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SEC FILE NO. 82-5101
VIA DHL

The Qfﬁce of International CorporgteM PROCESSED
Securltles and Exchange Commission \\\\\\\\\\x\\\\ (JAN 2 2 Zﬂﬁ3 :
e ;

UIEIERLY

Washlngton D C. 20549,
U.S.A.

Re: e-New Media Company Limited (the “Company”)
Information Furnished Pursuant to Rule 12g3-2(b)
under the Securities Exchange Act of 1934

Ladies and Gentlemen:

We submit the following documents in order to maintain the Company’s exemption
from Section 12(g) of the Securities Exchange Act of 1934 (the “Act”) pursuant to
Rule 12g3-2(b) under the Act:

1. The Company’s announcement regarding notice of petition to be heard on 6th
August 2002 for the confirmation of the reduction of capital of the Company
from HK$1,000,000,000 to HK$20,000,000, dated 23rd July 2002, published (in
English language) in The Standard and published (in Chinese language) in the
Hong Kong Economic Times, both on 25th July 2002,

2. The Company’s further announcement regarding a proposal for adjustment of
nominal value of shares by way of reduction of capital, dated 6th August 2002,
published (in English language) in The Standard and published (in Chinese
language) in the Hong Kong Economic Times, both on 7th August 2002;

3. The Company’s interim results announcement for the six months ended 30th
June 2002, dated 5th September 2002, published (in English language) in The
Standard and published (in Chinese language) in the Hong Kong Economic
Times, both on 6th September 2002;

.../to be cont’d.
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e-New Media Company Limited

4.  The Company’s 2002 interim report;

5.  The Company’s announcement regarding changes in directors, dated 31st
October 2002, published (in English language) in The Standard and published
(in Chinese language) in the Hong Kong Economic Times, both on 1st
November 2002; and

6. The Company’s announcement regarding a connected transaction, dated 17th
December 2002, published (in English language) in The Standard and published
(in Chinese language) in the Hong Kong Economic Times, both on 18th
December 2002.

The parts of the enclosed documents that are in Chinese substantially restate the
information appearing elsewhere in English.

Yours faithfully,
For and on behalf of
e-NEW MEDIA COMPANY LIMITED

i
il

Yvon:}‘e Cheng
Company Secretary

Enclosures.
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Kowloon, Hong Kong
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HCMP 2749/02

. IN THE HIGH COURT OF THE
HONG KONG SPECIAL ADMINISTRATIVE REGION
COURT OF FIRST INSTANCE
MISCELLANEOUS PROCEEDINGS NO. 2749 -OF 2002

In the Matter

e-NEW MEDIA COMPANY LIMITED
-*“ﬁﬁ%ﬂ'ﬁﬁﬁﬁ""}

and
In the Matter
of
the COMPANIES ORDINANCE,
Chapter 32 of the Laws of Hong Kong -

NOTICE IS HEREBY GIVEN ‘that a Petition was on the 15th day of July, 2002
presented to the High Court of the Hong Kong Special Administrative Region for the
confirmation of the reductxon of the capital of the Company from HK$1,000,000,000 to -
HK$20,000,000.

AND NOTICE IS FURTHER GIVEN that the Petition is directed to be heard
before Deputy High Court Judge Woolley at the High Court of the Hong Kong Special
Administrative Re°1on Court of First- Instance, No 38 Queensway, Hon° Kong on
Tuesday, 6th August 2002 at 9:30 a.m. .

ANY creditor or shareholder of the Company desiring to oppose the making of an
Order for the confirmation of the reduction of the capital of the Company should appear
at the time of hearing of the Petition in person or by Counsel for that purpose..

A copy of the Petition will be furnished to any such person requiring the same by
the under-mentioned solicitors on payment of the regulated charge for the same.

Dated the 23rd day of July, 2002. ) i ‘
S ’ WO0O, KWAN, LEE & LO
27th Floor, Jardine House
1 Connaught Place
Central, Hong Kong

Solicitors to the above-named Company.
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The Standard
7 August 2002

“on 7th August 2002.

. it -
The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement,- makes. no
representation as lo ifs accuracy or completeness and expressly disclaims any liability whatscever for any loss howsoever
arising from or in reliance upon the whole or any part of the contents of this anrouncement.

emwmedla |
e- NEW MEDIA COMPANY LIMITED

REBBHEFERA F

(incorporated in Hong Kong with limited liability) -

FURTHER ANNOUNCEMENT ON
PROPOSAL FOR ADJUSTMENT OF NOMINAL VALUE OF SHARES
BY WAY OF REDUCTION OF CAPITAL

The Capital Reorganisation was already approved by the Shareholders at the EGM on 11th
July 2002 and has been confirmed by the sanction of an order of the Court dated 6th Aogust
2002. An office copy of the Court order and the minute approved by the Court are expected
to be duly registered with the Registrar of Companies pursuant to section 61 of the
Companies Ordinance before 9:30 ‘a.m. on 7th. August 2002, whereupon the Capital
Reorganisation will become effective. -

Trading in the New Shares on the Stock Exchange is expected to commence at 9:30 a.m.

Reference is made to the announcement of the Company dated 27th May 2002 in respect of the
proposal for adJustment of nominal value of shares by way -of reduction of capital (the
“Announcement”). Capitalised terms ‘used in this announcement shall have the same meanings
as defined in the Announcement unless the context’ otherwnse requlres

CAPITAL ‘REORGANISATION

The Board is pleased to announce that the Capital Reorganisation was approved by a special
resolution passed by the Shareholders at the EGM on 11th July 2002 and has’been confirmed
by the sanction of an order of the Court dated 6th August 2002. An office copy of the Court

“order and the minute containing the particulars required under section 61 of the Companies

Ordinance are expected to be duly registered with the Registrar of Companies before 9:30 a.m.
on 7th August 2002, whereupon all conditions of the Capital Reorganisation will be fulfilled
and the Capital Reorganisation will become effective. Immediately . upon the Capital
Reorganisation becoming effective, the authorised capital of the Company will be
HK$1,000,000,000 divided into 100,000,000,000 New Shares of HK$0.0} each, of which
1,650,658, 676 New Shares will be in issue as at 7th August 2002.

ARRANGEMENT FOR FREE EXCHANGE OF CERTIFICATES FOR NEW SHARES

Shareholders may submit existing certificates for the Shares (with micro-print background in
orange) to.the share registrar of the Company, Computershare Hong Kong Investor Services
Limited, at Rooms 1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s Road East, Hong
Kong for exchange, at the expense of the Company, for certificates for the New Shares (with

~ micro-print background in light blue) during the period up to four weeks fromthe date of this
- announcement. After that period, Shareholders will incur a fee of HK$2.50 (orsuch higher

amount as may from time to time be allowed by the Stock Exchange) per certificate payable
to the share registrar of the Company for any exchange of share certificates. All existing
certificates for the Shares and the new certificates for the New Shares will be effective as
documents of title for the New Shares and valid for trading, seftlement and registration
purposes.

The share registrar of the Company will issue certificates for the New Shares within 10
business days of the receipt of the relevant eXisting certificates for the Shares from
Shareholders.

TRADING ARRANGEMENTS

Trading i in the New Shares is expected to commence at 9:30 a.m. on 7th August 2002. The size
of each board lot of the New Shares will remain the same as that of the Shares namely 4,000
per board lot. There will not be any arrangement for parallel trading.

i

By Order of the Board
e-New Media Company Limited
James C. Ng: .
Chief Executive Offcer "
S |

Hong Kong, 6th August 2002
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The Board of Directors (the
Limited (the “Company”) announces
results of the Company and its subsidiaries (the
ended 30 June 2002,

together with unaudited
corresponding period in 2001.

