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ROLY INTERNATIONAL HOLDINGS LTD.

- Results announcement form submitted by Linmark Group Limited to The Stock
Exchange of Hong Kong Limited relating to interim results for the six months ended
31 October 2002

- Results announcement issued by Linmark Group Limited relating to interim results for
the six months ended 31 October 2002

- Half Year Financial Statement And Dividend Announcement

- SGX-Listed Roly International Profit Before Exceptional Items Soars 36.5% To
US$5.1 Million; Net Profit Jumps To US$24.2 Million, Buoyed By Exceptional Gain
Following Listing In Hong Kong Of Subsidiary Linmark Group

Please be advised that the attached announcements regarding the above matters were
submitted to the Singapore Exchange Securities Trading Limited on 8 January 2003 and
9 January 2003.

Should you have any queries, please do not hesitate to contact the undersigned at
Tel: (852) 3112 3091 or Fax: (852) 3110 1228 or email to brenda.cheung@roly.com .

PROCESSED

Yours faithfully

For and on behalf of | FEB | 1 2003
Roly International Holdings Ltd. THOMSON
FQNANGIAL 7/}/
Brenda Cheung &Qp
Company Secretary o
/

Encl.
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ROLY INTERNATIONAL HOLDINGS LTD

Resuits announcement form submitted by Linmark Group Limited to The Stock
Exchange of Hong Kong Limited relating to interim results for the six months
ended 31 Gctober 2002

We attach a resuits announcement form submitied by Linmark Group Limited {"Linmark") to The Stock Exchange of

Hong Kong Limited {"SEHK") today, 8 January 2003, relating to the interim results for the six months ended 31
October 2002 of Linmark.

Linmark 1s a 72.29%-subsidiary of Roly International Holdings Ltd. with its shares listed on the Main Board of the
SEHK.

it is intended that the detailed results announcement for the six months ended 31 October 2002 of Linmark will be
released later today. '

Linmark interim.pa

Submitted by CHEUNG Hoi Yin, Brenda, Company Secretary on 08/01/2003 to the SGX



To:

Listing Division of The Stock Exchange of Hong Kong Limited
E-Business & Information Services Department of The Stock Exchange of Hong Kong Limited
(Tel: 2840 3087 “Fax:2523 1254)

IMPORTANT NOTES:

)

]

IT 1S IMPORTANT THAT YOU READ THE NOTES ATTACHED TO THIS FORM. IF YOU ARE IN ANY
DOUBT ABOUT THIS FORM, YOU SHOULD CONSULT THE EXCHANGE OR OTHER PROFESSIONAL
ADVISER IMMEDIATELY.

(2) PLEASE ENSURE ACCURACY WHEN COMPLETING THIS FORM AS INFORMATION CONTAINED IN THIS
FORM WILL BE RELEASED ON THE TELETEXT SYSTEM UPON RECEIPT.

(3) ALL SUBSEQUENT CHANGES TO THE INFORMATION PROVIDED IN THIS FORM, [N PARTICULAR THE
BOOK CLOSING DATES, MUST BE NOTIFIED TO THE LISTING DIVISION BY TELEPHONE AND
FOLLOWED BY A WRITTEN CONFIRMATION IMMEDIATELY.

From: Linmark Group Limited No. of pages: 1

(Name of Company) 8 January 2003
Brenda Cheung 3112 3091 Date
(Responsible Official) (Contact Telephone Number)

Name of listed company: Linmark Group Limited  Change of any figures reported in the Results

Six months end date: 31/10/2002 Announcement Form submitted previously for & Yes

Currency: USD the Last Corresponding Period? - M No

To be published in the newspapers (if applicable) Auditors' Report

M Summarised results announcement [0 Qualified O Modified O Unqualified M N/A

O  Full results announcement

Review of interim report (if applicable) by . Unaudited Audited

M Audit committee Current Period Last Corresponding Period

M Auditors from 01/05/2002 to from 01/05/2001 to

0  Neither of the above 31/10/2002 31/10/2001

USD'000 USD'000

Turnover (Note I) ' 23,200 15,973

Profit/(Loss) from Operations (Note IIT) 7,000 5,855

Finance Cost (1) -
Share of Profit / (Loss) of Associates -

Share of Profit / (Loss) of Jointly Controlled Entities

Profit/(Loss) after Taxation & MI 6,799 5,717
% Change over Last Period : +18.9% -
EPS/(LPS) - Basic 1.1 US cents 1.1 US cents

- Diluted - -
Extraordinary ("ETD") Gain / (Loss) - -
Profit / (Loss) after ETD Items 6,799 5,717
Interim Dividend per Share 2.4 HK cents -
B / C Dates for Interim Dividend 27 - 29 January 2003 -
Payable Date ' on or about -

6 February 2003

B / C Dates for Annual General Meeting - -
Other Distribution for Current Period - -
B / C Date for Other Distribution - -

A description or an explanatory note (Note IV):

1)
@)

€)
(4)

The shares of Linmark Group Limited ("Company”) have been listed on The Stock Exchange of Hong Kong
Limited since 10 May 2002.

The Company and its subsidiaries (“Group™) resulting from the group reorganisation is regarded as a
restructure of enterprises under common control. Accordingly, the financial statements of the Group have
been prepared as if the Company had always been the holding company of the Group from the beginning of
the earliest period presented in a manner similar to the pooling of interests method. Details of the group
reorganisation are set out in the prospectus dated 30 April 2002 ("Prospectus”) issued by the Company.

A gain on dissolution of a subsidiary of approximately USSnil (2001:US$37,000) was included in profit
before taxation.

Basic earnings per share for the six months ended 31 October 2002 has been calculated based on the profit
attributable to shareholders of approximately US$6,799,000 and on the weighted average number of
639,345,652 shares in issue during the period. Basic eamings per share for the six months ended 31
October 2001 has been calculated based on the profit attributable to shareholders of approximately
US$5,717,000 and the 499,200,000 shares in issue and issuable comprising 2,000,000 shares in issue as at
30 April 2002 and 497,200,000 shares to be issued pursuant to the capitalisation issue as more fully
described in the Prospectus.

For and prrBehalf of
Linmas g O

XHOO Kim Cheng



MASNET No. 73 OF $8,01.2003
Announcement No. 82

ROLY INTERNATIONAL HOLDINGS LTD

Resuits announcement issued by Linmark Group Limited relating to interim
results for the six months ended 31 October 2002

Further to a results announcement form of Linmark Group Limited (“Linmark") released earlier, we attach the
detailed results announcement released by Linmark today, 8 January 2003, in Hong Kong relating to the interim
results for the six months ended 31 October 2002 of Linmark.

Linmark is a 72.29%-subsidiary of Roly International Holdings Ltd. ("Roly"} with its shares listed on the Main Board
of The Stock Exchange of Hong Kong Limited.

1t is intended that the interim results for the six months ended 31 October 2002 of Roly will be released tomorrow.

LINMARK-PA pdi

Submitted by CHEUNG Hai Yin, Brenda. Company Secretary an 08/01/2003 to the SGX
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LINMARK

LINMARK GROUP LIMITED

MEEZEERAA"

(Incorporated in Bermuda with limited liability)
ANNOUNCEMENT OF INTERIM RESULTS

FOR THE SIX MONTHS ENDED 31 OCTOBER 2002

The board of directors (“Directors™) of Linmark Group Limlted ("Company") is
pleased to announce that the unaudited consolidated results of the Company and
its subsidiaries {"Group™) for the six months ended 31 October 2002 with
comparative figures for the previous corresponding period are as foltows:

CONDENSED CONSOLIDATED INCOME STATEMENTS
For the six months ended 31 October 2002 -

For.the slx months
ended 31 October
2002

2001
(Unaudited) {Audited)
Notes - Uss'ooe USS$'000
Turnover o 3 23,200 15,973
Cost of sales (4,216) (353)
Gross profit 18,984 15,620
Other operating income 88 500
Administrative expenses (12,872 (10,26%5)
Profit from operations- 4 7,000 5,855
Fingnce costs m -
Gain on dissolution of 1 subsidiary - 37
Profit before taxation 6,599 5,892
Taxation "~ - s {200y {175)
Profit for the period 6,799 5,717
Dividends . & 1,992 3,800
Earnings per share - Basic X 7 1.1 US cents 1.1 US cents
CONDENSED CONSOLIDATED BALANCE SHEETS
As at 3] Ociober 2002
As at Asat
31 October 30 April
. 2002 2002
{Unaudited) (Audited)
Notes US3000 uUss 000
Non-current ossets
Machinery and equipment 1,769 1,358
Other asset 119 119
Deferred expenditure 3,014 3,014
. 4,902 4,491
Current assets ¢ -
Trede reccivables 8 9,237 4,758
Prepayments, deposits and ) .
ather receivables 1,813 . 2,187
Bank bolances and cash 32,266 2,122
43,316 9,067
Current Habflities
Tradé payoblés 9 1,966 100
Accruals and other paysbles 1,926 1,484
Amount due to'a fellow subsidiary 13 -
Obiigations under a flnance
lease ~ dug within one’ year 22 22 4,
Taxation payable 1,061 873
’ 4,988 2,479
Net current assets 38,328 6,588
Total assets Jess current Habilitles 43,230 11,079
Non-enrrent Habliities ' s,
Obligstions under a finence
lease - due after one year 17 28
Provision for employee retirement . )
bencfits 1,085 1,035
Deferred taxation 17 30
1,119 1,093
) \ 42,110 S 9988
Capltal and reserves c )
Sharc capital 12,948 40
Reserves 29,163 9,946
42,114 9,986
.vNolu- P e e T

