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REDHAWK OPTIONS ARIZONA GOLD AND SILVER PROJECTS
FROM GOLDEN ARCH RESOURCES

February 11, 2003 - Golden Arch Resources Ltd. (“Golden Arch”) and Redhawk Resources, Inc.

(“Redhawk”, RDK-TSX) are pleased to announce that, following the approval of each of their Boards of
Directors, the Companies have signed an option agreement which allows Redhawk to earn up to a 75%
interest over five years in the Gold Bullion Project and the Malachite Silver Project by spending
money, issuing shares, making a private placement in Golden Arch to pay outstanding Golden Arch
liabilities, and by making cash payments to both Golden Arch and the underlying property owner.

The projects are located in Pima County, Arizona approximately one hour drive south-south-west of
Tucson. This agreement is subject to the Definitive Agreement and certain other items that form part of
this part and parcel agreement receiving Regulatory Approval.

THE GOLD BULLION PROJECT

The Gold Bullion Project’s principle mineralized zone is called the Gold Bullion trend. It is defined by
widespread rock chip sampling and a partially co-incident soil anomaly which extends the currently
defined limits of the mineralized gold zone that has been traced on surface for 2.14 kilometers (7000 fect)

- in length and an average of approximately 150 metres (500 feet) in width.

The Gold Bullion trend is oriented in a north-east/south-west direction and is.open for extension. It
contains numerous steeply dipping veins both large and small throughout its length surrounded by an
extensive envelope of lower grade gold mineralization. The underground workings of the historic high-
grade Gold Bullion Mine are towards the south end of the gold trend and the Jupiter Gold Mine workings
are towards the north end.

" Prior to Redhawk’s involvement Golden Arch completed three trenches on the Gold Bullion trend south

of the Jupiter Mine. The trenches were oriented to partially crosscut the width of the gold trend over a
north-south distance of about 460 meters (1500 feet). The trenches were dug by hand and then channel
sampled in two meter intervals.

Trench A is the most northerly trench. Trench B is located about 260 meters (850 feet) south-west of
Trench A and Trench C is located about 200 meters (650 feet) south of Trench B. The analysis of Trench
A will be completed in Phase One.



GOLD BULLION PROJECT TRENCH ASSAYS
Gold |- ° Gold
' meters (grams/tonne) fect (Ounces/ton)
Trench A - West Part 20 1.38 66 0.040
Gap 48 No assay 157 No assay
Trench A - East Part 38 1.35 125 0.039
including 28 1.70 92 0.050
Trench B | 60 1.01 197 0.030
including 28 1.15 92 0.034
Trench C 30 1.49 98 0.043
including 6 3.35 20 0.098 }

. In the mid 1970°s a limited air track drilling program was undertaken by previous owners.

In 1974, Kalium Chemicals Limited drilled 35 holes up to 150 feet thick with an Airtrak percussion drill.
Given this very crude drilling system, the recovery expected would be erratic and poor; however, the
results were encouraging. Twenty-seven holes intersected the mineralized conglomerate, which has been
identified as the primary host rock for the gold mineralization. All twenty-seven holes had highly
anomalous gold values that ranging from 0.012 opt Au to 0.076 opt Au. The best results were in hole SH
#3 that returned values of 0.076 opt Au over 75 feet (55’-130”). No silver values were available from this
drill program. All these holes were located near the Jupiter Mine Area. Although the data set is
incomplete, enough information is in hand to show this effective but crude first pass exploration tool
recovered gold values from beneath the surface, demonstrating this extensive gold system extends beyond
the surface to depth.

In addition there are three large soil anomalies that lie south, southeast and southwest of the Gold Bullion
zone that will see initial exploration in the first phase program.

