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FINANCIAL HIGHLIGHTS . :

SANYO Electric Co., Ltd. and Subsidiaries  Six-manth periods ended September 30, 2002 and 2001

Millions of Thousands of % Change
Yen U.S. Dollars from Same
Period of
2002 2001 2002 Previous Year
NBESIES <.vo oot ¥1,045,053 ¥1,031,445 $8,496,366 1.3%
Net income 2,464 6,397 20,033 -615
Yen U.S. Doltars
Per share:
Net income per share:
BASIC ...t e ¥1.32 ¥3.42 $0.01 -61.4%
132 342 0.01 ~614
3.00 3.00 0.02 —
SEGMENT INFORMATION
SANYO Electric Co., Ltd. and Subsidiaries  Six-manth periods ended September 30, 2002 and 2001
Millions of Thousands of :/° Chsange
Yen U.S. Dollars mm. ame
Period of
2002 2001 2002 Previous Year
Sales by business category:
AV/Information and Communications Equipment . ¥ 414246 ¥ 413475 $3,367.854 0.2%
HOME APPHIENCES ... e s 126,756 146,262 1,030,536 -13.3
Industrial and Commercial EQUIPMENt..............ooccooor oo 96,972 119,530 788,390 -189
ELBCEIONIC DBVICES ..ot 224,703 189,116 1,826,854 18.8
BABIIES ..ottt 133,277 131918 1,083,553 1.0
DUREIS <.ttt et 49,099 31,144 399,179 57.7
NBE SAIBS ..ot ¥1,045,053 ¥1,031,445 $8,496,366 13
Sales by area: .
JAPAN ...t ¥ 529,527 ¥ 573,473 $4,305,098 -7.7%
i 273,834 222,038 2,226,780 234
143,884 140,155 1.169,789 27
76,617 79,821 622,902 -40
21131 15,958 171,797 324
NEESAIES .ot ¥1,045,053 ¥1,031,445 $8,496,366 1.3

Note: U.S. dollar amounts are translated from yen, for convenience only, at the rate of ¥123=US$1, the approximate effective rate of exchange at September 30, 2002.

Notice Related to Future Qutlook
In this semiannual report, “the Company” refers to SANYQ Electric Co., Ltd., and "Sanyo” to SANYQ Electric Co., Ltd,, and its subsidiaries, unless otherwise specified.

All statements in this semiannual report other than past factual matters represent outlooks for projected future results and are in accordance with Sanyo's present plans,
outlook, and strategies, based on management judgments in the light of currently available information. Therefore, Sanyo does not guarantee the accuracy and reliability of
information it receives and asks that you do not rely on this information alone.

There are various risks and uncertainties refated to factors causing changes in business results. The principal factors influencing results include: 1} large changes in ecc-
nomic conditions and capital markets as we!l as changes in consumption in businesses in which Sanyo engages; 2) the effects of changes in the exchange rates between the
yen and the dollar as well as the yen and other currencies on Sanyo’s international business activities; 3) various trade restrictions in the markets of each country; and 4)
Sanyo's ability to provide new technologies, new products, and services amid rapid technological innovation in information technology {IT), market competition, and price
campetition. However, it should be noted that factors affecting Sanya's performance are not timited to these factars and that there are other factors that cantain latent risks
and uncertainties.
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TO OUR STOCKHOLDERS

During the interim period ended September 30, 2002, we focused on
the following strategies under the guidance of our medium-term
business plan, Challenge 21.

" @ We continued to build a solid business foundation in the informa-

tion and communications field by further strengthening key device
product areas, such as semiconductors, electronic components,
rechargeable batteries, and displays, and by developing digital
products for key device categories.

® We concentrated our efforts mainly on reorganizing production
bases, on reforming business structures by forming alliances with
other companies and other measures, on pursuing low-cost opera-
tions in production, and on targeting development of No.1 market
share praducts.

