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DIRECTORS’ REPORT

Your directors present their report on the consolidated entity consisting of Micromedical Industries Limited and the entities it controlied at the end of, or during, the
financial year ended June 30, 2001.

DIRECTORS

The following persons were directors of Micromedical industries Limited during the whole of the financial year and up to the date of this report:
| C Massey

R White

K Woodthorpe

Since the beginning of the financial year there have been no other directors.

MEETINGS OF DIRECTORS

The numbers of meetings of the company’s directors (including meetings of committees of directors) held during the financial year and the numbers of
meetings attended by each director were:

DIRECTORS’ MEETINGS AUDIT COMMITTEE MEETINGS
Director Held whilst director Attended Director Held whilst director Attended
} € Massey 8 8 | C Massey 2 2
R White 8 8 R White 2 2
K Woodthorpe 8 8 K Woodthorpe 2 2

PRINCIPAL ACTIVITIES

The principal activities of the consofidated entity are the research, development, manufacture and marketing of a range of cardiac technology services and
products. There were no significant changes in the nature of activities during the financial year.

REVIEW OF OPERATIONS AND RESULTS
Refer to Chairman’s Report.

INFORMATION ON CURRENT DIRECTORS

| € Massey - Chairman

Mr Massey became a full-time Company Director in December, 1997 after 25 years as a Chief Executive with extensive and broadly based commercial
experience. His other appointments include being Chairman of AV Syntec, and a Director of the Australian Dairy Corporation, the Kerwee Pastoral Group,
Century Yuasa and Voxson. He is also the President of the Australian institute of Company Directors in Queensiand,

R White - Non-Executive Director
Mr White is currently Chairman of Campbel! Brothers Ltd. Mr White retired as Chief Executive of Incitec in 1988 and has been a director and chairman of a
number of other public companies since then. He is a past President of the Queensland Chamber of Manufactures.

K Woodthorpe - Non-Executive Director

Dr Woodtherpe is an independent consultant specialising in the commercialising of technology. She has held senior management pasitions in the marketing
of technology products internationally and is currently a Principal with People and Innovation Pty Ltd. Dr Woodthorpe is a director of The Australian
Business Foundation, a director of Insearch Limited, non-executive director of Agenix Limited, a member of the Selection and Review Panel of the Federal
Government’s Co-operative Research Centre Program and a member of the Tax Concession Committee of the industry Research and Development Board.
She has a first class honours degree in Science and PhD in Chemistry.

REMUNERATION OF DIRECTORS AND SENIOR EXECUTIVES

Remuneration levels are competitively set to attract the most qualified and experienced directors and executives. Annual performance reviews are conducted
for all personnel and individual remuneration levels are adjusted accordingly after seeking independent professional advice where necessary. The board
determines the allocation of employee options to all employees, in accordance with the company's employee option plan.The remuneration of non-executive directors
and allocation of options to all directors are subject to shareholder approval. Details of the nature and amount of each element of the remuneration of each
director of Micromedical industries Limited and each of the 5 officers of the company and the consolidated entity receiving the highest remuneration are set out in
the following tables.

Base Directors’  Superannuation Non-Cash

Salary Base Fee Contributions Benefits Total
Directors $ $ 3 $ $
| C Massey 40,000 3,200 43,200
K Woodthorpe 25,000 2,000 27,000
R White 25,000 2,000 27,000
Executive Officers
| Woodard 180,026 42,835 18,500 241,361
B Satchwell 138,241 10,782 11,750 160,773
M Blair 150,188 8,615 10,000 168,803
W Edgar 143,691 9,445 153,136
S Cresswell 116,602 6,410 15,000 138,012

The 5 officers of the company and censolidated
entity receiving the highest remuneration are the same.
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DIRECTORS’ REPORT

REMUNERATION OF DIRECTORS AND SENIOR EXECUTIVES (cont.)
Share Options

Options over unissued ordinary shares of Micromedical Industries
Limited granted during the financial year to the above named

directors and officers were as follows: Number Attributed Issue Price of Expiry
Value Shares Date
Directors $
) C Massey 250,000 1,870 34¢ 30/11/01
K Woodtharpe 50,000 375 34¢ 30/11/01
R White 50,000 375 34¢ 30/11/01
Executive Officers
| Woodard 500,000 3,740 34¢ 30/11/01
B Satchwell 500,000 3,740 34¢ 30/11/01
M Blair 250,000 1,870 34¢ 30/11/01
W Edgar 250,000 1,870 34¢ 30/11/01
S Cresswell 250,000 1,870 34¢ ©30/M/0

For the purpose of this report, the directors have attributed the value to
options based on a tax formula for valuing such rights.

LIKELY DEVELOPMENTS AND EXPECTED RESULTS

Refer to Chairman’s Report.

SIGNIFICANT CHANGES IN THE STATE OF AFFAIRS
There were no significant changes in the state of affairs of the consolidated entity
during the year other than those items that are stated in the financial report.

DIRECTORS' INTERESTS
The directors’ interests in shares and options in Micromedical Industries
Limited at the date of this report are as follows:

Director No of Shares No of Options
) C Massey 586,500 250,000
K Woadthorpe 250,000 50,000
R White 336,500 50,000

SHARES UNDER OPTION
Unissued ordinary shares of Micromedical Industries Limited under
ption at the date of this report are as follows: Number Issue Price of Shares Expiry Date
4,122,000 34¢ 30/11/01
1,205,000 78¢ 31/10/02
1,109,000 35¢ 30/03/03
433,334 40¢ 30/03/03
733,332 45¢ 30/03/03
2,410,000 93¢ 31/10/04

No option holder has any right under the options to participate in any
other share issue of the company or of any other entity.

Shares issued during the year on the exercise of options are disclosed
in note 16.

SUBSEQUENT EVENTS

Following a directors’ resolution to issue 8 million new fully paid ordinary shares in the company to several European Institutional Investors at an issue price of
$0.78 per share to realise $6,240,000 new capital, the board resolved on july 5, 2001 to authorise the allotment and issue of the 8 million shares as receipt of
funds was confirmed. The fuil 8 million shares have been aliotted and issued as at the date of this report. Furthermore, a total of 759,667 options for ordinary
shares in the company have been exercised since the end of the financial year for a total capital contribution of $276,620.

Since June 30, 2001 the consolidated entity has also contracted to acquire certain equipment (relating to pumps for the Ventrassist “artificial heart” project) at a
cost of approximately $420,000 to be used in the forthcoming trials of the research and development program.

