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OATH OR AFFIRMATION
1, STu A Q-'T REKS , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
LoNe Iseanln FinaNcial GRoupy INc s
of "DECEMPBER. 3B ,20 O - , are true and correct. 1 further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

AN fa

Signazﬁe

TIPRES IDENT

Title
1 , 03 LINDA ENBAR
i tary Public-State of New York
Notary Public No nyO. 01 ENBO?SZgS Ty
This report ** contains (check all applicable boxes): Qualified in Nassau ou
‘g (a) Facing Page. Commission Expires Feb. 24, 20Ct
(b) Statement of Financial Condition.

(c) Statement of Income (Loss).
ii g (d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
{(g) Computation of Net Capital.
O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
O (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
¥ () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
W (1) An Oath or Affirmation.
[0 (m) A copy of the SIPC Supplemental Report.
‘? (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous aundit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



‘ LAWRENCE HOFFMAN CPA PC

Certified Public Accountants and Consultams

30 Ursula Drive
Roslyn, NY 11576-3021
Tel: (516) 625-9051

Fax: (516) 625-0997

February 26, 2003

To the Board of Directors of
Long Island Financial Group, Inc.
2 Woodcrest Drive

Roslyn, NY 11576

Dear Mr. Reis,

In planning and performing our audit of the financial statements
of Long Island Financial Group, Inc. for the year ended December
31, 2002, we considered the Company's internal control in order
to determine our auditing procedures for the purpose of
expressing an opinion on the financial statements and not to
provide assurance on internal control.

We are pleased to inform you, that no material weaknesses were
noted.

Sincerely Yours,

V“Q% M CHR. Fc

Lawrence H6ffman,’ Certified Public Accounts P.C.
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LAWRENCE HOFFMAN, CPA, PC

Centified Public Accountants and Consultants

30 Ursula Drive
Roslyn, NY 11576-3021
Tel: (516) 625-9051
Fax: (516) 625-0997

Independent Auditor's Report

To the Board of Directors
of Long Island Financial Group, Inc.

We have audited the accompanying balance sheet of Long Island
Financial Group, Inc. as of December 31, 2002, and the related

statements of income and retained earnings (deficit), and cash
flows for the year then ended. These financial statements are
the 1responsibility of the Company's management. Our

responsibility 1s to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with auditing standards
generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are
free of material misstatement. An audit includes examining, on a
test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable
basis for our opinion.

In our opinion, the financial statements referred to above
presents fairly, in all materials respects, the financial
position of Long Island Financial Group, Inc. as of December 31,
2002, and the results of its operations and its cash flows for
the year then ended in conformity with accounting principles
generally accepted in the United States of America.

?ﬁxmzth,Aé?éggu ClA 1%:

Lawrence Hdffman, Certified Public Accountant, P.C.

February 26, 2003
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LONG ISLAND FINANCIAL GROUP, INC.
BALANCE SHEET
DECEMBER 31, 2002

ASSETS

CURRENT ASSETS
CASH AND EQUIVALENTS (NOTE 2) $ 107,769
ACCOUNTS RECEIVABLE -

US CLEARING, CORP. (NOTE 2)

1,344

TOTAL CURRENT ASSETS $ 109,113

FIXED ASSETS (NOTE 2)
FURNITURE & EQUIPMENT 11,897
COMPUTER EQUIPMENT

5,883

TOTAL FIXED ASSETS 17,780
LESS ACCUMULATED DEPRECATION ( 16,980)
FIXED ASSETS NET 800
OTHER ASSETS (NOTE 2)
ORGANIZATION COSTS 195
LESS ACCUMULATED AMORTIZATION ( 185)
TOTAL OTHER ASSETS 0
TOTAL ASSETS S 109,913

(THE INDEPENDENT AUDITORS' REPORT AND THE ACCOMPANYING NOTES
ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS.)
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LONG ISLAND FINANCIAL GROUP, INC.
BALANCE SHEET
DECEMBER 31, 2002

LIABILTITES AND STOCKHOLDERS' EQUITY

LIABILITIES
CURRENT LIABILITIES
ACCOUNTS PAYABLE $ 6,986
PAYROLL TAXES PAYABLE 1,917
ACCRUED CORPORATION INCOME
TAXES PAYABLE (NOTE 2) 100

