, 1,000, OOO shares authorized, _

_ 262,350 shares issued and outstandmg 26,235

Capital in excess of par ) o 179,008

Retained earnings ’ : . 465,775

S R | 671,018
Less cost of 8,935 shares of common stock

held by the Corporation in treasury : (93,670)
Total stockholders' equity ‘ - 577,348 -
Total liabilities and stockholders' equity _ § 726,714

See accompanying notes to financial statements
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BRIGHTON SECURITIES CORP.
STATEMENT OF CHANGEo IN STOCKHOLDERS' EQUITY
" For the Year Ended December 31. 2002

Common = Capital in Retained Treasury )
Stock Excess of Par Earnings =~ Stock Total

Balance - beginning 6fyear $ 94508 158459 $ 438,576 S (101,891 $ '5Q4;594_
Net income | _ o msa 24

Stockholders’ distrib”_ﬁtions : (195,642) - ,(19‘,5,542).
Additional paid-'in. capital |

resulting from accrual of stock-

based compensation 24,000 S 24,000 -

Purchase of Corporation stock, .
216 shares, at cost- . E - (2,730) (2,730) .

Issue 1,050 shares from treasury,
directors electing stock based

compensation : (3,451) - - 10,951 - 7,500
Sale of 167,850 shares of newly AESE S

issued stock 16,785 : L 16,785
Balance - end of year $ 26,235% 179,008 $ 465775 $ (93,670)$ 577,348

See accompanying notes to financial statements
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BRIGHTON SECURITIES CORP.

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAT CREDITORS
For the Year Ended December 31. 2002

‘Balance - beginning of year

Increases
Decreases

Balance - end of year

2002
$0

$0

$0

See accompanying notes to financial statements
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Revenues:
Commissions
Profit from underwriting
Trading profit

BRIGHTON SECURITIES CORP.
STATEMENT OF INCOME -
For the Year Ended December 31,2002 -

Interest income and other revenues -

Total revenues

Expenses:

‘Salaries and other employment costs for voting stockholder officers
Other employee compensation and benefits
Regulatory fees, legal and accounting and other related expenses

Other expenses

Total expenses

Income before provision for income taxes

Provision for income taxes

Net income

See accompanying notes to financial statements
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2002

1,772,550
1,515 .

744,072 .. - -
209,326 . .

2727463 -

856,208
1,096,061
70,542

- 480,784

2,503,595 -

223,868

1,027

$

222,841



BRIGHTON SECURITIES CORP,
STATEMENT OF CASH FLOWS ~
For the Year Ended December 31, 2002

2002
Cash flows from operating activities: R . S R
Netincome , R ' . S8 222841
AdJustm_ents to reconcile net incortie to net cash flows ﬂ ‘ e '
from operating activities: |

Depreciation o 38,986
~ Compensation expense recognized under stock~based ‘ | :
compensation arrangements ‘ _ 31,500
- Unrealized loss on investments ° S L 126
Decrease in other current assets | o 14,382
Derease in other current liabilities: : © -~ . .0 o0 20,615
Net cash flows from operating activities R 328450

Cash flows from investing activities: - | o B
'Acquisition of property and equipment o L (21,416)

Cash flows from financing act1v1t1es

Stockholder distributions . o : L - (195,642)
Pr1nc1pa1 payments on capltal lease obligations ’ (9,590)
Purchase of treasury stock ‘ o » (2,730)
‘Proceeds from 1ssuance of common stock | '_ Cos . o 16,785
Net cash flows from ﬁnancing activities , (191,177)
Nef increasé in cash and cash'equivalents ) o : 115,857
Cash and cash equivalents - beginning of year _ | ' 401,569
Cash and cash equivalents - end of year | . : § 517,426

- Supplemental disclosure of cash flow information:

Cash paid during the year for: :
Interest . S o o .8 186

See accompanying notes to financial statements
6



BRIGHTON SECURITIES CORP.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31. 2002 - -

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Business - The Corporation is a broker/dealer registered with the Securities and Exchange
Commission (SEC). The Corporation is a member of the National Association of Securities Dealers
(NASD) and is registered to solicit business in eighteen states. The Corporation is an ' mtroducmg
broker” and earns commissions on the buying and selling of financial instruments. The :
Corporation's customers are primarily located in the Rochester, New York area.

Basis of Accounting - The Corporation reports on the accrual basis of accountmg which recogmzes
income when earned and expenses when incurred. - _ S

Securities Transactions - Commissions and related clearing expenses are recorded ona trade date
basis as securities transactions occur.

