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EB'C?QHH Streat
West Perth WA 6005

PO Box 823
West Perth
Western Austraiia 6872

Her a]d Resources Limited Tel (08) 9322 2788

ACN Q0B 672 Q71
ABN 15 008 672 071 Fax (08) 9481 1669
Email hri@herald.net.au

Web www.harald.net ay

13 March 2003

F ]
ITAMIARE

SECURITIES & EXCHANGE COMMISSION 03007625

Division of Corporate Finance

Office of International Corporate Finance =8 5}\
Room 3045, STOP 3-4 A~ ‘i-;;_\;z‘ *% e
Judiciary Plaza x \@

450 Fifth Street, NW
Washington DC 20549
USA -~

By Fax: 1202 942 9624 22 pages to follow

Re: Rule 12g3-2(b) (82-4295)

On behalf of Herald Resources Ltd (the "Company"), a company incorporated in Australia, I am
furnishing herewith the below listed document(s) pursuant to Rule 12g3-2(b) (iii) under the

Securities Exchange Act of 1934 ("Exchange Act”):

Document Description / Date

Appendix 4B — Half Yearly Report to 31 December 2002
dated 13 March 2003

Yours faithfully

M | APR 012003

;HOMSON

@fﬁ ¢

PROCESSED

M P WRIGHT
Executive Director
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PO Box 893
West Perth

Hera[d Resources LimitEd Western Auslralia 6872

ACN 008 672 071 Tel (08) 8322 2788
ABN 15008 672 071 Fax (08) 8481 1669
Emall hri@herald.net.au
. Web www herald.net.au
S - ]

13 March 2003

The Manager, Companies

The Australian Stock Exchange
Level 10

20 Bond Street

SYDNEY NSW 2000

Dear Sir

RE: APPENDIX 4B - HALF YEARLY REPORT TO 31 DECEMBER 2002

Please find included the above for lodgement.

The Directors are pleased to report a profit of $0.2m for the half year, compared to a $0.6m
loss for the previous corresponding period.

Yours faithfully

&4

M P WRIGHT
Executive Director
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] Appendix 4B
Half yearly/preliminary final report

Rules 4.1, 4.3

Appendix 4B

- Half yearly/preliminary final report

1mroduced 30/672002.

Name of entity

E—{ERALD RESOURCES LIMITED

ABN or cquivalent company Half yearly Prcliminary Half year/financial year ended (‘current peniod’)
reference {rick) final (tick)
15008 672 071 X 31 December 2002

For announcement to the market

Extracts from this repori for announcemen/ 1o the market (see note 1). SA'000
Revenucs from ordinary activities (irem /.1) up 202% to 5,680
Profit (loss) from ordinary activilies after tax attributable to up N/A% to 209
merbers (item [.22)

Profit (loss) from extraordinary items after tax attributable  gain (loss)

to members (item 2.5(d)) of

Net profit (loss) for the period attributable to members up N/A% to 208

fitem 1] 1) .

Dividends (distributions) Amount per security | Franked amount per
securicy

Final dividend (Preiiminary final report only - item 15.4)

Interim dividend (Half yearly report only - item 5,6} 2 ¢

Previous commesponding period (Prefiminary final reporf -

item 15.5; half yearly report - item [5.7) ¢ ¢

*Record date for determining entitlements to the
dividend,
(in the case of a trust, distribution) (see item 15.2)

issu¢ or other item(s) of importance not previously released to

Brief explanation of any of the figures reported above (sce Note ) and short details of any bonus or cash

the market:

If this is a half yearly report it is to be read in conjunction with the most recent annual

financial report.

+ See chapter |9 for delined 1erms.

30/6/2002

Appendix 4B Page |
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Half yéarlylpreliminnry final report

Appendix 4B

Condensed consolidated statement of financial performance

Current period - Previous corresponding
$A'000 period - $A'000
1.1 Revenues from ordinary activities (see ftems /.23 5680 1.880
',.‘?5) ) 4 3
Expenses from ordinary activities (see items /.26
12 &1.27) (5,321) (2,470)
1.3 Botrowing costs (150) -
1.4 Share of net profits (losses) of associates and joint
venture entitics (see item /6.7)
1.5  Profit (loss) from ¢rdinary activitics before tax 209 (590)
(see attached notes)
1.6  lncome tax on ordinary activitics (see note 4)
1.7 Prafit (loss) from ordinary activities after tax 209 (590)
1.8 Profit (loss) from cxtraordinary items after tax
. (see item 2.5)
1.9 Net profit (loss) 209 (590)
Net profit (loss) attributable to outside “equiry -
110 interests 24
1.11 Net prolit (loss) for the period attributable to 209 (566)
members .
Non-owner transaction changes in equity
Increase (decrease) in revaluation reserves - -
Net exchange diffecences recognised in equity . -
Other revenue, expense and initial adjustments _ }
recognised directly in equity (attach details)
Initial  adjustments from UIG transitional
.15 provisions - -
16 Total transactions and adjustments recognised - -
directly in equity (items 1.12to 1.15) -
1.17 Total changes in equity not resulting (rom 209 (566)
transactions with owners as owners

Earnings per security (EPS)

Current period

Previous corresponding
period

1.18

1.19

Basic EPS
Diluted EPS

0.4¢
0.4¢

(1.3¢)
(1.2¢)

+ See chapter 19 for defined terms.

