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GOLCONDA CLOSES PRIVATE PLACEMENT FINANCING AND STAKES ADDITIONAL CLAIMS AT RALSTON VALLEY (CARLIN-
TYPE) GOLD PROSPECT IN NEVADA.

Private Placement Financing

Golconda Resources Ltd. (the "Company”) announces that it has received final regulatory approval for a non-brokered private placement
of:
e 277,500 common shares at a price of $0.30 per share with attached 277,500 share purchase warrants to purchase 277,500
common shares of the Company; one insider purchased 150,000 of these shares and warrants; and
e 190,000 *flow-through” common shares at a price of $0.30 per share with attached 190,000 share purchase wamrants o
purchase 180,000 “flow-through® common shares of the Company.
The exercise price of the warrants is $0.35 per share for a one-year period expiring at the close of business on February 19, 2004. The
issued securities will bear a legend restricting their transfer until February 19, 2004

Ralston Valley, Nevada — 100% interest in 117 Claims (2340 acres}

Golconda announces that is has staked an additional 67 claims to own a total of 117 claims covering 2390 ac {959 ha). The claims are
situated in the Baxter Spring area at the southem tip of the Toquima Range.

The claims cover a gold mineralized structural zone paraliel to the one explored by Newmont and Midway Gold to the west of the
property. Carlin-type gold mmerahzanon occurs in Paleozonc cabonaceous hmestones sha!es and szitstones

On the Carin Trend in the Goldstnke subd|stnct, a sequence of Paleozonc shales and sﬂtstones ovemes beds of laminated silty
limestone. Aithough smaller ore bodies occur in all rock types, 50 million ounces of gold out of a total of 63 million occur in the laminated
silty imestons sequence. Furthetmore the great majority of the gold mineralization occurs either in contact or within one kilometer of a
Mesozoic.intrusion. .

in the Toquima Range, the Northumberiand Mine, Round Mountain Mine (over 10 million ounces of gold) and the mineralization in the
Manhattan and Belmont districts are closely related to Mesozoic intrusions.

in the Baxter Spring area: a sequence of shales ‘and siltstones overlies beds of laminated silty llmestones like in the Carlin area.
Quartzite and chyliitic shale are thrust over the siltstone and limestone sequence and are preserved on the newly staked eastem part of
the claims. The laminated silty limestone capped by the overthrusted rocks borders the Mesozoic intrusion to the east. In the outcropping
area al Baxter Spring, gold mineralization is controlled by high-angle faulting and by the presence of thin limestone beds in the upper
siltslone sequence. The lower, laminated, silty limestone sequence does not outcrop DnII intercepts of 51t of 6.9 oz Aufton and 1.6 oz
Au/ion and-surface:samples of up lo-4 oz Aufton come:from this area.

Golconda staked the initial claims because silicification, decalcification and drusy quartz-barite veining are increasing towards the gravel
covered area {o the south of Baxter Spring. The claims were then extended towards the east to cover the projected contact of the
limestone with the granitic intrusion. A small outcrop of overthrusted quartzite showing hydrothermal alteration was found in the gravel -
covered valley. It is overlying the projected laminated limestons which is the best host rock for the gold mineralization. In addition, the
potentiai for gold mineralizaticn is increased because tha overthrusted quaﬁzite-phyllite causes ponding of the hydrothermal solutions in
the limestone Jndnmemh RS ‘

The newly staked claims bring the size of the claim block up to a w'dih of 2.3 km (1.4 mis) and a length of 4.2 km (2.6 mls) whlch follow
the intrusive contact.

Golconda believes that |t ”on ols %w tl e mo,l praspucwe zong in the Baxter Spring area. An application for a dnllmg permit is beung
filed. -
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