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European Bank

for Recomstruction and Develupment

Securitics and Exchange Commission

!

| |

450 Fifth Street, N.W. L/M
Washington, D,C. 20549 b

UsSa

6 June 2003

Ladies and Gentlemen,

RE: European Bank for Reconstruction and Development
Report Pursuant to Rule 3 of Regulation EBRD

Enclosed herewith arc two copies of a report of the European Bank for Reconstruction
and Development dated 6 June 2003 filed pursuant 10 Rule 3 of Regulaiion EBRD with
respect to the issue by the Bank of the securitics mentioned in such report.

Yours sincerely, / < /AT L‘___‘ — _._%

EUROPEAN BANK FOR RECONSTRUCTION AND DEVELOPMENT

Duly Authorised OfTicer

One Eacharge Square, London EC2A 2]N, United Kingdoin
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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
450 Fifth Street, N.W.
Washington, D.C. 20549

REPORT OF
EUROPEAN BANK FOR RECONSTRUCTION AND DEVELOPMENT
In respect of the issue of
US$15,000,000 Callable Indexed Notes due June 11, 2008
by the Bank
pursuant to its
EUR 20,000,000,000 Euro Medium Term Note Programme

Filed pursuant to Rule 3 of Regulation EBRD
Dated June 6, 2003



The following information is filed pursuant to Rule 3 of Regulation EBRD in respect of the issue
of the United States Dollar (“USS$”) US$15,000,000 Callable Indexed Notes due June 11, 2018
(the “Notes”) of the European Bank for Reconstruction and Development (the “Bank’) pursuant
to the Bank’s EUR 20,000,000,000 Euro Medium Term Note Programme. As authorized by
Rule 4 of Regulation EBRD, certain information is to be provided in the form of a Prospectus
dated August 30, 2002, as supplemented by a Pricing Supplement dated June 6, 2003 (together,
the “Prospectus”™).

Item 1. Description of Obligations

The Notes, the terms of which are described in the Prospectus, will be direct, unsecured
obligations of the Bank. Citibank, N.A. will act as Agent of the Bank with respect to the Notes.

Item 2. Distribution of Obligations

The Bank entered into a Purchaser’s Confirmation dated June 6, 2003 pursuant to a Programme
Agreement dated August 30, 2001 with Morgan Stanley & Co. International Limited (“MS”).
Under the terms of the Purchaser’s Confirmation and Programme Agreement (together, the
“Agreements”), MS has agreed to purchase the Notes. The obligations of MS are subject to
certain conditions as set forth in the Agreements.

Item 3. Distribution Spread

Selling Discounts and Net Proceeds to the Bank

Price to the Public Commissions
Per Unit 100.00% —_ 100.00%
Total US$15,000,000 — US$15,000,000

Item 4. Discounts and Commissions to Sub-Underwriters and Other Dealers

None.

Item 5. Other Expenses of Distribution

The Bank has agreed to pay the fees and expenses of its legal and other professional advisers.



Item 6. Application of Proceeds

The net proceeds to the Bank from the sale of the Notes offered hereby will be included in the
ordinary capital resources of the Bank and used in its ordinary operations. o

Item 7. Exhibits

(a) Copy of an opinion of counsel as to the legality of the Notes.*

(b) (1) The Programme Agreement dated August 30, 2002.*
(1)  The Purchaser’s Confirmation dated June 6, 2003.

(i)  The Agency Agreement dated August 30, 2002.*

(©) () The Prospectus dated August 30, 2002.*
(1)  The Pricing Supplement dated June 6, 2003.

* Previously filed with the Securities and Exchange Commission on December 20, 2002.
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Matgan Stanley & Co. Internadonsl Lamised

25 Cabor Square
Canary Whas!
Lotdon B14 ¢QA

MorganStanley bl inlois o

wiex 8812564

PURCHASER'S CONFIRMATION FOR NON-SYNDlCAfED ISSUES
6 June 2003

To: Eurcpean Bank for Reconstruction and Davelopment
Attention: Benadicte Parrier

Dear Sirs,

European Bsnk for Reconstruction and Devslopment
USD 15,000,000 Callables indexed Notes due 11 June 2018
lssued pursuant to 8 Euro Medium Term Nots Programme

We hereby confinm the following agresment for the issue to us of Notes under the sbove

Programme pursuant to the terma of Issue set out in the Pricing Supp!ement which we are taxing
herewkth,