30/6/2002

Appendix 4B Page 2
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Appendix 4B
Halfl yearly/prcliminary final report

Notes to the condensed consolidated statement of financlal performance

Profit (loss) from ordinary activities attributable to members

Cumrent  peried - | Previous
$A'000 cortesponding period -
$A'000
1.20 Profit (loss) from ordinary activities after lax
(trem 1.7) 209 (590)
120 | ess (plus) outside Yequity interests - 24
1.22  Profit (loss) from ordinary activities after 209 (566)
tax, attributable to members
Revenue and expenses from ordinary activities
(see note {5) i
Current  period - | Previous
$A'000 corresponding period -
$A'000
1.23  Revenue from sales or services 1,699 438
1,24 Interestrevenue 167 81
1.25 Qther relevant revenue 3814 1361
(see attached Notes)
[.26 Details of relevant expenses (5,1 98) (2,447)
(see attached Noles)
1.27 Depreciation and amortisation excluding (123) (23)
amortisation of intangibles (see item 2.3)
Capitalised outlays
1.28  I[nterest costs capitalised in asset values
1.29 Outlays capitalised in Jutangibles (unless
ansing from an +acquisition of a business)
Consolidated retained profits
Current period - Previous corresponding
$A'000 period - SA'000
1.30 Relained profits (accumulated losses) at the ) (8,941) (6,712)
beginning of the financisl period
1.31  Net profit (loss) attributable to members (irem .209 (566)
1.0
1.32  Net transfers from (1o) reserves (details if’ - b
malterial)
1.33  Neteffect of changes in accounting policies B -
1.34 Dividends and other equily distributions paid - -
or payable
1.35 Retained profits (accumulated losses) at end (8,732) (7,278)
of financial period

+ See chapler 19 for defined terms.

30/6/2002 ~ Appendix 4B Page 3
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Appendix 4B
Half yearly/preliminary final report

Intangible and extraordinary items

2.1

2.2

2.3

Consalidated - current period

Before tax
$A'000

()

Related tax
$A'000

®)

Related
outside
Tequity
interests
FA'000

Amount (after
tax)
attributable to
members
FA'000

{c)

(4

Amortisation of goodwill

Amortisation of ather
intangibles

Total amortisation of
intangibles

2.4

28

Extraordinary items

(details)

Total extraordinary items

Comparison of half year profits
(Preliminary final report only)

3.1

3.2

Congolidated profit (loss) from ordinary
activities after tax atiributable to members
reported for the /s1 half year (item 1.22 in the
half yearly report)

Consolidated profit (loss) from ordinary
activities after tax attributable to members tor
the 2nd half year

Current year - $A'000

Previous year - $A'000

209

(566)

+ See chapler |9 for dzfined terms.

30/6/2002

Appendix 4B Page &4

PAGE 86
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50 Colin Streat
West Perth WA 8005
PO Box 893
' : VWest Penth
y > Western Australla 6872
Herald Resources Limited
ACN 008672 071 Tel (08) 9322 2788
ABN 15 Q0B €72 071 Fax (D8) 9481 1669
Email hri@herald.net.au
Web www. herald.net.au
13 March 2003
SECURITIES & EXCHANGE COMMISSION
Division of Corporate Finance
_Office of International Corporate Finance
Room 3045, STOP 3-4
Judiciary Plaza
450 Fifth Street, NW
Washington DC 20549
USA
By Fax: 1202 942 9624 22 pages to follow
Re: Rule 12g3-2(b) (82-4295)

On behalf of Herald Resources Ltd (the "Company”), a company incorporated in Australia, I am
furnishing herewith the below listed document(s) pursuant to Rule 12g3-2(b) (iii) under the
Securities Exchange Act of 1934 ("Exchange Act"):

Document Description / Date

Appendix 4B — Half Yearly Report to 31 December 2002
dated 13 March 2003

Yours faithfully

B/

M P WRIGHT
Executive Di_rcctor

@81/23
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Herald Resources Limited

13 March 2003

The Manager, Companies
The Australian Stock Exchange

Level 10
20 Bond Street

SYDNEY NSW 2000

Dear Sir

ACN Q08 672 071
ABN 15008 672 071

PAGE

Level3
50 Colin Straet
Wast Perth WA 6005

PO Box 893
West Perth
Westem Australia 6872

Tel (08) 93222788
Fax (08) 9481 1669
Emall hri@herzld.nat.au
Web www_harald.netau

RE: APPENDIX 4B - HALF YEARLY REPORT TO 31 DECEMBER 2002

Please find included the above for lodgement.

The Directors are pleased to report a profit of $0.2m for the half year, compared to a $0.6m

loss for the previous corresponding period.

Yours faithfully

&4/

M P WRIGHT
Executive Director

B2/23
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Appendix 4B
Half yearly/preliminary final report

Appendix 4B N

Half yearly/preliminary final report

Introduded 30/6/2002,

Narme of entity

P—[ERALD RESOURCES LIMITED

ABN or cquivalent company Hall yearly Preliminary Half year/finan¢ial year ended (‘current period")
reference (tick) Gnal (tick)

15 008 672 Q71 X 31 December 2002

For announcement to the market .
Extracts from this report for announcement 1o the market (see note 1), $A'000

Revenues from ordinary activities (ilem 1.1) up 202% to 5,680

Profit (loss) from ordinary activities after tax attributable to up N/A% ta 209
members (item [.22)

Profit (loss) from extraordinary items after tax attributable gain {loss)
to members (item 2.5(d)) of

Net profit (los‘s) for the peried attributable to members up N/AY% to 209
(item 1.11)

Dividends (distributions) . Amaunt per security | Franked amount per
secufity

Final dividend (Preliminary final report only - item 15.4)
Intenim dividend (Half yearly report only - itern 15.6) ¢ ¢

Previous corrcsponding peniod (Preliminary final report -
iten ] 5.5; half yearly report - item [3.7) ¢ ' ¢

*Record dare for determining cntitlements to the
dividend,
(in the case of a trust, distnibution) (see ifem 15.2)

Brief explanation of any of the figuces reported sbave (see Note 1) and short details of any bonus or cash
issue or other item(s) of importance not previously released to the market;

If this is a half yearly report it is to be read in conjunction with the most recent annual
financial report. :

*» See chapter 19 for defined terms.