GROUP REORGANISATION AND BASIS OF PREPARATION

‘The Company was incorporsted in Bermude as an exempted company with limited

Habitlty under the Companles Act 1981 of Beemuds on 25 January 2002.

l\ bec-mu the holding company of the Group on 22 April 2002 s a tesult of & corporats
(“Group ) fer the purpose af the listing of the Company's

lhnru on the Maln Bclrd of The Smck Exchange of Hong Keng Limbted (“Stock

Exchange ). The shares af the Company wer¢ listed on the Stock Exchange on 10 May

Thc Group resuiting from the Omup Rnnvunnluunn 10 regarded s & restructure of
eaterprises under comioon conlrol, the Inencl

have been prepared ss if tho Company had eiways been the bolding company of the
Group from tho beginaing of tha tarliest period presented n & manner similar to the
pooling of interests method,

The cond. d )idated financial have boen prepared ip secordance with
the applicable disclosure requirements of Appendix 1§ of the Rules Governing the
Listing of Securitlss on the Stock Bxchangs (“Listing Rules™) and with Juternations)
Accounting Siandard 34 “Interlin flngncial reporting™. .

PRINCIPAL ACCOUNTYING POLICIES

Ths financlal have been prepared under the hisorical
cost convention and the stcounting policies adopted which are consistant with those
foltowed in he preparation of tbs Groupy mmnl financlal statementa for the year cnded
30 April 2002

An analys(s of the Group's revenue and prafit for the period by principal activities and
geographioal markets (s as follows:
By Prineipal Activities L

’ For the six menths ended 31 Octobsr 2002

Sates of Service
merchondlse  rendered Elimination | Total
. 3 Uss'eor Uss000 ussroon Ustoon
REVENUE . .
Bxternal revenue 5012 18,188 23200
SEGMENT RESULTS 486 3874 ' 6,360
Interest income 640
Finance costs [O)
Profit befors taxation T 6,999
Taxation o, (200)
Profit for the period ) NI
For the six months ended 31 October 2001
Sales of ervice
merchandise tendered  Blimination Total
US1'000 Uss 000 US$'000 ussoo0
REVENUE
Exterpal revenus 28} 15,592 - 15,973
SEGMENT RESULTS 28 5792 = 5,820
luterest income ) 3
Galn on dissolution of & m\alidmy 7
Proflt before taxation - : i 5,892

Taxation
Prolit far the period

By Geographlcal Markets. Lo . s L .
For (ke siv months eoded 31 October 2002

Unlted
Canada States' - Burope " Others Total
Uss'e00 Uss 000 ussrooe Uss'o00 Uss'o00
REVENUE
Externs! revenue — 8,289 8308 1,306 3,100 23,200
SEGMENT RESULTS 1526 2,599 417 1427 6,360
Incerest incorte ’ §40
Finance costs 0
Profit before taxation 6,999
Texatien A (100)
Profit for the period 6,758
For the six monthy snded 31 Oclaber 2001
Unite:
Canads * States Europe -, Otbers. Total
Uss 000 US$-000 Uss 000 Uss 000 uss 000
REVENUE, P
External revenus 7,003 3,821 1,108 4,040 13,973
SEQMENT RESULTS 2351 1,382 404 147) 5,320
Interest incame 35
Qein on dissetution of & subsidlery : 7
Profit befora laxstion R e 5892
Taxation (119
Profit for the period ; 5717

PROFIT FROM OPERATIONS ‘ "
Prafit from operations has been srrived &t after chargin

- For the slx months
ended 3t October

2002 2001
US$ 000 USs$'000
Depreciation of machinery and equipment 348 215

TAXATION

o Soao - For the sz montht
ended 31 October

¥ ' 2002 2001
uUssooo Uss 000
The chargs comprises: v
Hoog Kong profits tax . ' *
~ current period i 39 -
Income tax in other jurisdiotions . G .
- cwrent pericd! 170 175
- underprovision In prior period 4 -
Defsrred tnxation un : -
- 175
rm—

Hong Kong profits tax I3 celculated et 16 por cetit. of thé esilmated assessable profits
for the per{od.

‘Toxation arising in other [uriadictians {s cnlculned at the rates pravailing in the
respective jusisdiztions,

There was no material unprovided deferred taxation during the period.

DIVIDENDS

During the six months end:d 31 October 2001, an interim dividend of US$3,800,000
wax paid by a subsidiary to s then shareholder prlor 10 the Group Reorganisation,

On 27 September 2002, » dividend of 3,0 HK centa per share wag paid Lo thereholders of
the Company ax the final dividend fer the year ended 30 Aprll 2002,

The Directors have determioed that an interim dividend of 2.4 HK cents per |hnr= in
rospect of the flnancial year ending 30 April 2003 should bs paid to the of

INTERIM RESULTS HIGHLIGHTS: :
+ Shipment volume for the first balf of this financial year amounted to approximately US$312.3 million (cquivalent to HK$2.4 billion), increasing by about 20.1% compared to the corresponding period of isst yoar
+  Turnover for the first half of this financia) year amounted to approximately US$23.2 million (cquivalont to HK$181.0 million), increesing by about 45.2% compared to the corresponding period of last'year
. . Net profit sfter tax for the six months ended 31 October 2002 smounted to appmxxma&:ly USSE 3 mlll\on (equivalenl m HKSSB 0 m)lhon), mcteauing by about 18.9% compered to the currelpond(ng period of last yeur
g »  Basic earnings per share amounted to 1,1 US cents (equivalent to 8.6 HK ceats) ! e Sy : ‘ .
«  Interim dividend of 2.4 HK cents (equivalent to 0.3 US cent) per share
UNAUDITED RESULTS 3, SEGMENTAL INFORMATION 8 TRADE RECEIVABLES - ° : ’ : : ’

The credit terms granted to cuuwmeu ring: rmm 60 o 90 dny- The ngud nnnym bf
mde recelvablos : .

, CAEat
Lo 1 Oclohor ! A0Aprit
s . - <20,
US’ 'Wﬂ USs'0p0

761 <90 diys
» . Dver 90 daps
. 'Lex": Allowances for doubtful debty
TRADE PAYABLEE -
Tke aged enalysls of hde plylbleu inas h:lluws:

© Aged: .
02730 dayw
317+ 60 deys -
81 - 90 days
Over 90 dayy

10. . RELATED PARTY TRANSACTIONS L .
For the slx moliths

. ended 31 Octobor
b Nnuu of related parties

Notes  Nuture of transaclions 1D 2001

N Usy'eee  UsE'oue

Suhudlmu of Roly’ (3] Y 3 " [
Tuternations! Hoidings Lid, (i) Adminlstralive chirgo ' 87 28%
i) Sslea i -

Turmar Limited {tv)  Rentsl expense 45 -

Subsidiaries of Roly Internstions! Holdinga Ltd. are follow subsidistien of the Company.

Turmer Limnited is & company owned by Mr. Wang Ly Yeo, e director of the Compa 3, -

3ad his spouse.

Notes:

