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Securities & Exchange Commission A 173 ™

Division of Corporate Finance A .,J I }(\_._J/ ;7

450, Fifth Street, S48 i I

Washington DC 20459, USA
Dear Sir,

Please refer to our previous letter dated January 27, 2003 informing vou that Grasim wnuld
submit an alternate proposal for demerger of the cement business of Larsen & Toubro Limited
(L&T) for the consideration of the Board of L&T. The information was sent to the Stock
Exchanges as a matter of abundant caution, as the same might have been regarded as
development required to be informed to the Stock Exchanges by some quarters.

SEBI has now advised the Company to disseminate the following information to the Stock
Exchanges:

Grasim has made the proposal to L&T on January 27, 2003 and this proposal was circulated by
L&T’s Board in its meeting held on January 29, 2003. Grasim has made the proposal for
verticai demerger of L&T's cement business into a separate company and for making an Open
Offer for acquiring controi over the proposed new cement company by Grasim at a price of
Rs.130/- per share. Further, it has beer stated by Grasim in the same proposal to L&T Board
that the value (price of Rs. 130 pér share for itie cement business) is based on a combination of
methods and the ratio of equity value of thé ‘remaining L&T business to the equity value of
cement business is 1.25:1. On a sum of parts basis, assuming that a vertical demerger would
create two separate entitiés, and oh a relative basis, Grasim has valued the cement business of
L&T at Rs.130 per share and the remaining businesses of L&T at Rs.162.50 per share and
hence, with 'rhe aforesald assumptlon the equity value of L&T works out to Rs.292.50 per
share. »
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proposal based on the limited published information available to it. The same may vary
depending. upon further details, WhICh may become available, or any other related
development

Grasim wishes to reiterate that it dqeé not have any control over L&T. It would be entirely upto
the Board and sharenciders of L&T to decide upon the proposal. They may accept the proposal
with or without modification or rejeci the sante aliogether. it is also not possible for Grasim to
mdlcate any tnme frame .o' i .mementatnon of dm aoove proposal of demerger by L&T.
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Yours faithfully,' © I ] . MAR 9 2003
el THoMSON
Ashok Malu NANC@A&
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