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December 13, 2001 ?R@GESSE@ |

Securities & Exchange Commission \/ Sp‘“ 1 ?;fm“%

450 Fifth Street N. W, SO
Washington, DC ?“S&G\N—
USA . 20549 '

Attention: Office of International Corporate Finance

Dear Sirs:

Re: International Health Partners Inc. (formerly Canadian Dental Partners Inc.)
File No. 82-4868

Please accept for filing the following documents that include information required
to be made public:

Press Release dated November 14, 2001

Press Release dated November 15, 2001

Audited annual financial statements for the year ended June 30, 2001
BCSC Form 51-901F

Material Change Report dated November 14, 2001

Interim financial statements for the 3 months ended September 30, 2001
BCSC Form 51-901F

Notice of Annual Meeting of Shareholders and Information Circular

. Instrument of Proxy

10. Supplement Mail List Card

11. Presidents Letter to Shareholders

12. Form 20

13. Insider trading report for David McQuaig dated June 5, 2001

14. Insider trading report for Ken Hughes dated November 14, 2001

WONOUAEWND =

Yours truly,

ALBERTA COMPLIANCE SERVICES INC. \/

Sherri Van Ham
Associate

602, 304 - 8 Avenue S.W. Calgary, Alberta Canada T2P I1C2

Phone: (403) 216-8450 * Fax: (403) 216-8459 * info@albertacompliance.com * www.albertacompliance.com
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For Immediate Release Trading Symbol: IHP - CDNX
Date: November 14, 2001 Shares Qutstanding: 6,909,774
Close November 13, 2001 - $0.16 Press Release #07

International Health Partners Inc.
To Acquire DentaCare Assets

CALGARY, ALBERTA—International Health Partners Inc. (“IHP” or the “Company”) is pleased to announce that it has
entered into a Letter of Intent (“LOI") with DentaCare Inc. (“DentaCare”) of Alberta. The LOI deals with the acquisition of
certain dental clinics, as well as options to acquire other clinics and management contracts from DentaCare and Dr.
Nathanie] Podilsky.

The acquisition contemplated under the LOI, which is subject to full due diligence and regulatory approval, will be funded
through a combination of cash and shares, subject to adjustment on closing. The acquisition will not result in a change of
control, but Dr. Podilsky who is the current owner of DentaCare will become a new insider, which is in keeping with IHP's
business plan.

IHP President and CFO David McQuaig states, “the DentaCare acquisition will mark another successful step in our
Company’s growth strategy. This acqu1s1t10n initially represents approximately $780,000 in additional annual revenues for
IHP and will push us to profitability by year’s end.”

Dr. Podilsky states “I am excited with the prospects for THP and believe we can increase the quality and variety of health
services offered by IHP, while improving access and convenience for our combined patient base. As our organization
grows I see additional market opportunities in the areas of preferred service facilities, group insurance and cross-referral.”

International Health Partners Inc. is a medical and dental “Practice Management Company” (“PMC”) in the business of
evaluating and consolidating medical & dental clinics. The Company operates a chain of modem health facilities that
provide primary medical and dental services in the province of Alberta. By consolidating small private operations into a
growing corporate structure the organization realizes increasing economies due to consolidation of non-clinical
administration, shared infrastructure, efficient deployment of human resources, as well as bulk discounts for supplies and
services. Within this environment the medical/dental professional is able to focus strictly on patient care, while the
organization benefits from increasing revenues and improved operating margins.

THP is currently involved in formal discussions for additional acquisition opportunities.

On Behalf of the Board of Directors of
INTERNATIONAL HEALTH PARTNERS INC.

“signed”
David McQuaig, President, CFO, and Director

Investor inquiries please call toll-free at 1-877-664-6663 - or visit our
Website at www.JHP.ca - or e-mail to Investor@IHP.ca

The Canadian Venture Exchange has not reviewed and does not accept
responsibility for the adequacy or accuracy of this release.
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For Immediate Release Trading Symbel: IHP - CDNX
Date: November 15, 2001 Shares Outstanding: 6,909,774
Close November 09, 2001 - $0.16 Press Release #08

International Health Partners Inc.
Private Placement

CALGARY, ALBERTA—International Health Partners Inc. (“IHP” or the “Company”) reports that certain directors of the
Company have arranged a sale of 700,000 shares at a price of $0.15 per share with Octagon Capital Corporation through the
facilities of the Canadian Venture Exchange today.

The proceeds from this sale will be used to fund a private placement of 700,000 units of the Company at a price of $0.135.
Each unit will consist of one common shares and one share purchase warrant. Each warrant will have an expiry date of two
years from date of the closing of the private placement and an exercise price of $0.20 for the first 12 months and $0.30 for
the second 12 months. The proceeds will be used for working capital and to fund future acquisitions opportunities.

International Health Partners Inc. is a medical and dental “Practice Management Company” (“PMC”) in the business of
evaluating and consolidating medical & dental clinics. The Company operates a chain of modemn health facilities that
provide primary medic al and dental services in the province of Alberta. By consolidating small private operations into a
growing corporate structure the organization realizes increasing economies due to consolidation of non-clinical
administration, shared infrastructure, efficient deployment of human resources, as well as bulk discounts for supplies and
services. Within this environment the medical/dental professional is able to focus strictly on patient care, while the
organization benefits from increasing revenues and improved operating margins.

On Behalf of the Board of Director
David McQuaig, President, CFO, and Director

Investor inquiries please call toll-free at 1-877-664-6663 - or visit our
Website at www.IHP.ca - or e-mail to Investor@IHP.ca

The Canadian Venture Exchange has not reviewed and does not accept
responsibility for the adequacy or accuracy of this release.
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FORM 51-901F
Quarterly and Year End Report

Incorporated as part of: Schedule A

X SchedulesB & C

ISSUER DETAILS:

NAME OF ISSUER: International Health Partners Inc.

ISSUER ADDRESS: 501, 501 - 18 Ave SW, Calgary, AB T2S 0C7
ISSUER PHONE: (403) 264-7664

ISSUER FAX: (403) 264-7640

CONTACT PERSON: David McQuaig

CONTACT'S POSITION: President

CONTACT TELEPHONE NUMBER:  (403) 264-7664
FOR YEAR ENDED: June 30, 2001

DATE OF REPORT: November 19, 2001
CONTACT EMAIL ADDRESS: info@ihp.ca

WEB SITE ADDRESS: www.ihp.ca

CERTIFICATE

THE SCHEDULES REQUIRED TO COMPLETE THIS REPORT ARE
ATTACHED AND THE DISCLOSURE CONTAINED THEREIN HAS BEEN
APPROVED BY THE BOARD OF DIRECTORS. A COPY OF THIS REPORT
WILL BE PROVIDED TO ANY SHAREHOLDER WHO REQUESTS IT.

David McQuaig “David McQuaig” November 19, 2001
NAME OF DIRECTOR DATED
Ken Hughes "Ken Huhges" November 19, 2001

NAME OF DIRECTOR DATED
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Schedule B: Supplementary Information

1. Analysis of expenses and deferred costs

Expenses shown are broker down into three main categories. $1,804,283 relates
to expenses directly incurred in the daily operation of Medical & Dental Clinics.
$238,186 relates to General & Administrative expenses of the "Head Office".
This includes salaries for head office staff as well as head office contributions to
accounting, marketing and staffing administration. Depreciation and amortization
of $198,105 relates mainly to depreciation expenses incurred for facilities and
equipment acquired.

2. Related Party Transactions

There were no related party transactions.

3.{(a) Summary of securities issued and options granted during the period

Dateof Typeof Typeof Number Price Total Type of
Issue Security Issue Proceeds Consideration

May 24, Common Exercise 84,200 $0.25 $21,060 Cash
of options

May24 Common Exercise 15,800 $0.36 $5,688 Cash
of options

3.(b) Options Granted during the period

Date of Issue Number Name of Exercise Price Expiry Date
Optionee
March 30 30,000 Ken Hughes $0.20 March 30/06

4.(a)(b) Particulars of Authorized Capital and Summary of Shares lssued and
Qutstandin

Authorized: Unlimited Common Shares with no par value

Issued: 5,155,274 common shares
Value of common shares: $1,115,495
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4.(c) Summary of Options outstanding as at June 30, 2001

Security Number Exercise Price Expiry Date
Options 267,600 $0.25 October 6, 2004
Options 64,200 $0.36 March 16, 2005
Options 30,000 $0.20 March 30, 2006
Warrants 1,324,500 $0.25 May 30, 2003
Warrants 469,000 $0.60 January 27, 2002

4.(d) Shares in Escrow as at February 28, 2001

777,777 common shares are held in escrow.
There are no pooling agreements.

5 List of Directors and Officers as at November 19, 2001, 2001

David McQuaig President, CFO, Director
Randy Dawson Secretary, Director

Bob Syverson Director

Ed Belanger CEO

Steve Walton Director

Ken Hughes Director

Dr. Nathaniel Podilsky Director
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Schedule C: Management Discussion

Intemational Health Partners Inc. provides Practice Management services to Medical &
Dental Practitioners, thus allowing them to focus on quality patient care. The corporation
markets and operates Dental Centres with the brand 310 SMILE and trades under the
symbol IHP on the Canadian Venture Exchange.

For the year ending June 30, 2001, the Corporation recorded total revenue of
$2,943,756 of which $2,049,635 was derived from dental services income and $894,121
was derived from medical services income. Another $63,880 of other income was
generated primarily from management fee revenue and sub lease rental revenue.

Expenses directly relating to the medical and dental services income totalied $1,223,857
for the year ending June 30, 2001. Operating expenses, aside from the amount above,
relating to these dental clinics totalled $1,804,283 plus depreciation of $198,105. The
General and Administrative expenses for the Management of the Corporation were
$238,186. As a result of the foregoing, the Corporation had a loss for the period of
$509,247 including depreciation of $198,105.

As at June 30, 2001, the Corporation had cash and/or cash equivalents and accounts
- receivable totalling $188,185. The Corporation intends to continue to acquire dental and
medical practices over the ensuing twelve months in the province of Alberta.

In April of 2001 the corporation acknowledged its failure to close on a previously

announced “4" Dental” acquisition. This resulted in a one time loss of approximately
$68,000.00

On June 4" the corporation entered into a letter of intent with DentaCare Inc.
Management spent several months negotiating this merger / acquisition that became
effective July 1, 2001. Intemational Health Partners (IHP) acquired a fourth dental office
“DentaCare Westland” in Spruce Grove, Alberta. However this acquisition was multi
faceted in that it saw IHP also acquire management agreements to supply management
services for 3 other DentaCare offices. Additionally IHP acquired the University of
Alberta Graduate Students Association Dental Plan contract. Furthermore in a bid to
enhance and streamline our administrative infrastructure IHP absorbed the
administrative office and staff of DentaCare Inc. the private practice management
company that previously managed the DentaCare chain of clinics. The combined result
of this transaction is expected to add $1.2 million in additional revenues and decrease
administrative costs by $100,000 annually.