The directors are not aware of any other matter or circumstance not otherwise dealt with in this report or the accompanying financial report that has significantly
affected, or may significantly affect, the operations of the consolidated entity, the results of those aperations or the state of affairs of the consolidated entity in
subsequent financial years.
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DIRECTOR'S REPORT

INDEMNIFYING OFFICER OR AUDITOR

During the financial year, Micromedical Industries Limited paid premiums of $38,230 to insure certain officers of the campany and controlied entities.

The officers covered by the insurance policy include the directors, company secretary, chief executive officer and all other executive officers.

The liabilities insured include costs and expenses that may be incurred in defending civil or criminal proceedings that may be brought against the officers in

their capacity as officers of the company or a controtled entity.

The consolidated entity has entered into an agreement to indemnify the directors in respect of any liability that relates to:

(a) third party (other than the consolidated entity or a related body corporate) unless the liability arises out of conduct involving a lack of good faith; and

(b) for legal costs incurred in successfully defending civil or criminal proceedings or in connection with proceedings in which relief is granted under the
Carporations Act 2001,

No liability has arisen under these indemnities as at the date of this report.

The consolidated entity has not indemnified, or agreed to indemnify, the secretary or auditor in respect of any liability.

ENVIRONMENTAL REGULATION

The consolidated entity’s operations are not subject to any particular and significant environmental regulation under a law of the Commonweaith or of a
State or Territory.

DIVIDENDS

No dividend was declared or paid during the financial year ended june 30, 2001.

This report is made in accerdance with a resolution of the directors.

John C Massey — Director

Brisbane, Queensiand

16th August, 2001




STATEMENTS OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED JUNE 30, 2001

CONSOLIDATED

PARENT ENTITY

Note 2001 2000 2001 2000
b 3 5 5
Sales revenue 2 4,352,970 2,273,372 4,352,970 2,273,372
Cost of sales 1,305,479 738,900 1,305,479 738,900
Gross profit 3,047,491 1,534,472 3,047,491 1,534,472
Other revenues from ordinary activities 2 1,352,281 1,834,739 1,352,281 1,834,739
Other expenses from ordinary activities
Research and development 4,139,546 2,636,523 4,139,546 2,636,523
Marketing 1,054,119 890,501 1,054,119 890,501
Management and administration 1,724,062 2,033,117 1,724,062 2,033,117
Borrowing costs 12,136 28,754 12,136 28,754
Other 686,482 839,361 686,594 836,145
Loss from ordinary activities
before income tax expense 3 (3,216,573) (3,059,045) (3,216,685) (3,055,829)
Income tax expense 4 - - - -
Net loss (3,216,573) (3,059,045) (3,216,685) (3,055,829)
The statements of financial performance should be read
in conjunction with the accompanying notes.
STATEMENTS OF FINANCIAL POSITION AS AT JUNE 30, 2001
CONSOLIDATED PARENT ENTITY
Note 2001 2000 2001 2000
1) $ 5 5
CURRENT ASSETS
Cash assets 5 3,634,251 3,726,331 3,634,241 3,726,331
Receivables 6 888,974 760,767 888,974 760,767
Inventories 7 1,339,325 1,022,453 1,339,325 1,022,453
Other 8 53,319 - 53,319 -
Total Current Assets 5,915,869 5,509,551 5,915,859 5,509,551
NON-CURRENT ASSETS
Other financial assets 9 - 15,131 1,412 16,645
Property, plant and equipment 10 446,541 365,069 446,541 365,069
Intangible assets 11 291,493 - 291,493 -
Total Non-Current Assets 738,034 380,200 739,446 381,714
Total Assets 6,653,903 5,889,751 6,655,305 5,891,265
CURRENT LIABILITIES
Payables 12 1,330,484 564,335 1,330,484 564,335
Interest-bearing liabilities 13 33,615 206,695 33,615 206,695
Provisions 14 193,439 121,498 193,439 121,498
Total Current Liabilities 1,557,538 892,528 1,557,538 892,528
NON-CURRENT LIABILITIES
Interest-bearing liabilities 13 - 33,615 - 33,615
Provisions 14 76,261 60,840 76,261 60,840
Other 15 - - 187,807 187,807
Total Non-Current Liabilities 76,261 94,455 264,068 282,262
Total Liabilities 1,633,799 986,983 1,821,606 1,174,790
NET ASSETS 5,020,104 4,902,768 4,833,699 4,716,475
EQUITY
Contributed capital 16 29,378,433 26,044,524 29,378,433 26,044,524
Accumulated losses 17 (24,358,329) (21,141,756) (24,544,734) (21,328,049)
TOTAL EQUITY 5,020,104 4,902,768 4,833,699 4,716,475

The statements of financial position should be read
in conjunction with the accompanying notes.
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STATEMENTS OF CASH FLOWS FOR THE YEAR ENDED JUNE 30, 2001

CONSOLIDATED

PARENT ENTITY

Note 2001 2000 2001 2000
$ N 3 b

CASH FLOWS FROM
OPERATING ACTIVITIES
Cash receipts in the course
of operations 4,276,607 2,188,113 4,276,607 2,188,113
Cash payments in the course
of operations (8,236,203) (6,700,329) (8,236,213) {6,687,115)
Interest received 308,993 133,261 308,993 133,261
Grants received 871,709 1,212,389 871,709 1,212,389
Other revenue received 9,258 7,401 9,258 7,401
Borrowing costs paid (12,136) (28,754) (12,136) (28,754)
Net cash used in operating activities 18 (2,781,772) (3,187,919) (2,781,782) (3,184,705)
CASH FLOWS FROM INVESTING ACTIVITIES
Payments for plant and
equipment (288,157) (127,644) (288,157) (127,644)
Proceeds from sale of plant
and equipment - 9,900 9,900
Payments for intangible assets (364,365) (364,365) -
Proceeds from deposit 215,000 215,000 -
Net cash used in investing activities (437,522) (117,744) (437,522) (117,744)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issues of shares 3,524,332 5,572,340 3,524,332 5,572,340
Share issue transaction costs (190,423) (284,666) (190,423) (284,666)
Repayment of lease fiabilities (206,695) (208,963) (206,695} (208,963)
Net cash provided by financing
activities 3,127,214 5,078,711 3,127,214 5,078,711
Net increase/(decrease) in cash held (92,080) 1,773,048 (92,090) 1,776,262
Cash at the beginning of the
financial year 3,726,331 1,953,283 3,726,331 1,950,069
Cash at the end of the flnancial year 18 3,634,251 3,726,331 3,634,241 3,726,331

Refer to subsequent events note 28 for details
as to cash raised from capital contributions
since June 30, 2001.