Business Results

Consolidated net sales totaled ¥1,045.1 billion {US$8,496 miltion),
increasing 1.3% from the same period in the previous fiscal year.
Although the previously mentioned strategies substantially boosted
Electronic Devices sales and the sales of Batteries, AV/Information
and Communications Equipment, and Others segments also
advanced, a drop in the sales of the Home Appliances and Industrial
and Commercial Equipment segments held net sales to a smali over-
all gain. Reflecting the weak Japanese economy, domestic sales
declined 7.7%, to ¥529.5 billion {US$4,305 million), while overseas
sales rose 12.6%, to ¥515.5 billion {US$4,191 miltion). Regionally,
overseas sales expanded in all areas with the exception of Europe,
with sales to Asia up notably, at 23.4%.

Despite a 3.6% increase in operating income, to ¥33.6 billion
(US$273 million), income before income taxes and minarity interests
fell 36.5%, to ¥8.5 billion {US$63 mitlion) because of the booking of
¥5.6 billion in additional accrued pension and severance costs and
¥47 billion in losses on liquidation of affiliates. Consolidated net
income, therefore, slumped 61.5%, to ¥2 5 billion {US$20 million).

Among cash flows, net cash provided by operating activities
totaled ¥32.2 billion {US$262 million), net cash used in investing
activities amounted to ¥27 .4 billion {US$222 million), and net cash
provided by financing activities was ¥5.3 billion {US$43 million).
Including the effect of exchange rate changes, cash and cash equiv-
alents at the end of the period increased ¥7.1 biltion (US$58 million)
from the end of March 2002, to ¥266.8 biltion {US$2,163 million).

The interim cash dividend amounted to ¥3 {(US$0.02} per share,
the same as in the previous fiscal year.

Looking at business segments, AV/Information and
Communications Equipment sales edged up 0.2%, to ¥414.2 billion
{US$3,368 million). Sales of optical pickups surged in domestic and
overseas markets while sales of LCD projectors also posted gains in
both markets. Sales of celtular and PHS phones and digital cameras
recorded marked growth in overseas markets but fell overall, unable
to overcome the stagnation in the domestic market. Sales of the
Home Appliances segment dropped 13.3%, to ¥126.8 billion
(US$1,031 million) because of the overall decline in sales of such
major products as refrigerators, air conditioners, and washing
machines. Sales of refrigerators, however, rose overseas, and
sales of the newly introduced top-open drum type washer-dryer




contributed significantly to segment sales. Industrial and Commercial
Equipment segment sales dropped 18.9%, to ¥97.0 bilfion {US$788
million), principally because of the impact of the sale of the vending
machine business to Fuji Electric Co., Ltd., on April 1, 2002. Vending
machines sales contributed ¥23.3 billion to the segment’s interim
sales in the previous fiscal year. Amang other products, sales of
supermarket showcases increased in the domestic and overseas
markets. Sales of package air conditioners rose overseas but
slumped domestically. Sales of the Electronic Devices segment
jumped 18.8%, to ¥224.7 hillion (US$1,827 million) due to a recov-
ery in demand for semiconductors in domestic and overseas mar-
kets. Although there was considerable price competition for some
LCD products, demestic and overseas LCD sales also registered
strong growth. Sales of electronic devices rose in overseas markets
but declined in Japan. Batteries segment sales increased 1.0%, to
¥133.3 hiftion (US$1,084 million). Despite growth in overseas sales
of lithium-ion and nickel-cadmium rechargeable batteries, the
domestic market was stagnant. Sales of solar cells are expanding,
but stifl do not contribute significantly to overall Batteries segment
sales. Sales of the Others segment, which include sales of a num-
ber of such items as housing, imported goods, molds, and various
parts, soared 57.7%, to ¥49.1 billion {US$393 miltion} in line with
expansion in the Company’s residential housing business. In addi-
tion, operating revenues from cradit and other financial services and
from maintenance and distribution services advanced 4.4%, to ¥44 3
billion {US$360 million).

