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Re: Skandinaviska Enskilda Banken AB (publ)—File No. 82-3637
Ladies and Gentlemen:

The enclosed information is being furnished to the Securities and Exchange
Comumission (the “SEC”) by Skandinaviska Enskilda Banken (the “Bank”) pursuant to
the exemption from the Securities Exchange Act of 1934 (the “Act”) afforded by Rule
12g3-2(b) thereunder.

This information is being furnished under paragraph (1) of Rule 12g3-2(b) with

the understanding that such information and documents will not be deemed “filed”
with the SEC or otherwise subject to the liabilities of Section 18 of the Act and that
neither this letter nor the furnishing of such information and docurnents shall constitute
an admission for any purpose that the Bank is subject to the Act.

- pROCESSES
er tr; yours, M/ ‘| wRS3 e
YA, ToieoN
or and on behalf of
Skandinaviska Enskilda Banken ' O%

(Enclosure)

Skandinaviska Enskilda Banken

Postadress Besdksadress Telefon

Maiting sddress Offfee address Telephone

SE-106 40 Stockholim Kungstrddgirdsgatan 8 Nat Q8 7638000
Sweden Int + 46 8 763 80 00

Firma/Name: Skandinaviska Enskilda Banken AB. Bolaget dr publikt/A public company (publ).
Styrelsens sate/Reg, Office: Stockholm  Rez.nr/Reg. No.: 5020325081
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Stockholm, 13 February 2003
PRESS RELEASE

Annual Accounts 2002

Stronger result, despite weaker markets

Operating result* SEK 7,412 M, an increase of 6 per cent on a comparable basis
Income decrease of 4 per cent on a comparable basis

Total costs down by 9 per cent on a comparable basis - cost target reached
Credit losses remained at low level

Increased customer satisfaction and strengthened market positions

Return on equity: 12.0 per cent (11.9)

Earnings per share: SEK 7.60 (7.17)

Proposed dividend: SEK 4.00 (4.00)

L

* Includes pension compensation of SEK 948 M (1,002). Statutory operating profit (excluding pension compensation) amounted to
SEK 6,464 M (6,151).

President’s State
SEB’s profit for 20(

ment

)2 was better than in 2001 as a result of our current change programme. The world
economy weakened| and for the third consecutive year the value of stock exchanges worldwide declined.
Stockholm fell by 37 per cent for the full year (compared with a decline of 16 per cent in 2001). It has been a
difficult year for many of our customers.

In recent years, SEB has undergone a strategic transformation and a strong expansion, particularly inter-
nationally. During the past year, we have focused our efforts on an internal change programme, with the aim
of realising our potclntial and creating a sustainable profitability level. This programme, launched in the
autumn of 2001, hals more than offset the impact of the weak economic trend in the world. It is graufying to
see all the achievements made by all divisions, business areas, companies and staff units throughout the
Group. The programme is called “3C”, which stands for Customer satisfaction, Cross-servicing and Cost-
.efficiency.

Customer satisfacti
from retail custome
the degree of satisfa
last autumn. That is

on has been strong among Nordic corporations and customers in Germany, while the rating
rs in Sweden needed to be improved. Following our increased focus on the branch offices,

iction among our Swedish retail customers increased according to an external survey made
a good basis for our continued efforts.

Cross-servicing stands for increased co-operation and cross selling within the Group. This is possibly the most

important instrument over the long term to improve customer satisfaction, increase revenues and reduce costs.
Therefore a process‘, under the heading of “one SEB”’, was initiated during 2002 in order to strengthen the

internal co-operatio

respect and professf

Our Cosr-efficiency

22.5 bil].ion on an ar

n. We have chosen to focus on four common core values: commitment, continuity, mutual
onalism.

programme started during the aitumn 2001 and aimed at reducing cost levels from SEK
nnual basis to SEK 20 billion in the first quarter of 2003 (including Trygg Liv and
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excluding restructuring costs). That level has already. been reached — a quarter earlier than planned. In total,
the Group’s number of employees declined by approximately 1,600, or 8 per cent, in 18 months.

It is clear that our 3 C programme has yielded results all through the Group. It is also rewardmg to see how all
business areas have strengthened their market positions!

Nordic Retail & Private Banking succeeded in reducing costs that more than offset declining Tevenues. The
improved efficiency increased return on capital to almost 26 per cent.

Within the Corporate & Instirutions division, Merchant Banking posted a result of more than SEK 4 billion,
which was in line with the preceding year and a very strong performance. It is especially gratifying 1o see the
stability in the Merchant banking earnings. Naturally, the decline in earnings was substantial for Enskilda
Securides, but it was nevertheless positive to yield a result of nearly SEK 200 M during such a year.

SEB Germany suffered from the weak business climate. Increased sales and cost savings could not entirely
offset the impact of the difficult market conditions. Our strategy is to work with a long-term focus 10
strengthen our position in the German market SEB A4ssef Management has succeeded well in cost-efficiency
terms, improving its cost/income ratio in spite of falling income. The SEB Baltic & Poland division showed
very strong growth in volumes and income resulting in an earnings increase by 30 per cent.

SEB Trygg Liv was hit by the value decline on the stock markets. During the year, the Group supported Nya
Livforsikringsaktiebolaget SEB Trygg Liv with capital infusions totalling SEK 530 M in order to support the
operation and its continued growth.

The level of credit 1osses remained low. The increase in 2002 was mainly due to the fact that reversals were
higher than normal in 2001. Today, we cannot see any significant deterioration of our credit portfolios. -

However, the continued weak economic outlook makes us humble and demands high attention to the credit
area.

In 2002, we managed to increase the result despite a weak economic climate. It is natural that uncertainty is
great at the beginning of the year. This year is even more difficult then ever. At the time of writing, we do not
know whether there will be war in Iraq or how it would affect oil prices, currencies, share prices and interest
rates. We also face a referendum in Sweden during 2003 on the EMU. Preparations are already under way
within SEB - in the event that the voting results in a yes - so that we can handle 2 transition to the ~uro in
January 2006. In addition, there are referendums on the EU in the Baltic States and Poland.

Our business climate scenario for 2003 is fairly pessimistic and we are not counting on any boost from an
improved economy. Even though our cost reduction target set in 2001 has been reached, we will continue to
improve cost efficiency within our operations. We now know that we can do it, and it is important to capitalise
on that experience. Our goal for cost efficiency is a cost/income ratio of 0.60 long-term and 0.65 in 2004 under
condition that the market situation shows some Improvement.

SEB’s vision is to be a leading North-European bank, based on long-term customer relations, competence and
e-technology. Our business concept is 1o ¢reate more value for our customers in a changing world. We will
continue to work hard to further improve relations with our custorners and to deliver financial and advisory
services of the highest quality. With our competent staff, effective and united organisation and strong capital

base, it is our conviction that this will also create a good profitabitity and, as a result, more value for our
shareholders.

Finally, I want to take the opportunity, also here, to thank all employees as well as customers for their strong
commitment to our bank!

3%}
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Fourth quarter isolated

Improved result . )
The operating result for the fourth quarter amounted to SEK 1,875 M, an increase of 30 per cent compared to
the corresponding period in 2001 and 21 per cent compared to the third quarter in 2002. The main reason for
the improvement compared to last year was that cost reductions more than compensated for the decrease in
income.

Total income amounted to SEK 6,929 M, an increase compared to the previous quarter.

Total costs, SEK 4,691 M, were 17 per cent lower than in the fourth quarter last year. Compared to the third
quarter, costs were only 1 per cent higher due to the fact that continued cost reduction efforts offset normal
seasonal effects. Staff costs and particularly other operating costs have been reduced.

Net credit losses remained at a low level, SEK 278 M. Compared to the fourth quarter of 2001 reversals were
lower.

The full year of 2002

Operating result up 6 per cent

Operating result amounted to SEK 7,412 M (7,153). Adjusted for one-off items and currency translaticn
differences, affecting comparability, operating result increased by 6 per cent, mainly due to reduced costs.

Net profit (afler tax) increased by S per cent to SEK 5,318 M (5,051).

Income - Net interest up, commissions down

Total income during 2002 arnounted to SEK 27,378 M (29,199). On a comparable basis income decreased by
4 per cent, mainly due to the negative impact of falling equity markets on net commission income and net
financial transactions.

Net interest income amounted to SEK 13,719 M (13,011), an increase of 6 per cent on a comparable basis. The
improvement was mainly due to increased lending (especially mortgages) and deposit volumes as well as
lower tunding costs.

Ner commission income decreased by 11 per cent to SEK 9,975 M (11,186), mainly due to the continuously
gloomy stock markets.

Net result of financial transactions amounted to SEK 2,409 M (2,987). The comparison with 2001 was
affected particularly by the strong result in the first quarter of that year,

Other income amounted to SEK 1,275 M (2,015). Capital gains, this year consisting of a number of minor
ransactions, totalled SEK 440 M (1,024). 2001 included capital gains of SEK 512 M from the sale of shares in
OM and SEK 248 M from the sale of shares in Deutsche Bérse. Adjusted for these and other iterns affecting
comparability, other income was down by 15 per cent.

Costs down by 9 per cent — ahead of plan

Total costs during 2002 decreased by SEK 2,425 M, or 9 per cent on a comparable basis, 1o SEK 18,945 M
(21,374). Total costs including SEB Trygg Liv amounted to SEK 19.9 billion, excluding restructuring costs.
The SEK 20 billion cost target for the first quarter of 2003 has thus been met earlier than planned.

Staff costs, gross, decreased by 4 per cent to SEK 11,297 M (11,796). Lower performance-related com-
pensation accounted for approximately SEK 280 M of the decrease. Staff costs, gross, do not comprise
compensation for pension costs of SEK 948 M (1,002). Staff costs, net, were reduced by 4 per c¥at to
SEK 10,349 M (10,794).

The average number of full time equivalents was 19,003 (19,618) during 2002. The number of full time
equivalents in December 2002 was 18,385, a reduction by approximately 1,600 since June 2001, which was
the base for SEB’s cost reduction programme.
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Other operating costs decreased by 16 per cent to SEK 6,923 M (8,282). External costs for IT amounted to
SEK 1,784 M (2,117). Total IT-costs (defined as a calculated cost for all IT-related activities including costs
for own personnel) were reduced to SEK 3.5 billion (4.4). ‘

Operating result, SEK M . Total coxts, SEK M
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Moderate increase of credit losses

The Group's net credit losses, including changes in the value of assets taken over, amounted to SEK 828 M
(547) of which SEK 529 M (478) was related to SEB Germany. The credit loss level for the Group was
0.13 per cemt (0.09). :

Insurance operations
1n accordance with one-line accounting, the result of the SEB Group’s total insurance operations — non-life
and life including goodwill amortisation of SEK 147 M (147) — amounted to SEK -56 M (-36).

SEB Trygg Liv’s operating result, a profit of SEK 40 M (loss: 79), is included in the Group’s result. The
division’s result from on-going business including surplus values (but excluding financial effects of short-term
market fluctuations) was SEK 1,343 M (1,162). Results including surplus value changes are not consolidated
with the SEB Group’s result.

In order to provide a complete overview of the Group’s operations, SEB Trygg Liv is reported separately -
including changes in surplus values — in “Additional information” on www,seb,net.

As previously announced, the capital base of Nya Livforsikringsaktiebolaget SEB Trygg Liv was in total
expanded by SEK 530 M on two occasions during the year in order to support the operation and its continued
growth: SEK 330 M in the second quarter and SEK 200 M in the fourth quarter.

The operating result for non-life insurance, mainly run-off, was SEK 68 M (257). In the first quarter of 2001,
capital gains of SEK 126 M from bond portfolio sales were included.

Taxes
The Group’s operating result before tax was SEK 7,412 M (7,153). Total tax was SEK 2,057 M (2,058). Of
this, SEK 1,133 M (1,161) represented taxes paid, SEK 842 M (829) deferred tax and SEK 82 M (68) taxes for

previous years. Total tax rate was 27.8 per cent (28.8).

Excess value in pension funds
On 31 December 2002, total assets in SEB’s pension funds amounted to SEK 12.9 billion, while commitrnents
were SEK 10.3 billion. Accordingly the excess value amounted to SEK 2.6 billion.

Assets under management

On 31 December 2002, the SEB Group’s assets under management totalled SEK 742 billion (871). Net inflow
during the period was SEK 18 billion and the change in value SEK - 147 billion. Assets of SEK 487 billion
(567) were managed by SEB Asset Management, SEK 108 billion (111) in Germany and SEK 189 M (258)
within Private Banking, including mutual funds managed by SEB Asset Management and slightly over SEK

2 billion by SEB Baltic & Poland.
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Credit Portfolio ' ‘
Total credit exposure, including contingent liabilities and derivatives contracts, amounted to SEK 1,000 billion
(955), of which loans and leasing, excluding repos, accounted for S-EK 731 billion (718).

T here has been a shift in the composition of the credit portfolio towards lower-risk segments during the year.
Exposure on the German public administration sector has increased by approximately SEK 20 billi-m since
year-end 2001, representing the largest volume increase in the credit portfolio. Swedish household mortgage
lending showed a continued growth. The largest volume reduction was related to the German corporate sector,
which declined by SEK 9 billion since year-end 2001. The three Baltic subsidiary banks’ credit exposure
continued to grow and totalled SEK 36 billion (30) at the year-end 2002.

The geographical distribution of the credit portfolio remained stable with credit volumes concentrated on our
home markets, the Nordic area (44 per cent), Germany (33 per cent) and the Baltic countries (4 per cent).
Large part of the credit exposure located outside these core markets is mainly related to subsidiaries to our
clients in the home markets, as well as international banks. Exposure on emerging rmarkets was stable at
SEK 9.8 billion (9.7) net after deduction for provision for possible credit losses.

Exposure on the telecom industry (operators and manufacturing companies) was approximately
SEK 13 billion (15), corresponding to 1.3 per cent (1.5) of the total credit portfolio.