The statements of cash flows should be read in
conjunction with the accompanying notes.
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NOTES TO THE FINANCIAL STATEMENTS YEAR ENDED JUNE 30, 2001

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

This general purpose financial report has been prepared in accordance with Accounting Standards, other authoritative pronouncements of the Australian
Accounting Standards Board, Urgent Issues Group Consensus Views and the Corporations Act 2001.

It is prepared in accordance with the historical cost convention, except for certain assets which, as noted, are at valuation. Unless otherwise stated, the
accounting policies adopted are consistent with those of the previous year.

As a result of applying the revised Accounting Standard AASB 1018 Statement of Financial Performance, revised AASB 1034 Financial Report Presentation and
Disclosures and AASB 1040 Statement of Financial Position for the first time, a number of comparative amounts were represented or reclassified to ensure
comparability with the current reporting period.

The directors have also elected to apply the July 2001 revised Accounting Standard AASB 1041 Revaluation of Non-Current Assets before its mandatory application date
in accordance with subsection 334(5) of the Corporations Act 2001.

Principles of Consolidation .

The consolidated financial statements incorporate the assets and liabilities of all entities controlied by Micromedical Industries Limited as at June 30, 2001 and
the results of all controlled entities for the year then ended. Micromedicat industries Limited and its controlled entities together are referred to in this financial
report as the consolidated entity. The effects of all transactions between entities in the consolidated entity are eliminated in full.

Cash

For the purposes of the statements of cash flows, cash includes cash at bank and on hand as well as highly liquid investments with short periods to maturity
which are readily convertible to cash on hand and are subject to an insignificant risk of changes in value, net of outstanding bank overdrafts.

Recelvables

Trade Debtors

Sales made on credit and due 30 - 60 days are included in trade debtors at the amount due at balance date, net of a provision for amounts estimated to be
uncallectable,

Amounts Owing by Controlled Entities

A provision for non-recovery of amounts owing by controlled entities is raised on the basis of their underlying net assets.

inventories .

Inventories are stated at the lower of cost and net realisabie value. Cost comprises direct materials and labour, and an appropriate proportion of variable and
fixed overhead expenditure. Costs are assigned to individual items of stock mainly on the basis of weighted average costs.

Depreciation of Property, Plant and Equipment

Depreciation is calculated on a straight fine basis to write off the net cost or revalued amount of each item of property, plant and equipment over its expected
useful life to the consolidated entity. Estimates of remaining useful lives are made on a regular basis for all assets, with annual reassessments for major items.

The expected useful lives are as follows:

Plant and equipment 3 -5 years
Plant and equipment under finance lease 3 -4 years
Income Tax

Tax effect accounting procedures are followed whereby the income tax expense in the statements of financial performance is matched with the accounting profit

after allowing for permanent differences. The future tax benefit refating to tax losses is not carried forward as an asset unless the benefit is virtually certain of realisation.

Research & Development Expenditure

All research and development expenditure is being expensed as incurred including the Ventrassist and other research projects.

Foreign Currency Translation

Foreign currency transactions are initiafly translated into Australian currency at the rate of exchange at the date of the transaction. At balance date, amounts

payable and receivable, and bank balances, in foreign currencies are translated into Australian currency at the rate of exchange current at that date. Resulting

exchange differences are recognised in determining the profit or loss for the year.

Gootds and Services Tax

Revenues, expenses and assets are recognised net of the amount of goods and services tax (GST), except:

- where the amount of GST incurred is not recoverable from the taxation authority, it is recognised as part of the cost of acquisition of an asset or as part of
an item of expense; or

- for receivables and payables which are recognized inclusive of GST.

The net amount of GST recoverable from, or payable to, the taxation authority is included as part of receivables or payables.

Recoverable Amaunt of Non Current Assets

The recoverable amount of an asset is the net amount expected to be recovered through the net cash inflows arising from its continued use and subsequent disposal,
Where the carrying amount of a non-current asset is greater than its recoverable amount, the asset is written down to its recoverable amount. The expected
net cash flows included in determining recoverable amounts of non-current assets are not discounted to their present values.

Other Financial Assets

Controlled entities are accounted for in the consolidated financial statements as set out in note 1(a).

Leased Non-Current Assets

A distinction is made between finance leases which effectively transfer from the lessor to the lessee substantially all the risks and benefits incident to ownership
of leased non-current assets, and operating leases under which the lessor effectively retains substantially all such risks and benefits,

Finance leases are capitalised. A lease asset and liability are established at the present value of minimum lease payments. Lease payments are allocated between
the principal component of the lease liability and the interest expense.

The lease asset is amartised on a straight line basis over the term of the lease, or where it is likely that the consolidated entity will obtain ownership of the asset,
the life of the asset, Refer note 1(e) for expected useful lives.

Operating lease payments are charged to the statements of financial performance in the periods in which they are incurred, as this represents the pattern of
benefits derived from the feased assets.
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NOTES TO THE FINANCIAL STATEMENTS YEAR ENDED JUNE 30, 2001

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont.)

intangible Assets

Licences acquired, which provide future economic benefits, are initially racognised at cost and are amortised on a straight Jine basis over 3 years, being the

estimated period over which benefits are expected to arise.

Payables

These amounts represent liabilities for goods and services provided to the consolidated entity prior to the end of the financial year and which are unpaid. The

amounts are unsecured and are usually paid within 30 days of recognition,

Employee Entitlements

(i) Wages and Salaries and Annual Leave
Liabilities for wages and salaries and annual leave are recognised, and are measured as the amount unpaid at the reporting date at current pay rates in
respect of employees’ services up to that date.

(ii) Long Service Leave
A liability for long service leave is recognised, and is measured as the present value of expected future payments to be made in respect of services provided
by employees up to the reporting date. Consideration is given to expected future wage and salary levels, experience of employee departures and periods
of service. Expected future payments are discounted using interest rates on national government guaranteed securities with terms to maturity that match,
as closely as possible, the estimated future cash outflows.

Revenue Recognition

Revenue from the sale of goods is recognised upon the delivery of goods to the customer.