30/6/2002 Appendix 4B Page |
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Appendix 4B
Half yearly/preliminary final report

¢

Condensed consolidated statement of financial performance

Current period - Previous corresponding
£A'000 period - $A'000

1.1 Revonues from ordinary activities (see items 1.23 5 6%0 1,880
-1.25) ’
Expenses from ordinary activitics (see items 1.26

12 &1.27) (3,321) (2,470)

1.3 Borrowing costs (150) -

1.4 Share of net profits (losses) of associates and joint
venture entities {see irem 16.7)

1.5 Profit (loss) from ordinary activitics before tax 209 (550)
(sec attached notes)

1.6  Income tax on ordinary activitics (see nole 4)

1.7 Profit (loss) from ordinary activities after tax 209 (590)

1.8 Profit (Jass) from extraordinary items after tax
(see item 2.5)

1.9 Net profit (loss) ' < 209 (590)
Net profit (loss) attributable to outside Yequity -

110 jnterests 24

1.11  Net profit (loss) for the period attributable to 209 (566)
members

Neon-owner transaction changes in equity

Increase (decrease) in revaluation reserves - -
Net exchange differcnces recognised in equity - -
Other revenue, expense and initial adjustments . B
recognised directly in equity (attach details)
Initial adjustments from UIG  transitional
provisions - -
Total transactions and adjustments recognised - -
directly in equity (items 1,12 1o 1.15)

1.17 Total changes in equity not resulting from 209 (566)
transactions with awners 15 owners

Current period

Previous corresponding

Earnings per security (EPS) period
1.18 Basic EPS 0.4¢ (1.3¢)
119 Diluted EPS 0.4¢ (1.2¢)

4 See chapter 19 for defined termms,

30/6/2002

Appcndix 4B Page 2

PAGE
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Appcndix 4B
Half yearly/preliminary final report

Notes to the condensed consolidated statement of financial performance

Profit (loss) from ordinary activities attributable to members

Current  period - | Provious
$A'000 comresponding period -
$A'000
1.20  Profit (loss) from ordinary setivities after tax
(item 1.7) 209 (590)
121 1 egs (plus) outside *equity intercsts - 24
1.22 Profit (loss) from ordinary activities after 209 (566)
tax, attributable t6 members
Revenue and expenses from ordinary activities
(see note 15)
Cumrent  peciod - | Previous
$A'000 corresponding period -
$A'000
1.23  Revcnuce from sales or services 1,699 438
1.24 Interest rcvcnue 167 81
1.25 Other relevant revenuc 3,814 1361
(sce attached Notes)
1.26 Details of relevant expenses (5,198) (2,447)
(see attached Notcs)
1.27 Depreciation and amortisation exchluding (123) (23)
amomnisation of intangibles (see Jtem 2.3)
Capitalised outlays
|.25  Interest costs capitalised in asset values
1.29 CQutlays capitalised in intangibles (unlcss
arising from an Tacquisition of a business)
Consolidated retzained profits
Current period - Previous corresponding
$A'000 perod - $A'000
1.30 Retained profits (accumulated losscs) at the (8,941) (6,712)
beginning of the financial penod
1,31 Net profit (loss) attributable to members (item 209 (566)
1.11)
1,32 Nettransfers from (10) reserves (deiails if - -
material)
1.33 Neteffect of changes in accounting policies - -
1.34  Dividends and other equity distributions paid i -
or payablc
YT
138 Rctained profits (accumulated losscs) ul end (8,732) (7,278)
of financial period

+ See chapter 19 for defined terms,

30/6/2002

Appendix 48 Poge 3
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Half yearl

Appendix 4B
y/preliminary final report

Intangible and extraordinary items

Consolidated - current period

Before tax Related tax Related Amount (afler
$A'000 $A'000 outside tax)
+equity attributable to
interests members
{2) () | sa000 $A'000
@ @

2.1  Amonisation of goodwill

2.2  Amortisation of other
intangibles

2.3  Total amortisation of
intangibles

2.4  Extraordinary items
{dctails)

2.5 Total extraordinary ilems

Comparison of half year profits
(Preliminary final report only) :

31 Consclidated prafit (loss) from ordinary

activities after tax attributable to members
reported for the /s¢ half year (item 1.22 in the
half yearly report)

3.2 Consolidated profit (loss) from ordinary
activitics after tax attributable to members for
the 2nd half year

Current ycar - $A'000

Previous year - $A'000

209

(566)

+ See chapler 19 for defined terms,

30/6/2002

Appendix 4B Papge 4
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Appendix 4B
Half yearly/preliminary final report