TOTAL CURRENT LIABILITIES $ 9,003

STOCKHOLDERS' EQUITY
COMMON STOCK - NO PAR VALUE,
100 SHARES AUTHORIZED, 4 SHARES

ISSUED 123,127
PAID-IN CAPITAL 23,429
RETAINED EARNINGS (DEFICIT) ( 45,646)
TOTAL STOCKHOLDERS' EQUITY 100,910

TOTAL LIABILITIES AND
STOCKHOLDERS' EQUITY $ 108,913

(THE INDEPENDENT AUDITORS' REPORT AND THE ACCOMPANYING NOTES
ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS.)
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LONG ISLAND FINANCIAL GROUP, INC.
STATEMENT OF INCOME AND RETAINED EARNINGS
FOR THE YEAR ENDED DECEMBER 31, 2002

COMMISSION & FEE INCOME $ 322,559
REALIZED GAINS ON SALE OF SECURITIES 3,054
DIVIDEND & INTEREST INCOME 3,973
TOTAL INCOME 329,586
COST OF SALES 55,342
GROSS PROFIT 274,244
EXPENSES

SELLING EXPENSES $ 415

GENERAL AND ADMINISTRATIVE EXPENSES 329,536
TOTAL EXPENSES 329,951
NET OPERATING (LOSS) BEFORE TAXES ( 55,707)
LESS PROVISION FOR TAXES 100
NET (LOSS) ( 55,807)
RETAINED EARNINGS - JANUARY 1, 2002 10,161
RETAINED EARNINGS (DEFICIT) - DECEMBER 31, 2002 $( 45,646)

(SEE INDEPENDENT AUDITORS' REPORT AND THE ACCOMPANYING NOTES
ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS.)
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LONG ISLAND FINANCIAL GROUP, INC
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2002

CASH FLOWS FROM OPERATING ACTIVITIES:
NET (LOSS) $ ( 55,807)

ADJUSTMENTS TO RECONCILE NET INCOME
TO NET CASH PROVIDED BY OPERATIONS:

DEPRECIATION $ 2,725

DECREASE IN ACCOUNTS RECEIVABLE 4,714

DECREASE IN PREPAID PENSION COSTS 86,783

(DECREASE) IN ACCOUNTS PAYABLE

AND PAYRCLL TAXES PAYABLE ( 225)

(DECREASE) IN PENSION PLAN

CONTRIBUTION PAYABLE ( 41,718)

TOTAL ADJUSTMENTS 52,279

NET CASH USED BY OPERATIONS ( 3,528)
CASH FLOWS FROM FINANCING ACTIVITIES 0
DECREASE IN CASH ( 3,528)
CaASH AT BEGINNING OF YEAR 111,297
CASH AT END OF YEAR $ 107,769

SUPPLEMENTAL CASH FLOW INFORMATION:

CASH PAID DURING THE YEAR FOR
INTEREST $ 2
INCOME TAXES 100

(THE INDEPENDENT AUDITORS' REPORT AND THE ACCOMPANYING NOTES
ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS.)
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Long Island Financial Group, Inc.
Notes To Financial Statements
December 31, 2002

Organization:
The Company is engaged principally in the resale of
securities and mutual funds as a broker/dealer. The
company is registered with the Securities and Exchange
Commission to be a broker/dealer pursuant to the National
Association of Securities Dealers, Inc. (NASD). Client

accounts are held and maintained by an outside broker/
clearing house.

Summary of Significant Accounting Policies:

Accounting Method:

The Company's financial statements are prepared using the
accrual basis of accounting under generally accepted
accounting principles.

Cash and Cash Eguivalents:

Cash equivalents represent highly liquid investments with
maturities of three months or less at date of purchase.

Accounts Receivable:
The Company is on the direct charge off method for bad

debts. No provision for bad debts is provided for based on
prior experience, they are de minimis.

Fixed Assets:
Fixed assets are recorded at cost. Depreciation is

provided on the straight line method over the estimated
useful lives of the respective assets.