Consolidated income statement -
for the six months ended 30

“Board™) of e-New Media C
the unaudited consolidated
“Group”) for the six months
comparative figures for the

ompany
interim

June 2002 - unaudited
(Expressed in Hong Kong dollars) ! )
: Six months ended 30 June
Note . 2002 . 2001
B°000 3000
Turnover 2 73,011 . 267.478
Cost of sales : : (55.870) (184,893)
Gross profit . . 17,141 82.585
Other revenue 2,734 -361
Other net loss (18,763) (48,436)
Selling and administrative expenses A42,587) (59.,.289)
Other operating expenses (8,130) (18,031)
lLoss from operations 2 (49.,605) (42.8‘10)
Finance CcoOsts 3 - (1,354) (3,458)>
Share of profits less losses of . : -
associates - . 24 1,719
Share of losses of jointly controlled
entities . - —_ 1,709)
Loss before taxation "3 (50.935) (46.258)
Taxation 4 47 -
Loss for the period attributable to )
shareholders C (50.888) (A46.258)
L.oss per share :
- Basic and_dilutcd 5 (3.08) cents (2.80) cents
Nores:

The interim financial report
accordance with Statement
interim financial reporis™, issued by the
(“HKSA™). The interim financial re prepared
requirements of the Main Board Listing Rules of The Stock
Limited, including compliance B
“Interim financial reporti
to the financial year ende
does not constitute the
year but is derived £
ithe year ended 31
office. The auditors have expressed a
siatements in their report dated
adopted in the 2001
_financia) report. The Group ha
Accounting Practice (""SSAPs
adoption of these new mnd revised S
finuncial results for the

is umnaudited, but
of Auditing Standards 700

port has been
ng” issued by the HK
d 31 December 2001
rom thos

December 2001

15 April 2002. The same
annual financial statements h

six months ended 30 June 2002.

Basis of preparation

has been reviewed by KPMG

“Engagements
Hong Kong S

financial statements for that fina
e financial statements.

SAPs has no material effect on,

in
to review

ociety of Accountants

in accordance with the

Exchange of Hong Kong
ent of Standard A
SA. The financ

included in the interim finan
Company’ s statutory

ccounting Practice 25
jul information relating

cial report
ncial

Statutory financial statements for
are available from

the Company’ s registered
n unqualified opinio i

n on those financial
ccounting policies as

@

ave been applied 16 the interim
adaopted the new and revis

ed Statements of Standard
which became effective on

1 January 2002. The
the Group’™s

2 Segmental information
“The principal activities and geographical locations of 1the operations of the Company
and its subsidiaries during the financial period were as follows: .
Principal activities
. . Contribution to loss
Group turnover from operations
Six months ended Six months ended
30 June 30 June
2002 2001 2002 2001
%000 $ 000 $ 000 5000
Provision of telecommunications and
data bureau services . 53,602 228,165 (22,.598) 6,347
Recreational club operation - 12.086 13.806 (5.240)> (5.695)
Investument holding and trading of’
securities . 7.323 25.507 (18.906) (21.,136)
Provision of e-commerce enabling .
technologies — — (643) (17.343)
- 73,011 267.478 (47.387)> (37.827)>
Other group €xpenses (2.218) (4.983)>
(149,605) (32,810)
Geographical locations of operations ~
Group turnover
Six months ended
30 June
2002 20013
- %000 % o000
Hong Kong Special Administrative Region (HKSAR™) 18,616 38,431
The People s Republic of China (excluding HKSAR) 1,734 - y.271
Japan : - 18,695 88.507
Other Asia Pacific regions 2,972 13.514
Europe 27,160 44,688
North America 2,575 72,976
Others 1,259 8,091
- 73.011 267.478
3 1L.oss before taxation ot
1.oss before taxation is arrivéé at after charg-'ng/(crediting):
Six months ended
30 June
2002 20073
¥ 000 3000
Amortisation of goodwill 207 —_—
Depreciation 6,442 7,001
Dividend income 1,259 (1.882
Interest income (6.064) (23,650
Interest on _borrowings _ 1,354 3,458
Net exchange gain - (336> (289
Net loss on disposal of fixed assets a4 2.058
Net realised and unrealised loss on investments in
securities 18,721 46.667
4 Taxation

Taxation included in the consolidated income statement
oversecas taxation over-provided in prior yecars.
MNo provision for profits tax has been made in the cons
the six months ended 30 June 2002 as companies in

profit subject 1o profits tax during the period or had
whic

h were sufficient 1o offset the taxable pro

tixx

fits for the period.

represents reversal ©

olidated income statement fo
the Group either did not ear:

losses

brought forwar




o
(a)- Basic loss per share .
The calculation of basic loss per share is based on the loss astribuitable to
sharecholders of 3$50.888,000 (200 : $46.258,.000) and the number of
1.650.658.000 (2001: 1,650,658,000) ordinary shares in issue during the period.
(b)) Dilwuted loss per share ) L
The potential issue of ordinary shares in connection with the Company s share
options would not give rise to an increase in loss per share and therefore had no
dilutive effect on the calculation of the diluted loss per share. .

6 Reserves
. Capital A
Share Redemption Exchange Goodwill Accumulated
premium reserve reserve reserve losses Total
%000 3000 £ 000 £ 000 . X000 $ 000
At | January 2002 1,189,721} 478 790 {30,000) (952.,753) 208,235
Exchange .
differences —_ —_ 338 —_— —_— 338
Loss for the period — — — — {50,B88) (50,B88)
At 30 June 2002 . 1,189,721 ) 478 1,128 (30,000) {1.003.642) 157,685
7 Contingent liabilities

One of the telecommunications content providers of a subsidiary issued a letter
through its solicitors in March 2002 claiming damages of USS$1,.500,000 from that
subsidiary in relation to rate changes applied by that subsidiary for services
delivered by the content provider. The claimant also disputes traffic volumes
Eenerated in the past and claims to have been underpaid by at least US$2,736.125._

Management is studying the allegations raised and is seeking legal advice on the
subsidiary s legal rights and tiabilities. To date, the basis of the claims has not been
sufficiently specified and, pending legal advice., the Group is unable to establish the
legitimacy of such claims. In the meantime, no provision bhas been made in the
financial statements in connection with these claims.

8 i Post balance sheet event
A capital reorganisation scheme was. approved by the shareholders at an
Extraordinary General Meeting on 11 July 2002 and has subsequently been

confirmed by the sanction of an order of the High Court of the Hong Kong Special

Administrative Region (the ““Court™) dated 6 Avgust 2002. The details of the capital

reorganisation scheme are as follows:

(a) the authorised share capital of the Company has been reduced from $1,000,.000,000,
divided into 2,000,000,000 ordinary shares of $0.50 each, to $20.000,000, divided
into 2,000,000,000 ordinary shares of $0.01 each. Such reduction was effected by
cancelling paid up capital per share by $0.49 on each of the 1,650.658,676 ordinary
shares in-issue on 6 Augnst 2002, being the date on which the court petition was
heard. and by reducing the nominal value of all the issued and unissued ordinary
shares of the Company from $0.50 1o $0.0}t per ordinary share: and

(b) upon such reducrtion of capital taking effect: -

i) the authorised share capital of the Company has been increased to its former
amount of %1,000,000,000 by the creation of an additional 98,000,000,000
ordinary shares of $0.01 each: and

(ii) a Special Capital Reserve has been created and credited with an amount equal
to the credit arising from the said reduction of capital as detailed in (a) above,
which amounted 1o $808,822,751. Such reserve shall not be treuated as realised
profit and shall, for as long as the Company shall remain a listed company., be
treated as an undistributable reserve. However, the Special C ital! Reserve may
be reduced by the aggregate of any increase in the issucd capitat or in the share
premium account of the Company resulting from an issue of shares for cash or
other new consideration or upon a capitalisation ot distributable reserves.