() Commission incoms {s based on o paxcenugu of tha shipinent amount,

{1} A charge rep to o feifow subsidiary,

(ili) Sales are based on cost plus e pemcmlgc of profitmark-un,

{1v) . Rénta) expense la determined based oo ‘market reto and floor aren.
MANAGEMENT DISCUSSION AND ANALYSIS
Business Review
Overview o
Despite the continuing global economic slowdown during the first half of the
financis} year ending 30 April 2003, the Group was able 1o achieve encouraging
results and steady business growth, For the six montha énded 31 Octobet 2002,
the Group schieved shipment volume of approximately US$312.3 miliiop,
representing .an incresse of approximately 20.1% as compared (o the
corresponding period of {ast year. While the turnover, comprising commiasion
income and sales of merchandise sourced by the Group, was recorded at
approximately US$23.2 mifllon, representing an Increase of approximately
45.2% as compared to the corresponding peried of last yoar, the sales of
merchandise which commsnd a lower margin then the buying services havs
reduced the grosa profit margin to 81.8% as compared to 97.8% recorded in-the
same period of last year. Nevertheless, this new mova into sgles of merchandise
to customers, whith incorporates Linmark’s own designs, la more profitable
than the Group’s traditional buying agency business. Accordingly, despite the
decreage in the overall gross profic margin, this new business is supporting the
continual strength of the net profit as e percentage of gross profit (af
approximately 36%), Net profit agtributable to shareholders for the period under
revisw was approximately US$6.8 million, approximately 18:9% higher than the
corresponding period of Jast yeer, As  stamp of recognition of its market
standing, the Group has also been Included as 3 constituent stock in the Hong
Seng HK Composite Index ~ SmallCap from 2 September 2002, clualflcd
undet the services category.-
Canadian Marker .
During the period under review, the Group maintsined lts market dlverui(lcauon
strategy, Af 8 result of t's effort, new s from the US and
¢lsewhere have reduced the Group's reliance on the Canadian markct from
43.8% of turnover’in the corresponding period of laat year to the current levet of
35.7%. While Canada remained one of the Group's largest markeéts’in the first
half of this findncial year‘ending 30 April 2003, the US market, uccounting for
36.7% of turnover, surpassed Canada to become the Group's.sipgle largest
merket during the period..
Affected by the economic downturn, consumer confidencs and purchasinﬁ
power in Cerada remained weak. To enhance the Group's busincss in Canada,
the Group initiated more proactive marketing and esles stratogies and began
offering additional value-added services to provide customers with one-stop
supply chain management solutions. As & result, despite the chullenges, the
Group's turnover in Canada roge to approximately USS8.3 miilion during the
period under review, representing an increase of approximately 18.4% over the
iast corresponding period, In addition (o traditional saurcing gervices, the
Group will continue to offer value-sdded sorvices, such as private label

the Company whose names appear on ths register of members of the Company on 29,

Janusry 2003.

TARNINGS PER SHARE

The caleulstion of the basic earnings per share for the six months saded 31 October
2002 wes basad oo the profit for the period of spproximately USS6,799,000 and on the
welghted sverage number of 639,345,652 sheres (n {ssua during the petlod.

The calcalation of the basic earnlogs per share for the six months ended 31 October
2001 was based on the proflt for the period of approximately US$5,717,000 and on the
499,200,000 ahares in issue and lasuable comprising 2,000,000 sharey in lasuc as &1 30
April 2002 and 497,200,000 shares to ba (1suad pursuant fo the capltalisation {saue as
more fully deseribed in the prospectus of the Company dated 30 April 2002.

No diluted earnings per shate haa been pressnted becouse the exeroise prices of the
Company's options were highor than the everage market price for sharea for the six
months epded 31 October 2002,

and pack and trim services, to its Canadian customers, The
ﬁwgress has been encouraging and more private labol developmant projects
ave been secured and will be executed In the rest of (he financial year.
US Market
Although the 911 incident has impeded the recovery of tho US cconomy, the
Group's turnover in the US market saw remarkable growth, driven muinfy by
new customers and better than expected performance of certaln pre-existing
customers. During the period under review, the US market accounted for 36.7%
of the Oroup’s turnover making it the Group's fastest growing and lorgest
market, Turnover attributable to the US market amounted to spproximstely
US$8.5 million, representing an increase of approximately 122.6% over thé lax
corresponding ‘perlod The Group will continue its efforts to gencrate new
business through broader scrvices and deeper morket coverage.,
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Enropean Market .
During the period under review, the Group recorded turnover in the Buropean market of approximately US$1.3 million,

a rise of approximately 17.8% over that of the last corresponding period. To promote growth in this important market
the management will strategically accelerate the Group’™s penetration in the European market in the coming years, The
management ia confident that its committed efforts to expand the sales network and customer base in Europe will soon

bear fruit, and business in this market will accelerate further.

Other Markets
During the period under review, the Group's turnover in other markets grew 26.2% over the last corresponding period to

approximately USS$S.1 million. The management will actively expand business in these markets in line with its market

diversification strategy.

Hardgoods Developriternt
During the period under review, the Oroup 5 turnover in hardgoods contributed approximately 1'1.0% of total turnover

compared to 21.4% in the corresponding period of last year. The introduction of new customers in the beginning of the
financial year fuelled the Group’s softgoods business, which delivered stronger than expected growth during the period.
As such, the relative importance of the hardgoods business, as mneasured by its turnover contribution declined. In
-August 2002, the Group successfully secured s now hardgoods customer in the petsaccessories area, underscoring its
efforts and determination to grow this business. In addition to expanding its customer basc, the Group is mlso currently
working with a number of existing softgoods customers who are diversifying into the hardgoods business. By
strengthening the relationghips with its customers and developing innovative offerings based on sophisticated
knowledge of the market and consumer needs, the Group anticipates that this business will enhance thoe Group’s
hardgoods turnover in the coming years, To strengthen execution and offering, the Group has increased its product
development capabilities and investment in human capital.

L.OG.O.V.

The Group's web-based information technology system L.O.G.O.N. (Linmark Online Global Operating Network) is now
linked to all major customers. During the period under review, the Group successfully implemented the L.O.G.O.N.
system in all its offices and expanded its functions to Include RFQ (request for quotation) and developed the first phase
of its E-Office Human Resources Intranet system, allowing the Group to further streamline and enhance its operating
efficiencies. The Group will continue to invest in the enhancement of its L.O.G.O.N. system to reinforce the
connectivity and integration with customers and suppliers as part of its global supply chain managcment solutions.
Value-added Services

During the period under review, the Group successfully launched and xmplamented various value-added bus(nosses,
including product development and design services, packaging and trim services, quality assurance and so<ial
compliance auditing services. The initial target js to migrate certain existing customers to these higher margin
businesses. Although the contribution from these valuec-added services during the period was not-significant, it is
anticipated that the contribution will grow steadily in the coming years.

China Expansiorn y

With China’s growing 1mportancc as the Group’s strategic sourcing hub post-WTO saccession, the Group has connnued
to expand its sourcing network in China following the opening of its Shenzhen sourcing office in May 2002. For the
remainder of this financial year, the Group will maintain its aggressive expansion into other strategic cities in Chinsa
together with the hiring and training of local PRC staff. In line with this strategy, the Group has streamlined the
headcount of its offices in Singapore, Taiwan, Korea and Hong Kong and anticipates that both syncrgies and savings

will contribute positively in the coming years.

FProspects .
During the firgt half of the financial year ending 30 April 2003, the global economy contlnued to ‘be volatile with weak
consumer confidence, in view of the uncertainties associated wu:h the possibility of US military action against Iraq.’
These uncertaintics are expected to linger into the second half of the financial year. Notwithstanding the situation, the
management is determinéd to stay on its expansion path. Leveraging its dynamic business structure and professional
management team, organic growth is expected to be an important slement in driving future growth.

Management remains cautiously optimistic as the Group’s orders for the remainder of this financial year are now
visible, and barring any unforeéseen circumstances, the Group is confident of achxcvtng its business plan for the
financial year ending 30 April 2003.

The trend for retvallers and brands to outsource their sourcing requirements is expected to further increasec as they
become more reliant on direct sourcing from Asia. Riding this trend, the Group js making solid progress in its
discussions with a number of potential new customers and management remains confident that these discussions will
bear fruit in the next financial year.

In addition to organic growth, the Group will also pursue growth by acqguisition. With cash on hand of approximately
US$32.3 million, the Group is actively seeking strategic merger end acguisition opportunities.

Financial Review

The Group's financial position is very strong with cash and cash equivalents of approximately US$32.3 million es at 31
October 2002. In addition, the Group has banking facilities of approximately US$1.0 million which have not been
utilised. The Group has continued to operste under a debt-free model with no outstanding debt as at 31 October 2002
except for a hire purchase loan for a motor vehicle at a net book values of approximately US$54,000. Up to the dats of
this announcement, there have been no material changes in the Group's borrowings since 31 October 2002,

The Group has a strong current ratio of 8.7 and a low gearing ratio of 0.001, based on liabilities of approximately
US$39,000 and sharcholders’ equity of approximately US$542.1 million as at 31 October 2002. During thc period under
review, the Group’s capital comprised solely shareholders” equity.

The Group’s net asset value as at 31 October 2002 was approximately US$42.1 million.

As at 31 October 2002, the Group had no material contingent liability.

The majority of the Group’s transactions are denominated in US 'dollars and Hong Kong dollars. Slncc Hong Kong
dollar is pegged to US dollar, management believes that exchange risk is not significant.

Use of Proceeds of the Initial Public Offering.

The Company’s shares were listed on the Main Board of the Stock Exchange on 10 May 2002. Through .the issue of
148.2 million hew shares at HK$1.68 cach, the Group raised approximately US$31.9 million. After dcduction of listing
related expenses, net proceecds were approxlmﬂtcly US827.8 million.

As at 31 October 2002, a total of approximately US$0.8 million of the nct proceeds has been used for IT investment
(L.O.G.O.N. system), and setting up of a sourcing office in Shepzhen. The remaining of the neot proceceds of
approximately US$27.0 million will be used as planned to further expand the sourcing network, enhancement of
L.O.G.O.N. system, marketing and business development and mergers and acquisitions. While the Group continues to
look for synergistic merger and acquisition targets, a substantial part of the cash on hand is placed into fixed bank

deposits.

