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" OATH OR AFFIRMATION

o AMPY (A R , swear (oréfﬁrm) that‘tothe

best of my knowledge and belief the accompanymg financial statements and

- supporting schedules pertaining to the firm of Corporate Investments Group, Inc.,

as of December 31, 2002, are true and correct. | further. swear (or affirm)-that
neither the company, nor any partner, proprietor, principal, officer or director has’

‘fany proprietary mterest in any account classified solely as that of a customer

except as follows

o &@ L L PUOTRIGIACSEATTY

. y - A B ] ' ‘ Keuy Cheng .
Notarfl Pub ' - Notary Public, State of 1Hinois :

o o T _ My Commission Exp. 10/03/2005

ﬂfgéwv

: Slgnature o

Title

" Date: -

Flr 28 WB
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- DIMAGGIO, VERAJA & COMPANY, LLC
Certified Public Accountants & Business Consultants -
567 James Court, Glendale Heights, IL 60139-3206 ® Phone (630) 790-4269 o Fax: (630)942.8269

 INDEPENDENT AUDITORS’ REPORT

: To the Board of Directoré :
Corporate Investments Group, Inc.

1131 West Argyle Street
Chicago,_llllinois 60640 .-

We have audited the accompanying statement of financial condition of Corporate Investments -

‘Group, Inc. ( an Illinois corporation ) as of December 31, 2002 and the related statements of
_income, changes in ownership equity, changes in liabilities subordinated to claims of general -

creditors, and cash flows for the year then ended. These financial statements are the -

' responsibility of the Corporation’s management. Our responsibility is to express an opinion on: -

these financial statements based on our audit.

We conducted our audit in accordance with U.S. generally accepted auditing standards. Those

standards require that we plan and perform the audit to obtain reasonable assurance that the

financial statements are free of material misstatement. An audit includes examining, on a test
 basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
‘includes -assessing the accounting principles used and significant estimates. made by

management, as- well as evaluating the overall financial statement presentation. ‘We believe that

- our audit provides a reasonable basis for our-opinion.

In our b'pilnio‘n, the ﬁnancial_'stat‘em'ents_ réferf@d to a_bo{/'e bfe'sent fairly; in all material respects,

the financial condition of Corporate Investments Group, Inc. as of December 31, 2002, and the

results of its operations and its cash flows for the year ended in conformity with U.S. generally".
-accepted accounting principles. - ' ' ' ‘

Our audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The information contained on pages 4 -through 18 is presented for the
purposes of additional analysis and is not a-required part of the basic financial statements, but is
supplementary information required by rule 17a-5 of the Securities and Exchange Commission. -

"Such information has been subjected to the auditing procedures applied in the audit of the basic

financial statements and, in our opinion, is-fairly stated in all material respects in relation to the

~ basic financial statements taken as a whole.

Dneyan, vern oy Company ACC

Glendale Heights; Hlinois ™
February 21,2003 =
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TO BE COMPLETED WITH THE ANNUAL AUDIT REPORT ONLY:

 INDEPENDENT PUBLIC AQCOUNTANT whosé opinion is contained in this Report

'DIMAGGIO, VERAJA & COMPANY, LLC

NAME- (if individual, state last, first, middie name) -~

: ADDRESS

567 James Court

[71] GlendaleHeights [ 721 L . [ 73] 60139

- Number and Street . City ‘ N State .- Zip Code

. CHECK ONE

- [XJcertified Puslic Accountant

. ! FOR SEC USE
) [:] Public Accountant 3 :

~1 [~] {~f
~ o|. o .

’ DAccduntant not fe'sident in United States ‘
" orany of its possessions a

DO NOT'WRITE UNDER THIS LINE...FOR SEC USE ONLY -~ -~ ‘

WORK LOCATION | REPORTDATE | DOC.SEQ.NO. -| ' CARD

B

ug l_ﬂ - [52] 'l: 53]

The accompanying notes are.an in‘tegral :
part of these financial statements
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SEC 169620f 16 -