INTERIM DIVIDEND

. The directors do not recommend the payment of an interim dividend.ftor
the reporting period. . o . .
MANAGEMENT DISCUSSION AND ANALYSIS -

Results and Overview :
The Group recorded turnover of HK$73,01.1,000 for the first half of the
year and reported an after-tax loss of HK350,888,000.

Historically, the Group has two core businesses: 1) Telecommunications
business - International Premium Rate Services (“IPRS™); 2) Recreational
Clubs, Both are affecied. by ‘the negative market environment.
Management’s initiative to ITPRS is to consolidate the operation but remain
firmly committed to the business. While the operation is smaller, all the
essential functions are intact so that we would be well positioned to take
advantage of market revival.

Management’s response to club business is to adapt to changes. The
Shanghai Hilltop Country Club is located. in the Putuo District and the
infrastructure in the area is now gradually improving. Tsuen Wan District’
where the Hong Kong Hilltop Country Club is located is changing from an
industrial to a residential neighbourhood. We are expanding the facilities of
the club premises so that it would appeal to a wider customer base.

Our new business focus is on information technology and bio-medical.
The current volatile market condition should ultimately provide good
investment opportunities. While management has made no new direct
investment in the reporting period but will continue to review proposals and
evaluate investment opportunities. -
Telecommunications Including International Premium Rate Services
CIPRS”)

The difficult trading conditions reported in the 2001 Annual Report
continucd throughout the reporting period. Telecommunications worldwide
reported a continued slump. highlighted further in the USA by the problems
encountered by operators of “900™ services and the events susrrounding the
share price collapse and bankruptcies of major us listed:
telecommunications companies. The ramifications following the dissolution
of “Concert™ in the last qguarter of 2001 and the separation and re-
establishment of the international wtraffic services to possibly be resumed by
its constituent parts (British Telecom and” AT&T) have also fuelled
uncertainty and made the planning of new international raffic flows
difficult. Acquisitions of key South Pacific telecommunications companies
by major carriers in the regions such as Singtel and Telstra have also to
some degree. added a further complication 1o business relationships.

Within this business environment, management has undertaken further
major actions 1o contain costs., particularly in relation to reducing
infrastructure (installed telecommunication switch installations: leased
lines; operators; and. maintenance arrangements; etc) supporiing non-
profitable or marginally viable traffic routes and services. Efforts have also
continued unabated to collect cutstanding and overdue payments from final
transit carriers and to hasten traffic declarations from originating and/or
intermediste telecommunications companies.

In line with focusing on a smaller number of higher volume originating
markets, management has also been involved and, devoted significant time
to seeking to consolidate its relationships with a key group of termination
pPoints. . - -

Modest but reasonable progress was also made in the development of
Short Message Services (“SMS™) business division. SMSinasia is a content
aggregator for text-based SMS games / info services, IVRS games / info
services, and download services such as operator logos, picture messages
and blinking messages. Content providers around the world are putting their




contents in cour platforms to be marketed and / or distributed in Hong Kong
and Singapore. Management is currently looking into setting up. s:m)]ar

platforms in Taiwan and China, offering existing contents. T

Club Operations

Although Shanghal Hilltop Country Club is located jin the Putuo
District, which is at the fringe of downtown Shanghai with a lower-middle
class neighbourhood, its overall performance has been improving gradually
after management implemented a series of cost reduction  and sales
promotion. With gradual infrastructural improvement in the neighbourhood
such as nmew roads and extension of the urban. . subway, the travcllng time |
between the club and downtown Shanghai will be shortened.- The future:
demand on leisure facnhues n the area is expcctcd to increase eventually.'

e o

In Hong Kong. quallty services and new markeung programmcs have
allowed Hong Kong Hilltop Country Club to maintain a stable performance !
in the reporting period. As Tsuen Wan is gradually being transformed from '
an industrial to a residential neighbourhood, the quality of life in the -
neighbourhood is anticipated to improve together with the future demand of
clubhouse facilities. Furthermore, with the completion of West Railway
development, it would definitely bring more traffic to Tsuen Wan.and -
provide further opportunities for the club to expand its customer base-., ey

In response to the changing business and demographic environment of
both clubs, management is initiating plans to. ensure our club premises
appeal to new and wider customer base. Management is aiming to transforim ;.
the traditional recreational country clubs into modern and diversified leisure
facilities with plans to introduce spa and health and beauty treatment:
services. ¢ N

Other Investments . - - R

The first half of 2002 was characterized by -worldwide ncgauvc_
sentiment and the risk of global recession. The major equily markets 1n ihe
world all experienced significant fall in -capitalization wvalues. . In :the
reporting period, management adopted a conservative strategy and did not
make any new investments, othér than completing its commitment made in
2001 in acquiring 20% of the enlarged share capital of Beijing Smartdot
‘Technologies Ltd. The investment in ChinaPay.com Holdings Limiteqd,
which was established with the aim of building a unified national: bank
pPayment system in cooperation with other strategic partners in the PRC,' is
in progress and on schedule to complete in the second half of the year. The
current investment-portfolio of the Group., which now mainly comprises
companies in the medical and information technology business, in general,
has performed satisfactorily in the reporting period. Under the prevailing
environment, management believes that it is of critical importance to
preserve the Group’s cash holding and shall continue the pursuit for
investment opportunities in information technology and-bio-medical in the
Greater China Region. N : -

CAPITAL REORGANISATION SCHEME -

A capital reorganisation scheme was approvcd by the shareholders at an- :
Extraordinary General Meeting on 11 July 2002 and later confirmed by the :
sanction of a Court Order dated 6 Auguse. 2002. Under the capital
recorganisation scheme, the Company reduced the nominal value of all its -
shares from HK3$0.50 1o HK$0.01! per share resulting in a reduction of the
authorised and issued share capital to HK$20,000,000 and HK$16,507.000
respectively. Furthermore, the authorised share capital of the Company was
immediately restored to the original amount of HK3$1,000,000,000 by the
creauon of an additional 98,000,000,000 ordinary sharcs of HKSO. 01 each.

Special Capntal Reserve has been created ‘and credited - with
HK$808 823.000 ansnng from the reduction of the 153ued’ share capl!al--

The capital reorganisation scheme is in place to facilitate the ‘future
issue of shares as and when required. ) 4

LIQUIDITY AND FINANCIAL POSITION - R

The Group continues to maintain a position of financial stability
underpinned by a cash holding of HK$642,266,000. As at 30 June 2002, the
Group’s total borrowing stands at HK$67.,352,000 (31 December 2001:
HK$69.,853,000) with HK$58,542,000 repayment falling due within_ one
yYear. The Group’s gearing ratio, resulting from a comparison of the Group's
total borrowings with total equity, was 6.9% at the interim period end date
(31 December 2001: 6.89). The current ratio at 30 June 2002 was 4.7 umcs
(31 December 2001: 5.7 times). S

As at 30 June 2002, the Group’s borrowings and bank balances were.
primarily denominated in Hong Kong dollars and United States dollars and .’
exchange differences were reflected in the interim financial report. All 7
remaining borrowings of the Group are either interest free or on a ﬂoal)ng
rate basis. . . N P

In the reporting period, the Group did not resort to acquiring any.:
financial instruments for hedging purposes. :

PLEDGE OF ASSETS

Pledge of the Group’'s fixed deposits of US$6,110,000 (31 December
2001: USS$6,.110.000) and corporate guarantees were given to bankers to
secure short term loans, bank overdraftts and factoring facilities to the extent
of US$11,600,000 as at 30 June 2002 (31 December 2001: US$11,600,000).