In 1999, Canarc Resources Ltd. took 35 samples from the Mildred Peak property. 12 samples were very
anomalous in gold and 9 samples assayed from 1 gram gold per tonne to 10 grams gold per tonne. Five

~of the 35 samples returned assays from 12.57 grams gold per tonne (0.37 opt gold) to 67.45 grams gold
per tonne (1.97 opt gold). In most underground mining operation, values like these would indicated ore-
grade material. :

In 2000, Echo Bay Exploration Ltd. took rock chip samples from the north zone, returning values of
0.088, 0.503, 0.452, 0.183, 0.508, 0.775, 0.244, and 0.152 opt Au, for an average of 0.363 opt Au.

Local historical records including a 1913 Professional Engineer’s report indicate the Gold Bullion Mine

- was initially explored in the 1880’s. The discovery of the high-grade gold/silver veins at the Gold Bullion
Mine led to further prospecting in the surrounding area looking for similar deposits. This resulted in the
discovery of the Jupiter Gold Mine near the north end of the trend and the numerous small surface
showings and underground workings still seen today, scattered along the Gold Bullion trend.

Golden Arch the larger high-grade gold/silver veins are potentially significant in their own right. For
example, the 1913 report includes channel sample results on the Last Chance vein (one of 8 veins from
which significant results'and workings were reported on) from surface down to the third level 48.8 meters
(160 feet) below the shaft collar.

The shaft continued below the third level, but when the engineer sampled the vein the water level had
risen to just below the third level. The average grade of the 12 channel samples reported from the Last
Chance vein on three levels was 19.9 gms gold and 485 gms of silver per tonne (0.58 oz gold and 14 oz
silver per ton) across an average width of 1.22 meters (4.0 feet).



-Management cautions the reader that although we are personally confident with the information taken
from the 1913 report we do not have any first hand verification of this information. Later this year we
intend to commence drilling the Gold Bullion trend. The first drill program will begin assessing the bulk
tonnage gold potential along the 2.14 kilometer mineralized trend. Holes will also begin investigating
some of the larger discreet high-grade gold/silver veins along the trend, including the Last Chance. This is
a large gold system, and we know it is going take some time and much drilling for us to get a good ‘
understanding of what the ultimate possibilities are for the whole Gold Bullion trend and its buik tonnage
and high-grade gold potential. '

At the time these old working were excavated on the high-grade gold and silver veins, the potential for
bulk tonnage gold mineralization in the surrounding wall rocks was not considered because it was of no
~ economic significance.

THE MALACHITE SILVER PROJECT

The Malachite Silver Project is an early stage silver and copper project that outcrops on the edge of the
flat lying pediment approximately 1.6 km (2 miles) southeast of the Gold Bullion trend. The showings
consist of two small mineralized outcrops that are approximately 62 meters (200 feet) apart. These
outcrops are conspicuously covered in a green stain (malachite) which is an oxide of copper. No other
outcrops were observed in the area of these two mineralized outcrops. The showings occur in an altered
Jurassic siltstone adjacent to a granite intrusive.

The most northerly of the outcrops is centered on a small shaft/pit that is approximately 3 meters (10 feet)
deep. The northern outcrop character sample is a combination of outcrop and spoils from the pit, which
covers the remainder of the outcrop. The southern outcrop character sample is a combination of outcrop
and spoils from the digging on the side of the outcrop. There is also evidence of hand digging both in the
area between the outcrops and nearby in an unsuccessful attempt to penetrate the pediment cover.

Two large character samples, one from each of the mineralized showings, were taken by Redhawk and
one large character sample consisting of material from both outcrops was collected earlier by Golden
Arch.

The samples collected and combined to form the character sample of the northern showing assayed 4.30
ounces of silver and 1.87 per cent copper per ton (147.5 gms silver and 1.87% copper per tonne). The
samples collected and combined to form the character sample of the southern showing assayed 6.87 oz
silver and 1.35% copper per ton (235.4 gms silver and 1.35% copper per tonne). The samples that were

. collected and combined earlier from both outcrops assayed 15.1 oz silver and 0.97% per cent copper per
ton (517.72 gms silver and 0.97% copper per tonne), consistent with the range of values obtained from the
sampling of the two individual showings.

