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SUBJECT: STANDARD & POOR’S CREDIT RATI
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Please see attached copy of an announcement released to the Australian Stock
Exchange this afternoon.
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Yours sincerely

HELEN GOLDING

Company Secretary/Group Legal Counsel

Attach:

CONFIDENTIALITY NOTICE
The information contained in this facsimile is intended for the named recipients only. It may contain privileged and/or confidential

information. If you are not an intended recipient, you must not copy, distribute, take any action or reliance on it, or disclose any details
of the facsimile to any other person, fitm or corporation. If you have received this facsimile in error, please notify us immediately by a

reverse charge telephone call to +61 (2) 9227 9333 and return the original to us by mail.
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31 January 2003

Mr Graham Gates
Announcements Officer

Australian Stock Exchange Limited
Exchange Centre

20 Bridge Street

SYDNEY NSW 2000

Dear Sir

STANDARD & POOR'S CREDIT RATING

| enclose copy of Press Release issued by Standard & Poor's on 31 January 2003.
Standard & Poor's have assigned the following ratings to Burns Philp:

1. Corporate Credit Rating— downgraded to '‘B+’ from 'BB-’

2. US$400 million 9.75% Senior Subordinated Notes, due 2012 — downgraded to ‘B-'
from ‘B’

A%$1.3 billion senior secured Term Loan A, maturing 2007 - assigned 'B+’
US$375 million senior secured Term Loan B, maturing 2009 — assigned ‘B+’
A$100 million senior secured revolving credit maturing 2007 — assigned ‘B+'
US$150 million Senior Subordinated Notes, due 2011 - assigned ‘B-’

onkw

These ratings are on Credit Watch Negative.

Yours faithfully,

=T~

HELEN GOLDING
Company Secretary

Encl
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The McGraw-Mill Compuntes

STANDARD
&POOR'S

Press Release

Burns Philp Rating Downgraded to B+; On CreditWatch Negative

Melbourme, Jan. 31, 2003—Standard & Poor’s Ratings Services said today that it has downgraded its
corporate credit rating on Burns, Philp & Co. Ltd. (Burns Philp) to ‘B+’ from ‘BB-’, and its rating on Burns
Philp Capital Pty. Ltd.'s US$4400 million senior subordinated note issue due 2012 (guaranteed by Burns
Philp) to ‘B-’ from ‘B’.

These ratings remain on CreditWatch with negative implications, where they were placed on Dec. 13, 2002,
following the company’s announcement that BPC1 Pty. Ltd., a wholly-owned subsidiary of Burns Philp, had
acquired a 14.9% stake in and made a primarily debt-funded takeover bid for diversified food and ingredient
manufacturer Goodman Fielder Ltd. (Goodman, BBB+/Watch Neg/A-2). Burns Philp also announced that it
is considering the acquisition »nf New Zealand Dairy Foods Ltd.

At the same time, Standard & Poor’s has assigned its ‘B+’ rating to Burns Philp’s proposed A$1.3 billion
senior secured Term Loan A bank facility maturing in 2007, its ‘B4’ rating to the company’s proposed
US$375 million senior secured Term Loan B bank facility maturing in 2009, its ‘B+’ rating to its A$100
million senior secured revolving credit facility maturing in 2007, and its ‘B-’ rating to Burns Philp Capital
Pty. Ltd."s proposed US$150 nillion senior subordinated note program, guaranteed by Burns Philp and
various subsidiaries. These ratings are also on CreditWatch negative and are subject to a review of final
documentation.

The rating actions reflect Bums Philp’s appetite for large acquisitions, evidenced by its A$2.4 billion
unsolicited bid for Goodman Fielder, and the likelihood that, if this bid is unsuccessful, it will pursue other
large, debt-funded acquisitions. The CreditWatch will be resolved once the outcome of the Goodman bid is
known. If Burns Philp successfully acquires Goodman, the rating could be lowered by one notch. This would
reflect the substantial increase in Burns Philp’s debt load, and the significant integration risks associated .
with an acquisition of this size. Standard & Poor’s expects Burns Philp’s post-transaction total debt-to-total
capitalisation ratio to exceed 85%, its funds from operations-to-total debt ratio to be about 10%, and its
interest coverage ratio to be below 2x. If the bid is unsuccessful, the rating will be evaluated in the context of
management’s appetite for expansion opportunities and higher debt levels, and its plans for the funds raised
from the company’s high-yield bond issues.

About Standard & Poor’s

Standard & Poor’s is a leader in providing widely recognized financial data, analytical research and
investment and credit opinions to the global capital markets. With more than 5,000 employees located in 18
countries, Standard & Poor’s is an integral part of the world’s financial architecture. In Asia, Standard &
Poor’s has been voted most influential rating agency by Finance Asia and Ratings Agency of the Year by
INSTO for the second year running. Additional information is available at www standardandpoors.com.au.

For more information contact:

Jeanette Ward, Corporate & Infrastructure Finance Ratings Sharon Beach, Media
(61)3 9631 2075 Tel (61) 3 9631 2152 Tel

www.standardandpoors.com.au