SEB has for several years had a conservative provisioning practise and made specific provisions at a relatively
early stage. During 2002 the Financial Supervisory Authority (FSA) has altered the rules regarding valuation
of loans including the introduction of collective reserves. As a consequence of the new FSA rules, SEB has
reclassified approximately 20 per cent of the Group’s reserves to collective reserves*. The introduction of the
new rules has no effect on SEB’s total credit loss reserves,

Specific provisions are made for loans that are more than 60 days past due or for loans where SEB has
determined that the counterparty is unlikely to fulfil its contractual payments. Provisioning is made on the
difference between the outstanding amount and the estimated recovery value of the loan, for example the
market value of the collateral. The entire outstanding amount is reported as a doubtful loan, including the
portion covered by collateral.

Collective provisions are related to the part of the credit portfolio that is below SEB’s normal credit quality
standards but are not specifically provided for. The loan portfolio for which collective provisions are made are
not included among doubtful loans.

The definiion of doubtful loans has also been adapted to the new rules.* On 31 December, doubtful loans,
gross, amounted to SEK 11,002 M (12,646 pro forma), of which SEK 8,862 M (9,976) were non-performing -
loans (loans where interest and amortisation are not paid) and SEK 2,140 M (2,670) were performing loans,
The level of doubtful loans net, in relation to lending, was 0.47 per cent (0.65). The reserve ratio was 71 per
cent (67). The volume of assets taken over amounted to SEK 143 M (265).

Risk and capital management
SEB uses a management contrel mode] that is based upon a statistical calculation of risk, Capital at Risk. By
year-eud 2002, the Group’s total diversified Capital at Risk was reduced to SEK 37 billion (39).

The Group’s risk-taking in trading operations (measured by so called Value at Risk, VaR) averaged SEK 93 M
(133) during 2002. This means that the Group, with a 99 per cent probability, can not be expected to lose more
than a maximum of SEK 93 M during a ten-day period. The lower VaR compared to 2001 was due 1o
decreased interest positions and lower volatility.

* A pro forma restatement can be found in the “Additional information” on www.seb.net
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Strengthened position in Norway and Denmark

In December 2002, the Norwegian regulators approved SEB Kort’s acquisition of Europay Norge A/S (and
thereby the Eurocard franchise in Norway) at a price of 1 billion Norwegian kroner. SEB has full operational
control of the company as of 1 January 2003.

In September, SEB purchased an additional 12 per cent in fhe Amagerbanken in Denmark. After the
acquisition, SEB’s total shareholding is 30.4 per cent.

Acquisition of own shares in the securities business

The Board has decided, as in prior years and in accordance 'with Ch. 4 § 5 of the Securities Business Act
(1991:981), to propose to the Annual General Meeting that! during the tirne prior to the next Annual General
Meeting, it be permitted to acquire within its own securities business the Group’s own Series A and Series C
shares in a number that at any time means that the holding of such shares does not exceed S per cent of the
total number of shares in the Bank. The price of the acquired shares must correspond to the applicable market
price at each time.

Capital base and capital adequacy

The capital base for the financial group of undertakmgs (i.e. excluding the insurance cornpanies) amounted to
SEK 52.7 billion as of 31 December 2002 (54.4). Core capital was SEK 39.7 billion (38.7), of which SEK

1.8 billion constituted so-called core capital contribution. Risk-weighted assets amounted to SEK 503 billion
(501). The increase of SEK 2 billion is due to the net effects of lending growth and the consolidation of
Amagerbank for capital adequacy purposes, offset by the strengthening Swedish krona and effects from the
capital rationalisation programme, especially within SEB AG. On 31 December 2002, the core capital ratio
was 7.9 per cent (7.7) and the foral capital ratio was 10.5 per cent (10.8). The Group’s long-term goals to

maintain a core capital ratio of at least 7 per cent and a total capital ratio of not less than 10.5 per cent have
thus been met.

In accordance with the Board resolution of 6 May 2002, SEB has acquired 7 million of its own shares for
hedging of the employee stock options programme as decided by the Annual General Meeting on 10 April
2002, In compliance with regulations, the value of the acquired shares has been eliminated against
shareholders’ equity.

Rating
In January 2003, the rating institute Moody’s raised its rating for SEB’s long-term borrowing to Al from A2. -
Both Standard & Poor’s and Fitch maintained the long-term rating of A- and A+ respectively.

Dividend

The size of the dividend of SEB is determined by the financial position and growth possibilities of the Group. SEB
strives to achieve long-term growth based upon a capital base for the financial group of undertakings that must not
be inferior to a core capital ratio of 7 per cent. The dividend per share shall, over a business cycle, correspond to
around 40 per ceut of earnings per share, calculated on the basis of operating result after tax.

Earnings per share amounted to SEK 7.60 (7.17). The Board of Directors proposes a dividend of SEK 4.00
(SEK 4.00) per Series A and Series C shares. The total dividend amounts to SEK 2,818 M (2,818), calculated
on Total number of issued shares as per 31 December including 7 million repurchased shares. This proposal
corresponds to 53 per cent (56) of earnings per share, which exceeds the policy target. The high dividend ratio
should be viewed in light of SEB’s strong capitalisation with a Tier one ratio of 7.9 per cent. The SEB share
will be traded ex dividend as from 10 April 2003,

Stockholm, 13 February 2003

Lars H. Thunell
President and Group Chief Execulive
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More detailed information is presented on the Internet (www,scb.net). The “Additional information” includes:
Appendix 1 SEB Trygg Liv

Appendix 2 Credit exposure

Appendix 3 Risk and capital management

Appendix 4 Capital base for the SEB financial group of undertakings

Operational Profit & Loss Account quarterly performance eight quarters
- The SEB Group
- Bridge between present and previous accounting principles
- The Divisions and business areas
- Revenue split
- Onc-off items
Statutory Profit & Loss Account etc
- The SEB Group
- Skandinaviska Enskilda Banken

Further information is available from:

Gunilla Wikman, Head of Group Communications, +46 8 763 81 25

Per Anders Fasth, Head of Group Investor Relations, +46 8 763 95 66
Annika Halldin, Responsible for Financial Informetion, +46 8 763 &5 60

Financial information during 2003:

13 February 2003 Annual Accounts 2002

9 April 2003 Annual General Meeting

8 May 2003 Interimn Report January-March
14 August 2003 Interim Report January-June

22 October 2003 Interim Repart January-Seplember



'03 02/13 11:23 FAX 4686111549 SEE INFO : [dooo

File No. 82-3637

SEB Group
Operational Profit and Loss Account

Oct-Dec Change, Jan-Dec Change,
SEK M 2002 2001 per cent 2002 2001 per cent
Net interest income 3 543 3498 1 13719 13011 5
Net commission income 2 459 2901 -15 9975 11186 -11
Net result of financiel transactions 654 691 -5 2409 2987 -19
Other operating income 273 328 -17 1273 2015 -37
Total income 6 929 7 418 -7 27 378 29199 -6
Staff costs -2733 -2 963 -8 -11297 -1179%6 -4
Pension compecnsation 189 236 -20 948 1002 -5
Other operating costs -1778 -2176 -18 6923 -8 282 -16
Amortisation of goodwill - 137 - 150 -9 - 544 -553 -2
Depreciation and writc-downs - 232 -262 -11 -933 -1 084 -14
Merger and restructuring costs - 358 -100 - 200 - 661 -70
Total costs -4 691 -5673 =17 -18949 -21374 -11
Net credit losses ctc * -278 -206 35 - 828 -547 51
Write-downs of financial fixed asscts -20 -20 -29 - 69 -58
Net result from associated campanics -75 -38 97 - 104 -20
Operanng result from insurance
operatjons* 10 - 34 -129 - 56 -36 56
Operating result 1875 1447 30 7 412 7153 4
Taxes - 385 - 238 62 -2 057 -2 058 0
Minority interests 1 12 -92 -37 -44 -16
Net profit for the year 1491 1221 22 5318 5051 5

- * Including change in value of seized assers
** Regult from SEB Trygg Liv, non-life and pertaining goodwill amorrisation

Key figures
Jan-Dec

2002 2001
Return on equity, % 12.0 11.9
Return on tota) assets, % 0.44 0.43
Return on risk-weighted assets, % 1.08 0.99
Earnings per share (weighted average number) *, SEK 7.60 7.17
Cost/income ratio 0.69 0.73
Cost/income ratio excl amortisation of goodwill and merger and
restructuring costs ' 0.66 0.69
Credit loss level, % 0.13 0.09
Provision ratio for doubtful claims, % 70.8 674"
Lcvel of doubtful claims, % 0.47 0.651"
Level of non-performing loans, % 0.62 075
Total capital ratio, % 10.47 10.84
Core capital ratio, % 7.88 7.71
Number of full ime cquivalents, averape 19 003 19618
Number of e-banking customers, thousands 1332 1128
Assets under management, SEK billion 742 871
Risk-weighted assets, SEK billion 503 501

* Issued number of shares 704 557 680 of which SEB has repurchased 7 million Series A shares tor the employce stock option programme.
Earmings per share after full dilution,calculated in accordance with the recommendations of the Swedish Financial Accounting Standards
Council, give the same result.

1) Proforma
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Operational Profit and Loss Account, quarterly basis

SEKM 2002:4 2002:3 2002:2 2002:1 2001:4
Net interest income 3543 3405 3430 3341 3498
Net commission income 2 459 2333 2601 2582 2901
Net result of financial transacrions 654 449 652 654 691
QOther operating income 273 220 311 471 328
Total income 6929 6 407 6994 7048 7418
Staff costs 2733 -2 800 -2 865 -2 899 -2 963
Pension compensation 185 192 273 294 236
Other operating costs -1778 -1665 -1733 -1747 2176
Amortisation of goodwill -137 - 137 -135 - 135 - 150
Depreciation and write-downs - 232 -222 - 246 - 233 - 262
Merger and restructuring costs - 109 -9] - 358
Total costs -4 691 -4 632 -4 815 -4 811 -5673
Net credit losses etc * ~278 - 181 - 180 - 189 -206
Write-downs of financial fixed assets -20 -9 -20
Net result from associatcd companics -75 -21 -8 -38
‘Operating result from insurance operations®* 10 -22 - 20 -24 - 34
Operating result 1875 1551 1970 2016 1447

* In¢luding change in value of seized assets
** Result from SEB Trygg Liv, non-life and pertaining goodwill amortisation

1

Operational Profit and Loss Account by division

SEB
Nordic Retall Assget Other incl
& Privatc  Corporatc & SEB Manape- SEB Baltic SEB Trygg elimi-

Jan-Dec 2002, SEK M Banking Institutions  Germuny ment & Poland Liv nationa SEB Croup
Net interest income 4 188 4341 3944 21 1377 -212 13 719
Net commission income 3160 3462 1417 1199 589 148 9975
Net result of financial transactions 172 1879 122 8 231 -3 2 409
Other operating income 209 292 295 6 66 407 1275
Total income 7729 9974 S778 1294 2263 340 27378
Staff costs =2 873 -3367 -2 671 - 475 - 706 -1 208 -11297
Pension compensation 432 203 39 2 272 948
Other operating costs -2 449 -2228 1593 -328 -452 127 -6923
Amortisation of goodwill -61 -8 - 49 - 426 - 544
Depreciation and write-downs - 47 -128 -314 -21 -218 -205 -933
Merger and restructuring costs - 65 - 98 -8 - 29 - 200
Total costs -5 002 5679 -4 378 - 801 -1 423 -1 466 . =18 949
Net credit losses etc ™ -85 -82 - 529 - 138 6 - 828
‘Write-downs of financial fixed asscts -7 .22 -29
Wet result from associated

companies -33 -9 -1 -31 -104
Operating resull from insurence

opcrations 28 40 - 124 - 56
Operating result 2589 4213 662 493 712 40=~ -1297 7412

* Including change in valus of seized ussets
** Result from ongoing business in SEB Trygg Liv amounted to SEK 1343 M (1 162).
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SEB Group
Statutory Profit and Loss Account
Oct-Dec Change, Jan-Dec Change,

SEK M 2002 2001 per cent 2002 2001 per cent
Income
Interest income 13 184 12 423 6 49094 33616 -8
Interest costs -9 641 -8 925 8 -35375 -40605 -13
Net interest incoms 3543 3 498 1 13719 1301) b
Dividends reccived 34 10 ' 36 95 -9
Commission income 2920 3379 -14 11775 13039 -10
Commission costs - 461 -478 -4 -1800 -1853 -3
Net commission income 2 459 2901 -15 9975 11186 -11
Net result of financial transactions 654 691 -5 2 409 2587 -19
Other operating income 239 318 -25 1189 1920 -38
Income from banking operations 6929 7418 -7 27378 29199 -6
Costs
Swaff costs -2733 -2 963 -8 -11297  -1179%6 -4
Other administrative and operating costs -1778 -2 176 -18 -6 923 -8282 -16
Depreciation and write-downs of -
tngible and intangible
fixed assets - 369 -412 -10 -1477 -1637 -10
Merger and restructuring costs - 358 -100 - 200 - 661 -70
Costs from banking operations -4 880 -5 909 -17 -19897 -22376 -11
Profit/loss from banking operations
before credit losses 2 049 1509 36 7 481 6 823 10
Net credit losses - 267 - 206 30 - 815 - 549 49
Change in value of scized assets -11 -9 2
Write-downs of financial fixed assets -20 -20 -29 - 69 .58
Net result from associated companies -75 -38 97 - 104 -20
Operating profit from banking
operations 1676 1245 35 6520 6 187 5
Operoating profit from insurance operatios 10 -~ 34 -128 - 56 -36 56
Operating pruofit 1686 1211 39 6 464 6151 s
Pension compensation 189 236 -20 948 1 002 -5
Profit before tax and minority interest 1875 1 447 30 7 412 7183 4
Current tax -112 -73 53 -121s -1229 -1
Deferred tax -273 - 165 65 - 842 - 829 2
Minority interests 1 12 -92 - 37 -44 -16
Net profit for the year * 1491 1221 22 5318 5051 5
* Eamings per share (weighted), SEK 2.14 1.73 7.60 . 7.17

Wejghted number of shares, million 698 705 700 705
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Balance sheet

31 December 31 December

SEK M ! 2002 2001
Lending to credit institutions 150 380 175 380
Lending to the public 680 206 634 995
Interest-bearing sccurities 195979 153 033

- Financial fixed assers 3759 4 094

- Financial current assels . 192 220 148 939
Shares and participattons 10 648 10 227
Assets used in the insurance operations 52318 66 459
Other assets 151 581 123 221
Total assets 1241112 1163 31s
Liabilitics to credit institutions 234 289 221 686
Decposits and borrowing from the public 499 542 465 243
Securitics issucd, ctc, 205156 194 682
Liabilities of the insurance operations 50163 64 111
Other liabilities and provisions 180 540 143 293
Subordinated liabilitics 25326 30 008
Shareholders' equity 45 696 44 292
Total liabilities and shareholders' equity 1241112 1163315

1) Change in shareholders' equity

31 December 31 December

SEKM 2002 2001
Opening balance 44 292 41 609
Dividend 1o shareholders -2 818 -2R818
Result, holding of own shares 6

Swap hedging of employee stock option programme* -277 -1
Eliminsation of repurchased shares ¥* - 659

Translation difference - 166 451
Net profit for the period 5318 S 051
Closing balance 45 696 44292

* Including dividends received

** SEB has repurchesed 7 million Series A shares for the crmployce stock option prograrome as described and decided al the Annual Generul
Meeting. These shares are booked at zero but the market value ag 631 December 2002 was SEK 508 M.