The workings appear to be from the late 1800°s or early 1900’s when the area was undergoing significant
gold exploration in the Gold Bullion and Jupiter Mine areas described above. We have found no evidence
of any significant later attempt to explore these showings, which are surrounded by pediment/overburden

cover.

The recent sampling programs on the projects described above took place under the direction and
supervision of a Qualified Person under the meaning of National Policy Instrument 43-101.

THE AGREEMENT
Highlights:

Redhawk can choose to earn a 51% interest in the projects over four years by issuing Golden Arch a total
of 750,000 Redhawk shares and spending a total of $2,850,000 on or before April 1, 2007, including
paying Golden Arch a total of $185,000 and the underlying property owner a total of $125,000. If



-Redhawk does not complete the requirements to earn a 51% interest in the projects Redhawk will have
earned no interest in the projects; or

Redhawk can choose to carn a 60% interest in the projects over five ycars by issuing Golden Arch a total
of 750,000 Redhawk shares and spending a total of $3,850,000 on or before April 1, 2008, including
paying Golden Arch a total of $185,000 and the underlying property owner a total of $160,000; or

Redhawk can choose to earn a 75% interest over five years in the projects by issuing Golden Arch a total
of 1,500,000 Redhawk shares and spending a total of $4,350,000 on or before April 1, 2008, including
. paying Golden Arch a total of $685,000 and the underlying property owner a total of $160,000.

Among other things, if Redhawk is to continue to fund the projects beyond Year One, Redhawk must
spend a total of $500,000 on or before April 1, 2004. Redhawk’s committments in Year One are as
follows: :

Redhawk must spend a total of $250,000 on the project, including;

i) - Paying $5,000 to Golden Arch (paid) and $25,000 upon Regulatory Approval of the
Definitive Agreement;

i) Delivering to Golden Arch 50,000 Redhawk shares upon Regulatory Approval;

iii) Subscribe for a private placement unit financing of 3,000,000 units for $300,000 in
Golden Arch upon Regulatory Approval. The private placement unit at $0.10 per unit,
will consist of one share and one half of one share purchase warrant. Each whole warrant
will be exercisable for one share at $0.15 per share for a two year term. Golden Arch
undertakes to use the $300,000 from Redhawk’s private placement to pay outstanding
Golden Arch liabilities;

iv) Paying $20,000 to the underlying property owner on or before April 1, 2003;

V) Spending $30,000 on or before April 1, 2003; and

vi) Commence the program within 30 days of Regulatory Approval.

To continue beyond Year One Redhawk must, among other things, spend an optional $600,000 on or
before April 1, 2005 and to continue beyond Year Two Redhawk must, among other things, spend an
optional $750,000 on or before April 1, 2006. :

Golden Arch will be the Operator under the terms of this agreement for the first two years. Thereafter the
Operator will be the party with the right to earn the largest joint-venture interest or the party with the
largest joint-venture interest. The agreement between the parties also includes certain Right of First
Refusal and Area of Common Interest rights.

Following the creation of any initial interest joint-venture above, if either parties working interest falls to
20% their interest is automatically converted into a 20% Net Profits Interest (NPI). The underlying
property owner is entitled to a retained interest of a 20% NPI or a 1% Net Returns Royalty.

PRIVATE PLACEMENT

Golden Arch is pleased to announce that it has arranged a private placement in the principal amount of
$300,000, consisting of a total of 3,000,000 units, each unit consisting of one share and one half of one
share purchase warrant. Each whole warrant will be exercisable for one share at $0.15 per share for a two
year term. Golden Arch undertakes to use the funds to pay outstanding Golden Arch liabilities.