Grant revenue is recegnised on an accruals basis over the relevant period of the grant.

Interest revenue is recognised on a proportional basis taking into account the interest rates applicable to the financial assets.

Comparatives

Where necessary, comparative figures have been adjusted to conform with changes in presentation in the current year.

General

This financial report covers both Micromedical Industries Limited as an individual entity (parent entity) and the consolidated entity consisting of Micromedical

Industries Limited and its controfled entities.

Micromedical Industries Limited is a public company fimited by shares, incorporated and domiciled in Australia. Its registered office and principle place of business is:

11 Technology Drive, Labrador, QLD 4215

REVENUE CONSOLIDATED PARENT ENTITY
Note 2001 2000 2001 2000
5 $ b M)
Revenue from operating actlvities '
Sale of goods 4,352,970 2,273,372 4,352,970 2,273,372
Revenue from outside operating activities .
Government grants 1,033,709 1,212,389 1,033,709 1,212,382
Interest
- R & D syndication (CHAD) - 371,584 - 371,584
- Other 308,993 133,261 308,993 133,261
Sale of plant and equipment - 9,900 - 9,900
Net foreign exchange gain 321 100,204 3 100,204
Other 9,258 7,401 9,258 7,401
1,352,281 1,834,739 1,352,281 1,834,739
Total Revenue 5,705,251 4,108,111 5,705,251 4,108,111

LOSS FROM ORDINARY ACTIVITIES

Loss from ordinary activities before income tax expense includes the following specific net gains and expenses:

Amortisation

- plant and equipment under finance lease 82,194 202,807 82,194 202,807
~ leasehoid improvements 3,975 “ 3,975 -
- licences 72,872 - 72,872 -
Depreciation - plant and equipment 120,516 38,035 120,516 38,035
Provision for

- employee entitlements 87,362 (28,981) 87,362 (28,981)
- reacquisition obligations under

R&D syndication {CHAD) - 42,257 - 42,257
Rental expense 162,370 142,741 162,370 142,741
Accrued minimum royalty payments (CHAD) - 290,815 - 290,815
Borrowing costs

- lease finance charge 12,136 28,754 12,136 28,754

Write down of investments to recoverable amount 15,131 - 15,131 -

Individually significant items
Restructuring costs - 157,051 - 157,051
Settlement of dispute with distributor C. 103,282 - 103,282




NOTES TO THE FINANCIAL STATEMENTS YEAR ENDED JUNE 30, 2001

INCOME TAX CONSOLIDATED PARENT ENTITY

2001 2000 2001 2000
3 $ 3 $

The income tax expense for the financial year differs from the amount

calculated on the loss. The differences are reconciled as follows:

Loss from ordinary activities

before income tax expense (3,216,573) (3,059,045) (3,216,685) (3,055,829)

fncome tax calcufated at 34% (2000: 36%) (1,093,635) (1,101,256) (1,093,673} (1,100,099)

Tax effect of permanent differences:

Additional deduction for research and development i

expenditure (214,000) (113,000) (214,000) (113,000)

Sundry items 20,000 97,119 20,000 95,962

Income tax adjusted for permanent differences (1,287,635) (1,117,137) (1,287,673) (1,117,137)

Future income tax benefit not recognised 1,287,635 1,112,137 1,287,673 1,117,137

Income tax expense . - - -

Estimated potential future income tax benefit

attributable to tax losses not booked 4,700,000 3,350,000 4,600,000 3,250,000

The future income tax benefit will only be
obtained if:

(i) the consolidated entity derives future assessable income of a nature and of an amount sufficient to enable the benefit from the deductions

for the losses to be realised;
(i) the consolidated entity continues to comply with the conditions for deductibility imposed by tax legislation; and

(i) o changes in tax legislation adversely affect the consolidated entity in realising the benefit from the deductians for the losses.

Franking Credits

Franking credits available for subsequent financial years 250,900 208,800
The above amounts represent the balance of the franking account as at the end of the financial year, adjusted for:
(a) franking credits that will arise from the payment of the current tax liability; 25
(b) franking debits that will arise from the payment of dividends recognised as a liability at the reporting date; and
(c) franking credits that may be prevented from being distributed in subsequent financial years.
Franking credits for June 30, 2001 have been adjusted for the change in tax rate to 30%.
CASH ASSETS
Cash at bank and on hand 1,419,251 726,331 1,419,241 726,331
Cash on deposit 2,215,000 3,000,000 2,215,000 3,000,000
3,634,251 3,726,331 3,634,241 3,726,331
Cash on deposit comprises deposits with financial institutions with short
periods to maturity.
Refer to subsequent events note 28 for details as to cash raised from capital
contributions since June 30, 2001.
RECEIVABLES
Current
Trade debtors 637,806 555,315 637,806 555,315
Provision for doubtful debts (466) (11,794) (466) (11,794)
637,340 543,521 637,340 543,521
Deposit - 215,000 - 215,000
Other debtors 251,634 2,246 251,634 2,246
‘ 888,974 760,767 888,974 760,767
The deposit of $215,000 previously held for security for leasing facilities has
been released.
Non-current
Amounts owing by controlled entities - - 2,205,171 2,206,968
Provision for non-recovery - - (2,205,171} (2,206,968)
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NOTES TO THE FINANCIAL STATEMENTS YEAR ENDED JUNE 30, 2001

INVENTORIES CONSOLIDATED PARENT ENTITY
2001 2000 2001 2000

3 ) $ $

Raw materials ~ at cost 903,228 571,997 903,228 571,997
Work in progress - at cost 7,076 10,890 7,076 10,890
Finished goods ~ at cost 429,021 439,566 429,021 439,566
1,339,325 1,022,453 1,339,325 1,022,453

OTHER CURRENT ASSETS
Prepayments ‘ 53,319 - 53,319 -

OTHER FINANCIAL ASSETS

Unlisted
Shares in controlled entities
— at cost (see Note 19) - - 401,412 401,514
Provision for diminution in value - - (400,000) (400,000)
1,412 1,514
Shares in other corporations —~ at cost - 15,131 - 1513
- 15,131 1,412 16,645

At June 30, 1995 the directors provided for the diminution in value
of shares in a controiled entity on the basis of its underlying net assets.