Wae confirm that

Notwhhstanding the provisions of Ciause 9 of the Programme Agreemem. wo agree to pay:
(a) the Jeas and expenssg of our legal advisers;
(b the feee and expensas of the Agent and any paying apants;

{c}  &ll expenses in connection with the Issue, authentication, packaging and [nitia!
delivery of the Notes and the preparation of the Global Notes, the preparation and
printing of the Notes, the relevant Pricing Supploment and any smendments or
supplemants thereto, if any;

(d} the cost of listing the Notes (other than Uniisted Notss); and

(s) the cost of any publicity agreed by the lasuer In connactlon with the Issue of the
Noles. ;

In addition we confirm that the provisions of Clause 3.2.6 of the ngrarnma Agrsement wil not
apply In relation to this lasue of Notes,

Tha net proceeds of the lssue are USD 15,000,000 which, subject to tha provisions -of the
Programme Agreement, wilt be pald to you or to your order on the Issue Date specified in the
Pricing Supplement.

Upon I8sus the Notss should be crecﬁtad to our account with The Depoanmy Trust Company,
account number 050,

Registesed in England and Wals, No., 2068222, .
Repimered Office: 25 Cabot Square, Canary Whatf, London B14 4QA !
Regulaswd by the Financial Servicss Auchariry .

b O A B AN WA s b e $8 tat s | mem s
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MorganStanley

Plsese confirn your agreement to the terms of issue by signing and 1axmg back 1o us a copy of
the following Pricing Suppiemarnt. .

For.  Morgan Stanley & Co. Intamational Limlted :

Authorlsed signatory
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European Bank for Reconstruction and Development
USD 15,000,000 Callable Indexed Notes due 11 June 2018
issued pursuant to a Euro Medium Term Note Prqgramme

Terms used herein shall be deemed to be defined as such for the pufposes of the Conditions. A
further explanalion of such terms is. set out in the Prospectus In the sectlon! headed ‘Issue

Procedures®,

SUMMARY OF THE NOTES

1 Specified Currency:

2 Naminal Amount:

3 Type of Note:

4 Issue Date:

5 Issue Price:

6 Maturity Date:

7 Fungible with existing Notes:

8 Pricing Supplement 16 be read in
conjunction with Prospectus dated:

FORM OF THE NOTES

9 Form of Note:

10 Specified Denomination(s):

11 Exchange of Bearer Note:s:

12 Talons for future coupons' to be attached
to definilive Bearer Notes'

13 (a) Reglstered holder of Registered

Global Note:

()} Exchange of Registered Global

Note;

United States Doltars ("USD")

usD 15,000.900

Indexed Notes

11 June 2003:

100 per cent.; of the Nominal Amount
11 June 2018i

No :

30 August 2002

Registered
UsD 1,000 .
Not Applicablg
Not Applicabi:g

P.00%/ 014

Cede & Co': as the nominee for The
Depository Trust Company, New York

('DTC"

The Registered Giobal Note shall be
exchangeable, in whole or in pen, for
definitive Registered Notes only in the

following circumstances:

0] upon ihe occurrence of an Event of
Default;
an if Euroclear or Clearstream,

Luxembourg is closed for business
for a continuous period of 14 days
(other than by reason of holiday,
statutory or otherwise) or has
announced an intention
permanently to cease business or
has in fact done so and no

altemative clearing system is
i

A03125533/2,.0/06 Jun 2003
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PROVISIONS RELATING TO INITIAL.PAYMENT
14 Partly Paid Notes:

PROVISIONS RELATING TO INTEREST

15 Interest Cornmencemaent Date:

Fixed Rate Notes:

+

b.006/014

available; or

({iy it DTC notifies the issuer that it is
no longer willing or able to
discharge properly its
responsibilities as depositary with
respect to the Registered Global
Note or ceases to be a “clsaring
agem;y" registered under the
United States Securities Exchange
Act of 1934, as amended, of is at
any time no longer eligible to act as
such, and the Issuer is.unable to
locate a qualified successor within
90 days of receiving notice of such
ineligibility on the part of DTC and
the Reglstrar has received a notice
from Cede & Co. requesting an
exchénge of a specified amount of
the Régistered Global Note for
dsfinitive Registered Notes.

For this purpose, the fifth paragraph of the
Registered Global Nate shall be deemed
to be amended accordingly.

