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Dear Sir,

This is to inform you that the Company has today concluded the sale of 10,57,62,034
equity shares of Rs. 10 each in Mangalore Refinery and Petrochemicals Limited
(“MRPL”) to Oil & Natural Gas Corporation Limited ( “ONGC”), as part of the
sale of 29,71,53,518 equity shares of Rs. 10 each of MRPL of the Aditya Birla Group,
consisting of Indian Rayon & Industries Limited, Hindalco Industries Limited and
Grasim Industries Limited to ONGC at Rs. 2 per share. As disclosed earlier the
Company will be incurring a loss of Rs. 146.73 crores which will be accounted in the
fourth quarter. A copy of the press release in this regard is enclosed.

Please note that the above shares includes 1,00,66,292 shares held by Indo Gulf
Corporation Ltd., since merged with Hindalco Industries Ltd as per the scheme
approved by the Hi%h Court and made effective by the Board of Directors of both the

Companies w.e.f. 12" February,2003.
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The total loss incurred is Rs.146.73 Crores, which also includes loss of Rs.13.97
Crores incurred on the shares held by Indo Gulf Corporation Ltd, as aforesaid.

Thanking you,

Yours faithfully,
r HINDALCO INDUSTRIES LTD

par §
J. JHALA

Joint President (Treasury)
& Company Secretary.
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The Aditya Birla Group divests its stako in MRPL to ONGC

The Aditya Birla Group announced today ‘that it has divested its entire 37.38%

equity stake in MRPL for an aggregate value of Rs. 59.43 crores, representing a
- value of Rs. 2 per share to ONGC as per the Share Purchase Agreement signed
between ONGC and Aditya Birfa Group on 1% August 2002. The Transaction has
been consummated after completion of all the conditions prewdent mduding

approvals from lenders and Government of India.

As stated earlier the strategic decision of the Group to divest its equny stake in
MRPL was based on lack of lcadership position in the sector, no presence in~
marketing of petrofeun products,- especially . transportation fuels, and no
significant synergies with other Group Companies. The decision is also in line
with the recommendations of the Boston Consulung Group where the equity

mv&stment in MRPL was identified as “non-core”.

. Mangalore Reﬁnery & Petrochemicals Limited (MRPL) is the first Jomt-sector
refining Company in oil séctor incorporated in March 1988 pased on a tripartite
MOU among the Government of India, Hindustan Petroleum Corporation Limited
and Indian Rayon And Industries Limited and its associates viz Hindalco
Industries Limited, Grasim Industries Limited and Indo Gulf Corporatlon Limited
(The Aditya Birda Group). The Group contributed in the successful
commissioning of the refinery and over the last decade has also seen the
capacity expansion of the refinery from 3.69 million ton per annum to over 9.69
million ton per annum. Since the inception, the Group has contributed Rs 471

crores towards MRPL's equity. '

March 3, 2003.