Cash flow analysis

‘ Jan-Dec Jan-Dec
SEKM 2002 2001
Cash flow before changes in lending and deposits 18 728 2437
Increase (-)/decrease (+) in lending to the public -60 042 -30 571
Increase (+)/decrease (-) in deposits from the public 44 660 45356
Cash flow, current operations 3 346 17 222
Cash flow, investment activides . -38 252 -8 863
Cash flow, financing activities : 11 844 -11 321
Cash flow -23 062 -2 962
Liquid funds at beginning of year 43 570 46 532
Exchange difference -3 106
Cush flow -23 062 -2 962
Liquid funds at end of period 17 402 43 570

The reduction in liquid funds have been compemsated by an increase in bonds and other intcrest bearing securitics related to the Group's
trading portfolie which 15 shown under Cash flow, investment activities.
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Nordic Retail & Private Banking

This division has 1.5 million private customers - of which 700,000 Internet customers - and 120,000 small and medium-
sized corporate customers. The majority of the customers are Swedish. In the Nardrr. area, SEB also has approximately
600,000 card customers.

The business areas are Relail Banking, Private Banking and SEB Korr (cards). In Sweden, SEB has 200 branch offices, a
top-ranked Internet service and a 24h-telephone bank.

Profit and loss account

Jan - Dec Change,
SEK M 2002 2001  per cent
Nct intcrest income 4188 4328 -3
Net commission income 3160 3645 -13
Net result of financisl transactions 172 184 -7
Other operating incomec 209 202 3
Total income 7729 8 359 -8
Staff costs -2 873 -2 855 -3
Pension compensation 432 461 -6
Other operating costs -2 449 -3239 -24
Depreciation and write-downs -47 -83 43
Merger and restructuring costs - 65 - 184 -65
Total costs -5 002 -6 000 -17
Net credit losses etc * -85 - 69 23
Intra-group minoerity share - 53 - 64 -17
Operating result 2 589 2226 16
* Including change in value of scized assets
Cost/Income ratio 0,65 0,72
Allocated capnal, SEX M 7200 7 000
Return on capirtal, % 259 22,9
Number of full time equivalents, average 4 859 5033

The quarterly development is presented on wpw.seb.ner

Successful cost-reduction programme behind significantly improved result
The division’s operating result improved by 16 per cent due to a significantly lower cost level, -17 per cent.
This had a positive effect on both cost/income-ratio and profitability.

The-decrease in total income, especially in net commission income, was mainly due to the falling stock
markets. The last months of 2002, however, showed an upturn in net commissions as a result of the increase
both in stock market values and business activity.

Net interest income remained stable throughout the year, with an increase in volume and a decrease in
margins, mainly due to product mix changes.

The division’s total lending volumes increased to SEK 153 billion (140), including mortgage volumes of
SEK 104 billion (93). The mortgage business, in particular, grew strongly in 2002. As of December, SEB
BoLan's total share of the private market was 13.4 per cent (13.1). The development is a result of
improvements in mortgage products as well as of high activity in the branch office network. SEB’s share of
new sales of single family house mortgages increased to 14.3 from 12.8 per cent and the share of new sales of
mortgages for co-operative flats increased to 20.0 from 17.5 per cent during 2002.

Credit losses increased, but remained at a low level.
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SEB kept its leading position in the Swedish savings market. As of September, SEB had a 16 per cent share of
the total Swedish household savings market. The new savings account, Specialkonto, launched in April with
one of Sweden’s highest interest rates, accounted for more than 29 per cent of deposits from private
individuals by the end of the year. Total deposit volumes in December amounted to SEK 113 billion on a
monthly average (105).

Improved customer satisfaction

During 2002, a number of efforts were made to further increase customer satisfaction. A decentralisation
process started within the Swedish branch office network in order to transfer decision-power closer to
customers by emphasising the branch offices’ responsibility for their local markets.

As a result, customer satisfaction index improved from 60 to 65 for private-customers and from €0 to 66 for
corporate customers according to the external annual quality survey, Swedish Quality Index. According to the
survey, SEB showed the highest improvement of all banks between 2001 and 2002.

Private Banking and SEB Kort retained their high level of customer satisfaction. SEB Kort, for instance, again
received national service awards both in Denmark and Norway,

Retail Banking - significant profit increase
Retail Banking’s result was SEK 1,600 M (1,266), an increase of 26 per cent, mainly due to a forceful cost
reduction programme reducing costs by 18 per cent.

Mortgages, with a 21 per cent increase of sales compared to 2001, was one of Retail Banking’s successful
areas. Another effort that had a positive effect during the year was the decision to offer all university students
SEB’s Student Package free of charge, leading to an increase of student customers by almost 25 per cent.

During the year, SEB’s Internet services were again top ranked in a number of surveys. E-banking
development included added services for small enterprises and a substantial update of the www.seb.se, The
number of monthly log-ins reached a record level of 2 million both in November and December.

Private Banking — high profitability in spite of declining stock markets

Private Banking is the part of the division that is most strongly affected by the stock market decline. Net
commission income suffered a decrease - for instance brokerage fees were down by 20 per cent compared to
2001. This development was somewhat balanced by a positive development of net interest income and by a
significant decrease of costs (-18 per cent), leading to a total result of SEK 471 M (497), 5 per cent lower than
in 2001. There were also signs of a positive change in net commissien income during the last months of 2002.

During the year Enskilda Banken had a net inflow of 1,000 new custorners, New volumes, net, amounted to
SEK 8 billion. Private Banking’s assets under management declined by 27 per cent to SEK 189 billion.

SEB Kort — strengthened position as Nordic leader

SEB Kort’s result increased to SEK 518 M (463). An important contributing factor to the improved result was
the decrease in total costs. Total turnover for SEB Kort including Euroline rose to SEK 134 billion (130) — in
spite of the effects of the decline of the international travel market.

Late in December 2002, SEB Kort’s acquisition of Europay Norge A/S was approved by the Norwegian
avthorities and finalised. Thus SEB Kort now has exclusive rights to the Eurocard brand in Norway. Together
with Europay Norge’s business with card issuing, acquiring and bank service, this acquisition further
strengthened SEB Kort’s position as the leading card business in the Nordic area. The result of Europay Norge.
A/S, is however not included in SEB Kort's figures for 2002.

In January 2003, SEB Kort purchased the Danish department store Magasin du Nord's card stock of moze than
160,000 cardholders, thereby strengthening SEB’s position in the Danish card market.
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Corporate & Institutions

This division is responsible for lurge corporations, medium-sized companies and financial institutions. It comprises
Merchant Banking (including the merchant banking part of SEB AG, Secvrities Services and Mid Corporate) and
Enskilda Securities (SEB’s equity investment banking subsidiary) and operates in eleven countries,

Profit and loss account

Jan - Dec Change,
SEK M 2002 2001  per cent
Nct interest income 41341 4 007 8
Net commission income 3462 4431 -22
Net result of financial transactions 1 879 2165 -13
Other opcrating income 292 168 74
Total income 9 974 10 771 -7
Stafl costs -3 367 -3 762 -10
Pension compcnsation 203 218 -7
Other operating costs -2228 -2450 -9
Amortisation of goodwill -6l -56 9
Depreciation and write-downs - 128 - 160 .20
Merger and restructuring costs -98 - 35 180
Total costs -S 679 -6 245 -9
Net credijt losses efc * -82 149 -155
Operating result 4213 4 675 -10
* Including change in value of seized assets
Cost/Income ratio 0.57 0,58
Allocated capital, SEK M 15 000 15 500
Return on capital, % 20,2 21,7
Number of full time equivalents, average 3168 3322

The quarterly development is presented on www.seb_net

A year of market turmoil
2002 was characterised by political tension, geopolitical uncertainty, credibility challenges for the stock
market, record high US and German bankruptcy ratios and rising oil prices.

A combination of uncertainty about earnings and the rising risk for a war against Iraq pushed stock prices and
bond yields lower. The dollar came under pressure and declined by around 10 per cent, due to both rising
concerns about the financing of the current account deficit and to the political risk premium due to a possible
war against Iraq. In Sweden, the interest rate and exchange rate developments were of course affected by the
global developments, leading to volatility in interest rates as well as in stock prices. .

Strong return and strengthened market positions

The division delivered a strong result in 2002 despite the rough financial climate. Merchant Banking reached a
result before credit losses in line with last year. Enskilda Securities achieved a positive operating result despite
the turmoil in the global equity markets. Both Merchant Banking and Enskilda Securities have strengthened
their market positions during the year,

Net interest income rernained stable over the quarters and increased compared to 2001. Net comimission
income was significantly lower than in 2001, mostly due to lower fees in Enskilda Securities and Securities
Services. The result of financial transactions improved in the fourth quarter compared to the third. In parti-
cular, the comparison between the full year results was affected by the strong result in the first quarter of 2001.

The cost savings wargets of the division were reached already in 2002. Total costs excluding performance-
related remuneration and exchange rate effects were down by 4 per cent.

14



03 02/13 11:26 FAX 4686111549 SEB INFO do1s

File No. 82-3637

Merchant Banking — strong and stable operating result

The business area continues to work in line with the strategy laid out a couple of years ago:

« Investing in growth areas, mainly investment banking related activities, while improving efficiency within
more mature areas such as cash management and custody services

« Increasing client-related earnings as a proportion of total earnings and focusing on risk and capital
manapgement.

This strategy has significantly reduced volatility in earnings and made it possible to keep operating profit close
to the record level of 2000 despite deteriorating market conditions.

The result for Merchant Banking amounted to SEK 4,018 M (4,306). The result before credit losses was
SEK 4,102 M and almost in par with 2001 (4,163). The difference between the 2002 and 2001 results was
almost eptirely due to net recoveries of SEK 143 M in 2001 and net credit losses of SEK €4 M in 2002.

Net interest income was stable in 2002 - all four quarters were almost identical. The lower net commission
ncome mainly derived from lower fees within Securities Services and Cash Management. The net result of
financial transactions improved in the fourth quarter compared to the third. The comparison between the full
year results was affected particularly by the strong result in the first quarter of 2001, Costs continued to
decrease in the fourth quarter. For the whole year costs were down by 3.5 per cent compared to 2001.

Customer satisfaction has always been highly prioritised and SEB’s continuous efforts to advance its market
positions have, once again, led Greenwich Associates to rank Merchant Banking as number one both with
regards to quality and market share for large Swedish clients.

During the year, Trading Station, SEB’s Internet-based system for currency and fixed income trading, was
updated with prime brokerage functionality, accessibility for the corporate customers in Germany, foreign
exchange for smaller clients and Straight Through Processing (STP) into clients’ own financial systerus. The
extended functionality has contributed to an increased level of foreign exchange transactions processed
through Trading Station. During 2002, approximately 40 per cent of SEB’s FX transactions went via Trading
Station.

Despite poor market conditions Trading & Capital Markets had good underlying customer flows. The long-
term strategy to invest in TCM growth arcas continues and has resulted in new customers and international
recognition. In July, Euromoney ranked Merchant Baoking No. 9 in terms of market share of the global FX
market, while Risk Magazine rated SEB as leading bank within SEK and NOK derivatives on a global scale.

The syndicated loan market remains a strong and important source of funding for “blue chips” and larger
mediumn-sized corporations. SEB arranged transactions for Assa Abloy, Observer, Alfa Laval, Sandvik, ABB,
Haldex, Sardus, Hoist and Akers, among others. The corporate bond market had a challenging year, largely
due to the "Enron-effect” and the subsequent turmoil around corporate accounting practices. Also the general
deterioration of corporate credit quality and ratings affected primary volumes adversely. SEB continued to be
one of the larger arrangers of bonds for Nordic corporations and arranged bond issues for TDC, Scania,
Investor and Finnvera, armnong others.

Competition within the cash management area was fierce, as custormners are adapting to the euro and expecting
lower transactions costs. Merchant Banking has been successful both in retaining old customers and acquiring
new clients by becoming their main supplier of cash management solutions, in spite of tougher competition
and lower interest rates.