From a cash flow basis, all six clinics are cash flow positive and management now
anticipates head office overhead costs to be covered by the revenue from the operations
of these six clinics.

On November 19", 2001, one director and two other investors subscribed for 700,000
units in a private placement priced at .135 for net proceeds to the corporation of
$94,500.00.
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Material Change Report
Securities Act {Alberta) Section 118
Securities Act (BC) Section 85

Reporting Issuer

international Health Partners inc.
501, 501 - 18 Ave S.W.

Calgary, Alberta T2S 0C7

Date of Material Change:
November 14, 2001

News Release:

A news release was issued on November 14, 2001 and disseminated through Canadian
Corporate News.

Summary of Material Change:

International Health Partners announces the execution of a Letter of Intent with DentaCare
Inc. to acquire certain dental clinics.

Full Description of Material Change:

International Health Partners announces the execution of a Letter of Intent with DentaCare
Inc. to acquire certain dental clinics as well as options to acquire other clinics and
management contracts The acquisition will be funded through a combination of cash and
shares. Dr. Nathaniel Podilsky with become a director of Intemational Health Partners.
Reliance on Confidentiality Provision:

Not applicable

Omitted Information:

None

Senior Officer:

For further information please contact David B. McQuaig, President and CFO at telephone
number 403-264-7664.

Statement of Senior Officer;

The foregoing accurately discloses the material change referred to in this report.
Dated November 19, 2001 at the City of Calgary in the Province of Alberta.

"signed”

David B. McQuaig, President & CFO
International Health Partners Inc.
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Consolidated Balance Sheet
(Unaudited) .

Sept 30 June 30

2001 2001
Assets
Current Assets
Accounts Receivable 242,816 188,185
Share subscriptions receivable 84,251 -
Inventory 53,163 30,753
Deposits & Prepaids 35,020 77,320

: 415,250 296,258

Goodwill 369,154 120,978
Capital Assets 1,072,095 960,806
Intangible Assets 12,574

1,869,073 $ 1,378,042

Liabilities & Shareholders Equity

Bank Indebtedness 113,501 37,968
Accounts payable & accrued liabilities 488,480 389,242
Share subscriptions payable 155,000 198,013
Cursrent portion of long-term debt 71,952 51,940
Current portion of lease obligations 109,486 102,110
' 938,419 779,273
Long-term lease obligations 377.885 404,879
Long-term debt 65,833 65,517
Convertible debenture 112.500 17,500
. 556,218 487,896

Shareholders Equity
Share Capital 1,433,782 1,115,495
Deficit (1,059,346) (1,004,622)
374,436 110,873

1,869,073 1,378,042



Consolidated Statement of Operations

(Unaudited)
ENDING SEPT. 30
2001 : 2000
Revenue
Physician & Dental Billings 1,065,460 423,071
Dental Contract 87,975 -
1,153,435 423,071
Less: .
Physician & Dental Fees 378,994 61,281
; Lab Fees : 98,414 48,720
Dental contract services 67,777 -
i 545,185 110,001
1 Add:
| Management Fees 23,817 -
; Other Income : 4,407 800
’ 28,224 . 800
636,474 313,870
fP Expenses
; Operating Expenses 531,581 364,045
: General & Administrative 96,744 47,748
,3] Depreciation & Amortization 62,873 46,527
; 691,198 458,320
; Loss for the Period (54,724) . (144,450)
Deficit, Beginning of Per (1,004,622) (495,375)
Deficit, End of Period $ (1,059,346) $ (639,825)
Loss per share, basic -0.01 -0.03

e e gz e = e s o e e . . . s - R . [




Consolidated Statement of Cash Flows

(Unaudited)

Cash flows from (used in)
operating activities:

Loss for the period .

Add: Items not requiring a current

cash outlay
Depreciation & Amortization
Services settled with

issuance of shares
Net changes in non-cash working

capital relating to operating
balances

Cash flows from (used in)
financing activities:

{ ease obligations
Proceeds from long term debt

Issuance of convertible debenture
Issuance of common shares

Cash flows from (used in)
investing activities:

Short-term investments, net
Business acquisition costs
Goodwill-business acquisitions
Purchase of capital assets

Increase (decrease) in Cash
Cash beginning of the period
Cash end of the period

ENDING SEPT, 30

2001 2000
© (54,724) (144,450)
' 62,873 46,527
2,500
(217,766) 12,575
(207,117) (85,348)
(19,618) 9,584
29,328 (8,610)
86,000 35,000
470,787 163,973
566,497 199,947
- 53,160
(2.500) (24,060)
(245,676) -
(186,737) (114,994)
(434,913) (85,894)
(75,533) 28,705
37,968 65,578
113,501

e e —— e
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CORPORATE INFORMATION

HEAD OFFICE
#501 — 501 18th Ave SW
Calgary, Alberta T2S-0C7
Telephone: (403) 264 - 7664
Fax: (403) 264-7640
E-mail: info@ihp.ca

AUDITORS
KPMG
1100, 205 — 51h Avenue SW
Calgary., Alberta T2P 4B%:

SOLICITORS
Mcleod & Company
300 — 14505 Bannister Rd. S.E.
Calgary., Alberta T2X 3J3

BANK

Royal Bank of Canada
Bow Valley Square Branch
255 — 5th Avenue SW
Calgary, Alberta T2P 3G6

EXCHANGE |
Canadian Venture Exchange
Trading Symbol: IHP




INTERNATIONAL HEALTH PARTNERS INC

Notes to Financial Statements

For the Three Month Pernod ended September 30. 2001

1. Generatl:

consohdated financal statermments for the year ended June 30, 2001, as they do not include all of
the disciosure requirements of annual inancial statements.

2. Significant

@ polich

The accounting policies and methods of these financial statements are the same as those used in
the annual consolidated financial statements, except goodwill has not been amornized for the
three month perniod ended September 30, 2001 in accordance with 8 new accounting requirement.

3. Busé PRy

(a) DentaCare — Westland (Westiand):

The Corporaton acquired certain assets of Westiand effective Juty 1, 2001. The transaction
was accounted for using the purchase method. The assets acquired inciude petty cash,
accounts receivable, prepaid expenses, nventory, dental equipment, computer equipment
and leasehoid improvements for a total purchase price of $290.842, including acquisition
costs of $44,500.

{b) DentaCare Inc.:

i The Corporation acquired certain assets of DentaCare inc. effective July 1, 2001. The
transaction was accounted for using the purchase method. Intangible assets were acquired
for a purchase price of $35,770.

As consideration. the Corporation paid cash in the amount of $22 112, issued 775,000 Common
Shares at & deemed price of $0.20 per share and issuved a convertible debenture in the amount of
$105,.000. mmewwwww 2001 and have been
recorded as share sut jons payable. The corporation aiso assumed a bank overdraft in the
amount of $73.248. mmmmmmnmmdssasnw-bam

loan in the amount of 345,191, The excess of the purchase price of $326.612 over the net assets
Mmaswwmmmsashmuw

mnnamweﬂm'mﬂmmu- L

of net ets ascquired
are as follows:

Consideraton:

Westiand DemaCare inc. Total
Cash $ 22,112 3 22.112
Convertible debenture . 69,230 $ 35,770 10S.000
Issuance of share capital 455,000 155.000
Acguisition Costs 44,500 44,500
IQIAL 3 290842 S 35770 5 326612

Net Assets scquined. at fair value:

Westiand DentaCare tnc. Tétal
Petty Cash 3 S00 - S00
Accounts receivabile . ‘40,214 40,214
. Prepaid expense 4,981 4,981
tnventory 21971 21.971%
Denta equipment 38,321 38.321
101,307 101,307
Computer equiprment 10.122 10.122
intangible assets S 35,770 35.770
Goodwill 245678 245 676
Bank overdraft (73.248) {73.248)
Accounts payable & accrued liabilities (53.811) (53.811)
Bank ioan {45.397)
IQTIAL S.__290842 S 35770 s 320612
" 4. 0 gibje Assete
Intangible purce d July 1, 2001 have been amortized as follows:
Dental contract on a straight-line basis over 3.5 months.
f“ License agreement on a straight-line basis over 42 months
Cost Accumulated Net book
amortzation vake
} Dentat Contract $ 206,270 $ 22.517 $ 3.753
M License Agreement X 679 8, 1
i $ 35.770 § 23.106 §i2.754
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ISSUER PHONE:
ISSUER FAX:
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Intemational Health Partners Inc.

501, 501-18 Ave SW, Calgary, AB T2S 0C7
(403) 264-7664

(403) 264-7640

David McQuaig

President

(403) 264-7664

September 30, 2001

November 29, 2001

info@ihp.ca

www.ihp.ca

CERTIFICATE

THE SCHEDULES REQUIRED TO COMPLETE THIS REPORT ARE
ATTACHED AND THE DISCLOSURE CONTAINED THEREIN HAS BEEN
APPROVED BY THE BOARD OF DIRECTORS. A COPY OF THIS REPORT
WILL BE PROVIDED TO ANY SHAREHOLDER WHO REQUESTS IT.

David McQuaig “David McQuaig” November 29, 2001
NAME OF DIRECTOR DATED
Ken Hughes "Ken Huhges" November 29, 2001
NAME OF DIRECTOR DATED
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Schedule B: Supplementary Information

1. Analysis of expenses and defered costs

Expenses shown are broken down into three main categories. $531,581 relates
to expenses directly incurred in the daily operation of Medical & Dental Clinics.
$96,744 relates to General & Administrative expenses of the "Head Office". This
includes salaries for head office staff as well as head office contributions to
accounting, marketing and staffing administration. Depreciation and amortization
of $62,873 relates mainly to depreciation expenses incurred for facilities and
equipment acquired.

2. Related Party Transactions

There were no related party transactions.