i ' ) ~ FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

L PART 1A
.‘ v BROKER OR DEALER CORPORATE INVESTMENTS GROUP INC. A
oo , ) STATEMENT OF FINANCIAL CONDlTION FOR NONCARRYING, NONCLEARING AND -
', - ‘ CERTAlN OTHER BROKERS OR DEALERS » .
’ ] ~ As of (MMDDYY); 12/31/2002 ‘
' c - SECFILENO. 848355 . | 98 |
l 4 ASSETS ' . Consolidated 17198
- - . L - Unconsolidated xJ | 199 ]
n C Allowable. .~ . Non-Allowable . . Total .
l . Cash - S $. 157,945 L S s 157,945 [780] -
. 2. Receivables from brokers or dealers: ' A ' o A ’
A. Ciearance account . 20,400 @ AR . . ‘
l - B.Other ' - o 75010300 8 0 - ofss0] . g5410 [B10]
3. Receivables from non-customers . - R 0| 355 9,928 IBOOJ‘ - 9,928 830 ]
4. Securities and spot commodities ' L : ' - T . :
' owned, at market value; . ) R e S ' ’ L
l.' A. Exempted securities o 0 [418] : l ‘ C
B. Debt securities T o 0 |419]) :
C. Options - T 4 .0 [420]
l D. Cther securities o ' ' A 0 |424 _ . n
E. Spotcommodities -+ ' : L 0 [430] - - e . 0 fes0
5. Secdrities'and/orbtherinvestment§ : : g : ' ‘ a
' ~ not readily marketable: '
® AAtcost § 0 [130 , o :
. B. Atestimated fairvalue - 0 [aa0] - o [s0] . o [se0
' 3. Securjties borrowed under subordmatnon agree- ) ' o " S . ) ' :
k ments and partners' individual and’ capital - . ’ - o . p . AU - o
securities accounts, at market value; o 0 ITGE] ey ,0' o 0880
l LA, Sempted 3 - o [1s0] ' ' s E ' l -
R ; ) se_wn'ties, ' :
! 8. Other o
" securities $§ S s 0 1160 . Lo ‘ v
. 7. Secured demand notes: y o ) ) @ : 0 [EF} A 0 | 890
o market value of collateral: - ‘ : ) ~ R
: A. Exempted
. securiies § - | o [1ro]
- 'B. Other o L '
' ‘securities $ S . 0180
l 3. Memberships'in exchanges:
A. Owned, at - .
i "market 3 ‘ 0 (190 .
~'B. Owned, at cost - - S 0.[650
' 'C. Coitributed for use of the company, S e B ‘ : ) ¥ ‘ ) o
at market value o k ’ : .0 Iﬁ] T ‘ 0 | 900
3. Investment in and}recelvab'leé from ' A o ' o :
affiliates, subsidiaries and ) . RS T . - .
l ‘ associated parterships S 0 [m] A o0 Iﬁ] S o [et0)
" 10. Property, fumniture, equnpment : ‘ R o ‘ ' . .
‘ leasehold improvements and nghts
' ’ under lease agreements at cost-net .
} of accumulated’ deprecxatnon ) o C ) N .
x and amortization . - S 0 [490] - 26,287 [680] . 26,287 [920
l 1. Other assets I TR . 0535 . . 35772 |735] 35,772 |930].
B 12 TOoTAL ASSETS : I 253,355 (540] $ - 71,987 ]740] $ 325,342 [940]
S ' o . " The accompanying notes are an integral.




FlNANClALjAND OPERATIONAL COMBINED UNIFQRM SINGLE REPORT -
‘ PART 1A o : A

¢

BROKER OR DEALER: ~ CORPORATE INVESTMENTS GROUP, INC. .~ * . asof: December 31, 2002
- . STATEMENT OF FINANCIAL CONDITION

LIABILITIES AND OWNERSHIP EQUITY.

o ; CAL o Non-Al. - ,
Liabilities * ) - . Liabilities * S Liabilities ** ‘ - Total
13. Bank loans payéble . C S s B -0 $. 0 ‘1255 s ) -0 11470

14, Payable to brokers or dealers:

. A. Clearence account

1045
0. (1114 .. .0 [1315
8 Other A KL B 0 [1305
15. Payable'to non customers: 0 [1155] o S0 [13ss]

L

1560
1540}
1610

OO O

e
Lero]

.16. Securities sold.not yetpurchased

ERE

at market.value S : o e 0- {1360 o 0 WO—]
17. Accounts payapl’e";ac"cruéd labilities, . - ' . : a o ' B - ]
- _expensesandother . .. 2p09es.[1208] - “ o [r3es] . 26099 [1685]
18. Notes and mortigages payable: - - . - . R . PR : ‘ ‘ S
A. Unsecured S = ‘ -0 [1210 o a S0 [16%0]
8. Secured ‘ . R 4 o (1211 . o [1390] 0 {1700|

19. Liabilities subordinated to claims

of general creditors;’

B

0 [1400] - -0 [

AL Cash_borrowings

1. from outsiders$ - 0. [970]

2. Includes equity subordination{15¢3-1 (d}).

of $ ) 0 [?8?]
B. ‘Securities borrowings, at market value ‘ ' ‘ ' o -0 [1a10) R
. fromoutsiders  $ o I_9§6] T ‘ L » -
C." "Pursuant to secured demand note . - - r ' ‘ ‘ ) ‘ '

collateral agreements - | C ’ . C- ’ -0 1420] ‘ 3 -0 11730

1720

o
].