PROPERTY, PLANT AND EQUIPMENT
CONSOLIDATED AND PARENT ENTITY

Leasehold Plant & Plant & Total
Improvements Equipment Equipment
Under
Finance Lease
Cost 3 3 $ s
Balance at June 30, 2000 22,074 706,184 625,346 1,353,604
Additions 2,500 285,657 - 288,157
Transfers - 540,399 (540,399) -
Disposals . . .
Balance at june 30, 2001 24,574 1,532,240 84,947 1,641,761
Accumulated Depreciation/Amortisation
Balance at June 30, 2000 17,017 570,133 401,385 988,535
Disposals - - . -
Depreciation/amortisation expense 3,975 120,516 82,194 206,685
Transfers - 430,862 (430,862 -
Balance at june 30, 2001 20,992 1,121,511 52,717 1,195,220
Net Book Value
As at June 30, 2000 5,057 136,051 223,961 365,069
As at June 30, 2001 3,582 410,729 32,230 446,541
INTANGIBLE ASSETS CONSOLIDATED PARENT ENTITY
2001 2000 2001 2000
s $ 5 3
Licences - at cost 364,365 - 364,365 -
Accumulated amortisation (72,872) - (72,872) -

291,493 - 291,493 -
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NOTES TO THE FINANCIAL STATEMENTS YEAR ENDED JUNE 30, 2001

PAYABLES

Trade creditors and accruals

INTEREST BEARING LIABILITIES
Current

Lease liabilities

Non-Current

Lease liabilities

Lease liabilities are effectively secured as the rights to the leased assets
revert to the lessor in the event of default.

PROVISIONS

Current

Employee entitlements

Non-Current

Employee entitlements

Aggregate employee entitiement liabilities comprise:
Provision for employee entitlements

Current

Non-Current

Number of employees at end of financial year

OTHER NON-CURRENT LIABILITIES

Amounts owed to controlled entities

CONTRIBUTED CAPITAL
Share capital

124,289,710 (2000: 106,989,716)
ordinary shares fully paid

Maovements in ordinary share capital of Micromedical Industries Limited
during the past two years were as follows:

Details

Balance - 30/06/99

Rights issue

Options exercised

Less: Transaction costs arising on share issues
Balance ~ 30/06/00

Options exercised

Less: Transaction costs arising on share issues

Balance ~ 30/06/01

(a) (n November 1999, 9,261,150 ordinary shares were issued for cash at an
issue price of 40 cents per share as a result of an underwritten rights issue
offering 1 share for every 10 fully paid ordinary shares heid.

(b) During the 2000 year, the following options were exercised for cash:

CONSOLIDATED PARENT ENTITY

2001 2000 2001 2000

$ 5 $ s

1,330,484 564,335 1,330,484 564,335

33,615 206,695 33,615 206,695

33,615 33,615

193,439 121,498 193,439 121,498

76,261 60,840 76,261 60,840

193,439 121,498 193,439 121,498

76,261 60,840 76,261 60,840

269,700 182,338 269,700 182,338

43 42 45 42

- - 187,807 187,807

29,378,433 26,044,524 29,378,433 26,044,524
No. of Issue

Note Shares Price s

89,989,165 ' 20,756,850

@ 9,261,150 40¢ 3,704,460

(b) 7,739,401 1,867,880

(284,666)

106,989,716 26,044,524

() 17,299,994 3,524,332

(190,423)

124,289,710 29,378,433

No. of Shares Issue Price by

4,867,402 20¢ 973,480

1,418,000 25¢ 354,500

833,999 35¢ 291,900

620,000 40¢ 248,000

7,739,401 1,867,880
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16 CONTRIBUTED CAPITAL (cont.)

(c) During the 2001 year, the following options were exercised for cash: No. of Shares Issue Price s
500,000 20¢ 100,000
16,091,660 20¢ 3,218,332
455,000 25¢ 113,750
65,000 35¢ 22,750
30,000 40¢ 12,000
33,334 45¢ 15,000
125,000 34¢ 42,500
17,299,994 3,524,332
Options
As at June 30, 2001 the number of options to purchase ordinary
shares in the parent entity was as foflows: No. of Qptions Exercise Price Expiry Date
4,715,000 34¢ Navamber 36, 2001
1,205,000 78¢ October 31, 2002
1,109,000 35¢ March 30, 2003
433,334 40¢ March 30, 2003
899,999 45¢ March 30, 2003
2,410,000 93¢ October 31, 2004

All options are payable in cash.

Ordinary Shares

' Ordinary shares entitie the holder to participate in dividends and the
proceeds on winding up of the campany in proportion to the number of
and amaunts paid on the shares held.
Cn a show of hands every holder of ardinary shares present at a meeting in
person or by proxy, is entitled to one vote, and upon a poll each share is
entitled to one vote.

CONSOLIDATED PARENT ENTITY

17 ACCUMULATED LOSSES

2001 2000 2001 2000

28 5 3 s 3

Accumulated losses at the beginning of the financial year {21,141,756) (18,082,711) (21,328,049) (18,272,220)

Lass for the year (3,216,573) (3,059,045) (3,216,685) (3,055,829)

Accumulated losses at the end of the financial year {24,358,329) (21,141,756) (24,544,734) (21,328,049}

18 NOTES TO STATEMENTS OF CASH FLOWS

Reconclliation of Cash :

Cash at bank and on hand 1,419,251 726,331 1,419,241 726,331

Cash on deposit 2,215,000 3,000,000 2,215,000 3,000,000

Cash at the end of the financial year as per statements of cash flows 3,634,251 3,726,331 3,634,241 3,726,331

Reconciliation of Loss

After Income Tax Expense

To Net Cash Used In Operating Activities

Loss after income tax expense (3,216,573) (3,059,045) (3,216,685) (3,055,829

Depreciation 120,516 38,035 120,516 38,035

Amortisation 159,041 202,807 159,041 202,807

Net (gain)/loss on sale of plant and equipment - (635) - (635)

Write down of investments 15,131 - 15,131 -

Other - (64) 102 (66)

Changes in operating assets and liabilities

(Increase)/decrease in:

Trade and other debtors (343,207) (68,455) (343,207) (68,455)

Inventories (316,872) (381,840) (316,872) (381,840)

Other assets (53,319 1,016 (53,319 1,016

Increase/(decrease) in:

Payables 766,149 109,243 766,149 109,243

Employee entitiements 87,362 (28,981) 87,362 (28,981)

Net cash used in operating activities (2,781,772) (3,187,919) (2,781,782) (3,184,705)

Financing Arrangements

The consolidated entity has a lease finance facility of $200,000, (2000: $300,000).
At balance date the outstanding lease liabilities related to this facility were $33,61S (2000: $240,310).
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NOTES TO THE FINANCIAL STATEMENTS YEAR ENDED JUNE 30, 2001

INVESTMENTS IN CONTROLLED ENTITIES

Name of Entity Country of incorporation Carrying Value of Investment
2001 2000

$ $

Chad Research Laboratories Pty. Ltd. Australia 4] 100
Micromedical Systems Inc. USA 2 2
Micromedical inc, USA 1,402 1,402
Biocair Systems Pty. Ltd. Australia 0 2
Micromedical Distribution Pty, Ltd. Australia 2 2
Cardiac Lifeline Pty. Ltd. . Australia 2 2
Ventrassist Pty. Ltd. Australia 2 2
Calacon Pty. Ltd. Australia 2 2
1,412 1,514

All controlled entities are 100% owned directly
by Micromedical Industries Limited.