3.(a) Sufnmau of securities issued and options granted during the period

Dateof Typeof Typeof Number Price Total Type of
Issue Security  Issue Proceeds Consideration

Aug/20 Common  Private 1,324,500 $0.175 $231,787 Cash
Placement

Sept/25 Common  Acquisition 430,000 $0.20 $86,000 Acquisition of

& Finders SW Medical
Fee Clinic & Finders
Fee

3.(b) Options Granted during the period

Date of Issue Number  Name of Exercise Price Expiry Date
Optionee

N/A

4.(a)(b) Particulars of Authorized Capital and Summary of Shares Issued and

Outstanding

Authorized: Unlimited Common Shares with no par value

Issued: 6,909,774 common shares
Value of common shares: $1,433,495



4.(c) Summary of Options outstanding as at June 30, 2001

Security Number Exercise Price Expiry Date
Options 267,600 $0.25 October 6, 2004
Options 64,200 $0.36 March 16, 2005
Options 30,000 $0.20 March 30, 2006
Warrants 1,324,500 $0.25 May 30, 2003
Warrants 234,500 $0.60 January 27, 2002

4.(d) Shares in Escrow as at February 28, 2001

777,777 common shares are held in escrow.
There are no pooling agreements.

5 List of Directors and Officers as at November 19, 2001, 2001

David McQuaig President, CFO, Director
Randy Dawson Secretary, Director

Bob Syverson Director

Ed Belanger CEO

Steve Walton Director

Ken Hughes Director

Dr. Nathaniel Podilsky Director

¥2-4eL8
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Schedule C: Management Discussion

Intemational Health Partners Inc. provides Practice Management services to Medical &
Dental Practitioners, thus allowing them to focus on quality patient care. The corporation
markets and operates Dental Centres with the brand 310 SMILE and trades under the
symbol IHP on the Canadian Venture Exchange.

For the first quarter ending September 30, 2001, the Corporation recorded total revenue
of $1,153,435 of which $758,726 was derived from dental services income and $280,775
was derived from medical services income. Another $113,934 of other income was
generated primarily from management fee revenue and dental plan revenue.

Expenses directly relating to the medical and dental services income totalled $545,185
for the first quarter ending June 30, 2001. Operating expenses, aside from the amount
above, relating to these clinics totalled $531,581 plus depreciation of $62,873. The
General and Administrative expenses for the Management of the Corporation were
$96,744. As a result of the foregoing, the Corporation was cash flow positive for the
period in the amount of $8,149, this was comprised of a loss of $54,724 less
depreciation of $62,873.

As at Sept 30, 2001, the Corporation had cash and/or cash equivalents and accounts
receivable totalling $242,816. The Corporation intends to continue to acquire dental and
medical practices over the ensuing year.

On November 19", 2001, one director and two other investors subscribed for 700,000
units in a private placement priced at .135 for net proceeds to the corporation of
$94,500.00.

Management is currently seeking acquisition capital for several existing opportunities.
Additionally management continues with its previous objective of increasing revenue and
profitability at its existing clinics.



International Health Partners Inc.
NOTICE OF ANNUAL MEETING OF SHAREHOLDERS
TO: The Shareholders of International Health Partners Inc.

TAKE NOTICE that the Annual Meeting (the “Meeting”) of the shareholders of
International Health Partners Inc. (the “Corporation”) will be held at the Plus 15 Meeting
Room, Ernst & Young Tower, 440 — 2 Ave. SW, Calgary, Alberta on the 20th day of
December, 2001 at 2:00 p.m. (Calgary time) for the following purposes:

1. To receive and consider the financial statements of the Corporation for the year
ended June 30, 2001, and the auditors’ report thereon.

2. To elect directors.
3. To appoint auditors and to authorize the directors to fix their remuneration.

4. To transact such other business as may properly be brought before the Meeting or
any adjournment thereof.

The specific details of the matters proposed to be put before the Meeting are set forth in
the Information Circular accompanying this Notice.

SHAREHOLDERS OF THE CORPORATION WHO ARE UNABLE TO ATTEND THE
MEETING IN PERSON ARE REQUESTED TO DATE AND SIGN THE ENCLOSED
FORM OF PROXY AND TO MAIL IT TO OR DEPOSIT IT WITH THE
CORPORATION’S AGENT, ALBERTA COMPLIANCE SERVICES INC., 602, 304 - 8™
AVE. S.W., CALGARY, AB, T2P 1C2. IN ORDER TO BE VALID AND ACTED UPON
AT THE MEETING, FORMS OF PROXY MUST BE RETURNED TO THE AFORESAID
ADDRESS NOT LESS THAN 48 HOURS (EXCLUDING SATURDAYS, SUNDAYS,
AND HOLIDAYS) BEFORE THE TIME SET FOR THE HOLDING OF THE MEETING
OR ANY ADJOURNMENT THEREOF.

The Board of Directors of the Corporation has fixed as the record date for the Meeting at
the close of business on November 9, 2001. Only shareholders of the Corporation of
record as at that date are entitled to receive notice of and to vote at the Meeting, unless
such shareholder transfers shares after the Record Date and the transferee of those
shares establishes that he owns the shares and demands, not later than the close of
business on the date ten (10) days before the Meeting, that the transferee's name be
inciuded in the list of shareholders entitied to vote at the Meeting, in which case such
transferee shall be entitled to vote such shares at the Meeting.

DATED at Calgary, Alberta, this Sth day of November, 2001
ON BEHALF OF THE BOARD OF DIRECTORS
“David McQuaig”

David McQuaig
President




INTERNATIONAL HEALTH PARTNERS INC.
(the "Corporation”)

INFORMATION CIRCULAR

for the Annual Meeting
to be held on Thursday, December 20, 2001

Solicitation of Proxies

This Information Circular is furnished in connection with the solicitation of proxies for use
at the Annual Meeting of the Shareholders of the Corporation (the “Meeting”) to be held
on December 20, 2001, Plus 15 Meeting Room, Ernst & Young Tower, 440 - 2 Ave.
SW, at 2:00 p.m. (Calgary time) and at any adjournment thereof, for the purposes set
forth in the Notice of Annual Meeting. Instruments of proxy must be received by the
Corporation’s agent, Alberta Compliance Services Inc., 602, 304 - 8" Ave. S.W,,
Calgary, AB, T2P 1C2, not less than 48 hours (excluding Saturdays, Sundays and
holidays) before the time for the holding of the Meeting or any adjournment thereof. The
Board of Directors of the Corporation has fixed the record date for the Meeting at the
close of business on November 9, 2001. Only shareholders of the Corporation of record
as at that date are entitled to receive notice of and to vote at the Meeting, unless such
shareholder transfers shares after the Record Date and the transferee establishes
ownership of such shares and demands, not later than the close of business ten (10)
days before the Meeting, that the transferee’s name be included in the list of
shareholders entitled to vote at the Meeting.

Voting of Common Shares - Advice to Beneficial Shareholders

The information set forth in this section is of significant importance to many
shareholders as a substantial number of shareholders do not hold shares in their own
name (“beneficial shareholders™). Beneficial shareholders should note that only proxies
deposited by shareholders whose names appear on the records of the Corporation as
the registered holders can be recognized and acted upon at the meeting. If shares are
listed in an account statement provided to a shareholder by a broker, then in almost all
cases those shares will not be registered in the shareholder's name on the records of
the Corporation. Such shares will more likely be registered under the name of the
broker or an agent of a broker. Shares held by brokers or their nominees can be voted
upon the instructions of the beneficial shareholder. The directors and officers of the
Corporation do not know for whose benefit the shares are registered. Therefore,
beneficial shareholders may not be recognized at the Meeting for the purposes of
voting their shares in person or by way of proxy.

Applicable regulatory policy requires intermediaries/brokers to seek voting instructions
from beneficial shareholders in advance of the meeting. Every intermediary/broker has
its own mailing procedures and provides its own return instructions, which should be
carefully followed by beneficial shareholders in order to ensure that their shares are
voted at the meeting. The majority of brokers now delegate responsibility for obtaining
instructions from clients to ADP Independent Investor Communications Corporation
(“ADP™). ADP mails the proxy materials to the beneficial shareholders and ask them to
return the proxy forms to ADP. A beneficial shareholder receiving a proxy from
ADP may not be able use that proxy to vote shares directly at the Meeting. The
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proxy must be returned to ADP well in advance of the Meeting in order to have the
shares voted.

Registered Shareholders Revocability of Proxy

A registered shareholder ("shareholder") who has submitted a proxy may revoke it at
any time prior to the exercise thereof. If a person who has given a proxy attends
personally at the Meeting at which such proxy is to be voted, such person may revoke
the proxy and vote in person. In addition to revocation in any other manner permitted by
law, a proxy may be revoked by instrument in writing executed by the shareholder or
shareholder’s attorney authorized in writing, or if the shareholder is a corporation, under
its corporate seal or by an officer or attorney thereof duly authorized and deposited
either at the registered office of the Corporation at any time up to and including the last :
business day preceding the day of the Meeting, or any adjournment thereof, at which :
the proxy is to be used, or with the Chairman of the Meeting on the day of the Meeting,
or any adjournment thereof, and upon either of such deposits, the proxy is revoked.

Persons Making Solicitations

The solicitation is made on behalf of the management of the Corporation. The costs i
incurred in the preparation and mailing of the Proxy, Notice of Annual Meeting, and this
Information Circular will be borne by the Corporation. Solicitation will primarily be by
mail. In addition, proxies may be solicited in person, by telephone or other means of
communication and by directors, officers, and employees of the Corporation, who will
not be specifically remunerated therefor. '

Exercise of Discretion by Proxy

Common shares represented by proxy in favour of management nominees shall be §
voted on any ballot at the Meeting, and where the shareholder specifies a choice with ;
respect to any matter to be acted upon, the shares shall be voted on any ballot in
accordance with the specification so made.

IN THE ABSENCE OF SUCH SPECIFICATION, THE SHARES WILL BE VOTED IN
FAVOUR OF THE MATTERS TO BE ACTED UPON. THE PERSONS APPOINTED
UNDER THE INSTRUMENT OF PROXY FURNISHED BY THE CORPORATION ARE
CONFERRED WITH DISCRETIONARY AUTHORITY WITH RESPECT TO
AMENDMENTS OR VARIATIONS OF THOSE MATTERS SPECIFIED IN THE PROXY
AND NOTICE OF ANNUAL MEETING. AT THE TIME OF PRINTING THIS
INFORMATION CIRCULAR, MANAGEMENT OF THE CORPORATION KNOWS OF
NO SUCH AMENDMENT, VARIATION OR OTHER MATTER.

Matters to be Acted upon at the Meeting '

ELECTION OF DIRECTORS

At the Meeting, it is proposed that five (5) directors be elected, to hold office until the
next annual meeting or until their successors are elected or appointed. There are
currently five (5) directors of the Corporation, each of whom retire from office at the
Meeting. Unless otherwise directed, it is the intention of management to vote proxies in
the accompanying form in favour of the election of directors of the nominees set forth
below.