Remuneration and Staff Development Scheme
As at 31 October 2002, the Group employed about 669 staff. The ‘total staff costs for the period under review amounted

to US$7,969,000 (2001: US$S5,896,000). The Group offers compstitive rerouneration schemes to its employees based on
Industry practices, individual and the Group’s performance. In addition, share options and discretionary bonusos are
also granted to eligible staff based on both the Group’s as well as individual performance. It also offers fringe benefits
such as professional tuition and training subsidies to staff to enhance their sense of loyalty and as part of the Group’s

emphasis on staff training and development.

INTERIM DIVIDEND
- The Direoctors declared the payment of an interim dividend of 2.4 HK cents {(equivalent to O. 3 us cent) per share in

Tespect of the financial year ending 30 Aprxil 2003 payable on or about 6 February 2003 10 sharcsholders whose names
appear on the register of members of the Company on 29 January 2003, .
CILOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from 27 January 2003 to 29 January 2003, both days inclusive
In order to qualify for the interim dividend, all completed transfer forms accompanied by the relevant share certificates
must be lodged with the Hong Kong branch share registrar of the Company, Standard Registrars Limited of Sth Floor,
Wing On Centre, 111 Connaught Road Central, Hong Kong (up to 10 January 2003) or Ground Floor, Bank of East
Asia Harbour View Centre, 56 Gloucester Road, Wanchax. Hong Kong (with cffect from 13 January 2003) not later than
4.00 p.m. on 24 January 2003.

AUDIT COMMITTEE
The audit commitice comprising Mr. WANG Arthur Minshiang and Mr. WONG Wai Ming, being the two indopendent

non-executive directors of the Company, was sét up on 22 April 2002 wWith written terms of reference. The audit
committee has reviewed with the management and the Company’s external asuditors the accounting principles and
practices adopted by the Group and discussed auditing, internal .control and financial reporting matters including the
Interim Report for unauydited financial statements for the six months ended 31 October 2002 of the Group issued by the

external auditors,
PURCHASE, SALE OR REDEMPTION OF SHARES
Neither the Company, nor any of its subsidiaries purchased, sold or redeemed any of the Company'’s shares during the

six months ended 31 October 2002.

CODE OF BEST PRACTICE

In the opinion of the Directors, the Company has complicd with the Code of Best Practice as set out in Appendix 14 10
the Listing Rules since the listing date on 10 May 2002.

PUBLICATION OF THE INTERIM RESULTS ON THE STOCK EXCHANGE’S WEBSITE

A detailed results announcement containing all the information required by paragraph 46 ot'Appendix 16 to the Listing

Rules will be published on the Stock Exchange’s website in due course.
By Order of the Board
WANG Lu Yen
Chaitrman

Hong Kong, 8 January 2003
Principal Place of Business in Hong Rong:
10th Floor, Tower II, South Secas Centre

75 Mody Road, Tsimshatsui

Kowloon, Hong Kong

* For tdentification purpose oniy
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Announcement No. 73

ROLY INTERNATIONAL HOLDINGS LTD

[ 1{a) Turnover 79,569 73683 | &0 4,000 3,800 53
;l,l(b) Cost of sales or classification as
; followed in the most recent audited

anntai financial statemnents (43.467) {40,877y 6.3 - - NA
%I.J(c) Gross profit 36,102 32,806 | 100 4,660 3,800 53
1 1) Investment income 32 171 | (69.6) 6 - NA
1.1(e) Other income including mterest
: income 1,585 1,369 | 158 6 5| 200

1.2(¢a) Operating profit before

gainf(loss) and exceptional items 9,646 5,901 | 635 3,928 2,020 1 945
%1.2(1))(0 Interest on borrowings (338) (859)] (60.7) - - NA
'%].2(1},)01’) Depreciation and amortisation (1,507) (L 136)] 32.7 - - NA
1. 2¢b)(ni) Foreign exchange gain/(loss) 203 374 1 (64.6) (16) (11,5000
1.2(¢) Exceptional items (provide 19;060 (1,497} NM ©(1,929) - NA
i separate disclosure of jtems)
1.2(d) Operating profit before income
: rax, minority nterests and

extraordinary ftems but after

interest on borrowings,

depreciation and amortisation,

foreign exchange gain/(loss) and

exceptional items 27,064 2,983 | 807.3 1,983 2.019 (1.8)

Haif Year Financial Statement And Dividend Announcement

PART ! - INFORMATION REQUIRED FOR ANNOUNCEMENTS OF QUARTERLY (Q1, Q2 & Q3),
HALF-YEAR AND FULL YEAR RESULTS

1(a}  Anincome statement (for the group) together with a comparative statement for the
corresponding period of the immediately preceding financial year

The Group The Company
US$'000 Y% USs$000 Yo
6 months | 6 months 6 months [ 6 months
ended ended ended ended

31.10.2002131.10.2001 | Change | {31.10.20062{31.10.2001 | Change

income tax, minority interests,
extraordinary items, interest on
borrowings, depreciation and

amortisation, foreign exchange




The Group The Company

USHe00 % USE000 %
6 months | 6 months 6 months | & months
ended ended ended ended

31.10.2002131.10.2001 | Change |[31.10.2002}31.10.2001|Change

: 1.2¢e) Income derived from associated
companies (74 - NA - -] NA
12D Operating profit before income
rax 26,990 2,983 | 804.8 1,983 2,019 (1.8)
1.2(g)  Less income tax (Indicate
basis of computation) {923) (71631 289 - - NA

202)(1)  Operating profit after tax before

deducting minority interests 26,067 2,267 11,0498 1,983 2,019 1 (1.8

£1.2(g)(i1) Less minority interests _ (1,883) (IH117.018.2 - -1 NA
1.2¢h) Operating profit after tax
attributable to members of

the company 24,184 2,256 972.0 1,983 20194 (1.8&)

2(0)(1y  Extraordinary itemms - - NA - - NA

H12(i)) Lessminority interests - -] Na - - Na

(1200001 Extraordmary items atiributable
to members of the company - - NA - -1 NA

2(0(vy Transfer toffrom Exchange

: Reserve - - NA - -] NA
L20)0v)  Transfer to Capital Reserve - - NA - -] NA
1.2(1)vi) Transfer to Reserve Fund - - NA - -1 NA
1.2(3) Operating profit after tax and
: extraordinary items attributable

to members of the company 24,184 2,256 972.0 1,983 2,019 1 (1.8)
Notes:

Exceplional items in 1.2(c) above included:

(i) Gain in connection with the disposal and dilution of 27.7% interest in a subsidiary as a result of the initial public offering of the
subsidiary's shares on the Main Board of The Stock Exchange of Hong Kong Limited amounting to US$22,977,000 (2001:
USSnil).

(ii) A special bonus pavment (o the staff of the Group in relation to the listing of a subsidiary in Hong Kong amounting to
US$1,929.000 (2001: US$nil).

(iif)Provision for decline in value of an investment property amounting to US$1,988,000 (2001: USS$uil).

(iv)Provision for amounts owing by an associated company amounting to US$nil (2001: US$1,497 000},

The Company is an exempted company incorporated in Bermuda and is not liable for taxation in Bermuda.
The subsidiary companics are subject to different rates of (axation in various countries in which they operate. Losses incurred by
certain subsidiary companies cannot be offset against profits from other subsidiary companies for the purpose of establishing

liability to taxation,

NM: not meaningful
NA: not applicable



:1.3(a) Operating profi (1.2(g)(1) above) as 4 percentage of 32.
tumnover {1.1(a) above)

{1.3(h)  Cperating profit (1.2¢h) above) as a percentage of issued

capital and reserves ai end of the period

1.3(¢)  Earnings per ordinary share for the period based on 1.2(h)

above after deducting any provision for preference dividends:

1.3(e)(1) Based on the weighted average number of ordinary shares

i issue (Note p) (US Cents)

L.3(e)(in) On a fullv diluted basis (Note ) (US Cents)

Noles:

(p) Earnings per share is calculated based on the weighted average number of 395,991,598 (2001: 393.874.264) ordinary

shares in issue during the financial period.

(q) Diluted earnings per share is calculaied based on the weighted average number of 405338.294 (2001 anti-dilutive)

The Group

o months
ended
31.10.2002

G months

ended

31.10.2001

76%

44.69%

6.0

3.08%

0.6

NA

potential ordinary shares and ordinarv shares m issue during the financial period.

$1.3(d) Digtribution and selling expenses
Administrative expenses

Financial come/(expenses), net

PBre-acquisition profits: US$nil (2001: USSnil)

The Group has an adjustment of approximately US$14,000 (2001: US$121,000) for overprovision for tax in

respect of prior years.

The Group

TIS$000 Y
6 months 6 months
ended ended
31.10.2002 | 31.10.2001 |Change
R.017) (8,062)] (0.6)
(21.380) (20,943 2.1
646 (2] NM

Allowance for doubtful debts and bad debts written off: US$298,000 (2001: US$166,000).

Write off for stock obsolescence: US$22,000 (2001: USSnil).