The turmoil in global equity markets in combination with price pressure had a negative effect on Securities
Services during 2002. The negative effects of decreasing values of assets under custody and price pressure
were to some extent offset by the highest level of transactions ever. The recently established sites in Oslo,
Helsinki and Copenhagen contributed positively during the year. SEB aims to reach an overall Nordic leading
position in the securities services area.
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For Mid Corporate’s (incl. SEB Finans) 2002 was the first year as a part of Merchant Banking which enabled
it to offer extensive and direct services to medium-sized corporations. The integration and the sgong market
position contributed to an increase in result for 2002 compared to 2001.

The acquisition finance business saw yet another successful year despite the slow market for structured
financial sclutions at the beginning of the year. The trade finance business also started out slowly, but picked
up during the year. SEB was rated Best Trade Finance bank in Sweden by Global Finance Magazine in July
2002.

" During 2001 Merchant Banking’s German operation was merged with the division SEB Germany’s corporate
clients and trading operations into a new unit called Merchant Banking Germany. In late 2002, it was decided
to integrate SEB Germany’s business unit for institutional customers with Merchant Banking Germany from
2003.

Asset quality rernained high and net credit losses were low. Risk awareness is important and the cautious view
on risks combined with conservative structuring will continue to permeate business decisions.

While sticking to its strategy Merchant Banking will pay particular attention to the strengthening and
consolidating of its presence in home markets outside Sweden, i.e. Norway, Finland, Denmark and Germany.
Another top priority the next years will be to plan and manage the potential upcoming transition from Swedish
kronor to euro, with the objective of creating new income and minimising potential negative effects.

Enskilda Securities — strengthened position in tough market

During the difficult year Enskilda Securities strengthened its market position as market leader in the Nordic
region. This position was confirmed through a number of national and international surveys. During 2002
Enskilda Securities was ranked Best Equity House in the Nordic region by Euromoney, Best Corporate
Finance provider in Scandinavia by Global Finance and No 1 Stock Broker in Sweden, Norway and Finland
by Prospera

In this environment, the focus has been on keeping and strengthening the position as market leader in the
Nordic region. The San Francisco office was closed during the year. In December, it was decided that the Paris
office will be closed in order to refocus resources. Enskilda Securities has reassessed the organisation and
market focus further, which has resulted in additional cost reductions. A leaner and more flexible organisation
with a clear and more focused strategy has been achieved.

The operating result for Enskilda Securities was SEK 195 M (369). Continuously weak equity markets have
led to a decrease in revenues of 25 per cent compared with 2001. Total revenues for 2002 amounted to SEK
1,780 M (2,369). The ongoing cost reduction programme lowered costs by 20 per cent in 2001 and by 21 per
cent in 2002. The number of employees has decreased by 99 since December 2001, 1o a total of 494 (593).
Staff costs, affected by redundancy costs, were down by 26 per cent compared with 2001.

The fall in the Equities business unit’s revenues of 30 per cent reflects the weak market conditions, Revenue
declines were greatest for primary commission and trading, whereas secondary commission fell by less than
2S5 per cent, which means that Enskilda Securities successfully maintained and strengthened its market
position 1n the Nordic region. Enskilda Securities remains the leading Nordic investment bank, with the
highest market share on the Stockholm and Oslo Exchanges and with a leading institutional position in
Denmark and Finland.

Revenues in the corporate finance area were down from last year. Enskilda Securities acted as advisor to some
of the largest transactions in the Nordic market. Notably as financial advisor in the Ericsson rights issue, joint
leader manager in the IPO of Intrum Justitia and joint global co-ordinator in the IPQ of Alfa Laval.
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SEB AG Group

SEE AG Group comprises SEB's operations in Germany, i.e. the SEB Germarny division (will be renamed German Retail
& Mortgage Banking from January 2003), Merchant Banking Germany and, as from January 2003, Asset Management

Germarry.

Profit and loss account adapted to Swedish Accounting Principles *

Jan - Dec Change,

SEK M 2002 2001 per cent
Net interest income 4192 4 366 -4
Net commission income 1631 1567 4
Net result of financial transactions 222 143 55
Other opcrating income 258 586 49
Total income 6 343 G 662 -5
Staff costs -2 840 -2 851

Other operating costs _ -1 837 -2 043 -10
Depreciation and write-downs -317 -377 -16
Total costs -4 994 -S271 -5
Net credit losses etc * - 530 - 483 10
Write-downs of financial fixed asscts -2 -100
Net result from associated companics -9 75
Operating result 810 981 -17
! Based on allocated capital

* Including change in value of seized assets

Average exchange rate SEK/EUR 9,16 9,25
Cost/Income ratio 0,79 0,79

Allocated capital, SEK M 11 200 12 100
Return on capital, % 5.2 5.8
Number of full ime cquivalents, average ** 3968 4 146

2z Excluding 67 (average Jan-Dec) temporary staff working with ¢uro conversion during the beginning 02002

The quarterly development is presented on www.seb net

Stagnation in the German economy

Germany’s economic growth in 2002 was only 0.2 per cent compared with 0.8 per cent in the Eurozone.
Above all, domestic demand lagged behind and was 1.3 per cent lower than in 2001. Major reasons for this
development are found in lower consumption and a low level of investments across all major German
industries. This led to the highest number of insolvencies among small and medium-sized companies for years.
Customer confidence was weak and activity level low. In addition, several different tax increases for both
corporations and private individuals have been proposed by the Government, which did neither improve
customer confidence nor increase German industries’ willingness to invest.

Besides the poor development in the German economy, a weak local stock market, and low market interest
rates have affected the banking business in Germany negatively. The DAX index fell from 5,500 in the first
quarter of 2002 to 2,900 at year-end. The fransaction level in the private brokerage business decreased by 70
per cent on average. The performance of German banks in 2002 was poor due to large credit losses and weak
income. As a result, most of the banks have initiated cost reduction programmes similar to the restructuring
programme started by SEB AG as early as in 2000. The German banking industry is now facing the biggest
staff reduction programme ever, involving more than 50,000 employees.

SEB AG Group - improved underlying profitability

SEB’s total German operations (SEB AG Group) performed well compared to other German banks. Total
result for SEB’s German operations amounted to SEK 810 M (581). Excluding one-off items, operating result
improved by 11 per cent. The 2001 results (for SEB AG Group as well as for the division SEB Germany)
include the sale of Deutsche Borse (net gain of SEK 248 M).
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Major restructuring activities proceed according to plan. The work-out of the non-target corporate customer
relations continues. Overall, the usage of the restructuring reserves is in line with the plan and lower than in
2001. Reserves for redundancies and operational restructuring amounted to EUR 87 million. As a consequence
of SEB’s new provisioning rules (see page 5) the previous general reserve for credit losses has been
reclassified to specific and collective reserves.

In 2002, SEB AG was ranked No. 1 in Germany regarding customer satisfaction for the sixth consecutive year.

SEB Germany division

The SEB Germany division (1o be renamed German Retail & Mortgage Banking as from January 2003) serves one
million privare cusromers as well as small and medium-sized corporations, institutions and real estate companies all over
Germany. Customers are able to access its services through 177 branches, more than 2000 ATMs via Cash-pooling with
allied banks, an Interner platform ard relephone banking.

Profit and loss account

Jap - Dec Change,

SEK M 2002 2001  per cent
Nect interest mmcome 3944 4119 -4
Net commission income . 1417 1365 4
Net result of financial transactions 122 101 21
Other operzting income 295 551 -46
Total income 5778 6 136 -6
Staff costs -2 671 -2 651 1
Other operating costs -1593 -1 816 -12
Depreciation and write-downs -314 - 369 -15
Total costs -4 578 -4 836 -5 -
Net credit losses etc * - 5289 -478 11
Write-downs of financial fixed assets -2 -100
Net result from assaciated companics -9 75 -112
Operating result 662 898 -26
* Including change in velue of scized asscts

Average exchange rate SEK/EUR 9.16 9,25
CostvIncome ratio 0,79 0,79

Allocated capital, SEK M 10200 10 800

Return on capital, % 4,7 6,0

Number of full time equivalents, average ** 3780 3916

** Excluding 67 (sverage Jan-Dec) temporary siaff working with eure conversion during the beginning of 2002

The quarterly development is presensed on www.seb.net

SEB Germany Division — increased sales

The result for the division was SEK 662 M (895). This result does not reach SEB’s ambitions, but compared to
other German banks it can be regarded as satisfactory. The reduced result is mainly due to effects from one-off
items during 2001 (see SEB AG Group above).

The division’s new sales of mortgage loans, SEK 6,743 M, improved by 34 per cent compared to last year.
Prolongation of mortgage loans rose by 7 per cent to SEK 3,859 M,

Net sales of funds, SEK 9.6 billion, increased by 40 per cent compared to 2001. Net sales of SEB
Immoinvest’s No 1 ranked real estate fund, SEK 6.8 billion, has led to an increased market share, 4.6 per cent.
Net sales of SEB Invest’s mutual funds amounted 1o SEK 1.0 billion. Assets under management amounted to
SEK 108 billion. Measured in euro, assets under management decreased by 1 per cent during 2002.
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The customer segment Swedish private clients in Germany has been addresscd with a specific and attractive
product offering. In a similar way customised products for the members of [the Social Democratic Party and
the Christian Democratic Union, for employees of 'Atlas Copco and Gerlmg have also been successful.
Through the introduction of a high yielding savings account in November, the division by year-end managed
to attract 15,000 new customers with a total volume corresponding to SEK ; :5 billion. In addition, volumes from
existing customers amounted to SEK 3 billion, By year-end SEB Gennany|had 240,000 Internet banking
custorners. Initiatives to build strategic alliances and to improve the cross-selling potent:la.l will be reinforced
in 2003. In addition to organic growth through the introduction of new products and services, focus will also
be on customer acquisition.

As a consequence of sales activities, net interest income of SEK 3,944 M vl-as relatively stable compared to
2001. Net comimnission income improved by 4 per cent to SEK 1,417 M. Other income amounted to
SEK 295 M and did not include any major one-off items compared to 200 1|

|
Cost efficiency targets reached :
The cost efficiency programme led to 5 per cent lower costs during 2002, Compared with 2001, staff costs
were stable. Costs in 2002 were negatively affected by increased pension and social costs dus to new
legislation. Other costs were down by 12 per cent. The average numnber of full time equivalents was down by
136, to 3,780. ;
During 2002, major cost reductions have been achieved by moving the headquartcrs to new premises at
considerably lower rents and through cost cuts withia staff units. In the third quarter the whole mainframe
computer operation was moved from Frankfurt to Stockholm. This will lead to cost reductions, mainly due to
lower license and consultant costs. The successful move was a comphcated and unique operation, which now
attracts aftention from a number of other banks considering similar consolidation measures. Further cost
reduction activities within the IT area through organisational co-ordination! within the SEB Group are under
implementation. Further opportunities to use synergies within the SEB Group exist and will be carried out.

As of January 2003, Merchant Banking will take over the management responsibility for SEB Germany’s
institutional customers and SEB Asset Management will take responsibility for SEB Invest in Germany. These
are two examples of the efforts to exploit synergies w-ithin the SEB Gtoup.i

Overall the cost reduction programme is running ahead of plan and addmona.l efforts are now made to achieve
further cost reductions to compensate for the lower income side. :

Moderate increase of credit losses
The total credit loss level in 2002 was 11 per cent higher than in 2001. Thxs development was 51gn1ﬁcanﬂy less
negative than that experienced by other German banks. This is the result ofa three-year process to improve
asset quality and credit approval processes within all business areas. Furthermore, SEB’s credit portfolio
differs from that of the average German bank with substantially less corponate exposure. The increase during
the third and fourth quarter, compared to the two previous quarters, is driven more by seasonal effects than by
deteriorating market conditions in Germany. The composition of the crcdlt'portt‘oho in combmatlon with
specific and collective reserves, provides a balanced risk exposure.
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|
SEB Asset Management : |

SEB Asser Managemenr offers a full specorum of invesnment management e:cperrise; and services 1o insritutions, life

insurance companies and retail clients. The o_ﬂerings include equity and fixed income management, private eguity and

hedge funds. SEB Asset Management has offices in Copenhagen, Helsinki, Franlgﬁrrt New York, Stamford and

Stackhalm. The division has around 100 portfolio managers and analysts. g

Profit and loss account !
i

. Jan - Dec Change,
SEKM 2002 2001  per cent
Net interest income 81 100 t =19
Net commission income 1199 1506 . =20
Net result of financial transactions 8 14 1 =43
Other operating income 5 11 © =45
Total incorne 1294 1631 Co-2
Staff costs 475 -567 . -16
Pension compensation a9 46 Lo-15
Other operating cosis - 328 -432 Po-24
Amortisation of goodwill -8 -8 '
Depreciation and write-downs -21 -23 : -9
Merger and restructuring costs -8 - 54 i -85
Total costs - 801 -1 038 i =23
Operating result 493 593 B
CosvIncome ratio 0,62 0,64 !
Allocated capital, SEK M 1700 1700
Return on capital, % 20,9 25,1
Number of full time equivalents, average 4058 512 :

The quarterly development is presented on www,seb.net

Improved cost/income ratio
In 2002, SEB Asset Management’s operating result decreased by 17 per cent to SEK 493 M, while the global
markets fell by 34 per cent and the Swedish SIX Portfolic Index by 36 per pent

In spite of lower income SEB Asset Management continued to show strong profitability and actually improved
its cost/income ratio from 0,64 to 0.62. This improvement was a result of cost reductions by 23 per cent,
primarily due to staff and IT cost cuts. The result per employee increased by 5 per centto SEK 1.2 M on a
yearly basis. Since June 2001, total staff has been reduced by 151 full time | cqulvalents or by 29 per cent,
which is above the target set in the SEB Change Programme.