The names and municipalities of residence of the persons nominated for election as
directors, the number of voting securities of the Corporation beneficially owned, directly
or indirectly, or over which each exercises control or direction, the offices held by each
in the Corporation, the period served as director and the principal occupation of each
are as follows:

Name and Number of  Offices Held and Principal Occupation
Municipality of Shares Date became a Director
Residence Beneficially
: Owned'
David McQuaig? 628,500  President and Chief President of the Corporation.
Calgary, Alberta Financial Officer, director
since May 1997
Randy Dawson 156,166 Secretary, director since  President and Director of Alberta
Calgary, Alberta May 1997 Spirits Inc.
H. Steven Walton nil Director since August Managing Director, Bellmeade
Cypress, Texas 1998 Capital Partners, LLC.
Robert J. Syverson nil Director since November  Senior Vice-President, Roncone
Coronado, California 1998 Division, Orthodontic Centers of
America Inc.
Ken Hughes? 100,000  Director since December President of Trade Strategies

Calgary, Alberta

Nathaniel Podilsky?

nil

2000

Director since

International Inc. since 1987.
President and CEO of Virgin
Energy Inc.

Dentist since June 1982

Edmonton, Alberta July 1, 2001

lInformation as to shares beneficially owned, not being in the knowledge of the Corporation, has been
furnished by the respective directors.

2Member of Audit Committee. The Corporation is required to have an audit committee by applicable
corporate fegislation. The Corporation does not have an executive committee.

APPOINTMENT OF AUDITORS

Unless otherwise directed, it is management’s intention to vote the proxies in favour of
an ordinary resolution to appoint the firm of KPMG, LLP, Calgary, Alberta, to serve as
auditors of the Corporation until the next annual meeting of the shareholders and to
authorize the directors to fix their remuneration. KPMG, LLP have been the
Corporation’s auditors since June 1999.
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Voting Shares and Principal Holders thereof

As at November 9, 2001, 6,909,774 common shares of the Corporation were issued and
outstanding, each such share carrying the right to one vote at the Meeting. A quorum
for the transaction of business at the Meeting is not less than one (1) person present
holding or representing by proxy not less than five per cent (5%) of the shares entitled to
be voted.

To the knowledge of the directors and senior officers of the Corporation, as at
November 9, 2001, no person or corporation beneficially owned, directly or indirectly, or
exercised control or direction over, voting securities of the Corporation carrying more
than 10% of the voting rights attached to any class of voting securities of the
Corporation.

Compensation of Executive Officers and Directors

For the purposes of this section, “executive officer” means the Chairman and the Vice-
Chairman of the Board of Directors, the President, and any Vice-President in charge of
a principal business unit such as sales, finance, or corporate planning, and any other
officer of the Corporation who performs a policy-making function in respect of the
Corporation, whether or not such officer is also a director of the Corporation. As at June
30, 2001, the Corporation had two executive officers.

Aggregate Remuneration

The aggregate cash compensation paid to the Corporation’s executive officers for
services rendered during the financial year ended June 30, 2001 was $182,000. Cash
compensation includes salaries, fees (including directors’ fees), commissions and
bonuses and, in addition to amounts actually paid during and for the most recently
completed financial year, cash compensation includes: bonuses to be paid for services
rendered during the most recently completed financial year unless those amounts have
not yet been allocated; bonuses paid during the most recently completed financial year
for services rendered in a previous financial year; and any compensation other than
bonuses earned during the most recently completed financial year, the payment of
which is deferred.

Executive Compensation
Summary Compensation Table

The Summary Compensation Table below sets forth all compensation information
concerning the Named Executive Officers of the Corporation for the fiscal years ended
June 30, 2001, 2000, and 1999. No named executive officer received compensation
exceeding $100,000 during the last three completed fiscal years except as set out in the
table below.



Annual Compensation Long-Term Compensation |
Name and Year Ending Salary ($) Options (1) All other
Principal position | June 30 Compensation (3)
Ed Belanger 2001 nil 106,400 98,000
CEO 2000 nil 106,400 60,000
1999 nil nil nil
David McQuaig | 2001 84,000 104,200 nil
President & CFO | 2000 84,000 104,200 14,500
1999 nil nil nil
Notes:

(1) Denotes number of common shares of the Corporation covered by options during the year.

Aggregated Option Exercises in Last Financial year and Financial Year-end Option
Values

The following table summarized the number of common shares acquired during the
fiscal year ended June 30, 2001 by Named Executive Officers of the Corporation
pursuant to the exercise of the stock options, the aggregate value realized upon such
exercise and the number of common shares covered by unexercised options under the
Plan as at June 30, 2001. Value realized upon exercise is the difference between the
fair market value of the underlying shares on the exercise date and the exercise or base
price of the options. The value of the unexercised in-the-money options at the fiscal
year end is the difference between the exercise or base price of the options and the fair
market value of the underlying shares on June 30, 2001 which was $0.31 per common
share. These values, unlike the amounts set forth in the column “Aggregate Value
Realized”, have not been and may never be, realized. The options have not been, and
may not be, exercised and actual gains, if any, on exercise will depend on the value of
the underlying shares on the date of exercise. There can be no assurance that these
values will be realized.

Name Securities Aggregate Unexercised Value of Unexercised
Acquired on Value Realized | Options at June | in-the-money Options
Exercise (#) (%) 30, 2001 at June 30, 2001
Exercisable
Ed Belanger Nil Nil 106,400 4,184
David
McQuaig 100,000 25,000 4,200 nil

Compensation of Directors

The directors of the Corporation are not entitled to receive a fee for attending meetings
and are entitled to receive reimbursement for traveling and other expenses properly
incurred while attending meetings of the Board of Directors or any committee thereof or
in the performance of their duties as directors of the Corporation. The aggregate
compensation paid to the directors of the Corporation and its subsidiaries as directors
during the financial year ended June 30, 2001 was nil.



Other Compensation

The aggregate value of the other compensation (including benefits) paid by the
Corporation to executive officers of the Corporation did not exceed the lesser of $10,000
times the number of executive officers and 10% of the cash compensation paid to
executive officers during the financial year ended June 30, 2001.

Stock Options

The Corporation has a Stock Option Plan (the "Plan”) authorizing the grant of options to
designated participants (being directors, officers, employees, or consultants of the i
Corporation). The Board of directors of the Corporation will make available common i
shares for stock options in the number, at the exercise price and during the period that it ‘
considers appropriate. :

During the last fiscal year, the Corporation granted 30,000 stock options to a director. ’
The exercise price is $0.20 per common share and expiry date is March 30, 2006. i
During the last fiscal year, 100,000 options were exercise for a stated value of $26,738.
Since June 30, 2001 297,600 options were granted to officers, directors, employees and :
consultants with an exercise price of $0.16 and an expiry date of October 29, 2006. The
following options remain outstanding and unexercised as of November 9, 2001:

Name Position # of options Exercise price Expiry date
David McQuaig President 168,300 $0.16 Oct 29/06
4,200 $0.36 Mar 16/05
Nat Podilsky Director 34,500 $0.16 Oct 29/06
Ken Hughes Director 4,500 $0.16 - Oct 29/06
30,000 $0.20 Mar 30/06
Randy Dawson Director 4,500 $0.16 Oct 29/06 ;
20,000 $0.36 Mar 16/05
30,000 $0.25 Oct 6/04
Robert Syverson  Director 22,500 $0.16 Oct 26/06
46,500 $0.25 Oct 6/04
Steve Walton Director 22,500 $0.16 Oct 29/06
46,500 $0.25 Oct 6/04
Consultants 111,800 $0.16 Oct 29/06
20,000 $0.36 Mar 16/05
43,200 $0.25 Oct 6/04
Employees 15,000 $0.16 Oct 29/06
20,000 ~ $0.36 Mar 16/05
15,000 $0.25 Oct 6/04

Indebtedness of Directors and Senior Officers

Management of the Corporation is not aware of any indebtedness outstanding by
directors or senior officers of the Corporation to the Corporation or its subsidiaries at any '
time since the commencement of the last completed financial year of the Corporation. :



Management Contracts

There are no management functions of the Corporation or it subsidiaries which are
performed to a substantial degree by a person other than a director or senior officer.

Interest of Insiders in Material Transaction

There were no material interests, direct or indirect, of directors and senior officers of the
Corporation, nominees for director, any shareholder who beneficially owns more than
10% of the shares of the Corporation, or any known associate or affiliate of such
persons in any transaction since the commencement of the Corporation’s last completed
financial year or in any proposed transaction which has materially affected or would
materially affect the Corporation or any of its subsidiaries.

Interest of Certain Person and Companies in Matters to be Acted Upon

Management of the Corporation is not aware of any material interest of any director or
nominee for director, or senior officer or anyone who held- office as such since the
beginning of the Corporation's last financial year or of any associate or affiliate of any of
the foregoing in any matter to be acted on at the Meeting.

Other Matters

Management knows of no amendment, variation, or other matter to come before the
Meeting other than the matters referred to in the Notice of Annual Meeting. However, if
any other matter properly comes before the Meeting, the accompanying proxy will be
voted on such matter in accordance with the best judgment of the person or person
voting the proxy.

Approval and Certification

The contents and sending of this Information Circular has been approved by the
Directors of the Corporation. The foregoing contains no untrue statement of a material
fact and does not omit to state a material fact that is required to be stated or that is
necessary to make a statement not misleading in light of the circumstances in which it
was made.

DATED at Calgary, Alberta, this 9th day of November 2001.

“David McQuaig” : "Ed Belanger”
David McQuaig Ed Belanger

President and Chief Financial Officer Chief Executive Officer
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AUDITORS' REPORT TO THE SHAREHOLDERS

We have audited the consolidated balance sheets of International Health Partners Inc. as at June

30, 2001 and 2000 and the consolidated statements of operations and deficit and cash flows for the -

years then ended. These financial statements are the responsibility of the Corporation's
management. Our responsibility is to express an opinion on these financial statements based on
our audits.

We conducted our audits in accordance with Canadian generally accepted auditing standards.
Those standards require that we plan and perform an audit to obtain reasonable assurance whether
the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation.

In our opinion, these consolidated financial statements present fairly, in all material respects, the
financial position of the Corporation as at June 30, 2001 and 2000 and the results of its operations
and its cash flows for the years then ended in accordance with Canadian generally accepted
accounting principles.