Condensed consolidated statement o

At ond  of

As shown in last

As in last half

financial position ;'Ifggto peried ;r::ggt)rep er Z;a.rolgomp i
Current assets
4.1 Cash 4627 2,290 3,564
472 Receivables 577 607 311
4.3 Invesunents 114 154 203
4.4 Inventorics 988 349 39
4.5 Tax assets - - -
4.6 Other (provide details if material) - 83 137
6,306 3,483 4,254
4.7 Total current assets
Non—current assets
4.8 Receivables 1,217 164 261
4.9 Investments (equity accounted) - - -
4,10 Other investments - 20 20
4.11 Laventories - - .
4,12 Exploration and evaluation expenditure 9,294 5,269 5,959
capitalised (see para .7] of AASE
1022)
4.13 Development  properties  (Tmining 3,266 260 -
entities)
4,14 Other property, plant and cquipment 1,160 2,225 1,752
net
4.15 Ent&?lgiblcs (net) - - -
4.16 Tax assets - - -
- 417 Other (provide details if material) - - -
14,937 7,968 7,992
4.18 Total non-current assets
21,243 11,452 12,246
4.19 Total assets
Current liabilities
420 Paysbles 1,920 1,527 478
421 Interest bearing liabilities 875 15 46
422 Tax liabilitics - - -
423 Provisions exc. tax liabilities 340 354 300
4.24 Other (provide details if material) - - -
3,138 1,856 824
4.28 Tatul current Habilities
Non-current liabilitics
4.26 Payables - - -
4.27 Interest beanng liabilitics 4,723 - -
4.28 Tax liabilities - - -
4.29 Provisions exc. tax liabilities 1,923 1,865 1,765
4.30 Other (pravide details if material) - - -
431 Total non-current liabilities 6,646 1,865 1,765

+ Sce chapter 19 for defined terms.

30/G/2002

Appendix 4B Pugc 5
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Appendix 4B
Half ycarly/preliminary [inal report
6.3  Expenditurc transferred from exploration and
evaluation - -
6.4  Expenditurc written off during current period (40) -
6.5  Acquisitions, dispasals, revaluation - -
increments, ete,
6.6 Expenditure transferred to mine properties - -
6.7  Closing balancc as shown in the
consolidated balance sheet (ifem 4.13) 3,266 -
Condensed consolidated statement of cash flows
Current period Previous
$A'000 corresponding period
- $A'000
Cash flows related to operating activities
7.1 Reccipts from customers 1,879 356
7.2 Payments to suppliers and employccs (2,672) (1,460)
7.3 Dividcnds received from associates - -
7.4 Other dividends received - 29
7.5 Interest and other iterns of sicnilar nature
received 168 98
7.6 Interest and other costs of finance paid (1s1) -
7.7 Income taxes paid - -
7.8 Other (provide detalls if material) - -
7.9 Nct operating cash flows (675) 877
Cash Nlows related to investing activities
7.10 Payment for purchases of property, plant and
equipment (1 ,024) (®)
7.1 Proceeds from sale of property, plant and
squipment 3,600 15
7.12 Payment {or purchases of equity investments - -
7.13 Proceeds from sale of equity investments 85 1,301
7.14 Loans to other cntitics . -
7.18 Loans repaid by other entities 23 12
7.16 Exploration & evaluation cxpenditure (1,976) (1,243)
7.17 Mine develapment expenditure (3,306) -
7.18 Net investing cash flows (2,598) 77
Cash flows related to financing activitics
7.19 Proceeds from issues of Tsecurities (shares,
options, etc.) 29 -
7.20 Procceds from borrowings 5,598 -
7.21 Repayment of borrowings - -
7.22 Dividends paid 2) -
7.23 Other (provide details if material) - -

+ See chapter 19 for defined terms.

30/6/2002

Appendiz 4B Page 7
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Appendix 4B

Half yearly/precliminary final report

7.24 Net financing cash flows 5,625 -
7.28 Net increase (decrease) in cash held 2,352 (901)
7.26 Cash at beginning of peried :

(see Recenciliation of cash) 2,275 4,421
7.27 Exchange rate adjusttnents to item 7.25. - 2
7.28 Cash atend of period

3,518
(see¢ Reconciliation of cash) 4,626 . .

Non-cash financing and investing activities

Details of financing and jnvesting transactions which have had » material effect on consolidated assets and Habilities
but did not involve cash flows are as follows. ¢ If an amount is quantified, show comparative amount,)

The parent entity Herald Resources Lid issued 6,782,748 ordinary shares pursuant to a Plan of

Arrangement to increase its interest to 100% in Canadian listed International Annax Ventures Inc, 80%
owner of the Dajri zing/lead project in Sumatra. For accounting purposes the [erald shares were issued at
a deemed price of A$0.55.

Reconciliation of cash

Reconciliation of cash at the end of the period (as shown Current peried | Previous

in the consolidated statement of cash flows) to the related $A'000 comesponding

items in the accounts is as follows. period - $A'000

8.1  Cash on hand and at bank 10 60

8.2 Decpesits atcall 3.553 4.467
? 3

8.3  Bank overdraft (45) -

8.4  Other (providc detzils) - _

8.5  Total cush at end of period (frem 7.27) 3,518 4.627
3. L] :

Other notes to the condensed financial statements

Ratios

5.1

Profit belore tax / revenue

Congsolidated profit (loss) from ordinary activities
before tax ({rem 1.5) a5 a percentage of revenue
{item 1.1)

Current period

Previous
carresponding
pedod

3.7%

N/A

9.2

Profit after tax / Yequity interests
Consolidated net profit (loss) frorm ordinary
activities afier tax autributable to members (item
{1.11) as a percentage of equity (similarly
attributable) at che cnd of the period (item 4.37)

1.8%

N/A

+ See chapter 19 for defined terma.