EMPLOYEE AND REMUNERA'I:IdN POLICIES

At the date of this announcement, the Group employs a total of 240 full
time staff with its main workforce stationed in the Group’s offices in Hong
Kong. The Group’s remuneration policies are performance based and are in
line with the salary trends in the respective locations. The Group provides
employee benefits such as suwtaff insurance schemes, provident and pension
funds, discretionary performance bonus, external training support, and a
performance based share option scheme. - . .

AUDIT COMMITTERE

The Group’s Audit Committee, established in 1999, continués “to
exercise its authority to review and supervise the financial reporting process
and internal control system of the Group_ E .

DISCLOSURE OF INF’ORMATION ON THE STOCK
EXCHANGES S WEBSITE

All the information required by paragraphs 46(1) to 46(6) of Appendix -
16 of the Rules Governing the-Listing of Securities on the Stock Exchange
of Hong Kong Limited will be published on the Stock Exchange’s websx(e
in due course.
By order of the Boar
James C. NG

Shicf Executive Offi
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The Board of Directors (the “Board”) of e-New Media Company Limited (the “Company”) announces the
unaudited consolidated interim results of the Company and its subsidiaries (the “Group”) for the six months
ended 30 June 2002, together with unaudited comparative figures for the corresponding period in 2001.

ONSOLIDATED INCOME STATEMENT

For the six months ended 30 June 2002 - unaudited
(Expressed in Hong Kong dollars)

Turnover

Cost of sales

Gross profit

Other revenue

Other net loss

Selling and administrative expenses

Other operating expenses

Loss from operations
Finance costs
Share of profits less losses of associates

Share of losses of jointly controlled entities

Loss before taxation

Taxation

Loss for the period attributable to shareholders

Loss per share
— Basic and diluted

The notes on pages 6 to 11 form part of this interim financial report.

Note

Six months ended 30 June

2002 2001
$°000 $'000
73,011 267,478
(55,870) (184,893)
17,141 82,585
2,734 361
(18,763) (48,436)
(42,587) (59,289)
(8,130) (18,031)
(49,605) (42,810)
(1,354) (3,458)
24 1,719
— (1,709)
(50,935) (46,258)
47 —
(50,888) (46,258)

(3.08) cents

(2.80) cents

e-New Media Company Limited 2002




*STATEMENT OF CHANGES IN EQUITY

For the six months ended 30 June 2002 - unaudited
(Expressed in Hong Kong dollars) )
Six months ended 30 June
2002 2001
Note $°000 $'000
Opening balance — total equity 1,033,564 1,231,499
Net gains/(losses) not recognised in the income
11 338 (374)
11 (50,888) (46,258)
983,014 1,184,867

statement - exchange differences

Net loss for the period

Closing balance - total equity

The notes on pages 6 to 11 form part of this interim financial report.
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-CONSOLIDATED BALANCE SHEET
As at 30 June 2002 - unaudited
(Expressed in Hong Kong dollars)

Note
Non-current assets

Fixed assets 6
- Investment properties
- Other property and equipment

Interest in associates

Interest in jointly controlled entities
(fully provided for)

Investment securities

Other investments

Current assets

Short term investments

Inventories

Trade and other receivables 7
Pledged deposits

Cash and bank balances

Current liabilities

Bank loans and overdrafts, secured

Trade and other payables 8
Current portion of debentures 9
Other loans, unsecured

Taxation

Net current assets

Total assets less current
liabilities carried forward

At 30 June 2002

$'000 $°000

3,600

182,341

185,941

28,969

56,696

36,175

307,781
160,337
386
66,902
47,536
594,730
_ 869,891
47,455
121,625
5,880
5,207
5,502
185,759

684,132

991,913

At 31 December 2001

$000 $'000
3,600
188,376
191,976
4,636
56,696
51,175
304,483
164,067
452
71,086
47,536
609,736
892,877
46,686
88,387
11,410
5,207 |
5,461
EIA
735,726
1,040,209

e-New Media Company Limited 2002




~CONSOLIDATED BALANCE SHEET
As at 30 June 2002 - unaudited (continued)
(Expressed in Hong Kong dollars)

Note

Total assets less current
liabilities brought forward

Non-current liabilities

Debentures 9
Deferred taxation

NET ASSETS

CAPITAL AND RESERVES
Share capital 10

Reserves 11

At 30 June 2002
$°000 $°000
991,913
8,810
89
8,899
983,014
825,329
157,685

983,014

The notes on pages 6 to 11 form part of this interim financial report.

At 31 December 2001

$000 $°000

1,040,209

6,550
95

6,645

1,033,564

825,329

208,235

1,033,564

e-New Media Company Limited 2002




For the six months ended 30 June 2002 - unaudited
(Expressed in Hong Kong dollars)

Net cash (outflow)/inflow from operating activities
Net cash inflow/{outflow) from investing activities
Net cash outflow from financing activities
(Decrease)/increase in cash and cash equivalents
Effect of foreign exchange rates

Cash and cash equivalents at 1 January

Cash and cash equivalents at 30 June

The notes on pages 6 to 11 form part of this interim financial report.

“CONDENSED CONSOLIDATED CASH FLOW STATEMENT

Six months ended 30 June

2002 2001
$7000 $°000
(12,450) 30,191
1,244 (19,267)
(3,854) (3,603)
(15,060) 7,321
54 344
609,736 810,434
594,730 818,099

e-New Media Company Limited 2002




' ON THE UNAUDITED INTERIM FINANCIAL REPORT
(Expressed in Hong Kong dolfars)

1 BASIS OF PREPARATION

This interim financial report is unaudited, but has been reviewed by KPMG in accordance with Statement
of Auditing Standards 700 “Engagements to review interim financial reports”, issued by the Hong Kong
Society of Accountants (“HKSA"). KPMG'’s independent review report to the Board of Directors is included
on page 12.

This interim financial report has been prepared in accordance with the requirements of the Main Board
Listing Rules of The Stock Exchange of Hong Kong Limited, including compliance with Statement of
Standard Accounting Practice 25 “Interim financial reporting” issued by the HKSA.

The financial information relating to the financial year ended 31 December 2001 included in the interim
financial report does not constitute the Company'’s statutory financial statements for that financial year but
is derived from those financial statements. Statutory financial statements for the year ended 31 December
2001 are available from the Company’s registered office. The auditors have expressed an unqualified
opinion on those financial statements in their report dated 15 April 2002.

The same accounting policies as adopted in the 2001 annual financial statements have been applied to
the interim financial report. The Group has adopted the new and revised Statements of Standard
Accounting Practice ("SSAPs”) which became effective on 1 January 2002. The adoption of these new
and revised SSAPs has no material effect on the Group’s financial results for the six months ended 30
June 2002 except as disclosed in note 15.

"6 e-New Media Company Limited 2002




SEGMENTAL INFORMATION

The principal activities and geographical locations of the operations of the Company and its subsidiaries
during the financial period were as follows:

Principal activities

Contribution to loss

Group turnover from operations
Six months ended 30 June Six months ended 30 June
2002 2001 2002 2001
$’000 $'000 $’000 $'000
Provision of telecommunications
and data bureau services 53,602 228,165 (22,598) 6,347
Recreational club operation 12,086 13,806 (5,240) (5,695)
Investment holding and ’
trading of securities 7,323 25,507 (18,906) (21,136)
Provision of e-commerce
enabling technologies — — (643) (17,343)
73,011 267,478 (47,387) (37,827)
Other group expenses ‘ : (2,218) (4,983)
(49,605) (42,810)
Geographical locations of operations
Group turnover
Six months ended 30 June
2002 2001
3000 $'000
Hong Kong Special Administrative Region (“HKSAR") 18,616 38,431
The People’s Republic of China (excluding HKSAR) 1,734 1,271
Japan 18,695 88,507
Other Asia Pacific regions 2,972 13,514
Europe 27,160 44,688
North America 2,575 72,976
Others 1,259 8,091
73,011 267,478

e-New Media Company Limited 2002




LOSS BEFORE TAXATION

Loss before taxation is arrived at after charging/(crediting):

Six months ended 30 June

2002 2001

$°000 $000
Amortisation of goodwill 907 —
Depreciation 6,442 7,001
Dividend income (1,259) (1,882)
Interest income (6,064) (23,650)
Interest on borrowings 1,354 3,458
Net exchange gain (336) (289)
Net loss on disposal of fixed assets 44 2,058
Net realised and unrealised loss on investments in securities 18,721 46,667

TAXATION

Taxation included in the consolidated income statement represents reversal of overseas taxation over-
provided in prior years.