Signed “KPMG LLF"

Chartered Accountants

Calgary, Canada
November 2, 2001
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INTERNATIONAL HEALTH PARTNERS INC.-

Consolidated Balance Sheets

June 30, 2001 and 2000

2001 2000
Assets
Current assets:
Short-term investments (market value:

2001 - $nil; 2000 - $53,160) $ - $ 53,160
Accounts receivable 188,185 89,658
Inventory 30,753 38,036
Prepaid expenses and deposits 77,320 89,789

296,258 270,643
Capital assets (note 6) 960,806 884,226
Goodwill (note 7) 120,978 112,500
$ 1,378,042 $ 1,267,369
Liabilities and Shareholders' Equity
Current liabilities:
Bank indebtedness (note 8) $ 37,968 $ 65,578
Accounts payable and accrued liabilities 389,255 189,956
Other accounts payable (note 9) 198,000 -
Current portion of long-term debt (note 10) 51,940 34,440
Current portion of capital lease obligations (note 11) 102,110 50,654
779,273 340,628
Long-term debt (note 10) 83,017 99,957
Capital lease obligations (note 11) 404,879 470,521
487,896 570.478
Shareholders’ equity:
Share capital (note 12) 1,115,485 851,638
Deficit (1,004,622) (495,375)
110,873 356,263
Future operations (note 2)
Commitments (note 16)
Subsequent events (note 17)
$ 1,378,042 $ 1,267,369

See accompanying notes to consolidated financial statements.

On behalf of the Board:

Signed “David B. McQuaig” Director

Signed “Kenneth G. Hughes” Director




INTERNATIONAL HEALTH PARTNERS INC.

Consolidated Statements of Operations and Deficit

Years ended June 30, 2001 and 2000

2001 2000

Dental revenue $ 2,049,635 $ 942,335
Medical revenue 894,121 -
2,943,756 942,335

Dental, medical and tab fees 1,223,857 363,771
1,719,889 578,564

Other income and expenses:

Operating 1,804,283 676,405
General and administrative 238,186 147,721
interest on long-term obligations 52,452 15.459
Write-down in value of short-term investments - 7,870
Other income (63,880) (26,883)
Depreciation and amortization 198,105 115,338
2,229,146 935,910
Net loss (509,247) (357,346)
Deficit, beginning of year (495,375) (138,029)
Deficit, end of year $ (1,004,622) $ (495375)
Loss per share, basic and diluted $ (0.10) 3 (0.09)

See accompanying notes to consolidated financial statements.
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INTERNATIONAL HEALTH PARTNERS INC.

Consolidated Statements of Cash Flows

Years ended June 30, 2001 and 2000

2001 2000
Cash flows from (used in) operating activities:
Net loss $ (509,247) $ (357,346)
Items not involving cash:
Depreciation and amortization 198,105 115,338
Services settled with the issuance of shares 9,000 -
Write-down in value of short-term
investments - 7,870
(302,142) (234,138)
Net change in non-cash working capital
relating to operating balances (note 15) 244,524 (19,341)
{57,618) {253,479)
Cash flows from (used in) financing activities:
Issuance of common shares 216,857 349,050
Increase in operating loan 25,000 -
Increase in long-term debt - 134,397
Repayment of long-term debt (59,440) -
Repayment of capital lease obligations (54,705) (99,096)
Repayment of convertible debenture - {50,000)
127,712 334,351
Cash flows from (used in) investing activities:
Purchase of capital assets (12,984) (229,125)
Proceeds on sale of short-term investments 53,160 122,762
Business acquisitions (note 5) (57,660) (50,000)
(17,484) (156,363)
Increase (decrease) in cash and cash equivalents 52,610 (75,491)
Cash and cash equivalents (bank indebtedness),
beginning of year (65,578) 9,913
Bank indebtedness, end of year (note 8) $ (12968) $ (65578)
Supplementary disclosure of cash flow information:
Interest paid in the year $ 52,452 $ 15,459

See accompanying notes to consolidated financial statements.
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INTERNATIONAL HEALTH PARTNERS INC.

Notes to Consolidated Financial Statements

Years ended June 30, 2001 and 2000

General:

International Health Partners Inc. (the "Corporation”) is incorporated under the Business
Corporations Act (Alberta).

The Corporation acts as a dental and medical practice management company through which it
acquires operating dentistry and medical assets, employs the non-professional personne! and
enters into service agreements with dental and medical practitioners.

On March 22, 2001 Canadian Dental Partners Inc. was continued under the Business Corporations
Act (Alberta) under the name International Health Partners Inc.

Future operations:

The consolidated financial statements are prepared on a basis appropriate for agoing concern
which assumes the realization of assets and settlement of liabilities in the normal course of
business. At June 30, 2001, the Corporation has a working capital deficiency and has incurred
significant operating losses. The Corporation’s ability to continue as a going concern is dependent
upon achieving profitable operations and obtaining financing to meet its obligations. If the going
concern assumption were not appropriate for these financial statements, then adjustments would be
necessary to the carrying vaiue of certain assets and liabilities and the reported revenue and
expenses.

Significant accounting policies:
(a) Basis of presentation:

The consolidated financial statements include the accounts of the Corporation’s subsidiaries.
Inter-company transactions and balances have been eliminated.

(b) Cash and cash equivalents:

Cash and cash equivalents consist of bank deposits and short-term investments with maturities
of three months or less.

(c) Short-term investments:

Short-term investments are valued on a portfolio basis at the lower of cost or quoted market
value.

(d) Inventory:

Inventory is stated at the lower of cost and net realizable value.
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INTERNATIONAL HEALTH PARTNERS INC.

Notes to Consolidated Financial Statements (continued)

Years ended June 30, 2001 and 2000

3. Significant accounting policies (continued):

(e)

(9)

(h)

(i

Capital assets:

Capital assets are recorded at cost less accumulated amortization. Amortization is provided for
over the estimated useful lives of the assets at the following annual rates.

Asset Basis Rate
Office furniture and fixtures Declining balance 20%
Dental and medical equipment Declining balance 20%
Computer equipment and software Declining balance 30%
Leasehold improvements Straight-line 10 years
Goodwill:

Goodwill represents the excess of purchase price over the net assets acquired. Amortization is
provided on a straight-line basis over 5 years. On an ongoing basis, management reviews the
valuation and amortization of goodwill, taking into consideration any events or circumstances
which might have impaired the fair value. Goodwill is written down to fair value when declines in
value are considered to be other than temporary based on the expected cash flows.

Loss per share:

Basic loss per Common Share is calculated using the weighted average number of Common
Shares outstanding during the year. For the year ended June 30, 2001 the weighted average
number of Common Shares outstanding were 4,959,775 (2000 — 4,121,028). Fully diluted loss
per Common Share is not shown, as there are no material dilutive factors.

Future income taxes:

The Corporation follows the liability method of accounting for income taxes. Under this method,
the difference between future tax assets and liabilities and their financial reporting basis is
computed and measured using the current tax rates (note 13).

Stock-based compensation plans:

The Corporation has stock-based compensation plans which are described in detail in
note 12(c). No compensation expense is recognized for these plans when stock options are
granted. Consideration paid on exercise of stock options or purchase of stock is credited to
share capital.
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INTERNATIONAL HEALTH PARTNERS INC.

Notes to Consolidated Financial Statements (continued)

Years ended June 30, 2001 and 2000

3. Significant accounting policies (continued):

)

Use of estimates:

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumption that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date
of the financial statements and the reported amounts of revenue and expenses during the
reporting period. Actual results could differ from these estimates. These estimates are
reviewed periodically and, as adjustments become necessary, they are reported in earnings in
the period in which they become known.

4. Change in accounting policy:

Effective July 1, 2000 the Corporation adopted the liability method relating to accounting for income
taxes. Previously the Corporation followed the deferral method. The new policy has been adopted
retroactively and there has been no change in previously reported amounts. Comparative financial
statements have not been restated.

5. Business acquisitions:

()

(b)

BowGlen Medical Centre (“BowGlen”):

The Corporation acquired certain assets of BowGlen on September 1, 2000. The transaction
was accounted for using the purchase method. The assets acquired include inventory, medical
equipment and leasehold improvements for a total purchase price of $101,830, including
acquisition costs of $31,830.

The Corporation issued 126,667 Common Shares at a deemed price of $0.30 per share, issued
a note payable for $35,000, and assumed liability for a term loan of $25,000 to complete the
acquisition. The excess of the purchase price of $101,830 over the net assets acquired at
assigned values of $75,000 is recorded as goodwill.

Southwest Medical Centre (“Southwest"):

The Corporation acquired certain assets of Southwest on November 1, 2000. The transaction
was accounted for using the purchase method. The assets acquired include inventory, medicai
equipment, and leasehold improvements for a total purchase price of $112,830 including
acquisition costs of $28,830.

As consideration, the Corporation agreed to issue 420,000 Common Shares at a deemed price
of $0.20 per share. The Common Shares, which were agreed to be issued in connection with
this purchase were issued subsequent to June 30, 2001. The agreed upon purchase
consideration has been recorded in other accounts payable at June 30, 2001.
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Years ended June 30, 2001 and 2000

INTERNATIONAL HEALTH PARTNERS INC.

Notes to Consolidated Financial Statements (continued)

5. Business acquisitions {(continued):

(b) Southwest Medical Centre (“Southwest”) {continued):

The excess of the purchase price of $112,830 over the net assets acquired at assigned values

of $100,000 is recorded as goodwill.

Details of the aggregate consideration given and the fair values of net assets acquired are as

follows:
BowGlen Southwest Total
Consideration:
Note payable $ 35,000 - 35,000
Issuance of share capital 38,000 84,000 122,000
Acquisition costs 28,830 28,830 57,660
$ 101,830 112,830 214,660
Net assets acquired, at fair value:
BowGlen Southwest Total
Inventory $ 5,000 5,000 10,000
Medical equipment 10,000 40,000 50,000
Leasehold improvement 85,000 55,000 140,000
Goodwill 26,830 12,830 39,660
Assumption of term loan (25,000) - (25,000)
$ 101,830 112,830 214,660

(c) Calgary Centre for Laser Dentistry Inc. (“*CCLD"):

The Corporation acquired certain assets of CCLD on August 1, 1999. The transaction was
accounted for using the purchase method. The assets acquired include inventory, equipment
and leasehold improvements for a total purchase price of $357,952.

The Corporation issued 500,000 Common Shares at a deemed price of $0.15 per share and
assumed lease obligations totaling $282,952 to complete the acquisition. The completion of
this acquisition constituted the Corporation's major transaction pursuant to the Alberta

Securities Commission Rule 46-501.
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INTERNATIONAL HEALTH PARTNERS INC.

Notes to Consolidated Financial Statements (continued)

Years ended June 30, 2001 and 2000

5. Business acquisitions (continued):

(d) Glenmore Lénding Dental Wellness Centre (“GLDWC"):

The Corporation acquired certain assets of GLDWC on January 1, 2000. The transaction was
accounted for using the purchase method. The assets acquired include computer equipment
and software, dental equipment, inventory and leasehold improvements for a total purchase

price of $215,000.