Expanding and Fortifying the Battery Business
On May 13, 2002, we opened the Soft Energy Research Center of the
R&D Department of the Soft Energy Company, informally known as
the Energy Research Center, which concentrates its R&D efforts pri-
marily on rechargeable hatteries. Through this center, we are aiming
to strengthen and speed up our development of basic and applied
technologies in such areas as high-performance technologies to
increase the capacity of batteries for mobile phanes and other
mobile devices, battery systems for hybrid vehicles, and solar cells.
On October 3, 2002, the Company reached a basic agreement with
Japan Storage Battery Co., Ltd., to acquire 51% of the issued and
outstanding shares of its subsidiary GS-Melcotec Co., Ltd. The
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acquisition of a majority stake in this company, which manufactures
and sells lithium-ion batteries, will solidify our pasition as the
world’s top manufacturer of these batteries, which represent the
largest market for co'mpact rechargeable batteries. In terms of sales,
we are already the global leader in nickel-cadmium and nicke!-metal
hydride rechargeable batteries.

Perspectives

We anticipate that business conditions will remain extremely chal-
lenging in the second half amid expectations of further deterioration
in the global economy and continued stagnation in the Japanese
economy.

Nevertheless, we will strive to achieve the goals of our medium-
term business plan, Challenge 21, which aims to maximize Sanyo's
profitability and corporate worth. In targeting these goals, we are
being increasingly selective and focused in our businesses and our
allacation of resources, reorganizing our global production network,
and working with strategic alliance partners to innovate aur busi-
ness model.

December 1, 2002

AL e

Satoshi lue
Chairman & Chief Executive Officer

Sieoome

Yukinori Kuwano
President & Chief Operating Officer



CONSOLIDATED STATEMENTS OF INCOME (Unaudited)

SANYO Electric Co., Ltd. and Subsidiaries  Six-month periods ended September 30, 2002 and 2001

Millions of

Thousands of

U.S. Dollars
2002 2001 2002
Sales and operating revenue:
NBESBIBS ..o e ¥1,045,053 ¥1,031,445 $8,495,366
OPLIGING MBYENMUE ... v ercvereereeees ittt et e 44,251 42,374 359,764
1,089,304 _1.073819 8,856,130
Costs and expenses:
COSE OF SBIES..o.eo oottt e 869,337 865,393 7,067,780
Selling, general and admiMISITATIVE ........cooiiir s 186,367 175,99 1515179
1,055,704 1,041,384 8,582,959
OPEIALING INCOME ...oooo et et sttt 33,600 32,435 231N
Other income:
[HErest and iVIABNGS .........oovverveiee e st 4,455 6,128 36,220
DRI e et 9,550 15,813 71,642
14,005 __ a4 __n3ge2
Other expenses: ‘
IMEBIBST ..ot eeees et b s st 9,725 12,674 19,065
Foreign currency transaction losses, net ... 4,799 337 39,016
DN ettt 24,587 27,981 199,895
3911 40,992 317,976
Income before income taxes and MINOFITY NTBIESTS. vt s 8,494 13,384 69,057
Income taxes:
CUITBNE e bbb 10,073 13.166 81,894
DEFRITEA. ..ot e e {6,635) (8.526) (53,943}
3438 4,540 %1
Income before MINOTLY IMTETBSTS ......o..over e 5,056 8,844 41,106
MNOTIty INLEIESES ... 2,592 1,270 21,073
Income befare cumulative effect of accounting change. ... 2,464 7574 20,033
Cumulative effect of accounting change — (1177) —
NEEEMGOME . ...t e e ¥ 2,464 ¥ 6397 $ 20,033
Netincome per share:
Income before cumulative effect of accounting Change.........ccvceinrconerin s ¥ 2464 ¥ 7574 $ 20,033
Income before cumulative effect of accounting change
—adjusted for interast on convertible bonds, net of tax ... 2,464 7,602 20,033
NBEINCOME ... eeeb s et b s et e e e 2,464 6.397 20,033
Net income—adjusted for interest on convertible bonds, net of tax ... 2,464 6.425 20,033
Weighted average number of shares {thousands)..........cooicce s 1,869,639 1,870,795
Diluted weighted average number of shares (thousands) ... 1,869,639 1,880,216
Basic net income per share (yen and U.S. dollars):
Basic net income per share before cumulative effect of accounting change .......ccccvevnenee. ¥1.32 ¥405 $0.01
Cumulative effect of acCOUNtING CHARGE ..o s — {0.63) —_
BaSIC NBLINCOME PBF SRATE ... oot et 1.32 342 0.01
Difuted net income per share {yen and U.S. dollars):
Diluted net income per share befare cumulative effect of accounting change .........cccc.c..... ¥1.32 ¥4 04 $0.01
Cumulative effect of accounting change . — (0.62) —
Diluted net income per Share..........ccoovevvveicr e, 1.32 342 0.01