1. from outsiders$ . " "o [1000 ,
2. Includes equity subordination(15¢3-1 (d)) .- . .
of % - . ¢ [1010

D. Exchange memberships contributed. for ‘ C . o : . o -
use of company, at-market value D ‘,» B ; o0 0 11430 ‘ T \ 0 |1740

E. Accounts and other‘borrowi_ngs not

not qualified for net capital purposes - - oo ‘ 0 -[1220f S 0 L o [1750
20. TOTAL LIABILITIES -~ ’ | 26099. |1230] © 0 |1480] 26.099 |1760|

Ownership Equity”

o

21. Scle p‘rc’Jprietorship ‘ ) . . m
22 Parinership (imited partners)! o [t020] , -0 [1780]
23. Corporation: \‘ - : S , ‘ ' . . ‘ B

. A. Preferred stock - . k i R : ) : 0

B. Common stock o I o o ‘ B ' ‘ - 11792

C. Agdditional paid-in capitat - . ‘ b ’ ‘ ‘ 21491 1793

D.. Retained earnings . : . - Lo o ‘ 277,751 - | 1794

£ Towl o . LIABILITIES AND OWNERSHIP EQUITY. . TR T

F Less capital stock in treasury - ‘ : 0 U 796j

- : o _ AL C Non-A.l.- | L

- Liabilities - - ' © . Liabilities * Liabilities *. o © Total . ,

24 ‘ . TOTAL OWNERSHIP EQUITY S - C 299,243 |1800] '
25. . TOTAL LIABILITIES AND OWNERSH!P _EQUIT“( . ‘ ) N ' '325.342 m .

The accomgénying notes are an idtegrai
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~ 11, Other employee compensation and benefits
" 12. Commissions paid to other broker-dealers )
- 13. interest expense

23. Income {current month only) befere provision for Federal income taxes and extraordinary items E ‘ o $

- PART lI- FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

o ‘ PART IIA
. BROKER OR DEALER: ' ' o S \ S ]
| CORPORATE lNVESTMENTS GROUP INC - ! Fortheperiodfrom  01/01/2002 [3932] to  12/31/2002 [3933]
- .. Number of months included in this statemerit ' 12 | 3931/
{ STATEMENT OF INCOME (LOSS)
REVENUE .

1. Commissions

371,183" ,3935,

a.- Commissions on transactions in exdlange lssted equtty securities executed on an exchange . - $
b Commlssnons on hsted optlon transactions ‘ ) T '

0 |3938] -
0 |3939]

c. Al cher securities commissions
d: Total securities commissions

2. Gains orlosses on firm securities trading accounts

371,193 |3940]

0 ‘3945‘

a. From market making in options on a national securities exchange

b, From all other trading 32,604 | 3949
" ¢.-Totalgain (loss) 32,604 |3950|
3. Gains or iosses on firm securities investment accounts - 0 ]3952|"
4. Profit or (loss) from underwriting and selling groups 0 |3955]
5. Revenue from sale of investment company shares - 2,745 |3970]
6.- Commodities revenue ) © 0 [3980]
7. Fees for account supervxsnon |nvestment adwsory and admmlstratlve serwces 0 |3975|
8. Other revenue : 7,317 13995]
9. Total revenue AU S $ 413859 |4030].
EXPENSES
10. Salaries and other employment costs for general partners, and voting stockholder officers * $ 109,594 ITE(T]

45,640 '|4115]

115,637 [4140]

a. Includes‘lnterestoﬁ accounts subject to subordﬁnation agreements oo 0. |‘4070|

14. Regulatory fees and expenses '

0 |4075].

111,537 . [4195]

15. Other expenses

210898 (4100

16. Total expenses - i B ‘ K - s 493,306 4200
NETINCOME ’ o ‘
17. Income (loss) before Federal income taxes and items below (Item 9 Iess item 16) B ' L . $‘ (79,447) |421O _
18. Provision for Federal income taxes (for parent only) ‘ ‘ .0 |4220]
19. Equity in earnings (losses) of unconsohdated substdlanes not included above 0 [4222]
a. After Federalincome taxes of o o : "$ = ) 0 14238 : :
. 20. Extraordinary gains (losses) R ' v ‘ 0 |4224|
- a After Federal income taxes of L o - .0 14239 '
21 Cumulatlve effect of changes in accountlng prxncxples ' ' ‘ ' .0 4225

22. Netmcome(loss)afterFederalmcometaxesandextraordmary|tems S T - s

©(79,447) |4230]

MONTHLY INCOME .