Loss on sale of investments: U$$84,000 (2001: USS$nil).

Loss on disposal of fixed assets: US$16,000 (2001: US$13,000).

1({b)(i) A balance sheet {for the issuer and group), together with a comparative statement

as at the end of the immediately preceding financial year




The Group The Company

31072002 30/472002 3102002 3042002
US$'000 US§000 USs$'000 USS'oo0

Non-Current Assets '

| Fixed assels 16,006 14,272 - -
Investment property 1.923 3.911 - -
Intangble 1tems 5,916 6,581 - -
Substdiary companies - - 43,057 43,057
Associated company 61 - - -
Amounts owing by affiliates - 408 - -
Other recevable 383 385 - -
Long-term invesiments 400 408 - -

i Club debenture 119 119 - -

| Total Non-Carrent Assets 24810 26,084 43,057 33.057

Current Assets

| Socks 17,605 14,651 - -
Trade debtors 17,764 12,170 - -
Amounts owing by

- subsidiary companies - - 59,341 56,437
- affiliates 149 163 - -
Other debtors. deposits and prepayments 6.488 5.299 12 37
Fulure incomne tax benefit 252 254 - -
Short-term nvestments 432 399 - -
Fixed bank deposits 36,940 12,925 2,919 -

i Cash ar banks and in band 14,167 9,862 487 302

Total Current Assets 93,797 35,923 62,759 56,776

Current Liabilities )

. Trad creditors 12,281 8,013 - -
Amounts owing to subsidiary companies - - 31,395 24753
Other creditors and accruals &.193 7.913 178 394
Finance lease obligations

- cwrrent portion 22 22 - -
Bank loans and overdrafts 11,966 22614 - -
¢ Provision for taxation 2,162 2,021 - -

Total Curvent Liabilities 34,624 40,583 31.773 25,147

Net Curvent Assets 59173 15,340 30,986 31,629

Total Assets Less Current Liabilities 83,983 41,424 74.043 74,646

| Less

Non-Current Liabilities
Panlk Joans 14,500 4,937 - -
Provision for employees' retirement benefits 1,700 1,058 - -
Other payable i,217 1,198 - -
Finance lease obligations 17 28 - -
Deferred taxation 18 30 - -

i Total Non-Current Liabilities 17.432 7.851 - -

Minority Interests 12414 00 ~ -

P Not Assets S4.117 32773 73043 73,686

| Representing:

. Share Capital 39.489 39.439 39.4%9 39,439

| Reserves 11,936 13,188 17,692 18.730

! Unappropriated Profits/(Accumulated Losses) 2,692 (19,8543 16,862 16,517

: Share Capital and Reserves 54,117 32,773 74,043 74 686

Explanatory notes that are material to an understanding of the information provided in the balance sheets:

The net book value of fixed assets increased from US$14.3 million to US$16.0 miilion, mainly due to the expansion of
the Greater China distribution business and investment in L.O.G.ON. Internet svstem for the buying agency business.

The increase in stocks, from US$14.7 million to US$17.6 million, was mainly due Lo the increase in number of counters
and brands of the Greater China distribution business.



2.2 million to US$17.8 mullion, was mainly due to the increass in turmover.

-

The increase in cash at barks, fixed deposits and cash in hand, from US$22.8 million to US$31.1 million, was mainly due
10 the net proceeds from the initial public offering of a subsidiary’s shares on the Main Board of The Stock Exchange of
Hong Kong Limited and profit for the period.

The increase m irade puayable, from US$8.0 million to US$12.3 million, was mainly due to the increase in purchase.

1{b){ii} Aggregate amount of group’s borrowings and debt securities

Amount repayabie in one year or iess, or on demand

T ey 23 - 1
! s at 31/10/2002 [ As at 30/04/2002 J
Secured Unsecured Secured Unsecured
US§11,413.000 US$575.000 US$21.622,000 US$1.014.000
Amount repayable after one year
[ As at 31/10/2002 | As at 30/04/2002
Secured I Unsecured Secured Unsecured
US$14,517.000 US$nil US$4.965,000 US8nil

Details of any colliateral

As at 31 October 2002, the secured bank overdrafis, short-term bank loans, finance lease obligations and long-tefm
bank loans of US$25,930,000 (30 April 2002: 13S$26,587,000) are secured by the following:

i) investment property, land and buildings, motor vehicle and fixed bank deposits of the Group totalling
approximately US$16,920,000 (30 April 2002: US$27,354,000); and

1) a property held by a director and his spouse as well as their personal guarantees.



i{c) A cash fiow statement (for the group), together with a comparative statement for
the corresponding pericd of the immediately preceding financiai year

‘t'he Group
31 October
2002 2001
LISS'000  USE000

;C”h Flows from O perating Activities

%Profil' before taxation and share of {oss from associated companies 27,064 2,983

EAd_i ustments for :

EDepreciatiou and amortisation 1,507 1,136

%Exchangc loss on financing activitjes and

cash and cash equivalents (103) (329)
iGain on disposal of a subsidiary company (22,977 -

Losson sale of investments and fixed assets, net 100 13

iFixed assets and long-terni investment witten off 41 20

{Goodwill written off - 143

Interest expense 338 859

{nterest income {(782) (264)
:Provisions 298 2,110

{Provision for long-term investment 7 -

éProvision for invesiment property 1,988 -

;Provision for amounts owing bv an associated company - 1,536

EPrm’ision for employees retirement benefits 166 11

iOperaring gain before working capital changes 7.645 8,118

i(Increase)y/Decrease in:

‘Srocks (2,938) (2,307
'Trade debiors (5,896)  (5.i33)
EOl‘her debtors, deposits and prepavments (1,191 (783)
‘Balances with associated companies (114 -
Balances with affiliates 422 (767)

Increase/(Decrease) nt:

Trade creditors 4.273 (995)
‘Other creditors and aceruals 400 826
Cash generated from/(used in) operations 2,583 (1.041)
gFinance facility arrangement fee (341) (120)
Tnterest paid (338) (836)
g]m erest received 782 261
%Dividcnd paid (2.744) -
‘Dividend paid to minonty sharcholders (690) -
1come tax paid (788)  (1.844)
avinent of employees' retirement benefits (233) (44)

iNet cash outflow from operating activities (1.769)  (3,644)




;Cash Flows from Investing Activities

P wehase of fixed assets

i;Acqw;s".tion of investments

éAcqujsilion of additional interests in subsidiary companies
Ncl proceeds from dispasal of certain interest in a subsidiary
{Acquisition of an associated company
iDecrease/{Increase) in pledged fixed bunk deposits
i[ncrease in fixed bank deposits

EProceeds from sale of fixed assets

EProc:‘:eds from sale of investients

%Net cash inflow/(owtlow) from investing activities

: -

{Cash Flows from Financing Activities

{Proceeds from exercise of share options

%‘Repurchase of shares

%chaymenls of bank loans

{Drawdown of bank loans

iRepaymenl‘s of other loan

E:Ncl cash (outflow)/inflow from financing activities

;Net Increase/(Decrease) in Cash and Cash Equivalents

E-Cash and Cash Equivalents at Beginning of Period

%Effect of Exchange Rate Changes on Balances Held in Foreign Currencies

ECash and Cash Equivalents at End of Period
%Cnsh and Cash Equvalents comprise:

:;Cash at banks and in hand

;Bmlk overdrafts

The Group

31 Qctober

2002 2001

USE000  USS000
(3,154) (1,230
2.301) (903
- {540)
34,184 .
2n -
8285 (12,041}
(32,3853) ;
354 4
2,379 .
TO4L (13.897)
411 ;
(293) -
(20,883} (4.16T)
19621 20,823
an .
(1,155 16,636
1117 (885)
9788 7,755
(19) (59)
13,886 6,811
14167 7.960
281y (1,149
3886 6811

1{d)(i) A statement (for the issuer and group) showing either (i) all changes in equity or (ii}
changes in equity other than those arising from capitalisation issues and
distributions to shareholders, together with a comparative statement for the
corresponding period of the immediately preceding financial year