1

Improved market shares of net sales in spite of tough market conditions

Weak stock markets had a continuous negative impact on sales within the whole industry globally. Total
accurnulated net sales were lower than in last year, Despite this, SEB Asset Management gained 8 number of
new mandates, primarily in Denmark, Finland and the US. Institutional sales in Sweden remained weak during
the whole year.

|
Net inflow to SEB’s mutual funds totalled SEK 9.7 billion (7.0), of which SEK 6.7 billion (3.6) in Sweden.
This does not include net sales of funds in Germany amounting to SEK 5.6, billion. The successful launch of
the new product line corporate bond funds, the first of its kind in the SwedJsh market, has attracted a
considerable amount of capital, SEB’s rmutual funds in Sweden had a net sales market share of 11.8 per cent
(6.4) and 27.0 per cent (19.9) of the fixed income segment.

By year-end 2002, the division’s total assets under management amounted to SEK 487 billion (567), a
decrease of 14 per cent. The shift in the product mix has had a negative lmpact on the division’s revenues in
relation to assets under management. SEB’s market share of mutual funds in Sweden was 17.3 per cent (18.4),
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totalling SEK 127 billion (167), Mutual funds totalled SEK 140 billion (181), representing 29 per cent (32) of
the division’s assets under management. ’

Improved performance and international top-mnkmgs
During 2002, one of the most important ambitions has been to improve the|division’s investment management
capabilities in order to enhance performance for all pprtfuhos This has maply been made through

concentration of the investmnent management activiti¢s and recruitment to the division’s key competence areas.

SEB’s performance is in line with its peers in the Swedish market. Howeve‘:r, this is not a satisfactory position
and the ambition is to improve performance further.

During the second half of 2002, the division received several acknowledgemcnts by international press and
institutes. SEB’s bond funds were ranked top-ten by Wall Street Journal anld SEB’s pharmaceutical and
technology funds reached top 20 in Business Weeks global survey. In leand, Gyllenberg was ranked number
one amongst the major players in the Finnish institutional market by Scandmav1an Financial Research. In
Denmark, the research institute Prospera ranked SEB| Asset Management (DK) as the second best institutional
-asset manager in the Danish market. |

Improved information |
Information about the different funds and mandates are essential for investars. During 2002, the mutual fund
business in Sweden held customer events in a nurober of places in Sweden,| where more than 4,500 customers
attended. The events were carried out in close co- opcratxon with the division Nordic Retail & Private Banking.
In addition, SEB Mutual Funds in Sweden launched a new web-site o&'ermlg monthly fund comments and
market views. The site also gives the customers easmr access to clear and comprehensive fund information.

In order to strengthen customer offerings and i unprove efficiency, SEB Asset Management has streamlined and
simplified the range of mutual funds in Sweden. Approxunately 30 funds Were merged or closed during the
fourth quarter of 2002.

Clear priorities for the future | !
2002 has been a year of both transition and consolidation including major c105t cuttings and changes in
investrment management activities. Moreover, SEB Asset Management hastaken over the management
responsibility for SEB Invest in Germany effective January 2003, These actlvmes to integrate the organisation
into one united business have ngen SEB Asset Management a solid foundat:on going forward.

|
Top priority will be given to continued 1mprovement of performance, custolner communication, cost
efficiency as well as a customised product range. The measures taken and the priorities set will enhance the
division’s ability to compete as a leading asset manager in its home market?.
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SEB Baltic & Poland : ) i
This division comprises the three wholly-owned Baltic bank.s Eesn Ukispank (Estonia), Larvijas Unibanka (Larvia) and
Vilniaus Bankas (Lithuamia). The three banks serve ].2 mzlllon individual customers and 140,000 corporations via a
branch nerwork that comprises some 200 branch affices, and via Internet banks. SEB 's mutual _funds company in Poland,
Fundusz, and the listed medium-sized Polish bank Bank Ochrony Srodowiska, BOS of which SEB owns 47 per cen, also
forms par! of the division.

Profit and loss account ;

5 i

! Jan - Dec ! Chapge,
SEK M , 12002 2001 !| per cent
Net interest income ! 1377 1183 ! 16
Net cammission income ! , 589 596 | -1
Net result of financial wansactions : . 231 197 . 17
Orther operating income : |66 135 -51
Total income ; 2263 2111 7
Staff costs : 706 -673 ) 5
Pension compensation I. 2 2!
Other operating costs . -452 -451 1
Amortisatian of goodwill .. -49 - 49
Depreciation and write-downs : - 218 -217 |
Total costs . -1 423 -1388 . 3

" Net credit Josses etc * -138 -133 ! 4

Write-downs of financial fixed assets : -7 -67 ; -90
Net result from associated companies X -11 2!
Operating result from insurance operations ) 28 22 ¢ 27
Operating result ; 712 547 30

| i
* Including change in value of seized assets | !

L |
Cost/Income ratio ! 0.63 0,66 !
Allocated capital, SEK M 1 2750 2750 !
Return an capital, % ! 18.6 143 !
Number of full dme equivalents, average | 4270 4114

{ .
The quarterly development Is presented on www.seb.net l : |

' |

Continued economic growth ;
The economic growth of the Baltic region remained strong throughout the yea.r The region has experienced a
three year-period of high growth rates and is cxpected to show a GDP gmv»)‘th of approximately S per cent or
more, aver the next few years. The economic instability and decrease in demand that a large part of the world
now experiences, is offset by strong domestic dcma.nd in the Baltic States. However the economic growth in
Poland is stll weak. ‘i

In 2002 the Baltic States and Poland got official mvmmons to join the EU and the plan is 1o enter during the
spring 2004. The accession is expected to have a favourable impact on the |ec:onmmc climate in the Baltic
countries and Poland, i !

' I
The strong economy was reflected in the Raltic sub51d1ary banks. During the year, the number of customers
increased by 16 per cent and the number of Internet clustomers rose by apprpmmately 70 per cent, to 375,000,
The loan portfolio increased by 21 per cent. The growth is relatively evcnl}q spread between the three banks. A
strong increase in demand for mortgage loans and leasmg as well as stmng domestic consumer demand in
general are the main reasons behind this expansion. Dcposus increased by 115 per cent. The market for savings
products other than deposits is relatively immature but a strong increase m'demand has been noticed, although
the volumes are still relatively low. It is expected thaﬁ this increase will contmue During 2002, the Baltic

22
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countries have launched pension reforms that will lead to an increase in fund savings. Assets under
management in the division amounted to approximately SEK 2.3 billion, an increase of 63 per cent.

The market shares for the traditional banking products ren:fqm stable. The market shares for the three banks
taken together were 33 per cent for loans and 26 per cent T; deposits.

Continued profit improvement |
The total result of the division increased by 30 per cent, to] SEK 712 M (547). The growth of the banks has
been well balanced. Income increased by 7 per cent, whﬂe costs increased by 2.5 per cent. The cost increase
was primarily a result of expansion in volumes and products Accordingly, the cost/income ratio improved
from 0.66 to 0,63, Net credit losses were stable, at SEK 138 M. Return on allocated capital increased, from
14 per cent to 19 per cent.

|
Il

A loss of SEK 11 M from BOS Bank is included in the d1\'msmn s result. This negative contribution was an
effect from a loss in 2001 whereas 2002 showed positive results.

Continued cross-servicing and high client satisfaction |
Intensive efforts have been mmade to improve cross—semmng and customer satisfaction within the Group. The
Baltic Banks can now offer Pan-Baltic customers, one-point-of-entry solutions. During 2002 a number of such
agreements were made with corporate cliemts, ;

H
¢
"

The ATM network has been expanded and three new branlch offices have been established to meet the growing
demand. During the first part of 2003, Latvijas Unibanka wxll launch a new Internet based banking system in

order to improve the service towards the clients further.

i
!
Credit as well as treasury and risk functions continue to become more integrated with the SEB Group and its
policies and procedures. This has contributed to an upgradesl rating for all three banks during the last months.
i
b
For the third year in a row, Vilniaus Bankas received the best bank award from Global Finance. The
assessment was made on the basis of profitability, Internet banking, credit policy and service.

In Latvijas Unibanka cash collection and security services h:ave been outsourced for increased efficiency.
Similar activities are under way in Vilniaus Bankas. :

BOS in Poland has an explicit strategy to increase its focu., on small- and medium sized companies as well as
on private individuals in order to gain market shares within these segments. BOS furthermore endeavours to
increase efficiency and competence in order to improve its net result and reduce risks.
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SEB Trygg Liv

SEB Trygg Liv is one of the Nordic region’s leading life insurance companies. Operations comprise insurance products
within the investment and social security area for individuals and corporarions. SEB Irygg Liv provides both unir-linked
and tradirional insurance and has slightly more than 1 million customers, mainly in Sweden.

Traditional life insurance operations are conducted in the mutual insurance companies Nya and Gamla
Livforsakringsaktiebolaget SEB Trygg Liv, which are not consolidated with the SEB Trygg Liv Group’s results.

Profit and loss account

Jan - Dec Change,

SEK M 2002 2001 per cent
Total income 1 408 1493 -6
Total costs -1 334 -1 563 -13
Result from associated companics - 14 -9 56
Operating result * 40 -79 -151
Change in surplus values, net 1 303 1241 5
Result from ongoing business 1343 1162 16
Change in assumptions - 447 620  -172
Financial effects of short-term market )

fluctuations -1 727 -1199 44
Total result, net - 831 583 (]
Allocated capital, SEK M 3900 3900

Retumn, ongoing busincss, % 248 21,5

Number of full-time equivslents, average 779 862

The quarterly development is presented on www.seb.net

* In the SEB Group reporting, SEB Trygg Liv is accounted for according to the same principles as associated companies
- ane-line accounting. Accordingly, only the operating resnit is consolidated in the SEB Group’s accounts. Mare detailed
information about SEB Trygg Liv can be found in “Additional information™, available on www.seb.net.

Improved results

The result from on-going business, SEK 1,343 M, which includes the change in surplus values, improved as a
consequence of the continued shift from single-premium to the regular-premium insurance, combined with
lower costs. The surplus value has been calculated in order to show more clearly the value of the total
insurance written to date. However, these values are not included in the SEB Group’s consolidated income
statement or balance sheet. Combined, surplus values amounted to SEK 4,746 M.

The operating result also improved due to the limited decline in revenues (administration agreements,
insurance fees and nef interest) and substantially reduced costs as a result of continued savings measures and
lower distribution payments due to lower sales. Compared with the preceding year, the average number of full-
time equivalents was reduced by 83. The number of full-time equivalents at the end of December was 752.

The continued downtumn in the stock markets had of course a negative effect on the total result, net.
In addition to the operating resnlt, life insurance operations generate revenues for the SEB Group, in the form
of fund management fees, distribution payments and other purchased services, in an amount of about SEK

700 M per year. Most of these revenues are accounted for in Nordic Retail & Private Banking and SEB Asset
Management.
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Improved market position
In the declining market for life insurance, due to the downward trend in the stock market, SEB Trygg Liv
improved its market position within the prioritised area of unit-linked insurance. For unit-linked insurance, the
market share for new policies was 21.2 per cent (18.7). The improvement was due to an increased proportion

- of occupational pension business. Market share of total new insurance rose to 14.1 per cent (13.2).

Sales, measured as weighted volume, amounted to SEK 23,905 M (28,645), a decline of 17 per cent. During
the fourth quarter, sales of unit-linked insurance rose 36 per cent compared with the third quarter, reflecting a
significantly higher increase than the normal seasonal variation between the third and fourth quarters. The
increase for traditional insurance during the same period was marginal. Unit-linked insurance accounted for
75 per cent (75) of sales in 2002,

The proportion of company-paid insurance, primarily occupational pension, rose to 74 per cent (69), This was
positive, since the objective has been to strengthen company-paid business in order to generate a more long-
term and less cyclical mix of the total business. During the year, efforts focused on the large companies
segment was intensified and a number of agreements were signed for occupational pension solutions with
Vattenfall and Skanska, among other companies. Independent insurance brokers account for about 60 per cent
of sales to companies. According to the survey conducted among life insurance brokers by
Marknadsindikatorn AB, SEB Trygg Liv further improved its position in comparison with competitors and
holds a top position in several of the areas surveyed. During the year, SEB Trygg Liv was also named Arets
MHklardisk Liv (*Life Broker Desk of the Year™) by the Swedish Insurance Brokers Association.

During the year, extensive changes were made in the sales organisation. The objective was to establish the
bank assurance distribution concept more firmly through a redeployment of areas to correspond more closely
to the bank structure, and to adapt the organisation to the prevailing market conditions, namely lower overall
sales and an increased proportion of company business.

Premium income, that is, paid-in premiums, amounted to SEK 13,975 M (15,528), a decline of 10 per cent.
Viewed separately, premium income in the fourth quarter was in line with the corresponding quarter of the
preceding year, reflecting a break in the trend of declining premium income, compared with 2001. Ugit-linked
insurance accounts for two thirds and raditional insurance for one third of premium income. In addition to
premium income, payments into Individual Pension Savings (IPS) totalled SEK 644 M (669). Premiums to
premium pension savings totalled SEK 539 M (517). The offer of free repayment cover will be extended fora .
further year to custorners who have selected SEB funds for their premium pensions.

Within unit-linked insurance, it has been possible to switch between both SEB and external funds. During the
fourth quarter, it was decided to give unit-linked insurance customers the opportunity also to switch insurers
during the first quarter of 2003. The right to transfer traditional insurances in Nya Liv will be introduced in the
beginning of 2004, at the latest. In 2001, the Trygg Foundation (representatives of the policyholders) voted no
to the proposal to introduce transfer rights in Gamla Liv.

Net inflow of premiums resulted in total assets managed declining by only 7 per cent during the year, from
SEK 226.6 billion to SEK 210,5 billion. During the fourth quarter, managed assets increased by 7 per cent.

Since the two mutual entitics Nya and Gamla Livforsakringsaktiebolaget are not consolidated in SEB Trygg

Liv’s accounts, the collective consolidation ratio, solvency quota and other key figures for these compamcs are
shown under the “Additicnal information” heading on the www.seb.net website.