Note: The dilutive effect for the six months ended September 30, 2002, resulted from assumed conversions of convertible bands. The calculations of the weighted average
number of shares for diluted net income per share in 2002 and 2001 do not include incremental shares of 57,584 thousand and 48,164 thousand, respectively, from

assumed conversions of convertible bands since their effects are antidilutive.



CONSOLIDATED BALANCE SHEETS (Unaudited)

SANYO Eectric Co., Ltd. and Subsidiaries
Millions of Thousands of
U.S. Dallars
September 30, March 31, September 30,
Assets 2002 2002 2002
Current assets:
LM ettt e s ¥ 69,430 ¥ 78725 $ 564,472
Time deposits 197,337 180,957 1,604,366
266,767 259,682 2,168,838
SNOTE-TEIM IMVESTMENTS ... e es s st 54,511 66,806 443,179
Receivables:
NOLES NG BECOUNLS ...ttt e 392,6M 395,492 3,192,447
FINANCE TECBIVADIES ... 229,812 223,487 1,868,390
Affiliates and unconsolidated SUBSIQIANES .............coovv e 40,796 45,258 331,675
Aliowance for doubtful accounts and financial charges..........ccooooocoocie e, (22,613) (20,720) (183,846)
INVEINTOTIES ..ottt et 376,263 404,688 3,059,049
DtRITBA INCOME 1BXES . e....eoes vt st bt 21,641 23,960 175,943
Prepaid Xpenses AN OLhBT ..o e e 81,939 66,766 666,171
Total current assets ... 1,441,787 1,485,419 11,721,846
Investments and advances:
Affiliates and unconsolidated subsidiaries 34,982 36,320 284,407
Securities iINVESIMENLS ANG OTHBT ...........eovveeiees et 270,430 266,185 2,198,699
305.422 302,505 2,483,106
Property, plant and equipment:
BUIEINGS ..ottt 484,358 483,691 3,937,870
Machinery and BQUIDMENT ..o oot 1,018,494 1,013,659 8,280,439
1,502,852 1,497,350 12,218,309
ACCUMUIATEH ABPTBLIALION ....eveeooevees sty (1,018,379) (999,976} (8,279,504)
484,473 497374 3,938,805
L8NG, ettt 145,317 146,220 1,181,439
CONSLIUCHTON M PIOTTESS ..o vt 12,325 18,526 100,203
642,115 662,120 5,220,447
Deferred INCOMB LAXES ............c.ccooooiii oot 147,387 140,405 1,198,268
DB @SSBS ..o 193,570 179,260 1,573,740
¥2,730,281 ¥2,748,709 $22,197,407