)

?
No

11 June 2003

16 (8  Fixed Rate(s) of Interest: Not Applicable
() Fixed Interest Date(s): Not Applicable
(¢)  Initial Broken : Amount per NotApplicable
denomination:
() Final Broken ' Amount per Not Applicable
denomination; j
(e) Fixed Day Count Fractlon: Not Applicable
)] Business Day Convention: Not Applicable
(@) Business Day deflnition if different Not Applicable
from that in Condition 4(a){iii): :
m Caleculation of Interest to be Not Applicable
adjusted in accordance with '
Business Day Convention
specified above: ‘
A03125533/2:0/08 Jun 2003
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Zero Coupon Notes:
17 (a) Accrual Yield: Not Applicable
{by Reference Price; Not Applicabie

{c) Other formula . or basis ~ for Not Applicable
determining  Amorlised  Face
Amount:

(d) Day Count Fraction in relation to  Not Applicable
Early Redemption Amounts and
late payment:

Floating Rate Notes and Indexed Notes :
18 (€)) Manner in which Rate of interest See paragraph 23 belaw

is to be determinea:
(=) Margin(s): Not Applicable

© Minimum Rate of Interest (if any):  Not Applicable
() Maximum Rate of Interest (if any):  Not Applicable

&) Floating Day Count Fraction: Not Applicablg
19 If ISDA Delemmination: .
(a) Floating Rate Option: Not Applicab[e
(b) Designated Maturity: Not Appﬂcabip
{c) Resel Date: . Not Appiicabl:e
20 If Screen Rate Determination: .
@) Reference Rate: | Not Applicablp.
(b) Relevant Screen Page: Not Applicable
©) Interast Detemination Date: Not Applicable
21 If Indexed: See paragraéh 23 below
22 If Rate of Interest not to be determined by Not Applicabl;z

ISDA or Screen Rate Determination or by
reference to an index or Formula:

23 General Provisions for Flpating Rate
Noles and Indexed Noles:

(@) Specified Pariod (and, In the case  Interest Payment Dates shall be 11

of Notes where the (nterest December anld 11 June in each year from
Payment Date(s) are fixed, tha and including'11 December 2003 to and
Interest Payment Date(s)): incluging the earlier of the Call

Redemnption bate (as determined in
accordance with paragraph 27(a)) and the
Maturily Date

{b) Business Day Convention: Foliowing Business Day

AD3125633/2.0/06 Jun 2003



06-JU8- 2003 (FR)

k4

341

For the purposes of Condition 4(b)()
“Business Day" means any day (other
than a Saturday or Sunday) on which
commercial banks and foreigh exchange
markets are :open for business and settle
payments in London and New York City

No

The Interest Ambpunt per Specified
Denomination payable on each Indexed
Note on each Interest Payment Date shall
be payable in USD and shall be calculated
by the Callculation Agent (using the
determinations of the Determination Agent
referred 10 below) In accordance with the
following formula, provided that (in thai
order} : (i the rosullant amount of the
square brackets shall be rounded to the
sixth decimal place (with 0.0000005 being
rounded upwards) and (lf) the resultant
amount of the formula shall be rounded to
the nearest cent (with half a cent being
rounded upwards)

[7.00% x N/366] * USD 1,000.
Where

.

*N" is the total number of calendar days in
the relevant interest Period on which the
Reference Rate is within the Accrual
Range, as delermined by the
Determination Agent;

“Reference Rate*, as determined by the
Detennlnatior} Agent for each calendar day
during the relevant interest Period, means
8 month USD LIBOR, being the rate for
deposits in USD for a period of six months
(the ‘Designated Maturity”) which
appears on Telerale Page 3750 {or such
other page as may replace that page on
such service) at 11.00 a.m. London time
on the relevamt calendar day provided that.