30/6/2002
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Earnings per security (EPS)

10. Dectails of basic and diluted EPS reportcd scparatcly in accordance with paragraph 9 and 1€ of

AASB 1027: Earnings Per Share arc a5 follows.

Current Previous Comresponding
Period Period
Basic earnings per share
(cents per share) 0.4¢ (1.3¢9)
Diluted eatnings per share
(cents per share) 0.4¢ (1.2¢)
Weighted average number of 50,885,725 42,570, 749
ordinary shares outstanding
during half year used in the
calculation of basi¢ earnings per share

NTA backing

(see note 7)

Cutrent period Previous comesponding

period

111 Net tangible asset backing per “ordinary

security

Discontinuing Operations

(Entities must report a description of eny significant activities ar events relating ta discontinulng operaiions in accordance
with paragraph 7.5 (g} of AASE 1029: Inierim Finonclal Reporiing, or. the details of discontinuing operations they have
disclosed in their accounts fn accordance with AASB 1042: Discontinuing Operations (see note 17).)

12.1 Discontinuing Operations

4 See chapter 19 for defined terms.
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Control gained over entities having material effect

13.1  Name of entity (or group of
entitics)

13.2 Consolidated profit (Joss) from ordinary activities and

¢xtraordinary items after tax of the controlled entity (or -3

group of entities) since the date in the current period on
which control was Tacquired

13.3 Date from which such profit has been caleulated

13.4 Profit (loss) from ordinary activitics and extraordinary

items sftcr tax of the controlled entity (or group of entities) | §

for the whole of the previous carrespanding period

Loss of control of entities having material effect

14.1 Name of entity {or group of entittes)

14.2  Consolidated profit (loss) from ordinary activitics and
extraordinary items after tax of the controlled entity (or group
of entitics) for the current period to the date of loss of cantrol

143 Date to which the profit (loss) in itern 14.2 has been calculated

14.4  Consolidated profit (loss) from ordinary activities and
extragrdinary items after tax of the controlied entity (or group
of entities) while controlled during the whole of the previous
correspanding penod

14.5 Contribution 10 consolidated profit (foss) from ordinary

activities and extraordinary items from sale of interest leading
to loss of control

Dividends (in the case of a trust, distributions)

15.1  Date the dividend (distribution) is payable

+ See chapter |9 for defined terms.
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TRecord date to dctermine entitlements to the dividend
{distribution) (ic, ou the basis of proper instruments of transfer

received by 5.00 pm if Tsccourities are not *CHESS spproved,
or security holding balances established by 5.00 pm or such

later time permitted by SCH Business Rules if Tsecuritics arc

TCHESS approved)

If it is a final dividend, has it been declared?
(Preliminary final report only)

Amount per security

Amount per Franked Amount per
security amount pcr security of
security at % | foreign source
1ax (see note dividend
4
(Preliminary final report only)
154 Finzal dividend: Cusrent year ¢ ¢ ¢
15.5 Previous year ¢ ¢ ¢
(Half yearly and preliminary jinal reports)
15.6 Interim dividend: Cutrent year ¢ ¢ ¢
15.7 Previous year ¢ ¢ ¢

Tota) dividend (distribution) per security (interim pius final)
(Preliminary final report only)

Current year Previous year

ts.5 *+Ordinary securitics

5.5 Preference Tseeuritics

Half yearly report - interim dividend (distribution} on all securities or
Preliminary final report - final dividend (distribution) on all securities

Current period $SA'C00 Previous corresponding
pericd - $A'000
15.10  +Ordinary securities (each class separately)
511 preference Tsecuritics (each class
separately)
15.12  Other cquity instruments (each class
separately)
15.13 Total

The *dividend or distribution plans shewn below are in operation.

+ Sce chapter 19 for defined terms.

30/6/2002 Appendix 4B Page 11




13/83/2883 11:30 51-8-94B11669

HERALD RESOURCES

Appendix 4B

Half yearly/preliminary final report

The last date(s) for receipt of election notices for the

Fdividend or distcibution plans

Any other disclosures in relation to dividends (distributions), (For half yearly reports, provide datails in
accordance with paragraph 7.5(d) of AASB 1029 Interim Financial Reperting)

Details of aggregate share of profits (lasses) of associates and joint venture

entities

Graup’s share of associates’ and joint
entities’:

16.1 Profit (loss) from ordinary activities before tax

16.2 Income tax on ordinary activities

16.3 Profit (loss) from ordinary activities after

tax
16,4 Extreordinary itemns net of tax
16.5 Net profit (loss)

16,6 Adjustments

16,7 Share of net profit {loss) of associates and

joint venture entities

Current period

veature | §A'000

Previous
corresponding periad
- 3A'000

Material interests in entities which are not controlled entities
The economic entity has an interest (that is material (o iv) in the following cntities. (If the interest was acquired or
dispased of during either the current or previous correspanding period, indicale date of acquisition (" from ddimmtvy ")

or disposal (“io ddimnmby).)