No provision for profits tax has been made in the consolidated income statement for the six months ended
30 June 2002 as companies in the Group either did not earn profit subject to profits tax during the period or
had tax losses brought forward which were sufficient to offset the taxable profits for the period.

LOSS PER SHARE

(a) Basic loss per share
The calculation of basic loss per share is based on the loss attributable to shareholders of
$50,888,000 (2001: $46,258,000) and the number of 1,650,658,000 (2001: 1,650,658,000) ordinary
shares in issue during the period.

(b} Diluted loss per share
The potential issue of ordinary shares in connection with the Company’s share options would not give
rise to an increase in loss per share and therefore had no dilutive effect on the calculation of the
diluted loss per share.

FIXED ASSETS

The directors consider that there have been no significant changes to the open market values of the land
and buildings and investment properties since 31 December 2001.

e-New Media Company Limited 2002




TRADE AND OTHER RECEIVABLES

Included in trade and other receivables are trade receivables (net of provisions for bad and doubtful debts)
with the following ageing analysis:

At At

30June 31 December

2002 2001

$°000 $'000

0 -1 month 5,456 14,474
2 - 3 months 8,594 9,724
Over 3 months 9,649 1,945
Total trade receivables 23,699 26,143
Deposits, prepayments and other receivables 43,203 44,943
66,902 71,086

The Group maintains a defined credit policy for its trade customers and the credit terms given vary
according to the business activities. The financial strengths of and the period of business with individual
customers are considered in arriving at respective credit terms. Reviews of major receivables are
conducted regularly.

TRADE AND OTHER PAYABLES
Included in trade and other payables are trade payables of $73,323,000 (2001: $67,541,000). All trade
payables are due within one month.

DEBENTURES

Each debenture holder is entitled to be a debenture member of the Hilltop Country Club (the “Club”)
subject to the Club Rules and By-laws for so long-as the debentures shall remain outstanding, and has the
right to use and enjoy all the facilities of the Club free from monthly subscription fees. At 30 June 2002, the
Group’s debentures were redeemable as follows:

At At

30 June 31 December

2002 2001

$°000 $000

Within one year 5,880 11,410
In the second year 3,960 4,440
In the third to fifth year 4,850 2,110
14,690 17,960

Current liabilities 5,880 11,410
Non-current liabilities 8,810 6,550
14,690 17,960

All redeemable debentures are non-interest bearing and may be renewed upon maturity subject to the
Group’s prior consent.

e-New Media Company Limited 2002




10 SHARE CAPITAL
At 30 June 2002 . At 31 December 2001
No. of No. of
shares shares

{’000) $°000 ('000) $000
Authorised:
Ordinary shares of $0.50 each 2,000,000 1,000,000 2,000,000 1,000,000
Issued and fully paid:
Ordinary shares of $0.50 each 1,650,658 825,329 1,650,658 825,329

At 30 June 2002, there were outstanding share options as follows:
Number of options
outstanding at the

Date of grant Exercise price period end
11 October 1999 $1.528 636,000
22 October 1999 $1.530 300,000
1 December 1999 $1.804 144,000
27 March 2000 $1.900 1,950,000
1 August 2000 $0.630 552,000
18 September 2000 $0.670 .~ 200,000

3,782,000

These share options are exercisable at any time before 29 December 2007.

11 RESERVES

Capital
Share  redemption Exchange Goodwill Accumulated
premium reserve reserve reserve losses Total
$000 $000 $000 $'000 $000 $000
At 1 January 2001 1,189,721 478 1,029 (30,000) {755,058) 406,170
Exchange differences — — (374) — — (374)
Loss for the period — — — — (46,258) (46,258)
At 30 June 2001 1,189,721 478 655 (30,000) (801,316) 359,538
At 1 January 2002 1,189,721 478 790 (30,000) (952,754} 208,235
Exchange differences — — 338 — — 338
Loss for the period — — — — (50,888) (50,888)
At 30 June 2002 1,189,721 478 1,128 {30,000)  (1,003,642) 157,685
No dividends were declared or paid during the current or the prior period.

10  e-New Media Company Limited 2002
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13

14

15

CONTINGENT LIABILITIES

One of the telecommunications content providers of a subsidiary issued a letter through its solicitors in
March 2002 claiming damages of US$1,500,000 from that subsidiary in relation to rate changes applied by
that subsidiary for services delivered by the content provider. The claimant also disputes traffic volumes
generated in the past and claims to have been underpaid by at least US$2,736,125.

Management is studying the allegations raised and is seeking legal advice on the subsidiary’s legal rights
and liabilities. To date, the basis of the claims has not been sufficiently specified and, pending legal advice,
the Group is unable to establish the legitimacy of such claims. In the meantime, no provision has been
made in the financial statements in connection with these claims.

MATERIAL RELATED PARTY TRANSACTIONS

During the period, the Group earned interest income amounting to $91,000 (2001:; $238,000) from an
associate.

During the period, the Group incurred rental expenses payable to a company controlled by a substantial
shareholder of the Company in the amount of $1,422,000 (2001: $372,000). The terms of the tenancy
agreement were determined on an arm’s length basis.

POST BALANCE SHEET EVENT

A capital reorganisation scheme was approved by the shareholders at an Extraordinary General Meeting
on 11 July 2002 and has subsequently been confirmed by the sanction of an order of the High Court of the
Hong Kong Special Administrative Region (the “Court”) dated 6 August 2002. The details of the capital
reorganisation scheme are as follows:

(a) the authorised share capital of the Company has been reduced from $1,000,000,000, divided into
2,000,000,000 ordinary shares of $0.50 each, to $20,000,000, divided into 2,000,000,000 ordinary
shares of $0.01 each. Such reduction was effected by cancelling paid up capital per share by $0.49
on each of the 1,650,658,676 ordinary shares in issue on 6 August 2002, being the date on which the
court petition was heard, and by reducing the nominal value of all the issued and unissued ordinary
shares of the Company from $0.50 to $0.01 per ordinary share; and

{b) upon such reduction of capital taking effect:

() the authorised share capital of the Company has been increased to its former amount of
$1,000,000,000 by the creation of an additional 98,000,000,000 ordinary shares of $0.01 each; and

(i) a Special Capital Reserve has been created and credited with an amount equal to the credit
arising from the said reduction of capital as detailed in (a) above, which amounted to
$808,822,751. Such reserve shall not be treated as realised profit and shall, for as long as the
Company shall remain a listed company, be treated as an undistributable reserve. However, the
Special Capital Reserve may be reduced by the aggregate of any increase in the issued capital
or in the share premium account of the Company resulting from an issue of shares for cash or
other new consideration or upon a capitalisation of distributable reserves. ’

COMPARATIVE FIGURES

Comparative figures of the condensed consolidated cash flow statement have been adjusted as a result of
the adoption of the revised Statement of Standard Accounting Practice 15 “Cash flow statements”. Bank
overdrafts and loans repayable within three months and the related pledged deposits have been excluded
from the calculation of cash and cash equivalents.
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“INDEPENDENT REVIEW REPORT

KkeMme!