Cash and Cash Equivalents - Cash and cash equivalents include t1me deposxts cemﬁcates of dep051t
and all highly liquid debt instruments with original maturities of three months or less. The
.Corporation maintains cash and cash equivalents at financial 1nst1tut10ns Wthh perlodlcally may
‘exceed federally insured amounts.

Marketable Securities - Pursuant to the reportmg requirements of brokers/dealers, marketable
securities are valued at market value and securities not readily marketable are valued at fair value
as determined by the Board of Directors. The resulting difference between cost and market value
(fair value) is included in income. :

Commissions Receivable - Commissions receivable at the balance sheet date are due from the

Corporation’s clearing agent, First Clearing Corporation, and were rece1ved in full, on January 2,
2003. _ -

Property, Equipment and Depreciation - Property and equipment are stated at cost When retlred
or otherwise disposed of, the related cost and accumulated depreciation are cieared from the
respective accounts and the net difference, less any amount realized frorn the dlsposmon is reﬂected
In income. :

Depreciation is provided for on stralght line and dechnmg balance methods over the followmg
estimated useful lives: -

Leasehold improvements 7-10 years:
Fumiture and fixtures 5-10 years
Equipment 57 years

- Use of Estimates - The preparation of financial statements in conformlty with accountlng principles

“generally accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenues and
expense during the reporting period. Actual results can differ from those estimates.

Advertising Costs - The Corporation expenses all advertising and marketing expenses as incurred.
Advertising and marketing expense for the year ended December 31, 2002 was $50,529.
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BRIGHTON SECURITIES CORP.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2002

» PROPERTY AND EQUIPMENT

P*operty and: equlpment con51sted of the followmg at December 31,2002:

Leasehold 1mprovements - - . $ 46,431
- Furniture and fixtures 156,628
Equiprnent ‘ C : - _275.809
e E . 478,868
Less: accumu}a’ted‘depreciation‘ ‘ 406.760

- § 72.108

- Depreciation expense for the year ended December 31, 2002 amounted to $3 8,‘986.

. LEASES "

The Corporation is obligated under a lease for its office facilities to an unrelated party. The lease
is for afive-year period through April, 2006, with an annual base rent of $79,000 payable in monthly
1nsta11ments plus certain repairs, mamtenance expenses, and real estate taxes

The Corporanon also leases various ofﬁce eqmpment under operatmg lease agreements. The leases

. are on-a month-to-month bas1s The total- lease expense for the year ended December 31,2002 was

$99,055.
NET CAPIT AL

The Corporation is required to maintain a minimum net capital balance of $100,000 in accordance

~with the rules of the Securities and Exchange Commission. At December 31, 2002, the
. Corporat_ion(’s excess net capital, computed in accordance with the rules, amounts to $389,150.

RETIREMENT PLAN S

The Corporatlon sponsors’ a 401(k) proﬁt sharing plan Wthh covers all full time employees.

- Contributions to the profit sharing plan-consist of a corporation matching contribution plus any

additional contributions made at the discretion ¢of the Corporation's Board of Directors. The
matching provision requires the Corporation to match 25% of employee deferrals up to 1% of the
employee's salary. Total Corporation contributions for the year ended December 31,2002, amounted
to $72, OOO

. INCOME TAX MATTERS -

The Corporation, with the consent of its stockholders, has elected to be taxed as an S Corporation.
These sectionis of federal and state income tax‘law, pr0v1de that, in lieu of corporat1on income taxes,

- the stockholders separately account for their pro rata shares of the corporation's items of income,

deductions, losses and credits. As a result of this election, no income taxes have been recogmzed
in the accompanying financial statements, except for the New York' State Franchise Tax on S
Corporations. :
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BRIGHTON SECURITIES CORP.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31,2002 -

STOCK-BASED COMPENSATION AWARD

~ On August 1, 1999, the Corporation granted two employees 5, OOO shares, each, of Brighton
Securities Corp common stock. Under the terms of the award, the shares will be issued on'the fifth
anniversary of the award (August 1, 2004), provided that each employee has remained a full-time
employee of the Corporation contmuously through the ann'versary date.

The Corporation accounts for these awards using the fair value method prescrlbed by SFASNo. 123,
which requires that compensation expense be recognized over the service period based upon the fair
value of the award at the date of grant. The Corporation estimated the fair value of the shares at the
grant date equal to $12/share by reference to the valuation formula specified in the Corporation’s
shareholder agreement. The August 1, 1999, awards will become subject to the shareholder
agreement upon issuance. Compensatlon expense recognized for these awards for the year ended
December 31, 2002 was $24,000.