All share capital cansists of ordinary shares.
During the year the controlled entities Chad
Research Laboratories Pty. Ltd. and Biocair
Systems Pty. Ltd. were deregistered.

Neither of these entities had any significant
assets or liabilities.

OTHER RELATED PARTY INFORMATION

Directors

The names of persons who were directors of
Micromedical industries Limited at any time
during the financial year are as follows:

| C Massey
R White
K Woodthorpe
Remuneration of Directors
Information an the remuneration of directors is disclosed in note 21,
Shares and Optlons - Directors and Director-Related Entities
As at June 30, 2001 the aggregate number of ordinary shares and options of Micromedical Industries Limited held by the directors and their associates were

as follows:

2001 2000
Shares 1,173,000 651,500
Options 350,000 515,000

Aggregate number of ordinary shares and options of Micromedical Industries Limited acquired by the directors and their associates from the company

during the year was as follows:
515,000 515,000
350,000 -

Shares
Options
Shares were acquired on the exercise of 20 cent options (on similar terms and conditions as for other shareholders). Options were acquired on similar terms
and conditions as for those issued to employees (refer note 27) and as approved by shareholders at the annual general meeting held on November 10, 2000
(including an exercise price of 34 cents and expiry date of November 30, 2001).

Wholly-Owned Group

Micromedical industries Limited is the ultimate parent entity in the wholly-owned group comprising the company and its wholly-owned controlled entities.
Ownership interests in these controlled entities are set out in note 19.

The company advanced loans and provided accounting and administrative assistance to other entities in the whaolly-owned group during the current and/or
previous financial years. The accounting and administrative assistance was generally provided free of charge and loans are interest free.

The parent has provided for non-recovery of amounts owing by controlled entities ~ refer note 6.

Other Transactions of Directors/Director-Related Entities

A director, |.C. Massey, was Chairman of Michels Warren up to July 27, 2001. During the financial year Michels Warren provided strategic communication
solutions advice amounting to $165,936 (2000: $76,493) to the parent and consolidated entity on normal commercial terms and conditions,
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NOTES TO THE FINANCIAL STATEMENTS YEAR ENDED JUNE 39, 2001

DIRECTORS' AND EXECUTIVES' REMUNERATION

Directors’ Remuneration

Income paid or payable, or otherwise made available to directors (including
salaries paid to executive directors) by entities in the consolidated entity and
related parties in connection with the management of affairs of the parent
entity or its controlled entities

Number of parent entity directors whose total income from the parent
entity or related parties was within the specified bands are as follows:

In addition directors received share options for which an attributed value
of $2,620 (2000: $nif) has been disclosed in the directors’ report.
Including this in directors’ remuneration increases the aggregate
remuneration to $99,820 (2000: $96,300). There would be no change
in disclosed bandings.

Executives’ Remuneration

Remuneration received, or due and receivable, from entities in the
consolidated entity and related parties by executive officers (including
directors) whose remuneration was at least $100,000

The number of executive officers (inciuding directors) whose remuneration
from entities in the consolidated entity and related parties was within the
specified bands is as follows:

110,000 - 119,999
120,000 - 129,999
130,000 - 139,999
150,000 - 159,999
160,000 - 169,999
210,000 - 219,999
240,000 - 249,999

In addition executive officers received share options for which an attributed
value of $14,960 (2000: $14,950) may be assigned {on the same basis as for
directors and as disclosed in the directors’ report). including this in
executives’ remuneration increases the aggregate remuneration to
$1,000,239 (2000: $487,260). There would be no change in disclosed
bandings except for the movement of one executive from the

$160,000 - $169,999 band to the $170,000 - $179,999 band.

AUDITOR’S REMUNERATION

Remuneration for audit or review of the financial reports of the parent entity
or any entity in the consolidated entity:

Auditor of the parent entity

Remuneration for other services:

Auditor of the parent entity

There was no remuneration paid to related practices of the auditor of the
parent entity.

Directors of Entities Directors
in the Consolidated Entity of the Parent Entity
2007 2000 2001 2000
5 $ $ $
97,200 96,300 97,200 96,300
] 3
20,000 “ 29,999 2 2
40,000 - 49,999 1 1

Executive Officers
of the Consolidated Entity

Executive Officers
of the Parent Entity

2001 2000 2001 2000

$ $ $ s

985,279 472,310 985,279 472,310
5 3

. 1 . 1

1 ; 1 .

1 1 1 1

1 . 1 3

2 . 2 .

. 1 - 1

1 . 1 .

Consolidated Parent Entity

2001 2000 2001 2000

$ $ $ 5

30,000 25,000 30,000 25,000

6,750 8,100 6,750 " 8,100
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NOTES TO THE FINANCIAL STATEMENTS YEAR ENDED JUNE 30, 2001

COMMITMENTS FOR EXPENDITIURE 0 CONSOLIDATED PARENT ENTITY
2001 2000 2001 2000
5 $ 3 $
Finance Leases
Commitments in relation to finance leases
are payable as follows:
Within one year 34,423 215,198 34,423 215,198
Later than one year but not later than five years - 34,423 - 34,423
Minimum lease payments 34,423 249,621 34,423 249,621
Future finance charges (808) (9,311) (808) 9,311
33,615 240,310 33,615 240,310
Representing lease liabilities:
Current 33,615 206,695 33,615 206,695
Non-Current - 33,615 - 33,615
33,615 240,310 33,615 240,310
Finance leases comprise leases of items of plant and equipment under
narmal commercial finance lease terms and conditions.
Operating Leases
Commitments in relation to operating leases
are payable as follows:
Within one year - 110,958 - 110,958
Later than one year but not later than five years - 6,992 - 6,992
Commitments not recognised in the financial statements - 117,950 - 117,950

The operating leases mainly relate to leases of premises which terminated during the 2000/2001 year.