(Accumnlated

Capital losses)
Share Share  Capilal Contributed Translation redemption Unappropriated Proposed
capital  premium  reserve surp lus reserve ressrve profits dividends Total
US3'000  TSS'000 USS000 usgoon TSE000 Lssoes LS00 USSWoo
The Group
Balance as at 36 April 2001 39,387 3.839 1,653 - (2,193) §,647 (21,7013 - 25,034
Translation difference arising
onconsvlidation - - - - (573) - - (57%)
Profir attribuiable to shareholders - - - - - - 2,256 - 2256
Balance as 2t 31 October 2001 39.387 3839 1,655 - (2,768) 8047 (19443) T 30715
Shares issued under the share
optionschemes 52 18 - - - - - . 70
Trans{er from accumulated losses
to capitaf reserve - - 147 - - - (147) . -
anslation difference arising
onconsolidation - - - - (500) - - - (500)
Profit attributable to sharcholders - - - - - - 2,488 - 2,488
i Proposed dividends inrespest of
: the vear ended 30 April 2002 - - - - - - (2.750) 2,750 -
| Balance as at 30 April 2002 39.439 3.857 1,802 - (3,268) 2047 (19.831) 2,750 32973
i Shares issued under the share
H aption schemes 312 99 - - - - - - 411
Shares cepurchased {262) (30 - - - - - - (293)
¢ Transfor from accumulated losses to
, capital redemplion reserve - - - - - 262 (262) - -
i Tronslarion difference arising °
i onconsolidation - - - - (214) - - - (214)
| Dividends paid inrespect of the
: year ended 30 April 2002 - - - - - - - (2744) (2749
Cverprovision for proposed
dividends inrespect of the
: yearended 30 April 2002 - - - - - - 6 {G) -
¢ Profit attributable 1o shaveholders - - - - - - 24,184 24,184
Propesed interim dividend in
H respect of the period ended
31 Ocrober 2002 - - - - - - (1.382 1.382 -
Balance as at 31 October 2002 39,485 3925 1,802 - (3,482) 2,309 2692 1382 54,117
The Company
i Balance as at 30 Aprif 2001 39387 3,839 - 44076 - 8.047 11,896 - 67,245
{ Profit attributable to sharcholders - - - - - - 2.019 - 2,019
Balance as ar 31 Ocioher 2001 39.387 3,839 - 4,076 - 8,047 13,915 - 69,264
Shares issucd under the share
: optionschemes 52 18 - - - - - - 70
Profit atiributable io shareholders - - - - - - 53%2 - $.352
Proposed dividends inrespect of
: the vear ended 30 April 2002 - - - - - - (2.750) 2,750 -
Balance as at 30 Apyil 2002 39.43% 3,857 - 4,076 - 8.047 16,517 2,750 74,686
¢ Shares issued under the share
; option schemes 312 99 - - - - - - 411
{ Shares repurchased (262) (A1) - - - - - - (293)
! Trans fer from unappropriated
: profits ro capital
redempiionreserve - - - - - 262 (262 - -
Dividends paid in respect of the
i year ended 30 April 2002 - - - - - - S (2744) 0 (2744)
Overprovision for proposed
: dividends i réspect ol the
vear ended 30 April 2002 - - - - - - G 6) -
Profit arlyibutahle to sharehoiders - - - - - - 1,983 - 1,983
. Proposed interim dividend in
respect of the period ended
31 Ocloher 2002 - - - - - - (1,382 1382 -
Balance as at 31 October 2002 319,489 3925 - 1076 - 8,309 16,862 1,382 74,043




1{dj(ii) Details of any changes in the company's share capital arising from rights issue,
bonus issue, share buy-backs, exercise of spare opteom Gr warrqnts conversion of
other issues of equity securities, issue of shares for cash or as cons;deratlon for
acquisition or for any other purpose since the end of the previous 3er|od reported
on. State also the number of shargs that may be issued oﬁ conversion of all the
oqtstandmg convertibles as at the end of the current fingncial permd reported an
and as at the end of the corresponding penod of the immediately precedmg
financial year

(a) Option shares

During the six months ended 31 Getober 2002, 3,121,500 new shares of US80.10 each were issyed pyrsyant to
the Rely Executives' Spare Option Scheme apd thg Roly (1999) Share Op“cm Scheme'at the subisgription Prices
ranging from US$0.100 per share to US$0.177 per share. o

The following options to subscribe for shares were granted under the Roly Executives' Share Option Scheme and
the Roly (1999) Share Option Scheme and remained outstanding as at 31 October 2002:

T T
’ Exercise price

Balance per share
Balance ) at  (after bonus
Date of at 31 Qctober issue
grant | May 2002 Granted Exercised Lapsed 2062  adjustment) Exercise period
| 26 February 26 February 1999
1998 3,532.500 - (612,000) (45,000) 2,875,500 US$G.177  to 25 February 2003
12 March 12 March 2000
1999 720,000 - (285,000) - 435,000 USE0.100  to 11 March 2004
10 February 10 February 2001
2000 7,893,000 - (1,044,500) (43,500) 6,805,000 US$0.150  to 9 Felruary 2005
21 August 21 Aungust 2002
2001 13,000,000 - (1.,180,000) (160,000) 11,660,000 US$0.100 1o 20 August 2009
7 March 7 March 2004
2002 9,600,000 - - - 9,600,000 Us$0.130  to 6 March 2010

34,745,500 0 (3.121,500%  (248,500) 31,375,500

T

As it 31 October 2002, the number of ohaws underlying the outsianding U}BHUX]b was 31,375,500 (31 {etaber
2007 26,897,500}, -

{b) Share repurchase

Pursuant to the share repurchase mandate granted by the members at the special general meeting of the Company
on 20 September 2002, a total of 2,625,000 shares of US$0.10 each were repurchased and cancelled on 30
September 2002. The shares were purchased at prices from S30.195 per share to §80. 210 per share for an
aggregate consideration of S$521,000 { appmxama‘[ely J8$293,000) including expenses.

There was no qutstanding convertible as at 31 October 2002 (31 October 2001 nil).

Other than disclosed above, there was np ¢jange in the Compa.nys issued share capxtai during ,n@ perj pa qnde.
review. .

As at 31 Qctober 2002, the issued share capital of the Company was US$39,489,276. 40 divided into
394,892,764 shares of US$0.10 zach.



2. Whether the figures have been audited, or reviewed and in accordance with
which standard (e.g. the Singapore Standard on Auditing §10
(Engagements to Review Financial Statements), or an equivalent standard)

These figures have not been audited nor reviewed in accordance with any auditing standard.

3. Where the figures have been audited or reviewed, the auditors’ report (including
any qualifications or emphasis of matter)

N/A

4, Whether the same accounting policies and methods of computation as in the
issuer's most recently audited annual financial statements have been applied

The Group has adopted the same accounting policies and methods of computation for the current
financial period as compared with the most recent audited financial statements for the year ended 30
April 2002.

5. If there are any changes in the accounting policies and methods of computation,
including any required by an accounting standard, what has changed, as well as
the reasons for, and the effect of, the change

N/A
8. Earnings per ordinary share of the group for the current period reported on and the

corresponding period of the immediately preceding financial year, after deducting
any provision for preference dividends

Please refer to sub-item 1.3(c) of 1{a) income statement above.
7. Net asset value {for the issuer and group) per ordinary share based on issued share

capitai of the issuer at the end of the {(a) current period reported on and (b)
immediately preceding financial year

31 October 2002 30 April 2002
US Cents US Cents
The Group 13.7 8.3
The Company 18.8 18.9

Net assei value per share is calculated based on 394,892,764 (30 April 2002: 394,396,264) ordinary shares in issue at
the end of the financial period under review and of the immediately preceding financial year.



8. A review of the performance of the group, to the extent necessary for a reasonabie
understanding of the group’s business. The review must discuss any significant
factors that affected the turnover, costs, and earnings of the group for the current
financial period reported on, including (where applicable) seasonai or cyclical
factors. It must also discuss any material factors that affected the cash flow,
working capital, assets or liabilities of the group during the current financial period
reported on

Financial Highlights
(For the six months ended 31 October 2002)

Turnover EBITDA Net profit EPS NAV per share
Ttem Nos. 1.1(a) 1.2(a) 1.2(h) 1.3(c)(1) 7
US$/Cents US$79.6 million | US$9.6 million | US$24.2 million | 6.1 US cents 13.7 US cents
S$/Cents S$141.1 million | S$17.0 miliion | S$42.9 million | 10.8 Singapore | 24.3 Singapore
cents cents

Exchange rate:
USS$1 equivalent to $$1.7722 (closing rate of 31 October 2002)

The Group’s overail operating results continued to improve despite mixed performance among the three major

business arms. Unaudited consolidated turnover for the six months ended 31 October 2002 increased by 8.0% to

approximately US$79.6 million (S$141.1 million) as compared to approximately US5$73.7 million (§$133.9 million)

for the corresponding period of last vear. EBITDA for the six months ended 31 October 2002 increased by a

remarkable 63.5% to approximately 17$$9.6 million as compared to the corresponding period of last year.

e  Buying Agency Business — The turnover of buying agency business recorded impressive growth of 45.7% to
approximately US$23.2 million as compared to approximately US$15.5 million recorded during the same period
of last year. The US retail market has been soft and certain customers have remained conservative in the
purchasing of merchandise since the beginning of the year due to possible military action against Iraq that may
interrupt the US economic recovery. However, the Group’s efforts to bring in new customers and expand
business with pre-existing clients have contributed significantly to the higher-than-expected shipment volume
growth for the period under review. On 10 May 2002, the Group achieved a new milestone with the successful
listing of the shares of Linmark Group Limited ("Linmark"), the holding company of its buying agency business,
on the Main Board of The Stock Exchange of Hong Kong Limited. In September 2002, Linmark was included as
a constituent stock in the Hang Seng HK Composite Index — SmallCap under the services category.