0] if such rate does nat appear as
described above, the rate for such
calendar day shall be determined
on the basis of the rates at which

©) Business Day deflnition if different
from that in Condition 4(b)():

(e} Caloulation of interest to be
adjusted in accordance with
Business Day Convention
specified above:

(e) Jerms relating to calculation of
Interest Amount:

A03125533/2.0/06 Jun 2003
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such .deposils are offered by four
major banks 1o prime banks in the
London interbank market at
approximately 11.00 a.m., London
time Ilnr a period of the Designated
Maturily In  which case, the
Determination Agent will request
the principal London office of each
suth' major bank to provide a
quotation of its rate, and (A) if at
least two such quotations are
provided, the rate will be the
arithmetic mean of the quotations;
(B) if fewer than two quotations are
provided as requested, the rate will
be the arithmetic mean of the rates
quoted by major banks in New York
City, selected by the Determination
Agent at approximately 11.00 am,,
New :York City time, for loans in
USD ito leading European banks
for a period of the Designated
Maturity;

(i) for any day that is not a London
Business Day the Reference Rate
for that day will be the Reference
Rate on the immediately preceding
London Business Day;

(iif) the R\eference Rate applicable five
Business Days prior to an Interest
Payment Date wlii be the
applicable Reference Rate for such
day and for each calendar day
thereafter in the Interest Period;
and '

"Accrual Range” means:

for each Interest Period within the period
from and Including 11 June 2003 to but
excluding 11 June 2008, equat to or
greater than zero per ceni. but less than or
equal 10 4.50 per cent,;

for each Interest Period within the period
from and including 11 June 2006 to but
exduding 11 June 2009, equal to or
greater than zero per cenl. but iess than or
equal to 5.50'per cent.;

A03125533/2.0/08 Jun 2003
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for each interest Period within the. period
from and including 11 June 2008 to but
excluding 11 June 2012, equal to or
greater than zero per cant. but less than or
equal {0 6.50 per cent.;

for each Interest Period within the period
from and including 11 June 2012 io but
exciuding 11 June 2015, equal to or
greater than zero per cent. but less than or
equal to 7.50 per cent,;

for each Interest Period within the period
frem 41 June 2015 1o but excluding 11
June 2018, 'equal o or greater than zero
per cent. but.less than or equal to 8,50 per
cent. i

The Determination Agent shall notify the
Calculation Agent of its determination of N
as soon as practicable afler such
determination (but in no event later than
four (4) Business Days prior to the relevant
Interest Payment Date) whereupon the
Calculation Agent shall promptly catculate
the Interest Amount payable per Specified
Denomination on the relevant Interest
Payment Date and, as soon as practicable
thereafier, notify the Issuer and the
Nolehaiders thereof,

For the purposes of this paragraph 23(e)

0] a ‘B@lsiness Day” means a day
(othef than a Saturday or a
Sunday) on which commerclal
banks and foreign exchange
markets are open for business and
settie! payments in London and
New York City; and

)] a "London Business Day" means
a day (other than a Saturday or a
Sunday) on which commercial
banks and foreign exchange
markets are open {or business and
setile payments in London.

n Party rasponsible for calculation of Citibank N.A. (the “Calculation Agent”) as
the Interest Amount: set out herein and as agreed with the
Issuer In accordance with clause 8.4 of the
Agency Agreement. All references o the
Caleulation Agent will include any
AD3125533/2.0/06 Jun 2003




(@ Party responsible for making any
determinations anciliary to or in
connection with the calculation of
the Interest Amount, including
Rate of {nterest (if applicable):

) Any amendment to the definition
in Condition 4(b)(ui) of Euro-zone:

PO

successor or successars to Citibank NLA,
as Calculation Agent in respecl of the
Notes

Morgan Slanley Derivative Products inc.
(the ‘“Determination Agent”) shall be
responsible for those dulies and functions
specified hersin in sccordance with the
provisions of a determination agency
agreement entered inte between the tssuer
and the Delermination Agent dated 3
January 2003, as amended and/or
suppliemented from Yime to time (the
"Determination Agency Agreement”). All
references to the Determination Agent
shall include any successor ar successors
to Morgan Sténley Derivalive Products inc.
as Determination Agent in respect of the
Notes. ;

Not Apphcab!e

PROVISIONS REGARDING PAYMENTS/DELIVERIES

24 Definition of "Payment Daiy; for the
purpase of Condition 6(g) if different to
that set out in Condition &;

25 Dual Currency Noles:
26 Physically Settled Notes:’

PROVISIONS REGARDING REDEMPTION/MATURITY

27 (@) Redemption at Issuer's option;

For the puorpose of Condition 6(e),
‘Payment D|ay' means any day (other
than a Saturday or a Sunday) an which
commercial banks and foreign exchange
markets are open for business and sattle
payments in London, New York City and
the relevant place of presentatian.