Namne of entity Percentage of ownership

date of digposal

interest held at end of pedod or

Contribution to net prafit (loss) (item

1.9)

171 Equity sccounted Current Previous Current period Previous
' aszoci);tecscand * | period corresponding | SA'000 corresponding
joint venture period pcr1icd -
cnfities $A°000
17.2 Total

17.3  Other material

interests

4 Sce chapter 19 for defined terms.
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17.4  Total

Issued and quoted securities at end of current period
(Description must include rate of interest and any redemption or conversian rights fogether with prices and dates)

18.1

18.2

183

18.4

185

18.7

18,9

18.10

Cutegory of Tsccurities

Preference Tseeurities
(description)

Changes during currcnt peniod
(a) Increascs through issues
(b) Decreases through returns
of capital, buybacks,
redemptions

+Ordinary securtties

Changes during current period
(2) Increases through issues
(b) Decreases through returns
of capital, buybacks

*Convertible debt securities
(description and conversion
JSactor)

Changes during current period
() Imcrcascs through issues

(&) Decreases through
securities matured, converted

Options (description and
conversion factor)

Issued during current peciod

Excreised during currcnt
period

Expired during cumrent period

Total number

51,663,457

9,092,748

1,190,000
60,000
445,000
230,000

60,000
445,000
330,000

2,210,000
100,000

[ssue Amount
Number quoted price per psaid up
security per
(scc note securiry
14) (see note
(cents) 14)
(cents)
51,663,497
9,092,748
Exercise  Expiry
price date
(if ary)
- $0.45 30/05/03
. $0.29 08/12/03
- 20.35 07/04/03
- $0.29 23/01/07
- $0.29 08/12/03
. $0.35 07/04/05
- $£0.29 23/01/07
- $0.45 30/05/03
- 30.29 23/01/07

+ Sce chapter 19 for defined terms.,
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18.11 Dechentures (description)

18.12  Changes during current period
(a) Increases through issues

(d) Decreases through
securitics matured, converted

18.13  Unsecured notes
(description)

18.14  Changes during current peried
(2) Increases through issues

(b) Decreases through
secutities matured, converted

Segment reporting

(Information on the business and geographical segments of the entity must be reported for the current peried in
accordance with AASE /003, Segment Reporting and for half year wports, A4ASE [029: Interim Financial
Reporting. Because entities employ different structures a pro forma cannot be provided. Scgment infermation in

the layout employed in the entity’s Taccounts should be reported separately and attached w this report.)

31 December 2002 Geographic Segments Australia Indoncsia Intersegment Consolidated
(3A’000) ) Eliminations
Sales to customers outside the consolidated cntity . . . .
Other revenue 1,699 . - 1,699
Unaltocated other reveaue 3,981 - - 3,581
5,680 - - 5,650
Segment results $209 S - (S B 209
Unallocated expenses -
Consolidated operating profit before income
tax
$209
Segment assets $11.777 $9,466 $ - 21,240
Unallocated asscts R .
Tolal assets $21.240
31 December 2001 Geographic Segments Australia Indoncsia Intersegment Censolidated
(SA*000) Eliminations
Sales to customers outside the consolidated entity _ . _ .
Other revenuc 2,010 - (129} 1,881
Unullocated othee revenue . . -
$2,010 3 - (3129%) $1,881
Segment results ($501) ($145) $ - (566)

Unallocated expenses

Consolidated operating (loss) before income tax

+ Sce chuopter 19 for defined lerms,
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Segment asscts $5,530 §6,716 3 -
Unaliocated assets

Total assets

Comments by directors

(Comments on the following matters are required by ASX or, in relation to the half yearly report, by A4SB 1029: Interim
Fimancial Reporting. The comments do not take the place of the directors' report and statement (as required by the
Corporations Act) and may be incarporated into the dircctors' report and statemént. For both hall yearly and preliminary final
reports. if thete are no comments in a section, state NIL. If there is insufficient space to comment, attach notes o thig report.)

Basis of financial report preparation

i18.1

19.2

193

If this report is a half yearly report, it is a general purpose financial report prepared in accordance with
the listing rules and AASB 1029: Interim Financial Reporting. It shauld be read in conjunction with the
last *annual report and any announcements o the market made by the entity during the period The
Sinancial statements in this report are “condensed financial statements" as defined in AASB 1029:
Interim Financial Reporting. This report does riot include all the notes of the type narmally included in an
annua! financial report. [Delete if preliminary final report.]

Material factors affecting the revenues and expenses of the economic entity for the current period. Ina’

half yearly report, provide explanatory comments about any seasonal or irregular factors affecting
operations.

- The Caolgardie gold operation was re-commissioned under new ewnership
{50% Herald group, 50% MPI Mines/Pittston) during the half year. Operating
expenses were higher thao budget due to unexpectedly high start up costs,
while gold sales were lower due to the treatment of low grade
stockpiles rather than higher grade ores.

- A 50% interest in the Coolgardie Mill was sold 10 MPI/Pittston during the
half year.

A description of each event since the end of the ¢urrent period which has had a material effect and which
is not alrcady rcported elsewhere in this Appendix or in attachments, with financial effect quantified (if
possible).

In February 2003, whally owned entity Goldfan Ltd sold 35,0000zs of gold call
options, rcleasing proceeds of $3.5m, which were placed in the Proceeds Account
with the Coolgardie project’s financier, Macquarie Bank, to bolster Goldfan’s
working capital position in the Project.

Franking credits avajlable and prospects for paying fully or partly franked dividends for at least the next
year. :

$636,605

Unless disclosed below, the accounting policies, ¢stimation methods and measurcment bascs used in this
report are the same as those used in the last annual report, Any changes in accounting policies, estimation

30/6/2002

+ Sce chapter 19 for defined tenns.
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methods and mecasurcment bases since the last annual report ars diseclosed as follows. (Disclose changes and
differcnces in the half yearly teport in accordance with AASE 1029: Interim Financial Reporting. Disclose changes

in accounling pelicics in the preliminary final report in aceordance with A4SF /00/: Accounting Policies-
Disclasure).