Ov |4211|

The ac‘cofnpan.yin‘g notes are an integral -
part of these financial statements
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

T

| BROKER OR DEALER: . CORPORATE INVESTMENTS GROUP, INC.

STATEMENT OF CHANGES IN OWNERSHIP EQUITY

1. Balénqe,'beginning ofberiod »
A. 'Net income (loss)

(SOLE PROPRIETORSHIP; PARTNERSHIP. OR CORPORATION)

For the period from 1/ 1/2002 to 12/31/2002

$  arspeo0 [4240]

(79,447) | 4250]

[4262] . 0 |4260]

2. Balance, end of period (Ffom itemv1800)

.TO CLAIMS OF GENERAL CREDITORS

- 3. Balance, beginning of period

A. Increases -
B. Decreases
4. Balance, end of period (From item 3520) .-

The éccompa'nying nOtes are an integral

[ ' T - S P I U U e

B. Additions (Includes non-conforming capital of - ‘ - % 0 -
C. Deductions (Includes non-conforming capital of - 2 L $ 0 |4272, o T ) 0 4270}

$ 299,243 [4290]

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED .

s - o [4300]
IR TSN

0 4320]

$§ . 07]4330]
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" CASH AND CASH EQUIVALENTS AT END OF PERIOD. - §.

CORPORATE INVESTMENT GROUP INC

~(an lllinois corporatlon)

STATEMENT OF CASH 'FLOWS h

- FOR THE YEAR ENDED DECEMBER 31, 2002

CASH-FLOWS FROM OPERATIN'G‘ACTIVITIES -

Net Income (Loss) : ’ N
Adjustments to- reconcne net income to net cash ' '
-provided by operating activities
Depreciation and amortization
(Increase)/decrease in assets.
Receivable from clearance:account .
Receivable from other broker/dealers
Receivable from noncustomers '
© Other assets

T lncrease/(decreasé) in Iiabiliti_es .

Accounts payable and accrued expenses

: (‘79,447) |

11,085

% (20,400) "
77,899

13,422
(35,772)

. (21,184)

Cash provided by operating activities’

~ CASH FLOWS FROM INVESTING ACTIVITIES -

(64,397)

(1,146)

Purchases of Fixed Assets .
' Cash used by financing activities

'NET INCREASE IN-CASH AND CASH EQUIVALENTS

(1,146)

} (65,543) k

223 488

CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD

157,945

The accompanymg notes are an integral

part of these flnanCIal statements
‘ A0
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CORPORATE INVESTMENTS GROUP INC.
g (an IlImors corporatlon)

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2002‘

NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES

: Corporate Investments Group, Inc. (the Corporatlon) was mcorporated on January 1, 1995 in'the state of lllrnors :

The Corporation is a non-carrying, introducing broker for RPR Correspondent Services. ‘As such,.it introduces
new customer accounts but does not carry them on its books. lts purpose and business is to- charge a
commission for the purchase and sale of securrtles for the customers it lntroduces

The Corporatlon is a member of the Natlonal Assocratlon of Secuntles Dealers

Basrs of Accountj

- The Corporatlon s financial statements are prepared on the accrual basns of accountlng Wthh conforms to U.S.
-« generally accepted accountlng pnncrples ‘

Cash Equrvalents

For purposes of the statement of cash flows, the Corporation . considers alI hlghly I|qU|d debt mstruments

- purchased wrth maturity of three months or less to be cash equrvalents

Depreciation »

 The cost of property and equipment is depreciated over the estimated useful lives of the 'relatedassets
- Depreciation' is computed under an accelerated method, which conforms to U.S. generally accepted accountlng
' prlncrples The useful llves of property and equipment for purposes of computrng deprecratlon are as follows: -

Machrnery and equrpment . S ' , 5 years
Furniture and fixtures » : o 7 years
' Leasehold’ lmprovements } 40 years

Depreciation and amortrzatlon expense of property and equrpment charged to operatlons was $11 254 for the "

year ended December 31, 2002
The cost and acco_mulated deprecration/amortization of major classes of assets for 2002 is as follows:

D | B Accumulated

~ AssetClass . ‘Cost  Depreciation/Amortization -
Equipment - - $45310 . $39,905
Furniture and fixtures ~ - 7,005 ° S 15,608
Leasehold improvements 14,200 . 1.331
Vehicles - - - - 12,404 . . . 5788

- TOTAL \' - $78,919 ‘ $52,632

Advertising-

. The Corporation expenses advertising costs as incurred.

71,1; :




" Accounting Estimates

- The preparation of financial statements in conformity with’ generally accepted accounting principles requlres

management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contlngent assets and liabilities at the date of the financial statements and reported amounts of

revenues and expenses during the reported perlod Actual results could dlffer from those estimates.