Mitlions of Thousands of
| Yen U.S. Doltars
o ] September 30, March 31, September 30,
Ve Liabilities and Stockholders’ Equity 2002 2002 2002
! Current liabilities:
: Short-term borrowings ............... ¥ 421,940 ¥ 464,475 $ 3.430,407
j Current porticn of lang-term debt 166,126 154,963 1,350,618
Notes and accounts payable;
: TFAO oot res sttt bbbt s s e 395,681 391,337 3,216,919
Affiliates and unconsclidated SubSIdIANES ..........ccc.cccooricirrecr e 967 9,405 78,626
. COMSIUCHION .....covoveoveoss et n e tee s emrion 26,759 30,086 217,553
ACCTUBH INCOMB TAXES .....e.oevvoeoes sttt et 10,981 18,777 89,276
Employees’ savings ABPOSIS ........ovv.vveeieet e, 26,010 26,697 211,463
Other; including dividends payable and accrued eXpenses.............cocorevetievecverevcers e 223,043 222,603 1,813,358
Total current HaDITIES........c.cvvovevevcrcer et 1,280,211 1,316,343 10,408,220
Long-term debt..............cccooooiiiio e e 566,207 547,620 4,603,309
Accrued pension and SEVEFANCE COSIS .................cooooiiirviireence s 246,545 239,301 2,004,431
: TOtal HDHIIES «.vvvvevvceei e e 2,082,963 2,103,264 17,015,960
Minority interests in consolidated subsidiaries ..., 48,058 44,270 390,715
i
Stockholders’ equity:
' Common stock:
Authorized—4,921,196 thousand shares
Issued:
September 30, 2002—1,872,336 thousand shares 172,241 — 1,400,333
March 31, 2002—1,872,335 thousand shares.............. — 172,241 —
Additional pait-in CAPILAL ....vvecvees e e 336,029 336,028 2,731,943
RETAINE BAIMINGS ...\ oeveeiecieeecss et e 206,792 209,674 1,681,236
Accumulated other COMPrERENSIVE 10SS...........ccoo.iivv oo oo e {123,109) {113,487) (1,000,986)
591,953 804,456 4,812,626
Less, treasury stock at cost:
September 30, 2002—3,983 thousand Shares...........occooviooeiieiierccr e {2,693) — (21,894)
March 31, 2002-—2,161 thousand Shares...........cccccoevviovioiieesiee oo — (2,281) —_
Total Stockholders’ 8QUItY ...t 589,260 602,175 4,790,732
¥2,730,281 ¥2,743,709 $22,191,407




CONSOLIDATED STATEMENTS OF STOCKHOLDERS' EQUITY (Unkaudited) .

SANYO Electric Co., Ltd. and Subsidiaries  Six-month periods ended September 30, 2002 and 2001

