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OATH OR AFFIRMATION
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This report ** contains (check all applicable boxes):
B (a) Facing Page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).
x (d) Statement of Changes in Financial Condition.
Q’ (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
B (g) Computation of Net Capital.
O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
[0 (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
O () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
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(1) An Oath or Affirmation,
O (m) A copy of the SIPC Supplemental Report.
O (n) Areport describing any material inadequacies found to exist or found to have existed since the date of the previous audit.
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INDEPENDENT AUDITORS' REPORT

To The Board of Directors and Stockholders of
GMST WORLD MARKETS, INC.

We have audited the accompanying statement of financial condition of GMST WORLD
MARKETS, INC. as of December 31, 2002, and the related statements of operations,
changes in stockholders' equity and cash flows for the year then ended that you are filing
pursuant to Rule 17a-5 under the Securities Exchange Act of 1934. These financial
statements are the responsibility of the Company's management. Qur responsibility is to
express an opinion on these financial statements based on our audit. .

We conducted our audit in accordance with auditing standards generally accepted in the.
United States of America. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides
a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of GMST WORLD MARKETS, INC. as of
December 31, 2002, and the results of its operations, changes in stockholders' equity and
its cash flows for the year then ended, in conformity with accounting principles generally
accepted in the United States of America.

The accompanying financial statements have been prepared assuming that the Company
will continue as a going concern. As discussed in Note J to the financial statements, the
Company has incurred a net loss of $969,848 for 2002 and has incurred a net loss in the
prior year. These factors raise substantial doubt about the Company's ability to continue as
a going concern. The financial statements do not include any adjustments that might result
from the outcome of this uncertainty.

Our audit was conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The accompanying information on page eleven is presented
for purposes of additional analysis and is not a required part of the basic financial
statements, but is supplementary information required by Rule 17a-5 of the Securities and
Exchange Act of 1934. Such information has been subjected to the auditing procedures
applied in the audit of the basic financial statements and, in our opinion, is fairly stated in
all material respects in relation to the basic financial statements taken as a whole.

Dk Rall § Ters

January 29, 2003

P.O. Box 7648 * Princeton, Nf 08543-7648 * 609.689.9700 * Fax 609.689.9720
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. GMST WORLD MARKETS, INC.
STATEMENT OF FINANCIAL CONDITION

December 31, 2002

ASSETS
Cash

Marketable securities owned, at market value
Due from clearing broker

Miscellaneous receivables

Prepaid expenses

Property and equipment

Security deposits

Total Assets

LIABILITIES AND STOCKHOLDERS' EQUITY
Liabilities
Accounts payable and accrued liabilities
Securities sold, not yet purchased, at market value
Total Liabilities
Stockholders' Equity
Common stock, $.001 par value; 20,000,000 shares authorized;
1,329,517 shares issued and outstanding
Additional paid-in capital
Accumulated deficit
Total Stockholders' Equity
Total Liabilities and Stockholders’ Equity

See notes to financial statements.

$ 5,601
564,392
336,655

32,122
6,338
20,630

| 3.810

$ 969,548

$ 408,600
219,980
628.580

1,330
1,380,508
(1.040.870)
340,968

$__ 969,548