Intangible Assets:

Intangible assets are amortized by using the straight
line method over an estimated useful life of five vyears.
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Long Island Financial Group, Inc.
Notes To Financial Statements
December 31, 2002

Summary of Significant Accounting Policies: - Continued

Income Taxes:
The Corporation, with the consent of its shareholders, has
elected to be taxed as an S Corporation under Section 1372
of the Internal Revenue Code, which provides that, in lieu
of federal corporate taxes, the stockholders are taxed on
their proportionate share of the Corporation's taxable
income. The Corporation, with consent of its shareholders,
has elected for State tax purposes to be taxed as an S
Corporation, which provides that, in lieu of state
corporate taxes, the stockhoclders are taxed on their
proportionate share of the Corporation's taxable income.
provision for state S corporation franchise fee has been
provided as applicable.

A

Fair Value of Financial Instruments:

The carrying value of cash and cash equivalents, accounts
receivable, marketable securities, accounts payable,
payroll taxes payable, accrued corporation taxes payable,
accrued pension plan contributions payable, loan payable,
and exchanges payable approximates fair value because of
the short-term maturity of these financial instruments.

Use of Estimates:

The preparation of financial statements in conformity with
general accepted accounting principles requires management
to make estimates and assumptions that affect the reported
amounts of assets, liabilities, sales and expenses and

the disclosure of contingent assets and liabilities.
Actual results could differ from those estimates.

Reserve Reguirements:

The Company is not obligated to report under SEC Rule 15c-3
since it does not maintain customer accounts or hold

securities. Therefore, the company does not have a reserve
requirement nor does it have any information relating to
the possession or control requirement under Rule 15c3-3.
The Company fully disclosed under SEC Rule 15c3-3 (K) (2)

(ii1) that it clears its transactions through US Clearing
Corp.
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Long Island Financial Group, Inc.
Notes To Financial Statements
December 31, 2002

4. Retirement Plans:
The Company's defined benefit plan was terminated effective
January 1, 2002. This resulted in $ 86,783 of prepaid
pension costs to be expensed in the current year.

5. Commitments and Contingencies - Leases:
The Company leases offices from its major shareholder (see
note 6) and is responsible for utilities, repairs and other
expenses. The lease term is for two years and expires
December 31, 2003. Rent charged to operations was
$ 16,000 during 2002.

Minimum required future rental payments under this
operating lease as of December 31, 2002 are:

2003 ' $ 16,000

6. Related Party Transactions:

The table below summarizes the transactions between the
Company and other affiliated parties and the payable
balances outstanding.

2002
Stuart Reis CPA, P.C. (a)
Accounting Fees $ 19,902
Stuart Reis (b)
Rent Expense 16,000

(a) Stuart Reis CPA, P.C. is a corporation owned by Stuart

Reis the President and major stockholder of Long Island
Financial Group, Inc.

(b) Stuart Reis is the President and major stockholder of
Long Island Financial Group, Inc.

7. Minimum Capital:
Under SEC Rule 15c3-1(vi), the company is required to
maintain net capital of not less than $§ 5,000 or 6.667%
of aggregate indebtedness (AI), whichever is greater, in
2002. At December 31, 2002, the Company's net capital as
defined by SEC Rule 15c3-1 (vi) was $ 94,891 in excess of
minimum net capital required.




LAWRENCE HOFFMAN, CPA, PC

Certified Public Accountants and Consultants

30 Ursula Drive
Roslyn, NY 11576-3021
Tel: (516) 625-9051
Fax: (516) 625-0997

SUPPLEMENTAL INFORMATION DISCLAIMER QF OPINION

To the Board of Directors
Long Island Financial Group, Inc.

Our audit was made for the purpose of forming an opinion on
the basic financial statements taken as a whole. The
supplemental information in the following pages 1is presented
for purposes of additional analysis and is not a required
part of the basic financial statements. Such information
has not been subjected to the auditing procedures applied in
the examination of the basic financial statements, and,

accordingly, we express no opinion on them.

%Mm% CH., fc

Lawrence Hoffman, ‘Certified Public Accountant, P.C.