Concentratron of Credlt Rlsk

" The Corporation maintains its cash-in bank deposrts Wthh at times, may exceed federally insured limits. The =

Federal Deposit Insurance Comipany (FDIC) secures these bank accounts up to $100,000. At December 31,

2002, this excess was $63\686 Management does not believe it is at any significant risk in regards to cash.

Revenue Recognition

The Corporation’s primary source of revenue is for commissions earned on securities purchased and sold.
Revenue is recognized in the period in which the transactions occur.

Bad Debt EXpense

" No valuation allowance for recervables has been establlshed as management belleves all recelvables are fully
» collectlble < ‘ .

NOTE 2- FINANCIAL INSTRUMENTS WITH OFF BALANCE SHEET RISK

: As an mtroducmg broker the Corporatlon holds no customer segregated cash or securmes balances Securltles ‘

transactions are processed by clearing brokers on a fully disclosed basis. In conjunction with this arrangement,

‘the Corporation'may be contingently liable for unsecured debit balances in the customer accounts introduced by

the Corporation. These customer actlvmes may expose the Corporatlon to off balance sheet nsk in the event
the customer is unable to fulfilt its contracted obllgatlons : ‘

, The Corporation’s policy is to conttnuously monltor its exposure to market and counter party risk through the use
“ofa variety of financial position and credit exposure reporting and control procedures. In addition, the
- Corporation has a policy of reviewing the credit standing of each broker/dealer clearlng organization, customer

and/or other counter party with WthI’\ it conducts business.

NOTE 3 - INCOME TAXES ‘

The Corporation has elected to be taxed under the prOVlSth\S of Subchapter S of the Internal Révenue code of
1986; therefore, the income or loss of the Corporation flows directly to the stockholders and any income tax
consequences are reportable in the income tax returns. of the stockholders. Income of the Corporation is

- subject to a replacement tax by the state of lllinois at the rate of one and one half percent (1-1/2%).

'NOTE 4 - CAPITAL STOCK - S S PR SR

The authorized, issued and outstanding shares of capital stock at December 31, 2002, were as follows: |
Common stock, .no par value; 100,000 shares authonzed 14,700 shares issued and outstanding.

T NOTE 5- NET CAPITAL REQUIREMENTS

At December 3I1 2001, the Corporation’s et capital as computed- pursuant to the rules of the Natlonal'
~ Securities Dealers Association was $227, 256 whrch was $127 256 more than the minimum net caprtal

requirement of $100, OOO

NOTE 6 — RECEIVABLE FROM SHAREHOLDER -

Other assets consnst of a recewable from the shareholders in the amount of $35 772, for funds recently
extended on their behalf. This loanis non- mterest bearing and the intent is to settle the recelvable Wlthln the
current period. , .

-12-
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. NOTE 7 OPERATING LEASES

.._-'“ ;y;r.;g:- . _o,;,;-.-;aa.,.zm-NMQL,

-rﬁ.‘ o -‘”M“-‘ ) - - '

The Corporation leases one of its locatlons under an operatmg lease, which has not yet been renewed and is
currently on.a month-to-month basis. The Corporation also leases office equipment under an operatmg lease

, Future mlnrmum payments are as follows ‘

Year L o o _jAmoun‘t'_ |
2003 . $2008
2004 . - - o 2,098 -

2005 - 350

- NOTE 8- RECElVABLES FROM NONClUSTOMERS

.Recervables from noncustomers include a note recelvable from a former employee. The balance of thls note at

December 31, 2002 was $8,386. This note bears interest at a rate of 5% annually. The current portion of this

note to be repaid durlng 2003 i is $5,131. The long-term portlon to be repald in the followmg years is $3 255,

' NOTE 9 —~ PAYABLE TO SHAREHOLDER

<Accounts payable and other accrued |labllltleS mclude a payable to the: mlnonty shareholder |n the amount of

$2,627. 45

" NOTE 10 RECEIVABLES FROM BROKERS OR DEALERS

Recelvables from brokers or dealers consist of $20,400 for comm|SS|ons earned and $75 010 for deposns held

'NOTE 11 = LlTlGATlON

Durlng 2002 The Corporatlon settled two suits brought before the NASD for arbitration by agreelng topay a -
sum total in the amount of $15,000 and $40,000, respectively in accordance with the terms of the settlement

agreement. At December 31, 2002, a balance due of $5 000 remalned payable ThlS was pald on February 15,
‘2003 resolvmg the matter , , : . .