As consideration, the Corporation issued 111,111 Common Shares at a deemed price of $0.45
per share, paid cash of $50,000, assumed lease obligations totaling $190,000 and issued a
convertible debenture in the amount of $50,000. The convertible debenture was repaid in the

current year.

The excess of the purchase price of $150,000 over the fair value of the net assets acquired of

$25,000 is recorded as goodwill.

Details of the aggregate consideration given and the fair values of net assets acquired are as

follows:
CCLD CLDWC Total
Consideration:
Cash $ - 8 50,000 50,000
Convertible debenture - 50,000 50,000
Issuance of share capital 75,000 50,000 125,000
$ 75000 % 150,000 225,000
Net assets acquired, at fair value:
CCLD CLDWC Total
inventory $ 5000 § 5,000 10,000
Capital assets 352,952 210,000 562,952
Goodwill - 125,000 125,000
Assumption of lease obligations (282,952) (190,000} (472,952)
$ 75000 $ 150,000 225,000
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INTERNATIONAL HEALTH PARTNERS INC.

Notes to Consolidated Financial Statements (continued)

Years ended June 30, 2001 and 2000

6. Capital assets:

2001
Accumulated Net book
Cost depreciation value

Computer equipment and
software $ 87,898 $ 34,067 $ 53,831
Office fumiture and fixtures 28,883 4,802 24,081
Medical and dental equipment 651,788 155,119 396,669
Leasehold improvements 562,687 76,462 486,225

$ 1,231,256 % 270450 % 960,806

R BB e e AT e eE AL DU Mot e et T e e e s s e T oLt s s e e s

2000
Accumulated Net book
Cost depreciation value
Computer equipment and

software 3 65,526 16,859 § 48,667
Office furniture and fixtures 12,808 1,175 11,633
Dental equipment 486,731 62,049 424,682
Leasehold improvements 422,688 23,444 399,244
$ 987,753 103,527 $ 884,226

The majority of medical and dental equipment has been financed through capital leases.

7. Goodwill:

2001 2000
Cost $ 164,660 $ 125,000
Accumulated amortization (43,682) (12,500)
$ 120,978 $ 112,500
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INTERNATIONAL HEALTH PARTNERS INC.

Notes to Consolidated Financial Statements (continued)

Years ended June 30, 2001 and 2000

8.

10.

Bank indebtedness:

2001 2000

Cheques issued in excess of funds on deposit $ 12,968 $ 65,578
Operating loan 25,000 -
$ 37968 . § 65,578

A revolving line of credit is available to the Corporation up to a maximum of $75,000. The loan is
payable on demand with interest at prime plus 1% per annum. The loan is secured by a general
security agreement and a continuing guarantee and postponement of claim of a shareholder.

Other accounts payable:

2001 2000
Deferred share subscriptions (note 17(a)) $ 114,000 3 -
Deferred purchase consideration (note 5(b)) 84,000 -
$ 198,000 $ -
Long-term debt:
2001 2000
Bank loan, repayable in monthly installments of $2,870
including interest at bank prime rate pius 2.25% due
March 2004 $ 99,957 $ 134,397
Note payable, non-interest-bearing, repayable
in instaliments of $17,500 on August 31, 2001
and August 31, 2002 35,000 -
134,957 134,397
Less current portion 51,940 34,440
$ 83,017 $ 99,957

The bank loan is secured by government guarantees and other non-corporate security.




INTERNATIONAL HEALTH PARTNERS INC.

Notes to Consolidated Financial Statements (continued)

Years ended June 30, 2001 and 2000

10.

1.

12.

Long-term debt (continued):

Principal payfnents for the next three years are as follows:

2002 : $ 51,940
2003 51,940
2004 | 31,077

$ 134,957

Capital lease obligations:
Capital lease obligations have implicit rates of interest ranging from 7.5% to 9.9% per annum.

Future minimum lease payments, excluding implicit interest, are as follows:

2002 $ 102,110
2003 111,748
2004 122,298
2005 153,004
2006 and later - : 17,829
Total capital ieases 506,989
Current portion 102,110
Long term lease obligations $ 404,879

Share capital:

(a) Authorized:
Unlimited number of common shares

Unlimited number of preferred shares issuable in series

PR AR RN & 2 etk T TR s 2
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INTERNATIONAL HEALTH PARTNERS INC.

Notes to Consolidated Financial Statements {continued)

Years ended June 30, 2001 and 2000

12. Share capital (confinued):

(b) Common shares issued:

Number of

shares Amount
Balance, June 30, 1939 2,717,500 $ 377,588
Issued on business acquisitions (note 5) 611,111 125,000
Issued for cash on private placements 1,056,496 328,550
Issued for cash on exercise of options 102,500 20,500
Balance, June 30, 2000 4,487,607 . 851,638
Issue for cash on private placements 411,000 205,500
Issued on business acquisitions (note 5) 126,667 38,000
Issued for cash on exercise of options 100,000 26,738
Issued for services 30,000 9,000
Share issue costs - (15,381)
Balance June 30, 2001 5,155,274 $ 1,115,495

(c) Stock options:

The Corporation has an incentive stock option plan which provides for the granting of stock

options to directors, officers, employees and consultants.

At June 30, 2001 there were

outstanding stock options to acquire 361,800 (2000 — 431,800) Common Shares at prices
ranging from $0.20 to $0.36 per share, with expiry dates ranging from October 6, 2004 to March

30, 2006. Options can be exercised any time prior to expiry.

A summary of the status of the Corporation's stock option plan as of June 30, 2001 and 2000 is

as follows:

June 30, 2001
Weighted-average

June 30, 2000
Weighted-average

Shares exercise price Shares exercise price

Outstanding, beginning
of year 431,800 3 0.27 182,500 $ 0.20
Granted 30,000 0.20 431,800 0.27
Exercised (100,000) 0.27 (102,500) 0.20
Canceled - (80,000) 0.20

Outstanding, end

of year 361,800 $ 0.27 431,800 $ 0.27
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INTERNATIONAL HEALTH PARTNERS INC.

Notes to Consolidated Financial Statements (continued)

Years ended June 30, 2001 and 2000

| S2-ug6g

12. Share capital (continued):

The following summarizes information about the stock options outstanding at June 30, 2001.

All of these options are currently exercisable:

Weighted-
Number average Weighted-
outstanding remaining average
Range of at June 30, contractual exercise
exercise prices 2001 life (years) price
$ 025 267,600 3.27 $ 0.25
0.36 64,200 3.71 0.36
0.20 30,000 4.75 0.20
$ 0.20 to $ 0.36 361,800 3.47 $ 0.27

13. Income taxes:

The income tax expense differs from the amount which would be obtained by applying the expected

Canadian income tax rates as follows:

2001 2000
Income tax rate 43.1% 44 6%
Expected income tax recovery $ (219.485) $ (159,376)
Non-deductible items 10,775 11,150
Valuation allowance 208,710 148,226

$ -

At June 30, 2001, the Corporation has the following loss carry-forwards available to reduce future
years' income for tax purposes the benefit of which has not been reflected in these financia

statements.

Non-capital losses carried forward for tax purposes expiring:
2008
2007
2006
2005

$ 467462
413,177
109,875
100,174
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INTERNATIONAL HEALTH PARTNERS INC.

Notes to Consolidated Financial Statements {continued)

Years ended June 30, 2001 and 2000

13. Income taxes (continued):

The components of the Corporation’s future income tax assets at June 30, 2001, no portion of which
has been recorded in these financial statements, are as follows:

Future tax assets (iiabilities):

Non-capital losses $ 375,197
Share issue costs 3477
Capital assets 12,313
Goodwill (4,207)
386,780

Less valuation allowance 386,780
Net future tax assets $ -

14. Financial Instruments:

The camrying values of current assets and current liabilities approximate their fair value due to the
relatively short periods to maturity of these instruments. The carrying values of obligations under
capital lease and term loans approximate their fair value as the terms and conditions of the
borrowing arrangements are comparable to current market terms and conditions for similar items.
The carrying value of the note payable is not practical to determine due to the limited amount of
comparable market information available.

15. Change in non-cash operating accounts:

2001 2000
Accounts receivable $ (98,527) $ (83222
Inventory 17,283 (28,036)
Prepaid expenses and deposits 12,469 (89,460)
Accounts payable and accrued liabilities 313,299 181,377

$ 244524 $  (19,341)
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INTERNATIONAL HEALTH PARTNERS INC.

Notes to Consolidated Financial Statements (continued)

Years ended June 30, 2001 and 2000

16. Commitments:

The Corporation has operating lease commitments for clinic premises. Future payments pursuant
to these commitments are as follows:

2002 $ 319,298

2003 309,890

2004 309,890

2005 309,890

2006 309,890
$ 1,558,858

17. Subsequent events:
(a) Private placement:

Subsequent to year end the Corporation raised $231,788 through a private placement of
1,324,500 units. Each unit consists of one common share and one full warrant. Each warrant
is exercisable at a price of $0.25 for a period of 24 months from the closing date of the offering.

(b) Acquisition:

The Corporation acquired certain assets of Westland Dental on July 1st, 2001. The assets
acquired include receivables, inventory, equipment and leasehold improvements for a total
purchase price of $398,439.

The Corporation provided cash, issued common shares, a convertible debenture, and assumed
lease obligations and bank debt to complete the acquisition.
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Schedule B: Supplementary Information

1. Analysis of expenses and deferred costs

Expenses shown are broken down into three main categories. $1,804,283
relates to expenses directly incurred in the daily operation of Medical & Dental
Clinics. $238,186 relates to General & Administrative expenses of the "Head
Office". This includes salaries for head office staff as well as head office
contributions to accounting, marketing and staffing administration. Depreciation
and amortization of $198,105 relates mainly to depreciation expenses incurred
for facilities and equipment acquired.

2. Related Party Transactions

There were no related party transactions.

3.(a) Summary of securities issued and options granted during the period

Date of Typeof Typeof Number Price Total Type of
Issue Security  Issue Proceeds Consideration

May 24, Common Exercise 84,200 $0.25 $21,050 Cash
of options

May 24 Common Exercise 15,800 $0.36 $5,688 Cash
of options

3.(b) Options Granted during the period

Date of Issue Number  Name of Exercise Price Expiry Date
Optionee

March 30 30,000 Ken Hughes $0.20 March 30/06

4 .(a)(b) Particulars of Authorized Capital and Summary of Shares Issued and
Outstanding

Authorized: Unlimited Common Shares with no par value

Issued: 5,155,274 common shares
Value of common shares: $1,115,495



4 .(c) Summary of Options outstanding as at June 30, 2001

Security Number Exercise Price Expiry Date
Options 267,600 $0.25 October 6, 2004
Options 64,200 $0.36 March 16, 2005
Options 30,000 $0.20 March 30, 2006
Warrants 1,428,571 $0.25 May 30, 2003
Warrants 469,000 $0.60 January 27, 2002

4 (d) Shares in Escrow as at February 28, 2001

777,777 common shares are held in escrow.
There are no pooling agreements.