To the Board of Directors of e-New Media Company Limited

INTRODUCTION

We have been instructed by the Company to review the interim financial report set out on pages 1 to 11.

DIRECTORS’ RESPONSIBILITIES

The Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited require the
preparation of an interim financial report to be in compliance with the relevant provisions thereof and Statement
of Standard Accounting Practice 25 “Interim financial reporting” issued by the Hong Kong Society of
Accountants. The interim financial report is the responsibility of, and has been approved by, the directors.

REVIEW WORK PERFORMED

We conducted our review in accordance with Statement of Auditing Standards 700 "Engagements to review
interim financial reports” issued by the Hong Kong Society of Accountants.

A review consists principally of making enquiries of Group management and applying analytical procedures to
the interim financial report and based thereon, assessing whether the accounting policies and presentation
have been consistently applied unless otherwise disclosed. A review excludes audit procedures such as tests
of controls and verification of assets, liabilities and transactions. It is substantially less in scope than an audit
and therefore provides a lower level of assurance than an audit. Accordingly we do not express an audit
opinion on the interim financial report.

REVIEW CONCLUSION

On the basis of our review, which does not constitute an audit, we are not aware of any material modifications
that shouid be made to the interim financial report for the six months ended 30 June 2002.

KPMG
Certified Public Accountants

Hong Kong, 5 September 2002
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INTERIM DIVIDEND

The directors do not recommend the payment of an interim dividend for the reporting period.

MANAGEMENT DISCUSSION AND ANALYSIS

RESULTS AND OVERVIEW

The Group recorded turnover of HK$73,011,000 for the first half of the year and reported an after-tax loss of
HK$50,888,000. ‘

Historically, the Group has two core businesses: 1) Telecommunications business - International Premium
Rate Services ("IPRS"); 2) Recreational Clubs. Both are affected by the negative market environment.
Management’s initiative to IPRS is to consolidate the operation but remain firmly committed to the business.
While the operation is smaller, all the essential functions are intact so that we would be well positioned to take
advantage of market revival. )

Management’s response to club business is to adapt to changes. The Shanghai Hilltop Country Club is located
in the Putuo District and the infrastructure in the area is now gradually improving. Tsuen Wan District where the
Hong Kong Hilitop Country Club is located is changing from an industrial to a residential neighbourhood. We
are expanding the facilities of the club premises so that it would appeal to a wider customer base.

Our new business focus is on information technology and bio-medical. The current volatile market condition
should ultimately provide good investment opportunities. While management has made no new direct
investment in the reporting period but will continue to review proposals and evaluate investment opportunities.

Telecommunications including International Premium Rate Services (“IPRS”)

The difficult trading conditions reported in the 2001 Annual Report continued throughout the reporting period.
Telecommunications worldwide reported a continued slump, highlighted further in the USA by the problems
encountered by operators of “900" services and the events surrounding the share price collapse and
bankruptcies of major US listed telecommunications companies. The ramifications following the dissolution of
“Concert” in the last quarter of 2001 and the separation and re-establishment of the international traffic
services to possibly be resumed by its constituent parts (British Telecom and AT&T)} have also fuelled
uncertainty and made the planning of new international traffic flows difficult. Acquisitions of key South Pacific
telecommunications companies by major carriers in the regions such as Singtel and Telstra have also to some
degree, added a further complication to business relationships.

Within this business environment, management has undertaken further major actions to contain costs,
particularly in relation to reducing infrastructure (installed tefecommunication switch installations; leased lines;
operators; and maintenance arrangements; etc) supporting non-profitable or marginally viable traffic routes
and services. Efforts have also continued unabated to collect outstanding and overdue payments from final
transit carriers and to hasten traffic declarations from originating and/or intermediate telecommunications
companies.
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Telecommunications including International Premium Rate Services (“IPRS”) (continued)

In line with focusing on a smaller number of higher volume originating markets, management has also been
involved and, devoted significant time to seeking to consolidate its relationships with a key group of termination.
points.

Modest but reasonable progress was also made in the development of Short Message Services ("SMS”)
business division. SMSinasia is a content aggregator for text-based SMS games / info services, IVRS games /
info services, and download services such as operator logos, picture messages and blinking messages.
Content providers around the world are putting their contents in our platforms to be marketed and / or
distributed in Hong Kong and Singapore. Management is currently looking into setting up similar platforms in
Taiwan and China, offering existing contents.

Club Operations

Although Shanghai Hilitop Country Club is located in the Putuo District, which is at the fringe of downtown
Shanghai with a lower-middle class neighbourhood, its overall performance has been improving gradually after
management implemented a series of cost reduction and sales promotion programmes. With gradual
infrastructurai improvement in the neighbourhood such as new roads and extension of the urban subway, the
traveling time between the club and downtown Shanghai will be shortened. The future demand on leisure
facilities in the area is expected to increase eventually.

In Hong Kong, quality services and new marketing programmes have allowed Hong Kong Hilltop Country Club
‘ to maintain a stable performance in the reporting period. As Tsuen Wan is gradually being transformed from an
3 industrial to a residential neighbourhood, the quality of life in the neighbourhood is anticipated to improve
) together with the future demand of clubhouse facilities. Furthermore, with the completion of West Railway
development, it would definitely bring more traffic to Tsuen Wan and provide further opportunities for the club to
expand its customer base.

In response to the changing business and demographic environment of both clubs, management is initiating
plans to ensure our club premises appeal to new and wider customer base. Management is aiming to
transform the traditional recreational country clubs into modern and diversified leisure facilities with plans to
introduce spa and health and beauty treatment services.

Other Investments

The first half of 2002 was characterized by worldwide negative sentiment and the risk of global recession. The
major equity markets in the world all experienced significant fall in capitalization values. In the reporting period,
management adopted a conservative strategy and did not make any new investments, other than completing
its commitment made in 2001 in acquiring 20% of the enlarged share capital of Beijing Smartdot Technologies
Ltd. The investment in ChinaPay.com Holdings Limited, which was established with the aim of building a
unified national bank payment system in cooperation with other strategic partners in the PRC, is in progress
and on schedule to complete in the second half of the year. The current investment portfolio of the Group,
which now mainly comprises companies in the medical and information technology business, in general, has
performed satisfactorily in the reporting period. Under the prevailing environment, management believes that it
is of critical importance to preserve the Group's cash holding and shall continue the pursuit for investment
opportunities in information technology and bio-medical in the Greater China Region.
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CAPITAL REORGANISATION SCHEME

A capital reorganisation scheme was approved by the shareholders at an Extraordinary General Meeting on 11
July 2002 and later confirmed by the sanction of a Court Order dated 6 August 2002. Under the capital
reorganisation scheme, the Company reduced the nominal value of ali its shares from HK$0.50 to HK$0.01 per
share resulting in a reduction of the authorised and issued share capital to HK$20,000,000 and
HK$16,507,000 respectively. Furthermore, the authorised share capital of the Company was immediately
restored to the original amount of HK$1,000,000,000 by the creation of an additional 98,000,000,000 ordinary
shares of HK$0.01 each. A Special Capital Reserve has been created and credited with HK$808,823,000
arising from the reduction of the issued share capital.

The capital reorganisation scheme is in place to facilitate the future issue of shares as and when required.