NOTE 12— CONTINGENCIES

A The Corporation has been named as the defendant | in various legal actions,’ arlslng' in the normal course of the

brokerage business. These actions have been submitted for NASD arbitration, and management, after
consultation with counsel, intends to vigorously defend their position. ‘At this time, no judgment can be formed

-as to the likelihood of any outcome, and'as such, no contingent liabilities that may result have been made in the
financial statements. However, Management is of the | oprmon that any losses Wthh would result, would.notbe. .
- material to the ﬂnancral statements. »

NOTE 13 — OTHER EXPENSES®

Other Expenses consist of the following

| Advertising and promotion. - o $7.007

Arbitration expense ' o o 55,000
Communications and data processmg _— ‘ 32,733
Legal and profeSSIonal fees e B o - 28,906
Occupancy ' S B - 40,675
Other . ) e : 29,348
Taxes and penalties -~ .~ : : 3,955
" Transportation , ‘ o S 7534
Travef and entertainment L , c 5650 .
‘ Total I - $.210898
-13-
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
Part IIA

' BROKER ORDEALER:  CORPORATE INVESTMENTS GROUP,INC. .~ asof: | December 31,2002 -

COMPUTATION OF NET CAPITAL

.Total ownershnpequntyfrom Statementomeancxal Condition ' - o BN ‘ . ' $

299,243 [3480

. ‘Deduct ownership equity not allowable for net capital

0 3490]

; Totalovynership‘equity qqaliﬂed for Net capital -
Add: - . :

299,243 3500

o [3520

‘A. Liabilities subordmated to claims of gene ral cred itors allowable in com putatlon in net capital
B. Other (deductions) or aHowable credits (List). ‘

0 |3525]

299,243 |3530| -

(71,987) I 3620 |

0 [3630]

" 5. Total capital and allowable subordinated liabilities . ‘ o o . R $
6. Deductions and/or charges: ‘ ! ’ C
A. Total non-allowable assets from Statement of Fmanmal Condltlon ) ) c
(Notes Band C). ] , T 71,987 ° |3540I
_ B. Secured demand note deficiency R ‘ e .0 |3590|'
C. Commodity futures. contracts and spot commodmes - ) ‘ '. — o . R
propnetary capltal charges . T, s : o v o0 13600 . '
D. Cther deductions and/or charges B ‘ ‘ . v l3s10] - :
7. Other addmons and/or allowable credns (List) . _ \ ' ’
8. Net Capltal before haircuts on securities posmons S ' ) o . . $
9. Hanrcuts on securities: (computed, where applicable; '
pursuant to 15¢3-1 (f)): . o
A. Contractual securities commitments ) C 0 ’I3660I ,
B. Subordinated securities borrowings - , » S AR 0 I@OI o

C. Tradihg andinvestment securities:

227,256 '[3640]

0 (3740

1. Exempted securities 0. @ﬂ -
2. Debt securities 0 |3733]
3. Options. 0 |3730]
4. Other securities 0 |3734]
D. Ur‘udue"concent’ratic‘)n 0 lﬁsoj
, E. Other (list) ‘ ‘ ] 0 IL§Z§§J
10. Net Capital - S o S - , $

~14-

227,256 |3750]
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FlNANCIAL AND- OPERATIONAL COMBINED UNIFORM SINGLE REPORT
" PARTIIA

| BROKERORDEALER: = CORPORATE INVESTMENTS GROUP,-INC,' . asof:

December 31, 2002

COMPUTATION OF BASIC NET-CAPITAL REQUIREMENT

PartA s

1,741 [3756)

100,000 [3758]

100,000 . | 3760

127,256 |3770]

' 224,647 |3780]

26,099 ‘3790’

‘0 |38$0|‘

26,099 |3840]

11.00 |3850]

.00 | 3860|

o
[&
@
oo
o

[}
w
w0
e
[e]

