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~car Shareholder:

INTRODUCTION

On September 16, 2002 African Metals Corporation
announced the completion of the disposition of its
Ghanalan assets. On December 19, 2002 the
Company announced the acquisition of the Kenieba
Sud diamond concession in Mali, West Affica.
Following the acquisition, a $200,000 private
placement was announced. With these two
announcements the Company 1s giving notice to
shareholders that it will be pursuing a much more
active agenda in the future

THE KENIEBA SUD DIAMOND CONCESSION
The granting of a 90 day Authorisation d” Exploration
on the 2352 sq. km Kenieba Sud Diamond concession
was the most significant achievement of the Company
for some time. The concession covers 3 known
kimberlite pipes. Ten diamonds totaling 22.36 carats
have previously been found in the Bilibi Sud pipe.
This includes diamonds of 3.04 and, 7.40 carats. The
discovery of a further 12 diamonds in 5 separate areas
within the concession has been well documented. The
identification of numerous airborne magnetic
anomalies prospective for the discovery of kimberlite
pipes has been revealed through the analysis of the
Company’s GIS database.

An exploration program is set to begin in early
February. This program will consist of taking bulk
samples of the 3 kimberlite pipes to identify diamond
indicator minerals and possibly diamonds. Bulk
samples will also be taken of alluvium in areas where
diamonds have been found to try to locate the source
of the diamonds. Some magnetic anomalies may be
sampled. A report on all of the previous work on the
concession will also be written,

GHANAIAN ASSETS
The completion of the disposition of the Company’s
Ghanatian assets for the return of 1,500,000 shares i
the Company’s stock was announced in Sep ﬁ@%g
11, 2002.
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The most significant financial news was —the
announcement of a $200,000 private placement "'tf)r
1,000,000 units at $0.20 per unit after the end of the
quarter. Each unit consists of one share and one half
of a share purchase warrant. With each warrant the
shareholder can purchase a share at $0.25 over a
period of two years. In the second quarter the
Company issued 22,400 shares at $0.25 per share on
the exercise of stock options for $5,600 and also
received $2,970 on disposal of marketable securities

On January 2, 2003 African Metals received
acceptance by the TSX Venture Exchange of the
Company’s 10% Rolling Stock Option Plan, which
was approved by shareholders at the November 26,
2002 AGM. The Company also granted 160,000
options to directors, officers, employees and
consultants, subsequent to the end of the Second
Quarter subject to TSX Venture Exchange approval.

The most notable item on the six months Financial
Statements was the decrease in the value of Property,
Plant and Equipment from $224,588 on May 31,
2002 to nil on November 30, 2002 as a result of the
sale of the Ghanaian assets. No exploration was
completed in the second quarter period in either 2002
or 2003.

INVESTOR RELATIONS

Investor relations is conducted by Company personnel
and through the dissemination of news releases. We
invite you to  visit our  website at
www.africanmetals.com. The Company also had a
presence at a booth during the recent 2003 Vancouver
Investment Conference.

Dated at Vancouver, British Columbia this 28" day
of January, 2002,

ON BEHALF OF THE BOARD OF DIRECTORS
“Signed”
Willis W. Osborne
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African Metals Corporation

515 - 475 Howe Street, Vancouver, BC, VO6C 2B3  Tel: 604-684-4100 Fax: 604-684-5854
Website: www.africanmetals.com  E-mail: info@africanmetals.com

CORPORATION INFORMATION

(As at January 24", 2002)

Corpeorate Office: Suite 515, 475 Howe Street
Vancouver, British Columbia, Canada V6C 2B3
Tel: 604-684-4100 Fax: 604-684-5854
Website: www.africanmetals.com
Email Address:  info@africanmetals.com

Directors & Officers: Mr. Willis W. Osborne, President & Director
Mr. Michael F. Boiton, Director
Mr. Franklin Russell, Director
Ms. Jennifer Nestoruk, Corporate Secretary

Stock Exchange Listing: Canadian Venture Exchange (CDNX)
Trading Symbol “AFR”

Transfer Agent & Registrar: Computershare Trust Company of Canada
510 Burrard Street, Vancouver, British Columbia, Canada V6C 3B9

Share Capital: Authorized: Unlimited
Issued: 11,199,420
Options: 981,100
12g3-2(b) Exemption #82-1856
Standard & Poor's Listed

United States Securities & Exchange Commission Form 20-F
File No. 0-29588

Leg'al Counsel DuMoulin Biack
10" Floor, 595 Howe Street
Vancouver, British Columbia, Canada V6C 2T5

Registered & Records Office  Anton, Campion, MacDonald, Oyler & Buchan
Suite 200 Financial Plaza, 204 Lambert Street
Whitehorse, Yukon, Canada Y1A 372

Auditor: Jones Richards & Company
Suite 900, 1200 Burrard Street
Vancouver, British Columbia, Canada V6Z 2C7
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