19.6 Revisions in estimates of amounts rcported in previous interim periods. For half yearly reports the nature
and amount of revisions in estimates of amounts reported in previous +annual teports if those revisions
have a material ¢ffect in this half year.

19.7 Changes in contingent liabilities or asscts. For half yearly reports, changes in contingent liabilitics and
contingent assets sinee the Jast * annual report.

Additional disclosure for trusts

20.1  Number of units held by the management
company or responsible cntity or their
related parties.

202 A statement of the fces and commissions
payable to th¢ management company or
responsible entity.

Identify:

. initial service charges
. ~ managemecnt foos

. other fees

+ See chapter 19 for defined terms.
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Annual meeting
(Preliminary final report only)

The annual mecting will be held as follows:

Place

Time

Approximate date the "annual report will be
available

Compliance statement

This teport has been prepared in accordance with AASB Standards, other AASB authoritative
pronouncements and Urgent Issues Group Consensus Views or other standards acceptable (o
ASX (see note 12).

Identify other standards used

This report, and the *accounts upon which the report is based (if separate), use the same
accounting policies.

This report does give a truc and fair view of the matters disclosed (see note 2).

This report is based on "accounts to which one of the following applics.

(Tick one)

D The Taccounts have been .\f The ‘accounts have been
audited, subject to review.

R The *accounts are in the The “accounts have nor yet
process of being audited or been audited or reviewed.

subject to review.

If the audit report or review by the auditor is not attached, details of any qualifications will
follow immediately they are available™ (delete one). (Half yearly report only - the audit report
or review by the auditor must be attached to this report if this reporr is fo satisfy the
requirements of the Corporations Act.)

The entity has/does not have* (delete one) a formally constituted audit committee.

Sign here: ‘ Date: 13/03/03

(Director/Company Secretary)

+ See chapter 19 for defined terms.
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Print name: MICHAEL WRIGHT

Notes

L.

For announcement to the market The percentage changes referred to in this section are the
pcreentage changes calculated by comparing the current period’s figures with those for the
previous corresponding period. Do not show pereentage changes if the change is from profit to
loss or loss to profit, but still show whether the change was up or down. If changes in
accounting policies or procedures have had a material effect on reported figures, do nat show
either directional or pereentage changes in profits. Explain the reason for the omissions in the
note at the end of the announcement section. Entities are encouraged to attach notes or fuller
explanations of any significant changes to any of the items in page 1. The area at the end of
the announcement section can be uscd to provide a cross reference to any such attachment.

True and fair view [f this report does not give a true and fair view of a matter (for example,

because compliance with an Accounting Standard is required) the entity must attach ¢ note
providing additional information and explanations to give & true and fair view.

Condensed consolidated statement of financial performance

Itern 1.1 The definition of “revenue’ and an explanation of “ordinary activities™ are set
out in AASB 1004: Revenue, and AASB 1018: Statement of Financial
Performance.

Item 1.6 This item refers to the total tax attributable to the amount shown in item 1,5.

Tax includes income tax and ecapital gains t@x (if any) but excludes taxes
treated as expenses from ordinary activities {eg, ftinge benefits tax).

Income tax If the amount provided for income tax in this report differs (or would differ but
for compensatory items) by more than 15% from the amount of income tax prima facie
payable on the profit before tax, the entity must explain in a note the major items responsibic
for the difference and their amounts. The rate of tax applicable to the franking amount per
dividend should be inserted in the heading for the column “Franked amount per security at %
tax” for items 15.4 to 15.7.

Candensed consolidated statement of financial position

Format Thc format of the consolidated statement of financial position should be followed as
closely as possible. However, additional items may be added if greater clarity of exposition
will be achieved, provided the disclosure still meets the requircments of 44ASE [029: nterim
Financial Reporting, and AASB 1040: Stalement of Financial Position. Also, banking
institutions, trusts and financial institutions may substitute a clear liquidity ranking for the
Current/Non-Current classification.

Basis of revaluation If there has been a material revaluation of non-current asscts (including
investments) since the last “annual report, the entity must describe the basis of revaluation
adopted. The description rnust mect the requirements of 4488 /0/0: Accounting for the
Revaluation of Non-Current Assets. If the entity has adopted a procedure of regular
revaluation, the basis for which has been disclosed and bas not changed, no additional
disclosure is required.

Condecnsed consolidated statement of cash flaws For definitions of “cash” and other terms
used in this report see AASB /026: Sratement of Cash Flows. Entities should follow the form

+ Sce chapler 19 for defined terms.
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12.

13.

as closely as possible, but variations are permitted if the directors (in the case of a trust, the
management company) believe that this preseatation is inappropriate. However, the

presentation adopted must meet the requirements of A4SB 1026. *+Mining exploration entities
may usc the form of cash flow statemnent in Appendix 5B.

Net tangible asset backing Net tangible assets are determined by deducting from total
tangible assets all claims on those assets ranking ahcad of the +ordinary securities (ie, all
liabilities, preference shares, outside +equity interests ete). TMining entities arc rot requited
to state a net tangible asset backing per Tordinary security.