LIQUIDITY AND FINANCIAL POSITION

The Group continues to maintain a position of financial stability underpinned by a cash holding of
HK$642,266,000. As at 30 June 2002, the Group’s total borrowings stand at HK$67,352,000 (31 December
2001: HK$69,853,000) with HK$58,542,000 repayment falling due within one year. The Group’s gearing ratio,
resulting from a comparison of the Group’s total borrowings with total equity, was 6.9% at the interim period
end date (31 December 2001: 6.8%). The current ratio at 30 June 2002 was 4.7 times (31 December 2001: 5.7
times).

As at 30 June 2002, the Group's borrowings and bank balances were primarily denominated in Hong Kong
dollars and United States dollars and exchange differences were reflected in the interim financial report. All
remaining borrowings of the Group are either interest free or on a floating rate basis.

In the reporting period, the Group did not resort to acquiring any financial instruments for hedging purposes.

PLEDGE OF ASSETS

Pledge of the Group’s fixed deposits of US$6,110,000 (31 December 2001: US$6,110,000) and corporate
guarantees were given to bankers to secure short term loans, bank overdrafts and factoring facilities to the
extent of US$11,600,000 as at 30 June 2002 (31 December 2001: US$11,600,000).

EMPLOYEE AND REMUNERATION POLICIES

At the date of this report, the Group employs a total of 240 full time staff with its main workforce stationed in the
Group’s offices in Hong Kong. The Group’s remuneration policies are performance based and are in line with
the salary trends in the respective locations. The Group provides employee benefits such as staff insurance
schemes, provident and pension funds, discretionary performance bonus, external training support, and a

performance based share option scheme.
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~AUDIT COMMITTEE
The Group's Audit Committee, established in 1999, continues to exercise its authority to review and supervise
the financial reporting process and internal contro! system of the Group.

RECTORS’ AND CHIEF EXECUTIVES’ INTERESTS IN SHARES

Directors who held office at 30 June 2002 had the following interests in the issued share capital of the

Company as recorded in the register maintained by the Company pursuant to section 29 of the Securities
{(Disclosure of Interests) Ordinance (the “SDI Ordinance”):

Ordinary shares
of HK$0.50 each

Personal Corporate

interests interests

Joseph LEUNG Wing-kong — 200,000
CHAO Cheng-fen 1,383,920 —

Save as disclosed above, no director, chief executive or any of their associates had any beneficial or non-

beneficial interests in the share capital of the Company or any of its associated corporations as defined in the
SDI Ordinance.
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“SHARE OPTION SCHEME

In an Extraordinary General Meeting of the Company held on 14 June 2002 the shareholders of the Company
formally approved the termination of the share option scheme adopted on 30 December 1997 (the “Old
Scheme”) and the adoption of a new share option scheme (the “New Scheme”), in compliance with the
amended Chapter 17 of the Listing Rules. A summary of the principal terms of the New Scheme was sent to the’
shareholders of the Company in a circular dated 28 May 2002. All new options shall be granted under the terms
and conditions of the New Scheme. No options have yet been granted under the New Scheme.

All outstanding options granted under the Old scheme shall remain valid and exercisable under the provisions

of the granting scheme.

Details of the outstanding share options as at 30 June 2002 were as follows:

Number of
options
outstanding
atthe
beginning of
the period
Granted under the Old Scheme:
Directors
Cecilia IP Lai-ching (nofe) 4,300,000
Employees 4,956,000

Number
of options
lapsed
during the
period

4,300,000

1,174,000

Number of

options

outstanding
atthe Date
period end granted

— 11 October
1999

3,782,000 11 October
199910 18

September

2000

Price per
share on
exercise
of options

HK$1.528

HK$0.63
to
HK$1.90

Note: Ms Cecilia IP Lai-ching resigned as a director of the Company with effect from 31 December 2001.

Pursuant to the terms of the Old Scheme, options held by Ms IP lapsed on 31 January 2002.

Share options under the Old Scheme are exercisable before 29 December 2007.

‘DIRECTORS’ AND CHIEF EXECUTIVES’ RIGHTS TO ACQUIRE SHARES

Save as disclosed above, at no time during the period was the Company, or its subsidiaries a party to any
arrangements to enable the directors or chief executives of the Company or any of their spouses or children
under 18 years of age, to acquire benefits by means of acquisition of shares in or debentures of the Company

or any other body corporate.
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'SUBSTANTIAL INTERESTS IN THE SHARE CAPITAL OF THE COMPANY

At 30 June 2002, the following parties had registered an interest of 10% or more in the share capital of the
Company under section 16(1) of the Securities (Disclosure of Interests) Ordinance.

Percentage

Ordinary of total

shares held issued shares

Solution Bridge Limited 408,757,642 248
Ms Nina KUNG (note) 571,642,145 34.6

Note: The interests disclosed under Ms Nina KUNG represent her deemed interests in the shares of the
Company by virtue of her interest in Solution Bridge Limited and another shareholder.

Save as disciosed above, there were no other parties who were known to the directors to be the registered
holders or have any interest or right to subscribe for 10% or more of the issued share capital of the Company at
30 June 2002.

IGS IN'THE COMPANY’S SHARES

There was no purchase, sale or redemption by the Company, or any of its subsidiaries, of the Company'’s listed
shares during the six months ended 30 June 2002.

COMPLIANCE WITH CODE OF BEST PRACTICE
Neone of the directors are aware of any information that would reasonably indicate that the Company is not or
was not for any part of the six months ended 30 June 2002 in compliance with the Code of Best Practice as set

out in Appendix 14 of the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited.

By order of the Board
James C. Ng
Chief Executive Officer

Hong Kong, 5 September 2002
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The Standard, 1st November 2002

The Board of Directors (the “Board™”) of e-New Media Company
Limited (the “Company”) announces the following changes in
Directors:

l.

The Board would like to express its sincere and utmost gratitude
to Mr. Keung for this invaluable contributions to the Company
during his tenure and to welcome Mr. Yeung to the Board.

Hong Kong, 31st October 2002

e-New Medla Company Limited

{Incorporated in Hong Kong with limited liability)

Announcement

Mr. Yeung Wing Tung has been appointed as Executive
Director of the Company with effect from lst November
2002.

Mr. Keung Sui Leung has resigned as Executive Director of
the Company with effect from Ist November 2002.

By Order of the Board
Cheng Pui Man
Company Secretary

Hong Kong Economic Times, 1st November

2002
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The Standard, 18 December 2002

The Stock Exchange of Hing Kong Limited takes no responsibility for the contents of this announcement, mukes no representation as to its accuracy ar'camplctck‘:?{f?a:jie{prusl_v disélaims any liability
1 2 EEN

wka{saever[q[ any loss howsoever arising from or in reliance upon the whole or any part of the contents of this announcement.
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e-New Media Company Limited
(Incorporated in Hong Kong with limited liability)
Connected Transaction 2

The board of directors (the “Board”) of e-New Media Company Limited (the “Company”) announces that Wintalent International Limited {“Wintalent”), a
wholly-owned subsidiary of the Company, entered . into a subscription agreement on 16 December, 2002 (the “Subscription Agreement™) with Genovate
Biotechnology Co., Lid., ("Genevate™) a company incorporated under the laws of Taiwan with limited liability in relation to the subscription of up to 12 million
new shares (the “Transaction”) out of the 20.1 million new shares to be issued by Genovate (“Capital Increase”). As the controlling shareholder of the Company
is also a substantial shareholder of Genovate, the Transaction constitutes a connected transaction for the Company under Rule 14,23(1)(b) of the Rules Governing
the Listing of Securities on the Stock Exchange of Hong Kong Limited (the “Listing Rules”).