Durmg the year ended December 3 1, 2002 three of the Corporatlon s d1rector/employees elected to
receive compensation in the form of Corporatlon stock rather than cash. The compensatory shares
were 1ssued from the Corporation’s Treasury stock. :

g CONCENTRATIONS OF CREDIT RISK -

. The Corporatlon is engaged in various tradmg and brokerage activities in Wthh counterpartles .

primarily include broker/dealers, banks and other financial institutions. In the event counterparties
do not fulfill their obligations, the Corporatlon may be e\(posed torisk.. The risk of default depends
on the creditworthiness of the counterparty or issuer of the instrument. It is the Corporation's policy

‘to review, as necessary, the credit standing of each counterparty. The Corporation utilizes a clearing

broker that processes transactions comprising approximately 80% of the Corporation's total revenue.

LITIGATION

‘In March, 1996, the Bennett Fundmg Group, Inc. (BFG) and its related entities defaulted on

payments due to investors under a series of notes issued as far back as 1991, BFG and other related
business entities filed for bankruptcy in 1996. Brighton Securities Corp. had been a broker/dealer
of BFG investment products. The Bankruptcy Trustee has initiated several adversary proceedings
(lawsuits) against the insurance companiesthat carried the pohcreson BFG. Otherentities, including
Brighton Securities Corp., have been named as defendants in these lawsuits. It is management's
position that the insurance company policies provrde coverage for losses should the Bankruptcy
Trustee recover against Brighton Securities for certain of its customers who had been paid on the
Bennett investments prior to the commencement of the bankruptcy cases. The amount in controversy
is undetermmed at this time and the outcome of this litigation cannot be estimated at this time.

The Corporation is also defendant in three other cases involving alleged damages resultmg from
investments made by the plaintiffs in notes issued by the Bennett Funding Group, Inc. The basis of
the claim is that Brighton Securities recommended the investments and represented that such
investments were safe but should have known that the investments were unsuitable. Management
1S Vlgorously defending these. claims and does not believe the plaintiffs will prevail. The total
amounts at issue aggregate approximately $1.7 million, plus attorney fees. The amount of potential
loss, in the event of an unfavorable outcome, cannot be estimated at this tlme
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- INDEPENDENT AUDITOR'S REPORT ON SUPPLEMENTARY INFORMATION
REQUIRED BY RULE 17a-5 OF THE SECURITIES AND EXCHANGE COMMISSION

- To fhé -Boe.ird of Directors and Stockholders
Brighton Securities Corp.

We have audited the accompanying financial statements of Brighton Securities Corp. for the year ended
December 31, 2002, and have issued our report thereon dated January 21, 2003. Our audit was conducted
for the purpose of forming an opinion on the basic financial statements as a whole. The information
contained in Schedules I and II is presented for purposes of additional analysis and is not a required part of
the basic financial statements, but is supplementary information required by Rule 17a-5 under the Securities
Exchange Act of 1934. Such information has been subjected to the anditing procedures applied in the audit
of the basic financial statements and, in our opinion, is fairly stated in all material respects when considered -
- in conjunction with the basic ﬁnancxal statements taken as a whole.

Saliwin, (loma WoheQe 3 Fmﬁg Jaf
Salmin, Celona, Wehrle & Flaherty, LLP

Rochester, New York
January 21, 2003

i

The (@ZY. Never Underestimate The Value.®
MEMBERS OF
American Institute of Certified Public Accountants



SCHEDULE I

BRIGHTON SECURITIES CORP.
SCHEDULE OF COMPUTATION OF NET CAPITAL
PURSUANT TORULE15¢3-1 FOR THE -
YEAR ENDED. DECEMBER 31. 2002

Computation of net capital:

Total stockholders' equity, qualified for net capital - ', - § 577,348
Deductions:

Non-allowable assets: : .

Securities not readily marketable ' (15,300)
Property, furmture equlpment and leasehold unprovernents net S - (72,108)

Haircuts on SCLUI’Ithb cornouted “where anDhcable S S o

Pursuant to 15¢3-1(f) ‘ ' —(790)
Net capital ' § 489.150
Minimum net capital required (greater of): | - S . . o RS

6 2/3% of aggregate indebtedness of $149,366 | | $__9.958

Required minimum net capital - L : ‘ . $.100.000
Excess Net Capital: Y : . N o

~ Net capital per above v L ) S 8489150

Required minimum net capital per above . l _ ‘ 4 ‘ " ST -(100.000)

Excess net capital . o o ; '_" B o $ 389.150

Excess based upon 1,000% of aggregate indebtedness :

($489,150 less 10% of $149 ,366) ;. - $.474213
Computation of aggregate indebtedness: | ’

Aggregate indebtedness 149,366

' = .31
Net capital 489,150

The ratio of aggregate indebtedness to net capital is .31 to 1.00.