On Behalf of the Board of Directors,

“Les Kjosness”
President
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_ NEWS RELEASE
2003 Exploration Program Commences at Mildred Peak, Arizona
January 20, 2003

The Company is pleased to announce that it is commencing an exploration program on its
Mildred Peak Gold/Silver/Copper property in Pima County, Arizona. The Mildred Peak Property
consists of four high-priority, precious metal, road-accessible exploration projects in an area with
good infrastructure. The Jupiter Gold, Placeritos Gold, and historic Gold Bullion Mines are
exploration prospects that have all returned ore-grade gold/silver assays, while the Malachite
Silver project, grading approximately 15 oz per ton silver and 1% copper, appears to be a
significant skarn prospect. The Company holds claims and mineral leases over approximately a
five-mile strike length, covering the copper/silver mineralization as well as the gold occurrences,
on which preliminary work has uncovered significant showings. Rock-chip samples on the
property have graded up to one ounce of gold per ton.

As part of the exploration program the Company will be excavating trenches in both the Gold
Bullion/Jupiter Mine area and the Placeritas area to attempt to confirm and extend the gold zones
identified in trenching in 2002. In the earlier trenches the sampling returned economic to nearly
economic grades over mineable widths, including the following:

e.g. Trench A 64m (210 ft) @ 0.036 opt Au (1.247grams Au per metric tonne)
including 2m (6.6 ft.) @ 0.21 opt Au (7.3 grams Au per metric tonne)

and Trench B 70m (230 ft) @ 0.027 opt Au (0.917 grams Au per metric tonne)
including 4m (13 ft.) @ 0.13 opt Au (4.6 grams Au per metric tonne)

In addition the company will be completing a detailed ground magnetometer survey in the area
of the Malachite-Silver zone.

The Company is also pleased to announce that James H. Broad, L.L.B., has been appointed to the
Board of Directors.

On behalf of the Board of Directors

“Les Kjosness”
President

The TSX Venture Exchange assumes no responsibility for the accuracy of this Release and neither approves nor disapproves thereof.
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- NEWS RELEASE
January 13, 2003
The Company is pleased to announce that it has entered into a consulting contract with Bevitor
Holdings Ltd. to provide consulting services of James H. Simpson, B.Sc. Mr. Simpson is the
principal of Bevitor Holdings Ltd. Bevitor Holdings has been granted consultant’s options to

purchase up to 500,000 common shares of the Company at a price of $0.10 per share and will be
paid a fee of $2,500 per month, subject to the approval of the TSX Venture Exchange.

On behalf of the Board of Directors

“Les Kjosness”
President

The TSX Venture Exchange assumes no responsibility for the accuracy of this Release and neither approves nor disapproves thereof.
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NEWS RELEASE
November 29, 2002

NEW NEGOTIATIONS UNDERWAY BETWEEN GOLDEN ARCH AND REDHAWK

Golden Arch Resources Ltd. and Redhawk Resources, Inc. announce that Golden Arch has been

~ unable to reach a consensus with various stakeholders on acceptance of the terms of the letter of
understanding reached between Redhawk and Golden Arch on September 12, 2002, As a
consequence Redhawk and Golden Arch have mutually agreed to abandon the September 12
letter of understanding.

Redhawk and Golden Arch also announce that the Companies are continuing negotiations on an
alternate proposal. :
On behalf of the Board of Directors

“Les Kjosness”
President

The TSX Venture Exchange assumes no responsibility for the accuracy of this Release and neither approves nor disapproves thereof.
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NEWS RELEASE
November 21, 2002

Subject to regulatory approval, the Company is pleased to announce that it has reached an
agreement in principle with a majority of secured and unsecured creditors. The Company will
rewrite the existing debentures, paying outstanding interest with common shares of the Company
at a deemed value of $0.10 per share. The Company will pay unsecured creditors principle in
full with common shares at a deemed value of $0.12 per share. The debentures, in the principal
amount of $634,000 Cdn, were issued October 15, 1996 at an interest rate of 6% per annum. The
debentures matured on October 14, 2001 '

On behalf of the Board of Directors

“Les Kjosness”
President -

The TSX Venture Exchange assumes no responsibility for the accuracy of this Release and neither approves nor disapproves thereof.
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