& Home-decor Business - The Group’s turnover attributable to home-decor operations decreased by 5.0% from
approximately US$41.8 million to US$39.8 million for the period under review. Vigor International in Hong
Kong and Taiwan, the Asian operations, recorded a steady growth in turnover. However, this increment was
offset by the drep in turnover of Sun Hill Industries, Inc. ("Sun Hill"), the Group’s seasonal products designing
and marketing arm in the US, which resulted in a slight decrease in the turnover of this segment of business,

®  Greater China Distribution Business — The Group’s retail and wholesale distribution businesses in China and
Hong Kong registered a marginal increase of 1.2 % in turnover to approximately US$16.6 million as compared
to the same period of last year. In China, sales of licensed character merchandise have been soft due to increased
competition and price deflation.

The Group achieved a profit attributable to shareholders of approximately US$24.2 mullion (S$42.9 million) as
compared to a profit of approximately US$2.3 million (S$%4.1 miltion) for the last corresponding period. The results
include a net exceptional gain of approximately US$19.1 million which consists of gain on disposal and dilution of
interest in Linmark and payment of special bonus to staff of the Group in refation to Linmark’s [PO in May 2002, and
a provision for decline in value of an investment property amounting to approximately US$2.0 million. Operating
profit after tax but before minority interests and exceptional items rose by 86.2% to approximately US$7.0 million.

® Buying Agency Business - The buying agency business continued to contribute the bulk of profit to the Group.
Profit before tax, minority interests and exceptional items was approximately LIS$7.0 million, 32.1% higher as
compared to a profit before tax of approximately US$5.3 million for the same period of last year. Without
incurring proportionate increment in cperating cost, the benefit of the higher turnover contributed to the net
earnings of the buying agency business. At the same time, the Group's value-added businesses including product
development and design, packaging and trim, quality assurance and social compliance auditing services have
expanded steadily, and have made higher contribution to the Group’s overall results.
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e  Home-decor Business — The Group’s home-decor profitability improved further, recording a profit before tax of
approximately US$3.8 million compared to a profit before tax of approximately US$0.7 million for the same
period of last year. This result was mainly attributable to the operating profit generated by Vigor International in
Taiwan and Hong Kong, which have more than offset a small operating loss of approximately US$0.6 million
incurred by Sun Hill, the Group’s seasonal products designing and marketing arm in the US. Sun Hill has
recently entered its final phase of restructuring.

e  Greater China Distribution Business — To broaden its market presence, the Group invested in its retail and
wholesales distribution business and opened over 160 new counters in Mainland China during the period under
review. Investments in this area have translated into higher depreciation, operational and store-opening costs,
contributing to higher loss before tax of approximately US$1.8 million as compared to approximately US$0.2
million during the previous corresponding period. Furthermore, due to increased competition between shopping
malls and department stores, aggressive price discounting has become necessary for store-in-store outlets, further
squeezing the profitability of licensed character merchandise business, and contributing to the loss for the period
under review.

Corporate Events and Others

(1) In May 2002, the Group spun off its 27.7% interest in its then wholly-owned buying agency arm, Linmark, on the
Main Board of The Stock Exchange of Hong Kong Limited. Net proceeds from the listing exercise amounted to
approximately US$34.2 million, and a disposal and dilution gain of approximately US$23.0 million was booked
during the period under review. '

(1) In September 2002, the Company’s wholly-owned subsidiary, Superior International Finance Limited
("Superior"), was granted a US$24 million 3-year revolving credit and term loan facility by The Development Bank
of Singapore Ltd., Hong Kong Branch ("DBS") and certain other banks and financial institutions. The proceeds were
used to refinance the Group’s existing facilities and to finance the general working capital requirements of the Group.

(i) During the period from April 2002 to May 2002, Superior repaid US$14.5 million in respect of the US$19
million loan facilities arranged by CITIC Ka Wah Bank Limited (comprising a US$7 million 2-year term loan and a
US$12 million 364-day term loan) with the Group’s internal financial resources. In September 2002, the remaining
balance of US$4.5 million was voluntarily repaid by Superior with the proceeds of the US$24 million term loan
facility arranged by DBS.

(iv) The Company was named by Forbes magazine as one of the top 200 companies outside the United States with
annual revenue of less than USS$1 billion in its October 2002 issue.

9, Where a forecast, or a prospect statement, has been previously disclosed to
shareholders, any variance between it and the actual resuits

The disposal and dilution gain of approximately US$23.0 million arising from the listing of a subsidiary in Hong Kong
was lower than the estimated amount stated in the final results announcement dated 30 July 2002 and the annual
report 2002 of the Company due to the eventual higher-than-expected listing expenses.

To the best knowledge of the directors, there has been no other significant variance between the prospect statements
made in the final results armouncement dated 30 July 2002, the annual report 2002 and the actual interim results for
the six months ended 31 Getober 2002 of the Group.

10. A commentary at the date of the announcement of the competitive conditions of
the industry in which the group operates and any known factors or events that
may affect the group in the next reporting period and the next 12 months

a. Buying Agency Business
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Barring unforeseen circumstances, the directors expect this segment of the business to grow and continue to
contribute positively to the Group’s net earnings. The Group is expected to focus on soliciting more business from
existing customers base and acquiring new clients for future growth. The Group will continue to invest in resources
to enhance its senior management team and offer value-added services to clients via its L.O.G.O.N. Internet system.
During the remaining months of the financial year ending 30 April 2003 (“FY2003™), the Group expects existing
customers to continue with prudent orders, increasing the frequency of orders per season while at the same time
looking for value-added services for better store margins and value. While the retailing market sentiments in North
America are expected to stay cautious, the trend to out-source designing and buving functions continues to gather
pace, the Group expects the new marketing efforts and resources invested during the last 12 months to vield new
accounts for fueling growth in the next financial year.

b. Home-decor Business

The management is cautiously optimistic about the development of this segment of the business for the remaining
months of the FY2003, as outlook for the Group’s main market, the US, remains uncertain due to possible threat of
military action against Iraq. As a result, customers in North America have been conservative in placing orders for
seasons ahead, resulting in marginally lower seasonal outstanding orders on hand as compared to same period of last
year. In anticipation of these challenges, less significant contribution to the Group’s net earnings is expected from this
segment in the second half of this financial year. However, the Group is committed to staying competitive in the
industry, and has relocated to locations with substantiaily lower rental, the benefits of which will have positive impact
on future years’ earnings.

c. Greater China Distribution Business

The positive impact of China's newly gained WTO membership has further boosted consumer spending confidence.
The Group will strengthen its management resources strategically in preparation for its ongoing exploration of the
vast distribution infrastructure in China. A 3,000-square-metre megastore dedicated to selling Benetton brand
merchandises was opened in Shanghai in October 2002, marking an important milestone for the Group's successful
diversification of the portfolio to include international brands outside its traditional children character brands.
Currently, except for new labels of Benetton group, the Group distributes principally licensed character consumer
merchandise, targeting children in the age group below l4-year-old. While the Group continues to streamline the
management structure, closing down loss-making outlets, further loss may occur due to writing down of store closing
expenses and inventory during the second half of this financial year.

d. E-commerce and Others

The e-commerce related investments are not expected to have a material impact to the Group’s net assets value or
earnings per share for the year ending 30 April 2003,

11. Dividend
{a) Current Financial Period Reported On

Any dividend declared for the current financial period reported on?  Yes

Name of Dividend Interim
Dividend Type Cash

Dividend Rate 0.82 Singapore cent
(equivalent to 0.35 US cent)
per share {tax not applicable}

Par value of shares Us$0.1

Tax Rate Not Applicable

(b) Corresponding Period of the Immediately Preceding Financial Year

Any dividend declared for the corresponding period of the immediately preceding financial
year? None

{c) Date payabie

The interim dividend will be paid on or about 13 February 2003,

/%



{d} Books closure date
Registrable Transfers received by the Company's Singapore share transter agent, M & C Services

Private Limited, at 138 Robinson Road, #17-00, The Corporate Office, Singapore 068906, up to 5.00
p.m. on 24 January 2003 will be registered before entitlements to the dividend are determined.