5 List of Directors and Officers as at November 19, 2001, 2001

David McQuaig President, CFO, Director
Ed Belanger CEO

Randy Dawson Secretary, Director

Bob Syverson Director

Steve Walton Director

Ken Hughes Director

Dr. Nathaniel Podilsky Director




Schedule C: Management Discussion

International Health Partners Inc. provides Practice Management services to Medical &
Dental Practitioners, thus allowing them to focus on quality patient care. The corporation
markets and operates Dental Centres with the brand 310 SMILE and trades under the
symbol IHP on the Canadian Venture Exchange. '

For the year ending June 30, 2001, the Corporation recorded total revenue of
$2,943,756 of which $2,049,635 was derived from dental services income and $894,121
was derived from medical services income. Another $63,880 of other income was
generated primarily from management fee revenue and sub lease rental revenue.

Expenses directly relating to the medical and dental services income totalled $1,223,857
for the year ending June 30, 2001. Operating expenses, aside from the amount above,
relating to these dental clinics totalled $1,804,283 plus depreciation of $198,105. The
General and Administrative expenses for the Management of the Corporation were
$238,186. As a result of the foregoing, the Corporation had a loss for the period of
$509,247 including depreciation of $198,105.

As at June 30, 2001, the Corporation had cash and/or cash equivalents and accounts
receivable totalling $188,185. The Corporation intends to continue to acquire dental and
medical practices over the ensuing twelve months in the province of Alberta.

In April of 2001 the corporation acknowledged its failure to close on a previously
announced “4™ Dental” acquisition. This resulted in a one time loss of approximately
$68,000.00

On June 4™ the corporation entered into a letter of intent with DentaCare Inc.
Management spent several months negotiating this merger / acquisition that became
effective July 1, 2001. International Health Partners (IHP) acquired a fourth dental office
“DentaCare Westland” in Spruce Grove, Alberta. However this acquisition was multi
faceted in that it saw IHP also acquire management agreements to supply management
services for 3 other DentaCare offices. Additionally IHP acquired the University of
Alberta Graduate Students Association Dental Plan contract. Furthermore in a bid to
enhance and streamline our administrative infrastructure IHP absorbed the
administrative office and staff of DentaCare Inc. the private practice management
company that previously managed the DentaCare chain of clinics. The combined result
of this transaction is expected to add $1.2 million in additional revenues and decrease
administrative costs by $100,000 annually.

From a cash flow basis, all six clinics are cash flow positive and management now
anticipates head office overhead costs to be covered by the revenue from the operations
of these six clinics.

On November 19", 2001, one director and two other investors subscribed for 700,000
units in a private placement priced at .135 for net proceeds to the corporation of
$94,500.00.



International Health Partners Inc.

Instrument of Proxy
for the
Annual Meeting of Shareholders
December 20, 2001

The undersigned shareholder of International Health Partners Inc. (the “Corporation”)
hereby appoints David McQuaig, President of the Corporation, or, failing him, Ken
Hughes, Director of the Corporation, or instead of either of the foregoing, .
, as proxyholder of the undersigned, with full
power of substitution, to attend and act and vote for and on behalf of the undersigned at
the Annual Meeting of the shareholders of the Corporation (the “Meeting”), to be held on
December 20, 2001, and at any adjournment or adjournments thereof, and on every
ballot that may take place in consequence thereof to the same extent and with the same
powers as if the undersigned were personally present at the Meeting with authority to
vote at the said proxyholder’s discretion, except as otherwise specified below.

Without limiting the general powers hefeby conferred, the undersigned hereby directs

the said proxyholder to vote the shares represented by this instrument of proxy in the
following manner;

1. The election of directors for the ensuing year the nominees as group set forth in the
Information Circular dated November 9, 2001

FOR WITHHOLD FROM VOTING

2. The appointment of KPMG, Chartered Accountants, as auditors of the Corporation
for the ensuing year and the authorization of the directors to fix their remuneration.

FOR WITHHOLD FROM VOTING

3. At the discretion of the said proxyholder, upon any amendment or variation of the
above matters or any other matter that may be properly brought before the meeting
or any adjournment thereof in such manner as such proxy, in such proxyholder’s
sole judgment, may determine.

THIS INSTRUMENT OF PROXY IS SOLICITED ON BEHALF OF THE MANAGEMENT
OF THE CORPORATION. THE SHARES REPRESENTED BY THIS INSTRUMENT
OF PROXY WILL BE VOTED AND, WHERE THE SHAREHOLDER HAS SPECIFIED
A CHOICE WITH RESPECT TO THE ABOVE MATTERS, WILL BE VOTED AS
DIRECTED ABOVE, OR IF NO DIRECTION IS GIVEN, WILL BE VOTED IN FAVOUR
OF THE ABOVE MATTERS. EACH SHAREHOLDER HAS THE RIGHT TO APPOINT
A PROXYHOLDER, OTHER THAN THE PERSONS DESIGNATED ABOVE, WHO
NEED NOT BE A SHAREHOLDER, TO ATTEND AND TO ACT FOR HIM AND ON
HIS BEHALF AT THE MEETING. TO EXERCISE SUCH RIGHT, THE NAMES OF THE
NOMINEES OF MANAGEMENT SHOULD BE CROSSED OUT AND THE NAME OF
THE SHAREHOLDER’S APPOINTEE SHOULD BE PRINTED IN THE BLANK SPACE
PROVIDED.




The undersigned hereby revokes any proxies heretofore given.

DATED this day of ' , 2001.

(Signature of Shareholder)

Name of Shareholder (PLEASE PRINT)

(Number of Shares Voted)

Notes:

1.

2.

3.

If the shareholder is a corporation, its corporate seal must be affixed or it must
be signed by an officer or attorney thereof duly authorized.

This form of proxy must be dated and the signature hereon should be exactly
the same as the name in which the shares are registered.

Persons signing as executors, administrators, trustees, etc., should so
indicate and give their full title as such.

This instrument of proxy will not be valid and not be acted upon or voted
unless it is completed as outlined herein and delivered to the Corporation, c/o
Alberta Compliance Services Inc., 602, 304 - 8" Avenue S.W., Calgary,
Alberta T2P 1C2 not less than 48 hours (excluding Saturdays, Sundays, and
holidays) before the time set for the holding of the Meeting or any
adjournment thereof.

A proxy is valid only at the meeting in respect of which it is given or any
adjournment(s) of that meeting provided, however, that the Chairman of the
Meeting may in his discretion accept proxies received after this time up to and
including the time of the Meeting or any adjournment thereof.
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International Health Partners Inc.
(the “"Corporation”)

Supplemental Mailing List
RETURN CARD

National Policy 41 provides shareholders with the opportunity to elect annually to have their
names added to the Corporation’s supplemental mailing list in order to receive quarterly
financial statements of the Corporation.

The Canadian Securities Administration recognizes that developments in information technology
allow companies to disseminate documents to security holders and investors in a more timely
and cost efficient manner than by traditional paper methods. In cases where the method of
delivery is not mandated by legislation, documents may be delivered by electronic means if the
recipient provides consent to receive the documents by that method.

If you wish to receive quarterly financial statements of the Corporation, and/or you wish to
receive corporate information via electronic mail, please complete and return this form to:

International Health Partners Inc.
c/o Alberta Compliance Services Inc.
602 - 304 - 8 Avenue SW
Cadlgary, Alberta, T2P 1C2
[:] | would like to receive quarterly financial statements by regular mail

l:l | consent to receive quarterly financial statements via electronic mail.

Name of Shareholder (Please Print)

Address

City Province Postal Code

E-mail Address

The undersigned hereby certifies to be a shareholder of International Health Partners inc..

Signature of Shareholder

Dated , 2001
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INTERNATIONAL

HEALTH
PARTNERES . November 13, 2001
INC.

Presidents Letter to Shareholders
The year ending June 30, 2001 |

Looking Back

In a year when most market indicators fell and expansion
capital was extremely scarce, management at International Health Partners Inc. is
extremely pleased with the progress it has made in the past year.

The corporation expanded into the field of primary healthcare by acquiring two
Family Practice clinics located in Calgary. The corporation focussed on its three
existing Dental Practices to ensure that all were profitable and growing
aggressively. This resulted in Gross Revenues increasing 312% to $2,943,756 for
the year ended June 30, 2001 as compared with $942,335 for the previous year
ended June 30, 2000.

The corporation evaluated two merger opportunities and decided that neither
would have been in the best interests of our shareholders. Management continues
to seek out merger and growth opportunities to enhance shareholder value.

Management spent several months negotiating a tremendous merger / acquisition
that became effective July 1, 2001. International Health Partners (IHP) acquired a
fourth dental office “DentaCare Westland” in Spruce Grove, Alberta. However
this acquisition was multi faceted in that it saw IHP also acquire management
agreements to supply management services for 3 other DentaCare offices.
Additionally IHP acquired the University of Alberta Graduate Students
Association Dental Plan contract. Furthermore in a bid to enhance and streamline
our administrative infrastructure IHP absorbed the administrative office and staff
of DentaCare Inc. the private practice management company that previously
managed the DentaCare chain of clinics. The combined result of this transaction is
expected to add $1.2 million in additional revenues and decrease administrative
costs by $100,000 annually. S :

The corporation is extremely pleased to welcome to its Board of Directors
Dr. Nathaniel Podilsky. Dr. Podilsky has been a well-respected successful
practicing Dentist for 14 years. Additionally Dr. Podilsky was the President and

Calgary: Tel: [403] 2647664 Fox: (403) 264-7640 Website: www.ihp.ca #501, 501 - 18 Avenve SW. Calgary, Alberto, Canada T2S 0C7
Edmonton: Tel: (780) 413-9021 Fax: (780] 424-2481 #707 TD Tower, 10088 - 102 Avenue, Edmonton, Alberta, Canada T5/ 221
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Founder of Dentacare Inc. a private dental practice management company that
managed a chain of 8 dental offices in Edmonton. Dr. Podilsky brings a great
depth of business experience in the dental field to the board. He replaces Ed
Belanger who resigned as a director earlier in the year but will continue with
limited involvement in IHP until the end of his contract in August 2002,

Although the corporation ended the year with a loss of $509,247 it would like to
highlight the 312% increase in Gross Revenues to $2,943,756 for the current year.
As a percentage of sales this year’s loss was down to 17.2% as compared with
38% for the previous year endmg June 30, 2000.