Gain and loss of control aver entities The gain or loss must be disclosed if it has 2 material
effect on the Taccounts. Details must include the contribution for each gain or loss that
increased or decreased the entity’s consolidated profit (loss) from ordinary activities and
extraordinary items after tax by more than 5% compared to the previous camresponding period.

Rounding of figures This report anticipates that the information required is given to the
nearest $1,000. If an entity reports exact figures, the $A'000 headings must be amended. If
an entity qualifies under ASIC Class Order 98/0100 dated 10 July 1998, it may report to the
nearest million dollars, or to thc ncarest $100,000, and the $A’000 headings must be
amended.

Comparative figures Comparative figures are to be presented in accordance with A4SB /018
or AASE 1029 Interim Financial Reporting as appropriate and ate the unadjusted figures from
the lutest annual or half year report as appropriate. However, if an adjustment has been made
in accordance with an accounting standard or other reason or if there is a lack of
comparability, a note explaining the position should be attached. For the statement of
financial performance, AASB 1029 Interim Financial Reporting requires information on a year
to date basis in addition to the current interim peried, Normally an Appendix 4B to which
AASB 1029 Interim Financial Reporring applics would be for the half year and consequently
the information in the current period is also the year to date. If an Appendix 4B Half yearly
version is produced for an additiopal interim period (eg because of a change of reporting
period), the entity must provide the year to date information and comparatives required by
AASB 1029 Interim Financial Reporting. This should be in the form of a multi-column
version of the consolidated statement of financial performance as an attachment to the
additional Appendix 4B,

Additional information An entity may disclose additional information about any matter, and
must do so if the information is material to an understanding of the reports. The information
may be an expansion of the matetial contained in this report, or containcd in a note attached to
the report. The requircment under the listing rules for an entity to complete this report does
not prevent the entity issuing reports more frequently. Additional material lodged with the
+ASIC under the Corporations Act must also be given to ASX, For example, a director’s

rcport and declaration, if lodged with the TASIC, must be given to ASX.

Accounting Standards ASX will accept, for example, the us¢ of International Accounting
Standards for foreign entitics. If the standards used do not address a topic, the Australian
standard on that topic (if one cxists) must be complied with.

Corporations Act linancial statements This report may be able to be used by an cntity
required to comply with the Corporations Act as part of its half-year financial statcmments if
prepared in accordance with Australian Accounting Standards,

+ Sce chapter 19 for defired terms.
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15

16

17,

18,

Issuced and quoted securities The issue price and amount paid up is not required in items
18.1 and 18.3 for fully paid securitics.

Details of expenses AASB [0]8 requires disclosure of expenses from ordinary activities
according to either their nature or function, For foreign entities, there are similar requirements
in other accounting standards accepted by ASX, AASBE ED /05 clarifies that the disclosures
required by A4SB 1018 must be eithcr o/l according to pature or a/f according to function.
Entities must disclose details of expenses using the layout (by nature or function) employed in

their Taccounts.
The information in lines 1.23 o 1.27 may be provided in an attachment to Appendix 4B.

Relevant Ttems AASE 70/8 requires the separatc disclosure of specific revenucs and
expenses which are not extraordinary but which are of a size, nature or incidence that
disclosure is relevant in explaining the financial performance of the reporting entity. The term
“relevance” is defined in AA48B [0I8. There is an equivalent requirement in A4ASB [0289:
Interim Finaencial Reporting. For foreign eutities, there are similar requircments in other
accounting standards accepted by ASX.,

Dollars If reporting is not in AS, all references to $A must be changed to the reporting
currency. If reporting is not in thousands of dollars, all references to “000” must be changed
to the reporting value,

Discontinuing operations

Half yearly report

All entities must provide the information required ip paragraph 12 for half ycars beginning on
or after 1 July 2001.

- Preliminary final report

Entitics must ¢ither provide a description of any significant activities or events relating to
discontinuing opcrations equivaleat to that required by paragraph 7.5 (g) of AASHE 1029:
Interim Financial Reperting, or, the details of discontinuing operations they are required to
disclose in their taccounts in accordance with AASB 1042 Discontinuing Operations.

In any case the information may be provided as an attachment to this Appendix 4B.

Format

This form is a Word docurment but an entity ¢an re-format the document into Excel or similar
applications for submission to the Companies Announcements Office in ASX.

‘+ See chapter 19 for defined Lerms,
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NOTES TO CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL PERFORMANCE

CURRENT PREVICUS
PERIOD CORRSPONDING
PERIOD
i SA'000 SA'000
1. OTHER RELEVENT REVENUE
Proceeds on sale of investments 85 1,301
Proceeds on sale of plant & equipment 3,601 s
Other revenues 128 S5
£3.814 $1,361
2. DETAILS OF RELEVENT EXPENSES
Changes in inventorics of finished gaods and work in progress 129 .
Raw matenals and consumables 533 -
Employee benefits expensc 531 s5t4
Other expenses 4,005 1,933
$5,198 $2,447
3. PROFIT (LOSS) FROM ORDINARY ACTIVITIES
Profit (loss) from ordinary activities is after the following:
Gains
Net gain (loss) on disposal of non-current assets:
Investments 25 420
Property, plant & equipment 2,084 [$19)
Expenses
Cost of goods sold 2,554 -
Cost of non-eurrent assets disposed of 1,577 896
Exploration expenditure written off 490 268
Depreciation of non-current assets 82 23
Amortisation of devclopment ¢osts 40 .
Govermnrnent royallies 8 -

+ Sec chapter 19 for defined terms.
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