25



"03 02/13 11:30 FAX 4686111549

SEB share

SEK

120
110]

4
100 4

L=1=J

SO

SEB INFO

SEB

ATFGX

JaN FEBMAR APR MAY JUN JUL AUG SEFR OCT NOVDEC

— SEB A
- AFEX

e Bropaan Bankino index

Rating
Moody’s Standard & Poor’s Fitch
Outlook stable Outlook stable Outlook siable
Short Lonp-term Short Long-term Short Long-term
P-1 Aza A-1+ AAA Fl+ AAA
P-2 Aal A-1 AA+ F1 AA+
P-3 A2 A2 AA F2 AA
Aa3 A-3 AA- E3 AA-
Al - At A+
A2 A A
A3 A- A-
Baal BBB+ BEB+
Baa2 BEB BBEB
Ban3 BBB- BBB-

B@oz7

File No. 82-3637

The above table shows how the large rating agencies have rated SEB’s short- and long-term borrowing.

In January 2003 the rating institute Moody’s upgraded the rating for SEB to Al from A2.

SEB’s major shareholders

By the end of December 2002

Investor

Trygg Foundation
Alecta (forrner SPP)

AFA
SEB Funds

‘Wallenberg Foundations

Skandia

Foreign sharehglders

Percent of capital
19.8

9.3
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Appendix 1 SEB Trygg Liv

SEB Trygg Liv represents the SEB Group’s life insurance business according to a bank-assurance concept,
i.e. an integrated banking and insurance business. The purpose of the concept is to offer SEB’s customers a
complete range of products and services within the financial area. Savings in life insurance products,
including pension savingg, represent a growing share of the Swedish households® financial assets. Since 1995
the share has increased from 24 to more than 40 per cent.

SEB Trygg Liv offers both unit-linked and traditional insurance, however sales focus is on unit-linked,
which represents 75 per cent of total sales. As per 31 December 2002 SEB Trygg Liv was the market leader
on the unit-linked market with a share of 24.8 per cent (25.6) of assets under management. The share of
weighted* new business was 21.2 per cent (18.7).

SEB Trygg Liv has a strong position in the private market within unit linked endowment insurance. The
market share, weighted* new business, was 19.8 per cent (19.6). Sales of endowiment insurance is highly
correlated to the development on the stock markets and has been negatively affected by the downward stock
market trend during the last two years. Private pension savings are more stable and SEB’s sales in the area
consist mainly of the product IPS, Individual Pension Savings. SEB is one of the leading suppliers within
non-insurance-related pension savings, with a market share of 16 per cent as per 30 September (14.4 full year
2001).

In the corporate market, which constitutes more than 70 per cent of the total market, SEB Trygg Liv’'s
market share within fund-related occupational pension is 23.1 per cent (18.6) of weighted new business. SEB
Trygg Liv’s ambition is to further develop the occupational pension business, partly through a deeper co-
operation with the organisation of medium-sized and large corporations within the Bank, partly through
continued co-operation with independent life insurance brokers, who account for more than 60 per cent of
the occupational pension sales. The occupational pension market is less dependent on the general business
cycle compared to the market of endowment insurance.

One effect of the growing occupational pension business and the diminishing endowment insurance business
is an increase in sales of regular premium policies compared to single premium policies. As of 31 December
2002 regular premiums represent 83 per cent (79). This increases the future value of sales but at the expense
of increased sales costs, which in a short-term perspective has a negative impact on the operating result.

* Single premiums plus regular premiums times ten.
SEX M
Q402 Q302 Q202 Q1 02 Q401 Q3 01

Sales volume insurance (weighted*)

Total 5,741 4,517 5,393 8,254 6,802 6,032
Traditional life insurance 1,267 1,229 1,298 2,180 1,739 1,735
Unit-linked insurance 4,474 3,288 4,095 6,074 5,063 4,297
Private paid 1,800 860 1,467 2,097 2,074 1,354
Corporate paid 3,941 3,657 3,926 6,157 4,728 4,678
Single premium 1,182 446 $83 1,344 1,212 802
Regular premium 4,559 4,071 4,410 6,910 5,590 5,230
Premium income

Total 4,059 2,620 3,3ss 3,931 4,169 2,799
Traditional life insurance 1,639 1,003 1,111 1,172 1,877 1,050
Unit-linked insurance 2,420 1,617 2,244 2,769 2,292 1,749
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Assets under management

Total 210,560 196,900 208300 226,800 226,600 213,300
Traditional life insurance 165,400 154,600 159,000 169,000 168,400 161,500
Whereof Gamla Liv 157,300 146,000 150,800 161,000 160,800 154,800

Nya Liv 8,100 8,600 8,200 8,000 7,600 6,700
Unirt-linked insurance 45,100 42,300 49,300 57,800 58,200 51,800

Sales margin - new business

One way to analyse the result of sales efforts is to determine the sales margin for new business. The sales
result, i.e. present value of new sales less actual selling expenses, is related to the weighted sales Yolume.
The margin may vary depending on product mix and sales costs. The improvement of the margin is due to a
higher share of regular premium business, as well as lower costs.

SEKM ' Full year 2002  Full year 2001

Sales volumes weighted (regular + single/10) 2,391 2,865

Present value of new sales (9 % discount rate) ‘ 1,181 1,347

Selling expenses -801 -1,029

Profit - new business 380 318

Sales margin - new business 159 % 11.1 %
Result

When analysing a life insurance company’s result and profitability it must be taken into consideration
that an insurance policy often has a long duration. That leads to an unbalance between income and
costs at the time when a policy is signed. Income accrues regularly throughout the duration of the
policy. Costs, on the other hand, mainly arise at the selling point.

Income mainly consists of unit-linked fees (usually 0.65 per cent of assets under management plus
SEK 180 per policy and year), fund management fees (varying depending on the chosen type of fund)
and net interest. Compensation for assignments with the mutual entities is also included. Of
importance for the income is thus the development of assets under management (i.e. net flow of
premiums paid and change in the asset value) and to a smaller extent the sales of the specific period.
The value of sales has to be evaluated on a more long-term basis.

Costs, on the other hand, are highly affected by sales in the current period when most of the sales costs
are incurred. This has a negative impact on the operating result and makes it difficult to get a correct
picture of the company’s profitability over time, especially in periods of rapid sales growth.
Particularly sales of corporate pension plans with long duration lead to an initial unbalance between
income and costs as commission paid at point of sale is based on the total value of the policy. To some
extent this is taken care of through capitalisation of acquisition costs which are depreciated over time.

In order to provide a more true presentation of the life insurance business, the total result is presented
including the current period change in surplus values, being the present value of firture profits from
existing insurance contracts. SEB Trygg Liv uses the method of surplus value calculations since 1997
for both internal management accounting and external reporting.

The result of SEB Trygg Liv does pot include the result of Gamla Livirsikringsaktiebolaget SEB Trygg Liv
and Nya Livforsikringsaktiebolaget SEB Trygg Liv. These two mutual entities are not consolidated with the
SEB Trygg Liv Holding group, which however receives a fee far administrative and sales services provided.

This means, for example, that the group takes no risk with respect to changes in values in these investment
portolios. :
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In addition to the operating result which is consolidated in the SEB Group the li‘fe ingurance busingss
generates income to the SEB Group in the form of fund management fees, distribution compensation and
other purchased services of approximately SEK 700 M per year.

Profit and loss account, SEK M Q402 Q3 02 Q202 Q1 02 Q401 Q301
Administration agreements, traditiopal insurance 104 100 91 103 100 94
Unit-linked insurance : 190 187 216 241 243 213
Risk business and other 45 38 49 44 38 64
Total income 339 325 356 388 381 371
Operating expenses . -362 -303 -310 -403 -463 -382
Capitalisation of acquisition costs, net 35 11 3 54 102 24
Goodwill and other -11 =21 -24 -23 -3 -32
Total costs -338 -313 -331 -372 -364 -390
Result associated companies 0 -4 -4 -6 4 -5
Operating result 1 8 21 10 21 -24
Change in surplus values, gross 231 A83 399 293 322 447
Deferred acquisition costs, net -35 -11 -3 -54 -102 -24
Total result ongoing business 197 480 417 249 241 399
Change in assumptions " -447 0 0 0 620 0
Financial effects due to short term fluctuations 411 -890  -1,054 -194 189 -903
Total result net 161 -410 -637 sS 1,050 -504
Expense ratio, per cent 2 8.9% 11.6% 92% 102% 11.1% 13.6%
Return on allocated capital after tax, per cent * 145% 354% 30.8% 18.4% 17.8% 29.5%

Y Changes in sssumptions, see headline below — Calculation of surplus values and changes in surplus values
2 Operating cxpenses as percenmge of preminms earned
% Ongoing business. Allocated capital SEK 3 900 M.

Calculation of surplus value and changes in surplus value

The surplus value calculation is based on different assumptions, to be adjusted when needed to correspond to
long-term development.

Discount rate ' 9%
Surrender of endowment insurance contracts 5%
Lapse rate of regular premiums, unit-linked 10%
Lapse rate of regular premiums, traditional insurance : 8%
Growth in fund units 6%
Inflation 2%
Mortality According to industry experience

Changes in assumptions were made during the fourth quarter concerning lapse rate of regular premiums;
from 8 to 10 per cent with respect to unit-linked, and from S to 8 per cent with respect to traditional
insurance. Before that, changes in assumptions were made as of 31 December 2001. The discount rate was
adjusted from 11 to 9 per cent, in line with industry practice, and the lapse rate for regular premium
contracts, unit-linked, was adjusted from 5 to 8 per cent.

Sensitivity analysis .
The calculation of surplus value is relatively sensitive to changes in assumptions. A change of the discount
rate by +1 percentage point (-1 percentage point) gives an effect of SEK -460 (+550) M.

'



‘03

02/13 11:40 FAX 4686111548 SEB INFO

File No. 82-3637

A higher or lower return/growth in fund units will result in positive or ne gative effects when the s_urplus
value change of the period is calculated. A change in the growth assumption by +1 percentage point (-1

do03/038

percentage point) will give a change in surplus value of SEK +570 (-500) M.

Surplus value accounting

Balance (after deduction of capitalised acquisition costs), R

SEK M Q402 Q302 Q202 Q102 Q401 Q301
Opening balance 3,110 3,528 4,186 4,141 3,112 3,592
Present value of new sales " 288 228 247 418 214 252
Return on existing policies 134 136 137 145 156 155
Realised surplus value in existing policies -170 -170 -165 -168 -177 -179
Actual outcome compared to assumptions > =21 289 180 -102 129 179
Chanpge in surplus values from ongoing business, gross 231 483 399 293 322 447
Capitalisation of acquisition cost for the period -143 -108 -10s -157 ~178 -125
Amortisation of capitalised acquisition cost 108 94 102 103 76 101
Change in surplus values from ongoing business, net” 196 472 396 239 220 423
Change in assumptions 447 0 0 0 620 0
Financial effects due to short term market fluctuations © 411 -890  -1,054 -194 189 -903
Total change in surplus values *) 160 -418 -658 45 1029 -480
Closing balance * 3276 3,110 3,528 4,186 4,141 3,112

D Sales defined as new contracts and extra premiums on existing contracts

? The reported actual outcome of contracts signed can be placed in relation to the operative assumptions that were
made. Thus, the value of the deviations can be estimated. The most important components consist of extensions of

contracts as well as cancellations. However, the actual income and administrative expenses are included in full in the
operating result.

* Deferred acquisition costs are capitalised in the accounts and depreciated accarding to plan. The reported change in
surplus values is therefore adjusted by the net result of the capitalisation and depreciation during the period,
) Assumed unit growth is 6 per cent, i e 1.5 per cent per quarter. Actual growth resulted in negative financial effects.

) Estimated surplus value according to the above is not included in the statutary balance sheet. Capiralised acquisition -
costs (SEK 1 476 M by 31 Dec 2002) are not included in the balance.

Gamla och Nya Livfarsikringsaktiebolaget SEB Trygg Liv
Both Gamla and Nya Livférsédkringsaktiebolaget SEB Trygg Liv are operated according to mutual principles

and are not consolidated with the SEB Trygg Liv Holding Group. This means that the group takes no risk
with respect to changes in values in these investment portfolios.

Gamla Livforsikringsaktiebolaget is closed for new business. Nya Livforsikringsaktiebolaget was founded
in 1997 and is open for new business. Nya Livforsakringsaktiebolaget has grown strongly as a resuit of the -
increased demand for traditional insurance due to the prevailing market situation. Therefore, in June 2002
the capital base of Nya LiviSrsikringsaktiebolaget was increased by SEK 100 M in share capital and SEK
230 M in the form of subordinated debt As anpounced in the third quarter report a supplementary capital
injecdon was made in November by SEK 200 M in share capital.
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As per 31 December 2002 Gamla Liv Nya Liv
Number of policyholders (the whole company) 546,000 60,000
Number of ingured persons (the whole company) 616,000 113,000
Assets under management, SEK bn 157,3 8,1
Premium income, SEK M 3314 1,611
Collective consolidation ratio”, per cent 88 94 |
Bonus rate, per cent 1 1
Solvency ratio” , per cent 149 108}
Capital base, SEK M 46,126 711
Required solvency margin 4,044 411
Solvency quota’ 11,4 17
Total return, per cent ~7.5 -1.9
Share of equities in investment portfolio, per cent 35 0
Share of fixed income, per cent 55 100
Share of real estate, per cent 10 0

" The collective cansolidation ratic shows the company’s assets in relation o its commitments to policyholders. The
commitments include both guaranteed and not-guaranteed values. According to the companies’ consolidation policy the
target for the collective consolidation ratio is 105-115 per cent. If the ratio goes below or beyond the interval measures

should be taken to reach the target within 36 months.