Lookmg Ahead

Enclosed you will also find 1¥ Quarter financial statements for the three months
ending September 30, 2001. Management is extremely pleased with yet again
another tremendous increase in revenue. Revenues in the first quarter of
$1,153,435 are up 278% from $423,071 for the same period last year. At this rate
annualized revenues are predicted to be in excess of 4.8 million, a 165% increase
over last year. A net loss of $54,724 for the quarter less Depreciation of $62,873
leaves the corporation in a cashflow positive position. Management also predicts a
more profitable second quarter due-to one-time charges incurred in the first quarter
for the transition of its administrative offices as well as the traditionally slower
revenue months of July and August being behind them.

Currently management is evaluating several acquisitions with revenues ranging
from $500,000 to $2.5 million. Additionally management continues discussions
with several merchant bankers in an attempt to arrange debenture financing to
fund future acquisitions. Management feels that in order to minimize dilution to
shareholders, debenture financing of future acquisitions would be the preferred

method of expansion.

In closing, I offer my thanks to all of our shareholders, employees and suppliers
who have supported this company as it grew from an idea to over $4.8 million in
Revenues. Our company has developed a solid revenue base of medical and dental
revenues, which are very stable. With the changing face of health and dental care
and its delivery we look forward to reporting even better results in the months and
years to come. ‘

Sincerely,

DavidB. McQuaig
-President & CFO

International Health Partners Inc.
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international Health
Partners lnc. (IHP) was founded
on the conviction that the primary
care medical and dental services
industry could be structured in such
a way.as fo improve the position of
the medical/dental’ practitioner
without looking to the insurer or
taxpayer for increased funding,
Moreover it would:;

‘primary care sérvices;,
. those offered’by IHP

Through an innovative
and progressive partnership
arrangement with medical
and dental professionals,
International Health Partners Inc.
has grown -its revenues to
approximately  $4 million in less

" than-2'years. Based on its

founding industry consohdohon
concept{HP 0wns/operofes a
chain of modern clini¢s in”
southern Alberta and is currenfly
poised to expand its opercfions
significantly by the end of this
calendar year.

Practice Management
Compames or PMCs, _

unique in that its focus'is on -
pnmcry care physxc:ans cmd"__ ‘, .

B “and group ‘m rkehng serv:ces
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standardized by government
regulators and virtually in all cases
ore fully insured. Accordingly, IHP
is focussed on a segment of the
healthcare industry that produces
not only a stable revenue stream,
but its receivables are of the very
hnghest quality.
1HPhas alsc broken new -
. ground‘m another tmpor'tcnf oreg,
which will drversafy revenues and
create new market oppon‘unmes
* This bemg Mcncgemenf and

o Llcensmg greemenfs whereby

' The c:dvontcge; _he_re ore tho‘r

..average. prcch,oner sperids upfo.
30% of man-hcours on non-billable,
non-medical odmm:sfrohon ond up

figures are: substcmﬂc? when one
considers that collectively this

. ifidustry group represents in excess ‘

"*of & O billion. per annum in gross
gavenues IHP believes that within

N )ﬂus :n;dustry there is significant

) asfe duphcohon and operononci



inefficiencies. {HP also

. Dtrectors & Officers
believes that maony of these

inefficiencies can be eliminated Mr. Dovnd McQualg is Pre&denf Director ond CFO of the Compony He
through a strategic collaboration of has a proven and diversified. history of corporate management, operational
health professionals under a larger management and equity finance. He served os Secretcry Treasurer and
corporate umbrella and that value director of EIG Equity Investment Group, Inc. and waos: clso Generol

sated for alk sfakeho{ders Monoger Ccmodc Wesf Pnn?mg -

/ » P, ' : Dr. Nafhumel Podilsky, President & Founder of -

i ‘ B DentaCare Inc. has a distinguished and successful h:siory

- of organizational management and enterprise building,
adding depth and valuable expertise to IHP’s board and
Symbol: S operqﬁonal management. Dr. Podil;ky hqs 20 years of

. experience in Dentistry and developing the DentaCare |
52 Week Trading Range: $0.35 - $0.10 - chain. Dr. Podilsky in the past has monoged 8 dental offices
- through his private management company DentaCare Inc.

Canadian Venture Exchange

Sh Qutstanding: 6,909,774 SR _
ares Duisianding Mr. Randy Dawson is Secretary & a Director of the

Fully Diluted: 9,219,774 Company. He is also President and director of Alberta

Spirits, Inc., a chain of specialty liquor stores, a position he
. - has held since 1994. He was Chief of Staff to the Rt. Hon.

Held by Insiders: 35% SR . . .

| elc by nsiders ’ Joe Clark, former Minister of Constitutional Aftairs, in

B <hore Capital: $ 1,316,769 | 199_3 He wos: also Special Advcsor cnd Execuhve Asmsfon’r

§ Fully Diluted: $ 1,761,683

Transfer Agent: Computershare Services inc.

CUSIP Number 29787P102

extenswe expenence to {HP's manogemenf team ond holds
_ Bl o distinguished. record in both academic and career
| 1nvestor Inquiries: 1-877-664-6663 : achievements. Mr Hughes holds a Masters of Public -

s Administration from Harvard University with a background
~in energy, agriculture and healthcare. He is President of
Trade Strategies International Inc. a Calgary based '
consuitmg compcny Mr. Hughes served os Chair of the Headwaters Health

Authority and was o' Member of Parliament from 1988 10 1993, serving in
positions of increasing responsibility, including Parliamentary Secretary to
- the Deputy Prime Minister of Canada.

§ Website Address: www.ihp.ca

Mr. Robert Syverson is a Director of the Company. He was formerly
President and Chief Operating Officer for Apple Orthodontix, Inc. and has

,_Nfagggz;v;gﬁmt held positions of Vice-President of Finonce, Operations, and International

HEALTM . Sales for “A” Company Orthodontics, o manufacturer and supplier of

A o v g s g, hodonhcmctenclsandoformerofthmfe of Johnson & Johnson.
FPARTNERS or

T.l' 4C;N;é4 7664 Mr. Steve Walton was \‘he former WCE President Business Deveiopmem‘ ond

ng" _((403)) 264‘-7640 General Counsel for Apple Orthodontix Inc. Apple (AOI - AMEX} was a

. Professional Practice Mariagement company supplying services to 70
# Soyv%bos%fe 18th Atg’:fe SW Orthodontists in both the U.S. and Canadion markets.

Calgary, Alberta, Canada
1250C7
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REPORT UNDER SECTION 108(1) OF THE SECURITIES ACT OE A EMADE WER
SECTION 107(1)(a), (b), (), (d), (1), (m), (p), (), (8, (t.1), (u) OR (z) OF THESSECURITIES AEE
OR SECTION 122(b) OR (d) OF THE ALBERTA SECURITIES COMMISSION RUTES————

NOTE: Circle statutory exemption or exemptions relied on. This report is not required if a bank to which

the Bank Act (Canada) applies or a trust company registered under the Trust Compani CURITIES
from a customer an evidence of indebtedness of the customer or an equity investment UCWW CALGARY

acquired concurrently with an evidence of indebtedness.

NOV 30 200!
1. Full name and address of the Vendor. 24 -
int tional health Part | 501, 501 - 18 Ave SW, Cal AB T2S8 0C7, by ,‘7. Y4/ -
nternational hea ners Inc., 501, 501 - ve SW, ,
ernation a , algary o J m 78
. l"x('
. : - COC. TYPEMNO. oo .‘v'"')f»’ i
2. Name and address of the issuer of the security traded and description of the sqcunty. [ O’) -3 2L )
1.0. NO. L
DOCUMENTTD c&faesp ]
as above CARRY FORWARD(J FINANCIAL O]
#HSRERE INVESTDD
(/F PRIVATE O
3. Date of trade(s).
October 29, 2001
4, Amount or Number of Securities purchased.
. | 2482 €35 0/1B/03CHEAVE-CY 430,99
no purchase - stock option grant of 114,300 shares
5. The vendor has prepared, certified and filed with the Commission a list comprising the name and

address of each purchaser, the amount or number of securities purchased and the purchase price
paid by each purchaser, the exemption relied upon and whether the securities are subject to a
reduced hold period under the SHAIF System and will provide the certified list to security holders
who acquired securities pursuant to the prospectus exemptions in sections 107(1)(p) or (q) of the
Act.

Page 1 of 3
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6. State the name and address of any person acting as agent in connection with the trade(s) and the
compensation paid or to be paid to the agent.
not applicable
7. State the total gross proceeds realized in Alberta by the issuer or selling security holder from the
distribution.

not applicable - no options have been exercised
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CERTIFICATE OF VENDOR OR AGENT OF VENDOR
The undersigned hereby certifies that the statements made in this report are true and correct. .-

M 1
DATED at C@l927y this §__ day of , November 202

International Health Partners Inc.

(name of vendor or agent - please print)

Signature :
e Py ieat #CFO
(official capaMease print)
Davia B. Mc Qualg
(please print here name of individugt whose
signature appears above, if different from name of
vendor or agent printed above)

INSTRUCTIONS:

1. In answer to question 5 give the name of the person or company who has been or will be paid
remuneration directly related to the trade(s), such as commissions, discounts or other fees or
payments of a similar nature. It is not necessary to include payments for services incidental to the
trade such as clerical, printing, legal or accounting.

2. If the space provided for any answer is insufficient, additional sheets may be used and must be
cross referenced to the relevant item and properly identified and signed by the person whose
signature appears on the report.

3. Please file this report in duplicate with the required fee. Cheques are payable to the Alberta
Secunties Commission.

IT IS AN OFFENCE UNDER THE SECURITIES ACT AND THE ALBERTA SECURITIES
COMMISSION RULES FOR A PERSON OR COMPANY TO MAKE A STATEMENT IN A
DOCUMENT REQUIRED TO BE FILED OR FURNISHED UNDER THE ACT OR THE RULES
THAT, AT THE TIME AND IN LIGHT OF THE CIRCUMSTANCES UNDER WHICH IT IS
MADE, IS A MISREPRESENTATION.

ANY FEE PAYABLE TO THE ALBERTA SECURITIES COMMISSION UNDER THE
SECURITIES ACT, THE SECURITIES REGULATION AND THE ALBERTA SECURITIES
COMMISSION RULES SHALL BE PAID TO THE ALBERTA SECURITIES COMMISSION IN
ACCORDANCE WITH THE REQUIREMENTS OF THE FEE SCHEDULE TO THE SECURITIES
REGULATION. ANY FAILURE TO ACCOMPANY A FORM OR APPLICATION WITH THE
PRESCRIBED FEE MAY RESULT IN THE RETURN OF THAT FORM OR APPLICATION.

Page 3 of 3
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