" Minimum net capltal requxred (6- 2/3% of line 19) . L - - _ o o R
12 Minimum dollar net capital requrrement of repomng broker or dealer and mlnrmum ; ‘ ' .
- net capital requlrement of subsrd|anes computed in accordance with Note (A) '3
13. Net capital requirement (greater of line 11 or 12) Co $
14. Excess net capital (line 10 less 13) %
5. Excess net capltal at 1000% (Ime 10 less: 10% of line 19) $
: COMPUTATION OF AGGREGATE INDEBTEDNESS
18, Total Al lrabmtles from Statement of Fmancnal Condition / ‘ " o ‘ $
17. Add: ‘ , g o C S ‘
A. Drafts forimmediate credit , . $ o t 0 [3800
B. Market value of securities borrowed.fortwhic‘h no eqvuivalent ' o o
value is paid or credited - : L $ - - o [3810
C. Other unrecorded amounts (List) - L 8 ‘ - - 0. |3820]
’ . . $
19. Total aggregate indebtedness ., ’ : ‘ } o — , $
20. Percentage of aggregate indebtedness to net cap1ta| (line 19 divided by Ilne 10) ’ ‘, %
21. Percentage of debt to debt- -equity total computed in accordance with rule 15¢3-1 (d) . _' : % .
‘ COMPUTATION OF ALTERNATIVE NET:CAPITAL REQUIREMENT
Part B : : \ ‘ Co
22. 2% of combined aggregate debit items as shown in Formula for Reserve Requirements pursuant to -
. Rule 15¢3-3 prepared as of.the date of the net caprta computatlon lncludmg both brokers or
dealers and consolidated subsidiaries' debits ) - L 3 - $
,23. Minimum dollar net capital requirement of repomng broker or dealer and mlnlmum net capital )
requirement of subsidiaries computed in accordance with Note (A) o )
‘24, Net capital requirement (greater of line 22 or 23) i ' o ' P . . $
25. Excess net capital {line 10 less line 24) ‘ k ' o ‘ . T %
26. Net capital in excess of the greaterof: ‘ . : . 4 S '
A. 5% of combined aggregate debit items or‘$120,000; o ‘ . . 8

NOTES

_(A) The minimum net capital requrrement should. be computed by adding the minimum doIIar net caprtal reqwrement

of the reporting broker dealer and, for each subsidiary to be consohdated the greater of:

1. Minimum dollar net capital requirement, or

2. 6-2/3% of aggregate indebtedness of 2% of aggregate debits if alternative method is used

{(B) Do not deduct the value of securities borrowed under subordination agreements or secured demand notes
covered by subordination agreements not in satlsfactory form and the market values of memberships in

" exchanges contributed for use of company (contra to item 1740) and partners securmes whrch were -
included in non-allowable assets.

(C) For reports filed pursuant to paragraph (d )of Rule 17a-5, respondent should provide a list of material
non-allowable assets. . ' :

5.




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
-PART IIA

' BROKER OR DEALER: . CORPORATE INVESTMENTS GROUP INC..  asof: December31 2002 V

. Exemptive Provrsron Under Rule 15¢3-3

25, Identify below the section upon which an exemption from Rule 15¢3-3 is claimed: N
A (I-f) {1) - $2,500 capital category as per Rule 15¢3-1 :

B. (k) (2)(A) - "Special Account for the exclusive Beneﬂt of .
customers" maintained

0 [4550]
0 | [4560]

C. (k) (2) (B) - Ali customer transactions cleared through another broker-dealer on a fully disclosed ba5|s

Name of clearing firm ~ PENSON FINANCIAL SERVICES o 4335- 0 4570
D. (k) (3)- Exempted by order of the Commussron A . .0 . |4580
anership Equity and Subordinate Liabilities maturing or proposed to be
withdrawn within the next six months and accruals, (as defined below),
oo R which have not been deducted in the computation of Net Capital
Type of Proposed o , .
withdrawal or’ - "~ Amountto be With- - -~ (MMDDYY) Expect
Accrual Insider or - drawn (cash.amount ‘ Withdrawal or to
See below for o , Outsider? - - andfor Nét Capital . ~ Maturity “Renew
code to enter . Name of Lender or Contributor - (InorOut) Value of Securities) o Date “(yes orno) .
o |'4600]- [ 4601] out [ 4602] ‘ 0| 4603] - [ 4604] No | 4605]
$ o [as99

- “- o - - ‘ - - - -“-‘ﬂ-;:‘“ -'< i -X
B .

R o

WITHDRAWAL CODE:
1.

Instrucnons Detall Irstrng must rIﬁcIude the total of items maturmg durmg the six month period followmg the report data, regardless

of whether or hot the capital contribution is expected to be-renewed. The schedule -must also include proposed capital
withdrawals scheduled within the six month period following the report date including the proposed redemption of stock
and payments of liabilities secured by fixed assets (which. are considered allowable assets in the capital computation
pursuant to Rule 15¢3-1 (c)(2Xiv), which could be requued bythe lender on demand or rn less than six months '

2.
3
4

DESCRIPTION

Equity Capital

Subordinated Liabilities
Accruals ‘

15¢3-1 (c) (2) (iv) Liabilities . - s




~ DIMAGGIO, VERAJA & COMPANY, LLC
Certified Public Accountants & Business Consultants
SUBURBAN OFFICE: 567 James Court, Glendale Heights, IL 60139-3206 ® Phorie (630) 790-4269 # Fax: (630) 942-8269

- INDEPENDENT AUDITORS REPORT ON INTERNAL ACCOUNTING CONTROL‘_ .
. REQUIRED BY THE SECURITIES AND EXCHANGE COMMISSION RULE 17a-5

To the Board of Directors

- Corporate Investments Group, Inc.