® The company’s net assets (incl. share capital and subordinated debts) in relation to the guarenteed commitments in the

form of technical provisions.
® Quota capital base/required solvency margin.
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Appendix 2 Credit Exposure
Cradit exposure by industry, SEK billion
(befors provisions for possible crodit losses)
Total
2002 Yo 2001 Vo
Bunks " 194.8 15.4% 181.3 191%
Corporates 3267 32.7% 3340 34.9%
Finsnce and insurunce 41.2 4.1% 48.8 5.2%
Trade, bolels and restaurnnts 35.9 3.6% 373 3.9%
Transpormtion 302 3.0% 333 3.5%
Onher service sectors 42.8 4.3% 424 4.4%
Construction t1.0 1.1% 10.9 1.1%
Manufacturing 84,9 §.5% 20,3 93%
Crber 80.7 8.1% 72.0 7.5%
Property management 123.0 123% 116.5 12.2%
Tublic administration 1273 12.7% 106.5 11.2%
Houscholds 228.3 22.9% 2160 22E6%
Housing loans ! 155.6 15.6% 145.5 15.2%
Other louns 72.7 7.3% 70.5 7.4%
Total credit pordfolio 1000.1 100% 954.8 100%
Repos 108.8 1051
Credit instituriang 427 52.5
General public 66.1 526

1) Including National Debt Office
2) Excluding first mortgage loans through the Baltic subsidiaries of the Bank which are shown under Other loans

Credit Exposure*, Emerging Markets, SEK Bn

Emerging Markets 2002-12-31 2001-12-31
Asia 4.2 33
China 12 0.6
South Kores 0.8 0.2
Latin America 2.5 4.0
Brazil 0.9 22
Mexico 0.7 0.7
Argentina 02 0.3
Eastern and Central Europe 1.8 1.7
Russia 0.4 0.7
Africa and Middle East 25 2.7
Iran 0.8 0.4
Turkey 0.4 0.8
Total - gross 11.0 11.7
Provision 1.2 2.0
Total - net 9.8 9.7

* Exposure on the domestic market for the Baltic subsidiary banks has been excluded from the table
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Appendix 3 Risk and capital management

In order to ensure the best possible use of the capital of the Group and to evaluate profitability in the various

divisions SEB uses a control model that is based upon economic capital, Capital at Risk (CAR). CAR represents
an assessment of the risk for unexpected losses that the operations of the Group imply at each given point in time.

It is based upon statistical probability calculations of the Group’s various types of risk; i.e. credit ma:l::er,
insurance, operational and business risks. CAR is well in line with the forthcoming changes of the cap{tal
adequacy rules. When allocating capital to the divisions, CAR, like the capital requirement for risk-weighted
assets, are important parameters. When calculating the return on capital of the divisions their respective results,
after an assumed tax rate of 28 per cent, are put in relation to the allocated capital.

The risk level for each type of risk, without considering diversification effects, as well as the Group's total CAR,

are summarised in the following table (SEK billion):

31 Dec 2002 31 Dec 2001
Market risk S 5
Creditrisk ) 32 34
Insurance risk ‘ ) 5 6
Operational and business risk 8 8
Diversification -13 -14
Total CAR . 37 39

It is our experience that the total risk level of the Group is stable at this level over time.

The Group’s risk taking in trading operations is measured by so-called value at risk, VaR. The Group has chosen
a level of 99 per cent probability and a ten-day period. The following table shows the risk by risk type (SEK M).

Min Max 31 December 2002 average 2001 average

‘ 2002
Interest risk 41 186 74 91 126
Currency risk 3 93 33 24 26
Equity risk 2 65 4 16 15
Diversification -58 -38 -34
Total 40 221 s3 93 133

Due to reduced interest positions and a lower volatility the average VaR has decreased since 2001. An
increase of the market interest rates with one percentage point would, as per year-end, have implied a value
decrease of the Group’s interest bearing assets and liabilities, including derivatives, by SEK 2,500 M
(2,200).

During the year SEB has continued to take an active part in the work concerning an analysis of, and
consultation process to, the proposals regarding amendments to the capital adequacy rules made by the Basle
Committee and the EU Commission. The Group has also participated in the third Quantitative Impact Study
that the Basle Committee implemented for the purpose of evaluating the effects of the new rules. This work
has provided a good insight into expected amendments. The SEB Group will keep a regular watch over the
framing of the new rules and take the capital situation of the Group into consideration in order to be prepared
for the entrance into effect of the new rules. The new rules will lead to changes in e.g. customer relationship
and systems support, Within the Group, each division is responsible for managing the necessary related
actions. A central co-ordin%tion ensures that all projects and activities are synchronised.
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Appendix 4 Capital base for the SEB Financial Group of undertakings

Dec Dec
2002 2001
Shareholders' equity in the balance sheet 45 696 44292
.. Estimated dividend -2818 -2 818
/. Deduction from the financial group of undertakings -1277 1) -1135
= Sharebholders' equity in the capital adequacy 41 601 40 334
Corc capital contribution 1830 1861
Minority interest 1 844 1239
/. Goodwill -5588 2) -4 775
/. Other
= Core capital (tier 1) 39 687 38 660
Dated subordinated debt 13 231 11 146
/. Deduction for remaining maturity -1 451 -3150
Perpetual subordinated debt 10 504 16 869
= Supplementary capital (tier 2) 22284 24 864
/. Deductions for investments in insurence companies -8787 3) -8610
-/ Deductions for other investments outside the financial group of undertakings 460 -543
= Capital base 52 724 54370
Note:

The deduction (1) fram shareholders® equity in the consolidated balance sheet consists mainly of non-restricted equity
in subsidiaries (insurance companies) that are not consolidated in the financial group of undertakings.

The minority interest and goodwill that is included in the capital base differ from the amounts stated in the balance
sheet due to the inclusion of companies in the capital adequacy calculation that are not consolidated in the Group’s
balance sheet.

Goodwill in (2) includes only goodwill from acquisitions of companies in the financial group of undertakings, i.e. not
insurance companies. Goodwill related to insurance acquisitions (SEK 6 138 M) is reflected in the deduction of
investments in insurance companies from the capital base (3).
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File No. 82-3637

SEB Group

Statutory Profit and Loss Account - SEB Group

Oct-Dec Change, Jan-Dec Change,

SEK M 2002 2001  per cent 2002 2001 per cent
Income ‘

Inierest income 13 184 12 423 ] 49 094 531616 -8
Interest costs -9 641 -8 925 8 =35 3;5 -40 605 -13
Net interest income 3543 3498 1 1371 13011 5
Dividends received 34 10 86 95 9
Commission income 2920 3379 -14 11 77;5 13039 -i0
Commission cosls - 461 - 478 -4 -1 80.0 -1853 -3
Nct commission income " 2459 2901 -18 5975 11186 -11
Net result of financial transactions » 654 691 -5 2409 2 987 -19
Other operating income 239 318 -25 1189 1920 -38
Income from banking operations 6 929 7418 -7 27378 29 199 -6
Costs

Staff costs -2733 -2 963 -8 -11 297 -11796 -4
Other administrative and operating ¢osts -1 778 2176 -18 -6 923 -8 282 -16
Depreciation and write-downs of

wngible and imtangible

fixed assets - 369 -412 -10 -1477 -1 637 -10
Merger & Restructuring costs - 358 -100 -200 - 661 -70
Costs from banking operations -4 880 -5 909 -17 -19 897 -22 376 -11
Profitloss from banking opcrations

before credit losses 2049 1 509 36 7 481 G 823 10
Net credit fosses » - 267 - 206 30 -819 - 549 49
Change in value of seized assets -11 —i 9 2
Write-downs of financial fixed assets - 20 -20 -29 -69 -58
Net result from associated compunies -75 -38 97 - 104 - 20
Operating profit from banking

operations 1676 1245 A5 6 520 6187 5
Operating profit from insurahce

operations © 10 =34 -129 -56 -36 56
Operating profit 1686 1211 39 6 464 6151 5

{
Pension compensation 189 236 ~20 948 1002 -5
Profit before tax and minority interest 1875 1447 30 7412 7153 4
Current tax -112 -73 53 -1245 -1229 -1
Deferred tax -273 - 165 65 - 842 - 829 2
Minority interests 1 12 -92 . - 37 - 44 -16
Net profit for the year * 1491 1221 22 5318 5051 5
* Earnings per share (weighted), SEK 2.14 1.73 7.60 117
Weighted number of shares 658 705 700 705
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1) Commission income - SEB Group ‘
Oct-Dec Change, Jaln-Dec Change,
SEK M 2002 2001 per cent 2002 2001 per cent
Payment commissions 696 681 2 2 6%7 2 638 Q
Securities conmissions 1093 1552 -30 5 05‘3 6152 -18
Other commissions 670 668 0 2295 - 2396 -4
Net commission income 2 459 2901 -15 9975 11 186 -11
2) Net result of financial transactions - SEB Group_
Oct-Dec Change, -Jan-Dec Change,

SEK M 2002 2001 per cent 2002 2001 per cent
Shares/participations 355 69 2?5 1728 -84
Interest-bearing securities 174 238 -27 6?6 975 -32
Other financial instruments - 371 - 343 - 200 -1155

Realised result ' 158 -36 7Tl 1 548 -52
Shares/participations 133 526 -75 - ?6 411 -123
Interest-bearing securities 550 -243 €96 -322

Other financial instruments - 498 52 - 567 - 194
Unrealised value changes 185 335 33 - 105 -131
Fx tradinp/Exchange rate changes 177 385 -54 1409 1536 -8
Redemption of bonds 134 7 . 226 8

Net resnlt of financial transactions 654 691 -S 2 409 2 987 -19
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File No. 82-3637

3) Net credit losses - SEB Group

. Oct-Dec Change, Jlan-Dec Change,
SEKM 2002 2001 per cent 2002 2001 per cent
Specific provision for individually appraised recetvables:

Reparted write-down, incurred losses - 443 -923 -51 -1845 2691 -31
Reversal of previous provisions for ’
probable losses, reported as incwrred losses

in current years accounts 241 648 -63 1155 2014 43
Repored provision for probable losses - 591 -573 3 -1240 -1 411 -12
Recovered from losses incurred in previous 126 210 -40 415 573 -28
Reversal of previous provisions for _

probable losses 180 447 -60 564 549 -41
Ner cost -493 -191 158 - 951 - 566 68

Group provigion for individually appraised receivables:
Allocatdon to/withdrawal from reserve -25 -|2§

Provisions for receivables appraised by category:

Reported write-down, incurred losses -37 -35 6 - 130 -114 14
Reported provision for possible losses 1 -3 -120 -22 -100
Recovered from losses ineurred in previous

years 3 7 14 36 28 25
Withdrawal from rescrve for lending losses 5 ‘ 5

Reported net cost for receivables appraised

by category -23 -33 -30 -89 - 108 .18
Transfer risk reserve:

Allacation ta/withdrawal from reserve 160 -7 161 74 118
Contingent liabiliries:

Allocatian to/withdrawal from reserve 114 25 85 . 51 67
Net credit losses | - 267 -206 30 - 819 - %49 49

4) Operating profit from insurance operations - SEB Group

Oct-Dec Change, Jan-Dec Change,
SEK M 2002 2001 per cent 2062 2001 per cent
Nan-life operadons 56 -22 68 257 -74
Life operations - 46 -12 -124  -293 58
Operating profit from insurance
operations 10 -34 -129 - 56 -36 56
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File No. 82-3637

Derivative coptracts - SEB Group

31 December 2002 Contracts on the asset side Contracts on the liability side
SEK M Book value Market value Book value Market value
Interest-related 28 984 29 675 30519 30 856
Currency-related 65313 65 686 67 294 67 335
Equity-related 2 885 2 889 2262 2262
Other )
Total 97 186 98 250 100 075 100 453

On 31 December 2002 the nominal value of the Group's derivatives contracts amounted to SEK 5 066 billion (SEK 5 217
billion on 31 December 2001).

The book value of derivatives instruments forming part of wrading operations is identical with the market value.

Those deviations between actual and book values which are reported in the above table are maiched by epposite deviations
between market and bock values in the part of the Group's operations which is the object of hedge accounting.

Memorandum items - SEB Group

31 December 31 December

SEK M 2002 2001
Collateral and comparable security pledged for own Lisbilities 119 002 139 418
Other pledged assets and comparable collateral 69 498 70 896
Contingent liabilities 48 650 50 334
Commimments 179 039 140 641
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File No. 82-3637

Balance sheet - SEB Group |
31December 31 December

SEK M ' 2002 2001
Lending to credit institutions ; 150380 175 380
Lending to the public © 680206 634 995
Interest-bearing securities - 195979 153 033

- Financial fired asseis 3759 4 094

- Financial current assets 192 220 148 939
Shares and participations ' 10648 10 227
Asserts used in the insurance operations | 52318 66 459
Other assets ;151 581 123 221
Total assets '1241112 1163315
Liabilites to credit institutions ! 234289 221 686
Deposits and borrowing from the public 499 542 465 243
Securities issued, etc. 205 156 194 682
Liabilities of the insurance operations | 50163 64 111
Other liabilities and provisions + 180 %40 143 293
Subordinated liabilities i 25326 30 008
Shareholders’ equity 45696 44292
Total liabilities and shareholders' equity 11241112 11633158

1) Change in shareholders’ equity [
31 December 31 December

SEK M f 2002 2001
Opening balance i 44292 4] 609
Dividend to shareholders . 2818 -2 818
Result, holding of own shares ’ 6

Swap hedging of employee stock option programme * ’ -277 -1
Eliminations of repurchased of shares == - 659

Translation difference - 166 451
Net profit for the period ' 5318 5 051
Closing balance . 45 696 44 292
* Including dividends received, i

* SEB has repurchad 7 million Series A shares for the employee stock option programine as decided at the Annual General Meeting. These
shares are booked at zero but the market value as of 31 December 2002 was SEK 508 M.,

Cash flow analysis - SEB Group

. Jan-Dec
SEKM ' 2002 Jan-Dec 2001
Cush flow before changes in lending and deposits ' 18 728 2437
Increase (-)/decrease (+) in lending to the public -60 042 -30 571
Increasc (+)/decrease (-) in deposits from the public 44 660 45 356
Cash flow, current operations : 3346 17 222
Cash flow, investment activities ' -38 252 -8 863
|
Cash flow, financing activities 5 11 844 -11 321
Cash flow ' -23 062 -2 962
Liguid funds at beginning of year ' 43 570 46 532
Exchange difference -3 106
Cash flow =23 062 -2 962
Liquid funds at end of period ) 17 402 43 S70

The reduction in liquid funds have been compensated by an increase in bonds and other interest bearing securitics related to the Group's
trading portfolio which is shown under Cash flow, investment activilies. :
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Doubtful loans and seized assets - SEB Group

Proforma *)
31 December 31 December 31 December

SEKM 2002 2001 2001 B
Nan-performing loans 8 862 9976 8161
Perfarming loans 2140 2670 7661
Doubtful loans, gross 11 002 12 646 15 822
Specific rescrves for probable lending losses -5737 -6 455 -7 049
of which reserves for non-performing loans -4 620 -5 175 -4 464
of which reserves for performing loans -1117 -1320 -2 585
Collective reserves -2 052 -2 027 N/A
Doubtful loans, net 3213 4124 §773
Reserves not included in the above:
Gieneral reserves for SEB AG and The Baltics N/A N/A -1 004
Reserves for transfer risks - 902 -1187 -1523
Reserves for off-balance sheet items ) - 396 - 443 - 576
Total rescrves -9 087 -10 152 -10 152
Level of doubtful loans 0.47% 0.65% 1.37%

(Doubtfill loans, net in relation ta lending, nert at end of period)

Reserve ratio for doubtful loans 70,8% 67.4% N/A
(Specific + eollective reserves in relation to doubrtful loans, gross, per

cent)

Specific resarve ratio for doubtful loans 52,1% 51,4% 44,6%6%%
Pledges takcn over

Buildings and land 49 87 87
Shares and participations 94 178 178
Total volume of pledpes taken over 143 265 265

The shortfall in income due to interest deferments was SEK 3 M (6), while unpaid interest on non-performing loans amounted to
SEK 152 M (208).