12. if no dividend has been declared/recommended, a statement to that effect

N/A

PART Il - ADDITIONAL INFORMATION REQUIRED FOR FULL YEAR ANNOUNCEMENT
{This part is not applicable to Q1, Q2, Q3 or Half Year Results)

13. Segmented revenue and results for business or geographical segments (of the
group) in the form presented in the issuer’'s most recently audited annual financial
statements, with comparative information for the immediately preceding year

(a) Business Segments

The Group is organised on a worldwide basis and divided into 3 main operating divisions, namely:

e  Home decor and craft-related products
&  Licensed products

e  Buying agents

Inter-segment pricing is on an arm's length basis.
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Home decor
and craft-
related Licensed Buying

§1>\ months ended 31 October 2002 products products  agents Others  Elimination - Group
USD'000  USD'O00 USD'000  USD'000  USD'000 USD'000
{External sales 39,779 16,603 23,187 - - 79,569
Inter-segment sales 61 552 4,013 - (4.626) -
: 39,840 17,155 27,200 - (4.626) 79,569
éResults 3,985 (1,981 6,261 (2.115) - 6,150
%Financia] (expenses)/income, net (190) 212 713 2Zn - 714
3,795 (1,769) 6974  (2,136) ; 6.864
%Unnllocated expenses (2.836)
4,028
éGa‘m on disposal and ditution of interest in a subsidiary 22,9717
{Investment income 52
gUuallocmed financial expenses (67)
‘Taxation (923)
%Minoriry interests (1,883)
%Pro fit attributable to sharcholders 24,184
{Assets 21,289 36221 33,958  3.564 115.032
iUnallocated assets 3,575
éTotal assets 118,607
%Liabilities 23,097 16,798 6,268 5.670 51,833
{ Unallocated liabilities 243
[Total liabilities 52,076
%Capilal expenditure 162 2,141 851 - 3,154
%Dcprcci:xtion and amortisation 291 6355 480 31 1,507

é()lher non-cash expenses 147 46 342 1.988 ' 2,523



Home decor
and craft-

; related Licensed  Buying
iSix months ended 31 October 2001 products products agents Others  Elmination  Group
USD000 U000  USD000  USD000  USD'C00  UD'000
éE.\'lemal sales 41,763 16,421 15,467 32 - 73,683
‘Inter-segment sales 2 141 4315 - (4,438) -
’ 41,765  16.562 19,782 32 (4,438) 73,683
‘Results 605 (473) 5,303 (1,580) y 3,855
Financial income/(expenses), net 96 275 (48) (40) - 283
7014 (198) 5,255 (1,620) - 4,138
Unallocated expenses (1,022)
3,116
Investment income 171
iUnallocated financial expenses (304
i Taxation (716}
‘Minority interests (an
EProfiI attributable to shareholdeis 2,256
/\%em 33,085 28,091 18,821 5,020 85,017
EUnallocatcd assets 890
é'l‘otal assets 85,907
%Liabilities 36,288 9,794 4.964 3,031 54,077
{Unallocated liahilities 313
‘Total liabilities 54390
Capital expenditure 55 617 558 . 1,230
éDeprecimion and amortisation 290 452 362 32 1,136
%Orher non-cash expenses 2.088 2 620 1,533 4,263

(b)Geographical Segments

Turnover is based on the location of customers regardless of where the goods are produced. Profit/(Loss) before
interest and taxation is based on the location where the subsidiary companies operate. Total assets and capital
expenditure are based on the location of those assets.

""""""""""""""""" Profit/(Loss) before
Turnover interest and taxation Total assets Capital expenditure
May-Oct May-Oct] May-Oct  May-Oct |Asat 31 Oct Asat 3] Oct|Asat 31 Oct Asat 31 Oct
2002 2001 2002 2001 2002 2001 2002 2001
; USE000 USS000 | USED00 USE000 Ussono US$'000 USE000 USE000
iNorth Americe 55,690 54,470 (724) (2,706) 1,030 5,633 7 2
‘Mainland China 11,252 11,582 (1,992) 68 30,820 25,161 2,014 335
§Hong Kong 6,168 4,339 (3.696) 1,527 55812 16,945 968 259
%O(her Asia 4,839 1,970 [ % 32,958 4,689 30,943 38,148 165 434
{Others 1,620 1,302 - - - - - -
79,569 73,683 26,546 3,578 118,607 85,907 3,154 1,230

* Included gain on disposal and dilution of interest in a subsidiary amounting to US$22,977.000.

14. in the review of performance, the factors leading to any material changes in
contributions to turnover and earnings by the business or geographical segments

N/A



15. A breakdown of sales
N/A
16, A breakdown of the total annual dividend (in dollar value) for the issuer’s latest

full vear and its previous full year

Total Annual Dividend (Refer to Para 16 of Appendix 7.2 for the required details)

Latest Full Year () Previous Fult Year ()

Ordinary
Preference 0
Total:

BY ORDER OF THE BOARD

KHOO Kim Cheng
Director and Chief Financial Officer
09/01/2003
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ROLY INTERNATIONAL HOLDINGS LTD

SGX-Listed Roly international Profit Before Exceptional Items Soars 36.5% To
US$5.1 Miltion; Net Profit Jumps To US$24.2 Million, Buoyed By Exceptional
Gain Foliowing Listing In Hong Kong Of Subsidiary Linmark Group

SINGAPORE, January 9, 2003 — Roly International Holdings Lid. ("Roly") said today its operating profit after
tax attributable to shareholders soared to US324.2 million (§342.9 million) for the six months ended 31 October,
2002 (1H2003) from US$2.3 million (S$4.1 million) a year earlier, after recognising a net exceptional gain of
US$19.1 million (S$33.8 million).

The Singapore Exchange (SGX)-listed global supply chain management group said that its profit before exceptional
items increased by 36.5% to US$3.1 million in 1H2003 from US$3.8m in 1H2002. EBITDA before exceptional items
rose to US$9.6 million in 1H2003, up 63.5% from USS$5.9 million in 1H2002, on a turnover of US$79.6 million,
which compared with US$73.7 million previously.

The interim net profit of US$24.2 million takes into account the exceptional gain of US$23.0 million (S$40.7 million)
and a special bonus payment of US$1.9 million (8$3 .4 million) to the staff of Roly arising from the disposal of a
27.7%-stake in its then wholly owned buying agency arm Linmark Group in May, 2002, and a provision for the
decline in value of an investment property amounting to US$2.0 million (S$3.5 million).

Earnings per share for [H2003 on a weighted basis rose to 6.1 US cents (10.8 Singapore cents) from 0.6 US cent
(1.1 Singapore cents) a vear earlier, while net assets value backing per share rose to 13.7 US cents (24.3 Singapore
cents) from 7.8 US cents ( 14.2 Singapore cents) over the comparative period.

The Group declared an interim dividend of G.62 Singapore cent per ordinary share. No dividends were paid for
1H2002. ‘

Detailing the performance of its three core divisions, Roly said its buying agency business under Linmark Group
recorded a 49 7%-rise in turnover to US$23.2 million (S$41.1 million) in 1H2003 compared to US$15.5 million
(§%27.5 million) in 1H2002.

in the home decor division, turnover fell 5.0% to US$39.8 million ($$70.5 million) in 1H2003 from US$41.8 million
{$%$74.1 million) in 1H2002, while in the Greater China distribution business turnover rose 1.2% to US§16.6
million (S$29.4 million) over the comparative period.

Comimenting on the results, Mr. Wang Lu-Yen, Chairman of the Roly Group, said: "The US retail market has been
soft and certain customers have remained conservative in merchandise purchase due to fears that possible US military
action against Iraq could interrupt any recovery in the US economy. However, the buying agency under Linmark has
been able to perform well despite these factors because it has won new customers and expanded business volume
with existing customers."

"We are repositioning all our three core businesses to ensure a more concerted strategy with regards to our overall
expansion and development in China. We will leverage on our established vendor and distribution network in China.
Two immediate areas where we are building upon are to increase the distribution and retailing of foreign brands in
China, and to explore the same for non-apparel consumer goods," he said.

In October, 2002, the Roly Group declared open a 3,000-square-metre Benetton megastore in Shanghai — the largest
in size among megastores operated by the Italian fashion glant Benetton Group S.P.A.

"In the past year or so, the Roly Group has made significant efforts to unlock shareholder value, beginning with the
successful listing of Linmark. We are continuing with this process through a sharpened focus in China, whose recent
entry into the World Trade Organisation serves as a major boost to our overall strategy," Mr. Wang said.

"Going forward, we will pursue a strategy to improve revenue and profit through a combination of organic growth



and mergers and acquisitions in the Asian region,” he added.

Forbes Magazine, in its October, 2002 issue, named Roly as one of the top 200 compames outside the United States
with annual revenue of less than US$1 billion.

~ Ends ~

About Roly International

Listed on the Main Board of the Singapore Exchange Securities Trading Limuted, the Roly Group provides a total
range of value-added supply chain management services, including design, procurement, marketing and distribution of
garments and accessories, and buying agency services through the Linmark Group. In addition, the Group distributes
home decor and craft-related products as well as licensed products, such as apparel, footwear, fashion accessones

electronic tools and toys.

About Linmark Group

The Linmark Group, listed on the Main Board of The Stock Exchange of Hong Kong Limited, is principally engaged
in the sourcing business and the business of providing supply chain management solutions to retail chain operators,
established brands and wholesalers in various countries. It specialises in sourcing a wide range of softgoods and
hardgoods for its customers.

Issued on behalf of Roly International Heldings Ltd. by:

WeR1 Consultants Pte Ltd

29 Scotts Road

Singapore 228224

Tel: 65-6737-4844 Fax: 65-6737-4944

Email: info@wer1 net

For more mformation, please visit www roly.com or contact Ms Janet Lee (janetiee@wer].net).

Submitted by KHOO Kim Cheng, Director and Chief Financial Officer on 09/01/2003 tc the SGX