1131 West Argyle Street
Chtcago, Illinois 60640

~In planning and performing our audit of the financial statements of Corporate Investment Group, .
Inc. for the year ended December 31, 2002, we considered its internal control structure, including

procedures. for safeguarding securities, in order. to determine our auditing pro'cedures‘for the

- purpose of expressing our opinion on the fman01a1 statements and not to pr0v1de assurance on

the internal control structure

‘We also made a study of the practtces and procedures followed by the Corporatxon in makmg the
periodic computatlons of aggregate indebtedness and net capital under rule 17a-3(a) (11) and the

procedures for determining compliance with the exemptive provisions of rule 15¢3-3. We did

-not review the practices and procedures followed by the Corporation in making the quarterly
‘securities examinations, counts, verifications, and comparisons, and the recordatlon of
~ differences required by rule 17a-13 or in complying w1th the requirements. or -prompt payment
for securities under section 8 of regulation T of the Board of Governors of the federal Reserve

System, because the Corporation does not carry securlty accounts for customers or perform
custod1a1 functtons relatlng to customer activities. : :

The management of the Corporatlon 1s respon31ble for estabhshmg and mamtammg an mternat

control structure and the practices and procedures referred to in the precedmg paragraph.. [n

- fulfilling this responsibility, estimates and judgments by management are required to assess the

expected benefits and related costs of internal control structure policies and procedures and of
the practices and procedures referred to in the preceding paragraph and to assess whether those

practices 'and procedures can be expected to achieve the Commission’s above mentioned

objectives. Two of the objectives of an internal control structure are to provide management
with” reasonable, but not absolute, assurance that assets for which the Corporation has
responsibility for are safeguarded against loss from unauthorized use or disposition and that

transaction$ are executed in accordance with management’s authorization’ and recorded. properly

to permit preparation of financial statements in conformtty with US generally accepted

accountmg pr1nc1ples
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~ any other purpose.

Corporate Investment Group,‘ Inc.

Rule 17a-5(g) hsts add‘itional‘ objectives of the pr‘alcticevs> and pr&cedﬁfes listed in the prééeding"“.-
’para'graph. ‘ ' ‘ : ‘ C ,

vB’e{céuse,of the"inhérent‘limitations.inlany internal control structure. or the practices and

procedures referred to above, errors or irregularities may occur and not be detected.  Also, .
projéction of any evaluation of them to future periods is subject to the risk that they may become
inadequate. because of changes in conditions or. that the effectiveness of their design .and

operation may deteriorate. o ‘ o o

Our consideration of the internal control structure would not ‘necéSs'a,rily disclose all matters in

- the internal control structure that might be material weaknesses under standards established by
~ the American Institute of Certified Public Accountants, A material weakness is a condition in
- which the design or operation of the specific internal control structure elements does. not reduce.
 to a relatively low level the risk that errors or irregularities in amounts that would be material in

relation to the financial statements being audited may occur and not be detected within a timely

~ period by employees in' the normal course of performing their assigned functions. However, we
- -noted no matters involving the internal control structure that we consider to material weaknesses
~as defined above. L ' S - L

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the Commission to be adequate for its purposes -

~-in accordance with the Securities Exchange Act of 1934 and related regulations, and' that
_practices and procedures that do not accomplish such objectives in all material respects indicate a -
" material inadequacy for such purposes. Based on this understanding and on -our.study, we -

believe that the Corporation’s practices and procedures were adequate at December 31, ‘2002, to

 meet the Commission’s objectives.

This report is intended solely for the use of management, the Securities and Exchangé;' )

~ Commission, the National Association of Securities Dealers and other regulatory agencies which

rely on Rule 17a-5(g) under the Securities and Exchange’ Act of 1934 and should not be used.for

Dw/7/0/yn’ﬂlpnk//q “f/a)m/ﬂam?/ A Q

Glendale Heights, Illinois "

February 21,2003 -
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" CORPORATE INVESTMENTS GROUP, INC.
" RECONCILIATION OF NET CAPITAL COMPUTATION
. BETWEEN UNAUDITED AND AUDITED FINANCIAL STATEMENTS
S FOCUS REPORT PART 1A .
FOR THE YEAR ENDED DECEMBER 31, 2002

~Net capital per unaudited financial statements -

‘1 Cash-unaudited financials o 157769
Cash-audited financials . 157945
S - =176

(imm“éterial cash difference discovered during audit)

2 Liabiliies-unaudited financials ~ - 7148
" Liabilities-audited financials - -26099
o » 18951

{accrual-of additional I‘iabilitie's‘ at year end)
Miscellaneous difference

Net capital pér'audited financial statements

-19-

246,028

176

18951

3

227,256