On 31 December 2002, the Group had SEK 185 M (55) in non-performing loans in Sweden on which interest income was
reported. Thesc loans are not included among the doubtfill loans, since the corresponding collateral covers both imerest and
principal.

* During 2002 the Financial Supervisory Awhority (FSA) has altered the rules regarding valuation of loans, including the
inroduction of collective reserves. As a consequence of the new rules, SEB has reclassified parts of the reserves reported in

2001 to collective reserves. :

As the SEB Group accounting principles bave been now fully adopted by SEB AG, SEK 3.2 billion of performing doubrful Joans
have been reclassified (SEX 1.8 billion as non-performing and SEK 1.4 billion as normal).

== Not comparable due to new accounting rules
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Skandinaviska Enskilda Banken

Statutory Profit and Loss Account - Skandinaviska Enskilde Banken

Oct-Dec Change, Jan-Dec Change,
SEX M 2002 2001 per cent 2002 2001 per cent
Income
Interest income 6771 5919 4. 24824 27156 -9
Leasing income 168 149 13- 658 595 11
Inuerest costs -5 482 -4 706 16 -19738 -22664 -13
Net interest income " :
Dividends received © 346 253 37 895 634 41
Cammission income 1281 1409 -9 5010 5192 -4
Comumission costs - 219 -229 -4 - 868 - 836 4
Net commission income ? 1062 1180 -10° 4142 4356 -5
Net result of financial transactions ® 385 569 -32 1734 2341 -26
Other operating income 181 268 -32. 655 1 504 -56
Total income 3431 3632 -6 13170 13 922 -5
Costs ‘
Staff costs -1199 -1344 -11, -5 183 -5 408 -5
Other administrative and operatdng costs -1256 -1 368 -8 -4 365 -5 428 -20
Depreciation and write-downs of '
tangible and intangible fixed assets -74 -52 42 - 291 -311 -6
Mesper & Restructuring costs 74 -302 -125 -109 - 575 -81
Total costs -2 455 -3 066 =20 9918 -11722 -15
Profit/loss from banking operations '
before credit losses 976 566 T2 3252 2200 48
Net credit losses - 103 -2 - 88 151 -146
Change in value of seized assets 5 5 -5 -200
Write-dowms of financial fixed assets - 4058 -750 46 - 405 - 750 -46
Operating profit 473 - 186 2764 1636 69
Pension compensation ' . 133 142 -6 745 849 -12
Profit before appropriations and tax 606 - 44 . 3309 2 485 41
Other appropriations - 356 - 458 22 -1406 -1 800 -12
Current tax -18 31 -158, - 408 - 296 °38
Deferred tax - 33 8 ' - 68 86 -179
Net profit 199 - 463 -143 1627 675 141
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QOct-Dec Change, Jan-Dec Change,
SEK M 2002 2001 per cent 2002 2001 per cent
Interest income 6771 5919 14 24824 27156 -9
Leasing income 168 149 13 658 595 11
Interest costa -5 482 -4 706 16 -19738 -22 664 -13
Leasing depreciation - 52 -47 11 -204 - 182 12
Net interest income 1405 1318 7 5 540 4905 13
2) Net commission income - Skandinavizka Enskilda Banken
Oct-Des Change, Jan-Dec Change,
SEKM 2002 2001 per cent 2002 2001 per cent
Payment commissions 176 172 2 673 676 0
Securities cammissions 536 679 -21 2300 2 669 -14
Other commissions 350 329 6 1169 1011 16
Net commission income 1062 1180 -10 4142 4 356 -5
3) Net result of financial transactions - Skandinaviska Enskilda Banken
QOct-Dec Change, Jan-Dee Change,
SEK M 2002 2001 per cent 2002 2001 per cent
Shares/participarions 378 363 4 584 1648 -65
Interest-bearing securities 95 196 -52 430 795 -46
Other financial instruments -273 -472 42 - 598 -1242 -52
Realised result 200 87 130 416 1201 65
Shares/participatians 3 - 10 -130 3 -23 -113
Interest-bearing securities 521 - 134 615 -278
Other financial instruments - 437 294 -435 169
Unrealised value changes 87 150 183 -132
Fx trading/Exchange rate changes 115 332 -65 1071 1272 -16
Redemption of bonds -17 ' 64
Net result of financial transactions 38S 569 -32 1734 2341 -26
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4) Net eredit losses - Skandinaviska Enskilda Banken

Foréna-
Oct-Dec ring, Jan-Dec Change,

SEK M 2002 2001 procent 2002 2001 per cent
Specific provision for individually apprdised receivables:
Reported write-down, incurred losses - 145 -251 42 - 501 -1 041 -52
Reversal of previous provisions for
probable losses, reported as incurred losses
in current years accoumts 101 217 -33 427 959 -55
Reported provision for probable losses - 154 - 159 22 - 343 -357 -4
Recovered from losses incurred in previous 24 94 =14 134 297 -55
Reversal of previous provisions for
probable losses 33 167 -68 137 316 -57
Net cost - 161 68 - 146 174 -184
Collecilve provision for individually appraised loans:
Allocaton to/withdrawal fram reserve -25 -25
Pravisions for homogenous groups of loans :
Reported write-down, incurred losses
Reported provision for possible losses
Recovered from losses incurred in previous years
Withdrawal from reserve for lending losses
Net cost
Transfer risk reserve:;
Allocation to/withdrawal from reserve 83 -84 -199 83 -6
Contingens ligbilities:
Allocation to/withdrawal fram reserve 14 -100 23 -100
Net credit losses -103 -2 -88 191 -146
Memorandum items - Skandinaviska Enskilda Banken

‘ 31 December 31 December
SEX M 2002 2001
Collateral and comparable security pledged for own liabilities ) 91 689 117 379
Other pledged assets and comparable collateral 24387 12 473
Contingent liabilities 44168 40 459
Commitments 127 565 103 326
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Balance sheet - Skandinaviska Enskilda Banken

31 December 31 December

SEKM 2002 2001
Lending to credit institutions ’ 226 682 227 364
Lending to the public 231 831 223 357
Interest-bearing securities 156 952 113 355
~ Finoncidl fixed assels ‘555 2 459
- Financial current assets 156,397 110 896
Shares and participatons 49 807 44 352
Other assets 128 875 95 952
Total assets 793 947 704 380 '
Liabilities to credit institutions 234673 203 701
Depasits and borrowing from the public 295 057 271 738
Securities issued, etc. 48 985 54 364
Other liabilides and provisions 166372 120 175
Subordineted liabilities 22245 26 832
Shareholders' equity 26 615 27 570
Totn] liabilities and shareholders' egnity 793 947 704 380

1) Chanpge in shareholder equity

31 December 31 December

SEKM 2002 2001
Opening balance B 27.570 28 170
Dividend to shareholders -2 818 -2 818
Group contributions, net 1153 1544
Swap hedging of employee stock optons programme * _ =277 -1
Elimination of repurchased shares ** - 659

Translation difference =21

Net profit for the period 1 627 675
Closing balance 26 615 27570

* Incuding dividends received .
** SEB has repurchascd 7 million Series A shares for the employee stock option programme as decided at the Annual General Mecting. These
share are booked at zero but the market value as of 31 December 2002 was SEK S08 M.

Casb flow analysis - Skandinaviska Enskilda Banken

Jan-Dec
SEK M 2002 Jan-Dec 2001
Cash flow before changes in lending and deposits 17725 1883
{ncrease (-Y/decrease (+) in lending to the public ‘ -15171 -2 407
Increase (+)/decrease (-) in deposits from the public 28 859 37 088
Cash flow, current operations 31413 36 564
Cash flow, investment activities -48 758 -7 823
Cash flow, financing activities -5 506 -5 076
Cash flow -22 851 23 665
Liquid funds at begirming of year 638 926 45261
Exchange difference -2 646
Cash Qow -22 851 23 665
Liquid funds at end of period ‘ 43 429 68 926

The reduction in liquid funds have been compensated by an increase in bonds and other interest bearing securitics reletwd t the Bank's rading
portfolic which is shown under Cash flow, investment activities. ,
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HYTT:
STRONG Revenues

Stronger Forecast Ahead!

Congratulations to those of you who took note of our
last recommendations. You had the potential to make
well over a 185% return. Congratulations!

There are many pressures holding down our markets
and as these pressures begin to lift, there could be a
significant surge.

We think that HYTT is perfectly positioned to be apart
of this surge. HYTT's been posting attractive
revenues since its inception 10 years ago, and has
continued to through the current down turn in the
markets.

HYTT- opened for business 11/02/92, and was
profitable in its first full calendar year. Sales for 1993
were $1.5 MM, and grew rapidly to $3.5 MM in 1994,
$7.5 MM in 1995, $13.8 MM in 1996, $18.1 MM in
1997, $23.5 MM in 1998, and to $31.1 MM in 1999.
These years all had substantial profits.  For 2000
HYTT finished the year with sales of $30.9 MM and
2001 $29.1 MM. HYTT's sales for 2002 are forecast
to be $25 to. $26 MM.

in an attempt to ride out the current lack of demand in
the market, HYTT's management made drastic cuts in
operating expenses that exceed $37,000 per month,
sold one under-performing location, centralized
purchasing, and cut the personnel count from 83 to
68.

For 2003, HYTT management feels that the store
sales should conservatively increase to $28.5 MM,
with gross margins of around 17.8%.

Over the past 10 years, HYTT has learned how to
open and operate profitably local store operations.

Shares Outstanalng: 24,000,000
Float (est.): 5,000,000
52 Week High: $7.25
52 Week Low: $0.50
Current Price: $1.67

Revenue System

e Of the systems manufactured by HYTT,
approximately 60% are desktop/workstations, 30%
are servers and 10% are notebooks, which
represent about 50% of HYTT's total revenue.

e 45% of the HYTT's revenue is derived from Sale
of computer components, peripherals, storage
products, and operating system and software

e 5% of the HYTT's revenue is derived from the
sale of Compaq systems and service work,
including contracted warranty work.

The Company
HY-TECH Technology Group, inc. (OTCBB: HYTT) is

a custom manufacturer of quality coamputer systems
and a distributor of computer components and
peripherals. HYTT stocks a full line of computer
components and peripherals, and has technicians
capable of building and servicing systems fram a
basic desktop system to very sophisticated servers.

Final Considerations
2003 sales should conservatively increase to $28.5
MM, and gross margins are forecasted to be 17.8%, -

HYTT feels that if adequately funded, it will be able to
acquire like companies in the industry, with the offer
of HYTT stock. HYTT believes it can acquire
companies with sales of $25 million dollars in 2003
and $40 million dollars in 2004. This would allow
HYTT to grow to $55 million by the end of 2003 and

$100 million by the end of 2004.

As market conditions improve in the technology
industry, HYTT is positioned to grow without a
significant increase in overhead. As sales increase,
profitability will grow exponentially.

The opinions contained herein reflect our currert judgmert and are subject to change without natice. This report is for irformation purpozes anly, and iz neither 8 saticitation to buy nar sn affer
to sell securities. POLS Carp i3 not 8 registered investment advisar o a broker-dealer. Irformation, opinions and enalysis cartsined herein sre based an sources believed to be reliable, but no
representation, expressed or implied, is made s to its accwracy, campleteness ar correctness. POLS Corp accepts no liability for any losses arising frarn an investar’s relisnce an or uze of this
report. POLS Corp has been hired by a third party consultart, and is contracted to receive one hundred ten thousend dollars for the publication and circulation of this repart. POLS Corp and its
affiliates or officers may hald oar sell carmon sheres, of mentioned canpanies, in the open market without notice. As slways do your own due diligence. On technical anslysis may from time
to time cause the target price to fluctuate without notice. HYTT will require additional capital to reslize its business plan end continue a5 8 going cancern. Certain information included herein is
forward-locking within the mesning of the Private Securities Litigation Reform Act of 1995, including, but not limited to, ststemert: concerning manufacturing, marketing, growth, and
expansion. Such forward-loocking information invelves impertant risks and uncertairties that could effect sctual results and cause themn to differ materially fram expectations expressed herein,