The consolidated entity is renegotiating these leases.

Other

In accordance with terms of an agreement between the parent entity and the Industry Research and Development Board the parent is undertaking a project
to develop an implantable rotary blood pump suitable for long term support of patients with chronic heart disease. The agreement provides that the parent
will receive a grant for certain eligible expenditure. The budgeted expenditure and budgeted grant receipts for the project as per the agreement are as follows:

Financial Year Budgeted Expenditure Budgeted Grant
$ $

1997/98 973,000 437,628
1998/99 2,402,000 1,020,366
1999/00 2,538,000 1,101,187
2000/01 1,672,000 675,957
7,585,000 3,235,138

Total actual expenditure on the project to June 30, 2001 was $8,667,136 (2000: $4,631,716) with total grants received/receivable to June 30, 2001 of
$3,235,138 (2000: $2,201,672).

As part of the START grant standard agreement, under certain circumstances the grant, together with interest, may be repayable. These circumstances include
the project not being commercialised within its prescribed timeframe, the parent breaching the agreement or an insolvency event occurring.

EARNINGS PER SHARE CONSOLIDATED
2001 2000
Basic earnings per share (loss) — cents ) 2.7) 3.

Weighted average number of ordinary shares
outstanding during the year used in the
calculation of basic earnings per share. 119,490,602 100,060,293
Information concerning earnings per share:
(a) Diluted earnings per share are not materially different from basic earnings per share and, therefare, have not been disclosed.
(b) Options granted are considered to be potential ordinary shares and have not been included in the determination of basic earnings
per share. Details relating to options are set out in note 16.

SEGMENT INFORMATION

The consolidated entity operates predominantly in the one industry. Its activities comprise the research, development, manufacture and marketing of a range of
biological, medical and electronic technology services, analysis systems and instruments for use in the medical industry.

The consolidated entity operates and manufactures its products in Australia, principally for export.
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NOTES TO THE FINANCIAL STATEMENTS YEAR ENDED JUNE 30, 2001

RECEIVABLES AND PAYABLES

DENOMINATED IN FOREIGN CURRENCIES CONSOLIDATED PARENT ENTITY
2001 2000 2001 2000

3 b3 $ $

Amaounts not effectively hedged

Receivables - Current

United States dollars 610,259 543,075 610,259 543,075

Payables - Current

United States dollars 216,120 - 216,120 -

EMPLOYEE OPTION PLAN

The establishment of an employee option plan was approved by special resolution of shareholders on June 5, 1993, All employees (including directors) of
Micromedical Industries Limited and its controlled entities are efigible to participate in the plan upon nomination by the directors.

Options issued comprise:

1997

A total of 2,190,000 free options were granted under the plan to 25 eligible employees in July 1996. Each option was convertible into one ordinary share on
or before june 15, 2007 at a fixed exercise price of 25¢ per share.

A total of 455,000 (2000: 1,418,000) of these options were exercised during the year ended june 30, 2001.

56,000 (2000: Nil) of these options lapsed during the year,

The number of unissued ordinary shares under these options at june 30, 2001 was Nil (2000: 511,000).

1998
A total of 3,864,000 free options were granted to 17 eligible employees in March 1998, Each option is canvertible into one ordinary share as follows:
No. of options Exercise Price Expiry Date
1,864,000 35¢ March 30, 2003
1,000,000 40¢ March 30, 2003
1,000,000 45¢ March 30, 2003

A total of 128,334 (65,000 @ 35¢, 30,000 @ 40¢ and 33,334 @ 45¢) of these options were exercised during the year ended june 30, 2001
(2000: 1,039,999 ~ 569,999 @ 35¢ and 470,000 @ 40¢).

None (2000: Nil) of these options lapsed during the year.
The number of unissued ordinary shares under these aptions at june 30, 2001 was 2,442,333 (2000: 2,570,667).

1999
Free options for ordinary shares were issued during the year as follows:
No. of options Exercise Price Expiry Date
264,000 35¢ March 30, 2003
1,000,000 20¢ September 30, 2000

A total of 500,000 of these options (500,000 @ 20¢) were exercised during the year ended June 30, 2001
(2000: 764,000 - 500,000 @ 20¢ and 264,000 @ 35¢) and none lapsed in the year.

The number of unissued ordinary shares under these options at june 30, 2001 was Nil (2000: 500,000).

2000
On February 11, 2000, 4,820,000 free options for ardinary shares were issued to 8 emplayees as follows:
No. of options Exercise Price Expiry Date
1,205,000 65¢ Octaber 31, 2000
1,205,000 78¢ October 31, 2002
2,410,000 93¢ October 31, 2004

None (2000: Nil) of these options were exercised during the year ended June 30, 2001,
The 1,205,000 options at 65¢ fapsed during the year.

2001
On November 24, 2000, 4,340,000 free options for ordinary shares were issued to 38 employees as follows:
No. of options Exercise Price Expiry Date
4,340,000 34¢ November 30, 2001

A total of 125,000 of these options were exercised during the year ended June 30, 2001 and none fapsed in the year.
Options issued during the year include the following November 30, 2001 options granted to directors:

JC Massey 250,000

K Woodthaorpe 50,000

R White 50,000
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NOTES TO THE FINANCIAL STATEMENTS YEAR ENDED JUNE 30, 2001

EMPLOYEE OPTION PLAN (Cont.)

The market value of the parent’s shares as at the end of the year was 90 cents (2000: 31 cents),

The parent entity credits proceeds received to contributed capital upon exercise of options. No remuneration expense is recognised at the time of granting
options,

Under the plan the exercise price of options issued cannot be less than 90% of the average market price of fully paid ordinary shares sold on the ASX during
the last 5 days immediately preceding the offer.

SUBSEQUENT EVENTS

following a directors’ resofution to issue 8 million new fufly paid ardinary shares in the parent entity to severai European Institutional Investors at an issue price
of $0.78 per share to realise 6,240,000 new capital the board resolved an july 5, 2001 to authorise the allatment and issue of the 8 millian shares as receipt
of funds was canfirmed. The full 8 million shares have been allotted and issued as at the date of this report. Furthermore, a total of 759,667 options for ordinary
shares in the parent entity have been exercised since the end of the financial year for a total capital contribution of $276,620.