Not Applicable
Nat Applicatle

Yes

The Issuver has the right 1o redeem the
Notes (in whgle but not in part) on a Call
Redemption Dale (as defined below) at
USD 1,000 per Specified Denomination
together with' the interest accrued to (put
excluding) the Call Redemption Date by
oiving nnuce to the Agent. of such
redemption not less than ten (10) Business
Days (as def ned below) prior to the
reievant Call Redemption Date.

The Agent §hall give natice of such
redemption tq the Noteholders as soon as

ACG3125533/2.0/08 Jun 2003
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()

(@

)

Redemption  at
optlon:

Noteholder's

Flnal Redemption Amount for
each Note (other-than an Indexed
or Formuia Note where the index
or formula applies to the
redemptlon amount):

Final Redemption Amount for
each Indexed Note where the
Index or Formula applles to the
Final Redemption'Amount:

practicable, but in any svent not later than
two (2) Business Days after having been
notified by the Issuer in accordance with
Condition 5(b) (except that the timing of
such notice as referred to therein shali be
amended as set out above). For the
avoidance of doubt, in the event of the
Issuer exercising its option under this
paragraph 27(a), the calculation of the
amount of ,interest due on the Call
Redemption ‘Date will not be adjusted in
accordance with the Foliowing Business
Day Convention, notwithstanding the fact
that the Calll Redemption Date may have
been 5o adjusted.

Where:

“Business day‘ means & day (other than
a Saturday or Sunday) on which
commercigl banks and fareign exchange
markets are open for business and settle
payments in London and New York City.

“Call Redeinptlon Dates™ means 19
December and 11 June in each year, from
{and including) 11 December 2003 1o (and
including) 11 December 2017, subject to
adjustment :in  accordance with the
Following Bustness Day Convention (as
defined belovil).

“Following Business Day Convention
means that if the Call Redemption Date
would otherwise fall on a day which is not
a Business Day, then the Call Redemption
Date shall be postponed 1o the next day
which is a Business Day.

No

100 per ‘cemt. of the - Specified
Dencmination of each Nole

!
l
i

Not Applicable

AG3125533/2.0/06 Jun 2003
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29 Instalment Note: Not Applicable

30 Early Redemption Amount for each Note Condition 5@) shall apply
payable on an event of default:

DISTRIBUTION, CLEARING AND SETTLEMENT PROVISIONS '

31 Method of distribution: Non-syndicated

32 If syndicated, names of Managers or, if Morgan Staniay & Co. International Limited
non-syngicated names of Purchasers: )
33 Stabilising Agent None

4 Additional sales restrictions: Not Applicable

35 Details af additional/altemati-ve clearing None
system approved by the Issuer and the i
Agent;

36 Common Code:
ISIN Code:
CUSIP Number,

37 Listing:

016886173 .
US20874QBGE2
29874QBGS |

Officlal List of the UK Listing Authority and
trading on the Landon Stock Exchange

38 In the case of Notes denominated in the
currency of a country that subsequently
adopis the euro in accordance with the
Treaty  establishing the European
Community, as amended.by the Treaty on 5
European Union, whether the Notes will
include a redenominatlon. clause providing
for the redenomination of the Specified
Currency in euro (a ‘Redenomination
Clause”), and, if so specified, the wording
of the Redenomination Clause in full and
any wording in respect of
redenominalisation and/or consolidation
(provided they are fungible) with other
Notes denominated in euro:

Not Applicable

39 Additional Information: Not Applicable

\

There are significant isks associated with the Noles described above including, but not limited to
interest rate rsk, price risk, liquidity; risk and credit risk. Investors should consult their own
financial, legal, accounting and tax advisors about the risks associated with an investment in these
Notes, the appropriate 100ls to analyse that invesiment, and the suitabliity of the investment in
each Investor's particular circumstances, No investor shauld purchase the Notes described above
unless that investor understands and has sufficient financial resources to bear the price; market
liquidity, structure and cther risk associated with an investment in these Notes.

For and on behalf of

A03125533/2.0/06 Jun 2003 '




Authorised signatory %

|
Application is hereby made io fist this ls§ue of Notes pursuant to the listing of the Eqro
20,000,000,000 Euro Medium Term Note Programme of Eurcpean Bi_ank for Reconstruction and
Development (as from 11 June 2003).:

'

......................................................................

CITIBANK, N.A. :
{as Agent) ;

AD312553372.0/08 Jun 2003
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