February 26, 2003
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LONG ISLAND FINANCIAL GROUP,
SUPPLEMENTAL INFORMATION
SCHEDULE OF COMPUTATION OF NET CAPITAL, OF BASIC

NET CAPITAL REQUIREMENT AND AGGREGRATE INDEBTEDNESS

DECEMBER 31, 2002

COMPUTATION OF NET CAPITAL:
TOTAL OWNERSHIP EQUTIY FROM STATE OF
FINANCIAL CONDITION (BALANCE SHEET)
DEDUCT OWNERSHIP EQUITY NOT ALLOWABLE
FOR NET CAPITAL
TOTAL OWNERSHIP EQUITY QUALIFIED
FCR NET CAPITAL
ADD SUBORDINATED LIABILITIES
TOTAL CAPITAL AND ALLOWABLE
SUBORDINATED LIABILITIES
DEDUCTIONS AND/OR CHARGES:
TOTAL NONALLOWABLE ASSETS FROM STATEMENT
OF FINANCIAL CONDITION (BALANCE SHEET)
OTHER ADDITIONS AND/OR CREDITS
NET CAPITAL BEFORE HAIRCUTS ON
SECURITES POSITIONS
HAIRCUTS ON SECURITIES (COMPUTED
WHERE APPLICABLE, PURSUANT TO 15c3-1(f))
UNDUE CONCENTRATION
OTHER HAIRCUTS - MONEY MARKET ACCOUNTS
NET CAPITAL

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT:

MINIMUM NET CAPITAL REQUIRED (6 2/3%
OF TOTAL AGGREGATE INDEBTEDNESS)
MINIMUM DOLLAR NET CAPITAL REQUIREMENT OF
REPORTING BROKER DEALER
NET CAPITAL REQUIREMENT (GREATER OF MINIMUM
NET CAPITAL OR MINIMUM DOLLAR NET CAPITAL)
EXCESS NET CAPITAL (NET CAPITAL LESS
NET CAPITAL REQUIREMENT)
EXCESS NET CAPITAL AT 100% (NET CAPITAL
LESS 10% OF TOTAL AGGREGATE INDEBTEDNESS)
COMPUTATION OF AGGREGATE INDEBTEDNESS:
TOTAL AGGREGATE INDEBTNESS LIABILITIES
FROM STATEMENT OF FINANCIAL
POSITION (BALANCE SHEET)
ADDITIONS
TOTAL AGGREGATE INDEBTEDNESS
PERCENTAGE OF AGGREGATE INDEBTEDNESS TO NET
CAPITAL (TOTAL AGGREGATE INDEBTEDNESS TO
NET CAPITAL)

100,910

0

100,910

100,910

800)

C

100,110

219)

$

99,891

600

5,000

5,000

94,891

r(l}-(/}LU}L(I)-U)-

58,991

R0s 3

2,003

2

9,003

\0
N

(THE INDEPENDENT AUDITORS' REPORT AND THE ACCOMPANYING NOTES
ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS.)
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LONG ISLAND FINANCIAL GROUP, INC.
SUPPLEMENTAL INFORMATION
SCHEDULE SUPPORTING THE STATEMENT OF INCOME
AND RETAINED EARNINGS (DEFICIT)
DECEMBER 31, 2002

COST OF SALES

CLEARANCE FEES $ 54,741

TICKER SERVICES 590

COMPLIANCE DATA EXPENSE 11
TOTAL COST OF SALES $ 55,342
SELLING EXPENSES :

ADVERTISING $ 415
TOTAL SELLING EXPENSES $ 415
GENERAL AND ADMINISTRATIVE EXPENSES

AUTO EXPENSE $ 10,794

BANK CHARGES 1,488

CLEANING EXPENSE 3,700

COMPUTER EXPENSE 2,176

CONVENTION & SEMINAR EXPENSES 2,095

DEPRECIATION EXPENSE 2,725

DUES AND SUBSCRIPTIONS 6,916

EQUIPMENT RENTAL 495

EXCHANGE FEES 1,985

INSURANCE EXPENSE 19,163

INTEREST EXPENSE 2

LEGAL AND ACCOUNTING FEES 24,637

NEWS SERVICES EXPENSE 5,932

FILING FEES - NASD 2,415

OFFICE EXPENSE 21,503

ONLINE BROKERAGE SITE COSTS 3,750

OFFICE SALARIES 4,007

OFFICER'S SALARIES 73,856

PAYROLL TAXES 6,486

RETIREMENT PLAN TERMINATION EXPENSE 86,783

RENT EXPENSE 16,000
REPAIRS AND MAINTENANCE 6,420
TELEPHONE 12,652

TRAVEL AND ENTERTAINMENT 8,263
UTILITIES 5,293
TOTAL GENERAL AND ADMINISTRATIVE EXPENSES $ 329,536

(THE INDEPENDENT AUDITORS' REPORT AND THE ACCOMPANYING NOTES
ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS.)