Millions of Yen

Additional Accumglgttgld Other Total
Common Paid-in Retained Comgprehensive Comprehensive
[{Number of Shares of Common Stock—Thousands) Stock Capital Earnings Income {Loss) Income {Loss)
Balance, March 31,2001 (1,872,335) ..o ¥172,241 ¥336,028 ¥219,166 ¥(74,129)
Comprehensive loss:
NELINCOME ... icr ettt 6,397 ¥ 6397
(Other comprehensive income {loss}:
Net unrealized losses on securities
{net of tax of ¥18,008 Million}..........ocooeeeceeeeccereeree e (26,237) (26,237)
Reclassification adjustments for net losses on securities
realized in net income {net of tax of ¥8,562 million)................ 9,359 9,359
Foreign currency translation adjustments ...........ccc.ccccveeevrinnan, (2,179) (2.179)
Net unrealized losses on derivatives
{net of tax of ¥2,621 million}. ..o, (1,850} {1,850}
TOAL oot ¥{14 510)
Cash AIVIBENGS ..o (5,612)
Balance, September 30, 2001 {1,872,335).......c..ccoovvvvrmmrricrivenerine, ¥172,241 ¥336,028 ¥219,951 ¥ {95,036)
Balance, March 31,2002 (1,872,335) ... ¥172.241 ¥336.028 ¥209.674 ¥(113,487)
Comprehensive loss:
Net income 2,464 ¥ 2,464
Other comprehensive income {loss):
Net unrealized losses on securities
{net of tax of ¥{390) Milon) ... (278) (278)
Reclassification adjustments for net losses on securities
realized in net income (net of tax of ¥193 million).........cc.......... 263 263
Fareign currency translation adjustments ....cc.cooooveereecervvieccrneens (9,399) {9,399)
Net unrealized losses on derivatives
{net of tax of ¥543 MIllioN}.......o.oov oo (463) (463)
Reclassification adjustments for net losses on derivatives
realized in net income {net of tax of ¥349 million)...................... 255 255
TOMB oottt ¥ (7,158)
Cash dividends (5,346)
Conversion of convertible bonds (1) 1
Balance, September 30, 2002 {1,872,336)........ccccconmvvvrmmrrnronrrinniens ¥172,241 ¥336,029 ¥206,792 ¥(123,109)
Thousands of U.S. Doilars
Balance, March 31,2002 (1,872,335} ... $1,400,333 $2.731,935 $1,704,666 $(922,658)
Comprehensive loss:
INEEINCOME ..o e 20,033 $ 20,033
Other comprehensive income {loss):
Net unrealized losses on securities
(net of tax of $3,171) thousand) ... {2,260} {2,260)
Reclassification adjustments for net losses on securities
realized in net income {net of tax of §1,569 thousand) ............ 2,138 2,138
Foreign currency transiation adjustments..........cooccooovvv oo, (76,415) (76,415)
Net unrealized losses on derivatives
(net of tax of $4,415 thousand) ..., (3,764) (3,764)
Reclassification adjustments for nat losses on derivatives
realized in net income {net of tax of $2,837 million) .............. 2,073 2,073

8 {43.463)
.................................... $1,400.333 $2,731,943 $1,681,236 $(1,000,886)

$ (58,195)




CONSOLIDATED STATEMENTS OF. CASH FLOWS (Unaudited)

SANYO Electric Co., Ltd. and Subsidiaries  Six-month periods September 30, 2002 and 2001
Millions of Thousands of
Yen U.S. Dollars
2002 2001 2002
Cash flows from operating activities: ,
NEEINCOME c..eeooeoeee et e e ¥ 2464 ¥ 6397 $ 20,033
Adjustments to reconcile net income to net cash provided by operating activities:
Depreciation and @MOTHZAtION .........cov.rirever et 55,542 63,998 451,561
Loss on sale of marketable securities and investment securities ...... 46 2,336 374
Loss on disposal of property, plant and equipment ................... 81 2,047 659
Provision for income taxes—08TRIMed ..........co.coocovv oot {6,635) (8,626) (53,943)
Equity in earnings of affiliates and unconsolidated subSIdIanes ... cecivemerncescnecinies (1,165) (2,016) {9,472)
Change in assets and liabilities:
{Increase) decrease in receivables ... (18,196} 58,134 (147,935)
Decrease (increase) in inventories ..., 18,150 (1,358) 147,561
{Increase) decrease in prepaid expenses and Other ... {15,228) 548 {123,805)
INCIEASE IN OtNBI @SSES ...v.vveeiveise e ee e e et (22,976) (8,948) {186,797)
Decrease in notes and accounts payable.. {5,518) (62,874) (44,862)
Decrease in accrued income taxes............ {5,814) {5,132) (47,268)
Increase (decrease} in other current liabilities... 6,181 (18,886) 50,252
0= 1 =1 OO OSSOSO 25,299 {3,625) 205,683
TOLAl BAJUSIMENTS . ....ooeveeee et e et et b e 29,767 15,598 242,008
Net cash provided by Operating 8CHVItIES ......c.coveroriie e 32,231 21,995 262,041
Cash flows from investing activities:
Decrease (increase) in Short-1erm iNVESTMENTS ...t 10,901 (8.851) 88,626
Proceeds from sale of investments and collection of advances 5,675 23,524 46,138
Proceeds from sale of property, plant and equipment........... SO T U ROTUUOOOON 3,036 11,904 24,683
Payments for purchase of investments and advances {12,759) (22,722) {103,732)
Payments for purchase of property, plant and equipment (44,416) (83,868} {361,105)
Proceeds from acquisition of consolidated subSIdIares.......c...ooo oo e 8,058 — 65,512
Proceeds from sale of consalidated subsidiaries 2,330 —_ 18,943
DHREE, B .o et er s e e {176) (2,455) {1,431)
Net cash used in iNVESTING GCHIVITIES ..o (22,391} (82,468) (222,366)
Cash flows from financing activities:
(Decrease) increase in SNOrt-term BOITOWINGS .......cv..oocveieririer e {25,160) 29,413 {204,553}
Proceeds from issuance of long-term debt ... 125,336 85,164 1,019,480
Repayments of long-term debt................ {88,236) {112,837} (712,366)
DIVIENGS PAIH ... e (5,881) {5.011) (47,813)
Repurchase Of COMMON STOCK. ... (853) (756} {6,935)
Net cash provided by {used in) financing aCTIVILIES ..o 5,266 {24,027) 42,813
Effect of exchange rate changes on cash and cash equivalents ..., (4,351) (3,574) {35,374)
Net increase (decrease) in cash and cash equivalents. ... 5,795 (88,074) 47,114
Cash and cash equivalents of newly consolidated subsidiaries ... 1,290 — 10,488
Cash and cash equivalents at beginning of six-menth period ... 259,682 329,580 211,236
Cash and cash equivalents at end of six-month period... ... ¥266,767 ¥241,506 $2,168,838




NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Unaudited) .

SANYO Electric Co., Ltd. and Subsidiaries
1. U.S. DOLLAR AMOUNTS

U.S. dollar amounts have been translated from yen, for convenience
only, at the rate of ¥123=US$1, the approximate effective rate of
exchange at September 30, 2002

2. NEWLY ADOPTED ACCOUNTING STANDARDS

Effective April 1, 2001, Sanyo adopted Statement of Financial
Accounting Standards ("SFAS"} No.133,“Accounting for Derivative
Instruments and Hedging Activities,” as amended by SFAS Nc.138.
These standards require a company to recognize alt derivatives as
either assets or liabilities in the balance sheet and to measure those
instruments at fair value. The change in the fair value of a derivative
is recognized in earnings in the period of the change or reported as a
component of other comprehensive income, depending on the intend-
ed use of the derivative and the resulting designation.

As of April 1, 2001, the adoption of these new standards resulted in
cumutative effects of an accounting change that reduced net income
by ¥1,177 million, net of tax and minority interests of ¥1,047 million,
and increased accumulated other comprehensive loss by ¥807 million,
net of income taxes and minority interests of ¥3,388 million.

In June 2001, the Financial Accounting Standards Boards (“FASB")
issued SFAS No.141 “Business Combinations” and No.142 “Goodwill
and Other Intangible Assets.” SFAS No.141 requires all business com-
binations initiated after June 30, 2001 to be accounted for using the
purchase method and also addresses financial accounting and report-
ing for intangible assets identified apart fram goodwill. SFAS No.142
requires goodwill to be tested for impairment on an annual basis,
rather than periodic amortization as previous standards required.

As of September 30, 2002, there was no indication of material
impairment of goodwill. Sanyo expects the adoption of SFAS No.141

and No.142 has no material impact on its consolidated financial state-

ments.