Since June 30, 2001 the consolidated entity has also contracted to acquire certain equipment (relating to pumps for the Ventrassist “artificial heart” project) at
a cost of approximately $420,000 to be used in the forthcoming trials of the research and development program.

The financial effects of subsequent events have not been recognised as at June 30, 2001,

FINANCIAL INSTRUMENTS

Net Fair Value

The net fair values of financial assets and financial liabilities approximate their carrying amounits.

Credit Risk

The credit risk on financial assets which have been recognised on the statement of financial position is generally the carrying amount, net of any provisions.
The consolidated entity did not have any material credit risk exposure to any single debtor or group of debtors under financial instruments at balance date
other than for an amount of $362,108 owing by an export customer.

At balance date cash and deposits were held with Westpac Banking Corporation.

Interest Rate Risk

Cash - is held in at call bank accounts with variable interest receivable thereon at ruling market bank rates which were approximately 4.6% at June 30, 2001
(2000: 5.4%).

Cash on deposit - deposits mature August 2001 with fixed interest receivable thereon at approximately 6.3% (2000: 6%).

Receivables and payables - generally no interest is receivable or payable thereon.

Lease liabilities — the interest rate implicit in each lease is fixed over the relevant lease term. The average interest rate on the various leases is approximately
8% (2000: 8%). Leases are payable by fixed monthly instalments with a residual over the period to late 2001.

Derivative Financial Instruments

The consolidated entity imports goods and sells its products in foreign currencies. It maintains a US$ account to protect against exchange rate movements in
relation to such transactions.

However, the parent entity and its controlled entities do not use derivative financial instruments.
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DIRECTOR'S DECLARATION

The directors declare that the attached financial statements and notes:
(a) comply with Accounting Standards, the Corporations Regulations and other mandatory professional reporting requirements; and

(b) give a true and fair view of the company's and consolidated entity’s financiat position as at June 30, 2001 and of their performance, as represented by the results
of their operations and their cash flows, for the financial year ended on that date.

In the directors’ opinion:
(a) the financial statements and notes are in accordance with the Corporations Act 2001; and
(b) there are reascnable grounds to believe that the company will be able to pay its debts as and when they become due and payable.

This declaration is made in accordance with a resolution of the directors.

John C Massey - Director

‘ Brisbane, Queensland

16th August, 2001
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INDEPENDENT AUDIT REPORT TO THE MEMBERS OF MICROMEDICAL INDUSTRIES LIMITED

Scope

We have audited the financial report, being the Directors’ Declaration, Statements of Financial Performance, Financial Position and Cash Flows and Notes to
the Financial Statements of Micromedical Industries Limited for the financial year ended June 30, 2001. The financial report includes the consolidated financial
statements of the consolidated entity comprising the company and the entities it controlled at the year’s end ar from time to time during the financial year.
The company’s directors are respansible for the financial report. We have conducted an independent audit of the financial report in order to express an opinion
on it to the members of the company.

Our audit has been conducted in accordance with Australian Auditing Standards to provide reasonable assurance as to whether the financial report is free of
material misstatement. Our procedures included examination, on a test basis, of evidence supporting the amounts and ather disclosures in the financial report,
and the evaluation of accounting policies and significant accounting estimates. These procedures have been undertaken to form an opinion as to whether, in
all material respects, the financial report is presented fairly in accordance with Accounting Standards, other mandatory professional reporting requirements and
the Corporations Act 2001 in Australia so as to present a view which is consistent with our understanding of the company’s and the consolidated entity’s
financial position, and performance as represented by the results of their operations and their cash flows,

The audit opinion expressed in this report has been formed on the above basis.
Audit Opinion
In our opinion, the financial report of Micromedical Industries Limited is in accordance with:

(a) the Corporations Act 2001, including:
(i giving a true and fair view of the company’s and consolidated entity’s financial position as at june 30, 2001 and of their performance for the year
ended on that date; and
(i) complying with Accounting Standards and the Corporations Regulations; and

(b) other mandatory professional reporting requirements,

Aoaks

R C N WALKER

Partner

JOHNSTON RORKE
Chartered Accountants

Brisbane, Queensland
16th August, 2001
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SHAREHOLDER INFORMATION

TOP 20 SHAREHOLDERS AS AT SEPTEMBER 28TH, 2001
WERE AS FOLLOWS:

Number of % of issued

ordinary shares shares

Citicorp Nominees Pty Ltd 6,250,461 4.69
Mr Young Chul Choi & Mrs Soo Ja Choi 2,110,924 1.59
C M Abbott Pty Ltd 1,307,500 .98
M/S Tina Po Ying Leung 1,282,461 .96
Boussal Pty Ltd 1,250,000 94
Benin City Pty Ltd 1,219,484 92
Mrs Lee Sang Trieu 1,112,257 .84
Walscene Pty Limited 1,000,000 75
Mr Kim Chau Tran 930,163 70
Mr Geoffrey Mark Cottle . 900,005 .68
Good Oil Pty Ltd 798,970 .60
Mr Bruce Richard Satchwell 753,555 57
Mr Chi-Chang Chang 674,538 .51
New Era Developments Pty Ltd 626,000 A7
j € Massey & Associates Pty Ltd 586,500 A4
Mr Zhao Yuan Sheng 574,000 43
Mr John Anthony Hellier & Mrs Dorothy May Hellier 520,000 .39
National Nominees Limited 517.107 .39
New Era Developments Pty Ltd 509,294 .38
Mr Louis Salzman 507,500 .38
Total 23,430,719 17.60

ANALYSIS OF INDIVIDUAL SHAREHOLDERS
AS AT SEPTEMBER 28TH, 2001
No. of % of

Holdings Shareholders total Quantity
1-1,000 696 8.49 574,405
1,001-5,000 3,146 38.37 9,579,785
5,001-10,000 2,062 2515 16,908,183
10,001-100,000 2,142 2613 57,015,722
100,001~ and over 151 1.84 49,053,282
All ranges 8,197 100.00 133,131,377

CLASS OF SHARES AND VOTING RIGHTS
All shares are ordinary shares with voting rights of one vote per share.

MARKETABLE PARCEL
As at September 28, 2001 there are 256 shareholders with less than a marketable parcel (3500.00) of shares.