Note: There are no material differences between Schedule I (above) and Brighton Securities Corp.'s
unaudited Part IIA filing.

i1



SCHEDULE II

BRIGHTON SECURITIES CORP.
STATEMENT REGARDING COMPUTATION FOR DETERMINATION OF
RESERVE REQUIREMENTS AND INFORMATION RELATING TO POSSESSION OR
CONTROL REQUIREMENT UNDER RULE 15¢3-3 FOR. THE YEAR ENDED DECEMBER 31, 2002

Computation for determination of reserve requirement and information related to possession or control
requirements under Rule 15¢3-3, are 1napphcab1e since the Firm is exempt from such rule pursuant to

paragraph (k)(Z)(u)

il
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INDEPENDENT AUDITORS' REPORT ON INTERNAL ACCOUNTING CONTROL
REQUIRED BY SEC RULE 17a-5 FOR THE YEAR ENDED DECEMBER 31, 2002

To The Board of Directors and Stockholders
Brighton Securities Corp.

In planning and performing our audit of the financial statements and supplemental schedules of Brighton
Securities Corp. (the Corporation) for the year ended December 31, 2002, we considered its internal control
in order to determine our auditing procedures for the purpose of expressing our opinion on the financial
statements and not to provide assurance on the internal control structure. |

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have made
a study of the practices and procedures (including tests of such practices and procedures) followed by
Brighton Securities Corp. that we considered relevant to the objectives stated in Rule 17a-5(g) in making
the periodic computations of aggregate indebtedness (or aggregate debits) and net capital under Rule 17a-
'3(a)(11) and for determining compliance with the exemptive provisions of Rule 15¢-3-3. We did not review
the practices and procedures followed by the Corporation in making the quarterly securities examinations,
counts, verifications, and comparisons, and the recordation of differences required by Rule 17a-13 or in
complying with the requirements for prompt payment for securities under Section 8 of Federal Reserve
Regulation T of the Board of Governors of the Federal Reserve System, because the Corporation does not
carry securities accounts for customers or perform custodial functions relating to customer securities.

The management of the Corporation is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates
and judgements by management are required to assess the expected benefits and related costs of controls and
of the practices and procedures referred to in the preceding paragraph and to assess whether those practices
and procedures can be expected to achieve the SEC's above-mentioned objectives. Two of the objectives
of internal control and the practices and procedures are to provide management with reasonable, but not
absolute assurance that assets for which the Corporation has responsibility are safeguarded against loss from
unauthorized use or disposition and that transactions are executed in accordance with management's
authorization and recorded properly to permit the preparation of financial statements in accordance with
accounting principles generally accepted in the United States of America. Rule 17a-5(g) lists additional
objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control or the practices and procedures referred to above, error
or fraud may occur and not be detected. Also, projection of any evaluation of them to future periods is
subject to the risk that they may become inadequate because of changes in conditions or that the
effectiveness of their design and operation may deteriorate.

v
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Report on Internal Control Required by Rule 17a-5 Page 2 |

Our consideration of internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under standards established by the American Institute of Certified Public
Accountants. A material weakness is a condition in which the design or operation of the specific internal
‘control components does not reduce to a relatively low level the risk that error or fraud in amounts that
would be material in relation to the financial statements being audited may occur and not be detected within
a timely period by employees in the normal course of performing their assigned functions. However, we
noted no matters involving internal control, including control activities for safeguardmg securities, that we
consider to be material weaknesses as defined above .

We understand that practices and procedures that accomplish the Ob_]eCUVCS referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the =
Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do not
“accomplish such objectives in all material respects indicate a material inadequacy for such purposes. Based
on this understanding and our study, we believe that the Corporation's practices and procedures were
adequate at December 31, 2002, to meet the SEC's objectives. '

Thisreport is intended solely for the use of the Board of Directors, stockholders, management, the Securities
and Exchange Commission, the New Y ork Stock Exchange Commission, the New York State Exchange and
other regulatory agencies which rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 in their
regulation of registered brokers and dealers, and is not intended to be and should not be, used for any other

purpose.

A

Sl (domae Wshade 3 F JLp
Salmin, Celona, Wehrle & Flaherty}/LLP

Rochester, New York
January 21, 2003