3. RECENTLY ISSUED ACCOUNTING STANDARD

In June 2002, the FASB issued SFAS No.146, “Accounting for Costs
Associated with Exit or Disposal Activities.” This standard addresses
financial accounting and reporting for costs associated with an exit or
disposal activity. SFAS No.146 replaces Emerging Issues Task Force
{"EITF") Issue No. 94-3, "Liability Recognition for Certain Employes
Termination Benefits and Other Costs to Exit an Activity {including
Certain Costs Incurred in a Restructuring)” {“EITF 94-3"). The difference
from EITF 94-3 is recognition of liability for costs aséociated with an
exit or disposal activity. SFAS No.146 requires that a liability for costs
associated with an exit or disposal activity be recognized and mea-
sured initialiy at fair value only when the liability is incurred and
meets the definition in FASB Concepts Statements, rather than at the
date of a commitment to an exit or disposal plan. Sanyo will adopt the
standard for exit or disposal activities that are initiated after
December 31, 2002. Sanyo has not determined the effect of adopting
SFAS No.146.



CORPORATE DIRECTORY

BOARD OF DIRECTORS
AND CORPORATE AUDITORS
(As of September 30, 2002)

Executive Directors

Chairman
Satoshi lue

President
Yukinori Kuwano

Executive Directors
Toshimasa lue
Yoichiro Furuse

Directors

Corazon C. Aquino
Nobuaki Kumagai
Tomoyo Nonaka
Sadao Kondo
Sunao Okubo
Hiromoto Sekino
Eiji Kotobuki

Corporate Executive Auditors

Shigeru Sakata
Ryota Tominaga
Takeshi Inoue

Corporate Auditors

Sotoo Tatsumi
Hiroshi Toda

OFFICERS
(As of September 30, 2002)

Chairman & Chief Executive Officer
Satoshi lue

President & Chief Operating Officer
Yukinori Kuwano

Executive Vice Presidents
Toshimasa lue
Yoichiro Furuse

Executive Officers
Sunao Okubo
Hiromoto Sekino
Eiji Kotobuki

Senior Officers
Yasusuke Tanaka
Masabumi Kawano
Tadahiko Tanaka
Akira Kan

Officers

Hitoshi Komada
Akiyoshi Takano
Fusao Terada
Satoshi Inoue
Tadao Shimada
Shosaku Kurome
Osamu Kajikawa
Hiroshi Ono
Teruo Tabata
Mitsuru Honma
Shinicht Miki

PRINCIPAL CONSOLIDATED
SUBSIDIARIES
{As of September 30, 2002}

SANYO Electric Credit Co., Ltd.
Principal Business: Instalfment Sales and Leasing
of Eectrical and Electronic Products

Tottori SANYO Electric Co., Ltd.

Principal Business: Manufacture and Sales of Audio
Equipment, Information Systems, Electronic Parts,
and Home Appliances

Niigata SANYOQ Electronic Co., Ltd.
Principal Business: Manufacture and Sales
of Semiconductors

SANYO Electric Air Conditioning Co., Ltd.
Principal Business: Manufacture and Sales of Air
Conditioners

SANYO Telecommunications Co., Ltd.
Principal Business: Manufacture, Sales, and
Installation of Telecommunication Equipment

SANYO Sales & Marketing Corparation
Principal Business: Sales, Export and import of
Electrical and Electronic Products

SANYO Electric Commercial Equipment Co., Ltd.
Principal Business: Sales and Installation of
Refrigerators/Freezers, and Kitchen Appliances

SANYO Semicon Device Co., Ltd.
Principal Business: Sales of Semiconductors

SANYOC North America Corporation
Principal Business: Sales of Electrical Equipment
and Local General Businesses

SANYOQ Manufacturing Corporation
Principat Business: Manufacture and Sales of Color
TVs and Others

SANYO Energy (U.S.A.) Corporation
Principal Business: Manufacture and Sales of
Batteries

SANYO Electric (Hong Kong) Limited
Principal Business: Sales of Electrical Equipment

SANYO Semiconductor (H.K.) Co., Ltd.
Principal Business: Sales of Semiconductors

{Sanyo has a tota! of 119 consolidated subsidiaries—
58 in Japan and 61 overseas.)
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