The Board announces that Wintalent, a wholly-owned subsidiary of the Company,
entered into the Subscription Agreement on 16 December, 2002 with Genovate, a
company incorporated under the laws of Taiwan with limited liability in relation
to the subscription of up to 12 million new ordinary shares (the “Subscription
Shares™) out of the 20.1 million new shares to be issued by Genovate under a
private placemeat. The Subscription Shares shall form 14.4% of the enlarged total
issued share capital of Genovate, and the balance of the said newly issued shares
not subscribed by Wintalent will be subscribed by the existing shareholders of
Genavate. After completion of the Transaction (“Completion™), Wintalent shall
hold up to 14.4% of the equity interest in the enlarged issued share capital of
Genovate. The principal terms of the Subscription Agreement are as follows:

Name of company in which
the Subscription Shares
are Lo be subscribed:

Genovate Biotechnology Co., Ltd.

Subscriber: Wintalent International Limited
Number of shares to be up to 12 million new ordinary shares of par value
subscribed: at NT$10 each in Genovate
Subscription price of each NT$10 per share (approximately HKS$2.15 per
share: share) ;
Consideration: a lump sum cash payment of up to NT$120 million
(approximately HKS$25.8 million) ~  (the’

“Consideration”) to be paid on or before 24
December, 2002 through the internal resources of
the Company

Completion Date:
the parties may agree :

The terms of the Subscription Agreement had been reached after arm’s length
negotiation between the parties thereto, and the consideration of the Transaction
was based on the par value of the new ordinary shares to be issued which is NT$10
per share (approximately HKS32.15 per share). The consideration of -the
Transaction represents approximately 47.3% premium to the consolidated net
tangible asset valye of Genovate as at 30 June, 2002 -and approximately 17.98%
premium to the consolidated net tangible asset value of Genovate immediately
after Capital Increase being NT$681.59 million. The Board (ogether with the
independent non-executive directors of the Company consider that the terms of the
Subscription Agreement and the Transaction are (a) on normal commercial terms,
(b) fair and reasonable so far as the Company and its shareholders as a whole are
concerned and (c) in the interests of the Company and to its shareholders.

Pursuant to the Subscription Agreement and subject to the production of legal
opinion by qualified attorney practising in Taiwan to Wintalent (the contents of
which shall be prepared to the satisfaction of Wintalent) confirming that Genovate
has (1) completed all the formal requirements and procedures in respect of the
Capital Increase and the subscription of the Subscription Shares by Wintaleat and
(2) has obtained all necessary permissions, confirmations, certificates and licences
from all relevant authorities in Taiwan, Wintalent shall also enter into an
agreement (“Supplemental Agreement”) supplemental to the original
shareholders agreements (“Original Agreements”) with the existing shareholders
of Genovate (one of which is Taiwan Chinachem Investment Co., Ltd. which is

currently holding 17.02% equity interest in Genovate and is an associate (as,
defined under the Listing Rules) of and is wholly-owned by the controlling .

shareholder of the Company) on or before 31 January, 2003. No consideration was
involved in the execution of the Original Agreements and the Supplemental

-Agreement. e

The principal terms of the Original Agreements are as follows:

No. of directors

r 9 directors and 3 supervisors; the number of
and supervisors :

directors that a shareholder can appoint is
dependent on the shareholding of the shareholders

At'least once a year :

Not permitted before the listing of Genovate, save
and except where more than halif of the number of
directors comprising the board of directors of

Board meetings:
Transfers of shares :

Genovate consent to the identity of the new’

incoming shareholder and the transfer of the
relevant sale shares has been offered 1o the

- remaining shareholders but are not taken up by
them .

The law of Taiwan

Upon the occurrence of the liquidation or the
listing of Genovate

Applicable law:
Termination:

Pursuant to the understanding of the Company and Wintalent, the directors of
Genovate are appointed on the basis of one director for approximately every
9-11% shareholding held by each shareholder. - ’

Pursuant to the Supplemental Agreement, Wintalent agrees to be bound by the
lerms of the Original Agreements and hence shall, inter alia, be subject to the
restrictive covenant of transfer of its equity interest in Genovate until the listing
of Genovate on the .Taiwan Stock Exc‘haggg ‘or_'.?lher recognised stock exchange

On or before 31 January, 2003 or such later date as

equipment and the trading, import and export of general consumer products.
Genovate's principal assets include landed properties, plants and machinery. The
consolidated net tangible asset value of Genovate was NT$461 million
(approximately HK$99.1 million) as at 30 June, 2002, inclusive of (a) land, plant
and machinery worth NT$261.66 million (approximately HK356.27 million) and
(b) net current assets worth NT$236.69 million (approximately HK350.90
million). Genovate made a loss in the sum of NT$19.03 million (approximately
HK$4.09 million) for the six months ended 30 June, 2002, both as disclosed in the
latest published audited 2002 interim financial statement of Genovate which is
prepared in accordance with accounting standards which are acceptable in Taiwan.
The value of the Subscription Shares is NT$95.39 miilion (approximately
HK$20.51 million). ‘

Genovate made a loss in the sum of NT$49.73 million (approximately HK$10.69
mitlion) for the year ended 31 December, 2001 and. made a loss in the sum of
NT$77.50 million (approximately HK$16.67 million) for the year ended 31
December, 2000, both as disclosed in the audited 2001 financial statements of
Genovate. :

Genovate was incorporated in 1993. Immediately prior to the Capital Increase, its
registered capital is NT$1,500 million (approximately HK$322.58 million), and its
paid-up capital is NT$875 . million (approximately HKS$188.17 million).
Immediately after the Capital Increase, Genovate shall have 83.1 million ordinary
shares in issue. - ;

It is intended by Genovate that the proceeds derived from the Capital Increase in
the sum of NT$201 million (approximately HK$43.23 million) will be used for the
improvement of the existing production facilities and for the research and’
development of the new drugs. The Company will neither treat the investment in
Genovate by equity method nor by consolidated method in the Company’s
forthcoming audited financial statements.

Payment of the Consideration

Subject to the waiver in writing by Wintalent (which shall be subject to the
approval of the independent non-executive directors of the Company and in which

_case an announcement will be separately issued by the Company), the

Consideration payable by Wintalent to Genovate is conditional on the satisfaction
(or waiver of), inter alia, the following conditions on or before 24 December, 2002
or such later date as Wintalent and Genovate may agree:- .

(1 Wintalent has completed the legal due diligence in respect of Genovate
and has signified to Genovate in writing its satisfaction thereof;

2) A gualified attorney practising in Taiwan has, pursuant to the instructions
' of Genovate, produced a legal opinion to Wintalent on.or before -the
paymernt date of the Consideration confirming that:-

() The Capital Increase and the subscription of the Subscription
Shares by Wintalent pursuant to this Agreement do not violate the
- legislations, regulations, orders and other relevant rules currently

in force in Taiwan;

(i) With the exception of the existing shareholders and employees of
Genovate's pending determination of not subscribing to the new
shares after the Capital Increase, all requirements, approvals and
consents (including but not limited ta the requiremeants, approvals
and resolutions as stipulated by law, government authorities and
the directors and shareholders of Genovate) have been fuifilled
before the payment of the Consideration by Wintalent;

(iii)  In the event that Wintalent has obtained the approval of the status
of a foreign investor and has implemented its investment plans
according to the contents of the said approval and the approval by
the principal authorities of Taiwan, the amounts invested in
Genovate by Wintalent and the profits derived therefrom cam,
pursuant to the relevant laws and procedures of Taiwan, be
exchanged into foreign currency(ies) and remitted out of Taiwan;

(iv) Genovate is capable of entering into the Subscription Agreement
and are obliged to perform the obligations and duties thereunder;

3) Wintalent has obtained the approval from its directors in respect of the
‘subscription of the Subscription Shares and that its holding company has
obtained all the necessary approval and completed all the necessary
procedures in Hong Kong (if required by Hong Kong law).
Connected Transaction ' ‘
As Ms. Nina Kung, the coatrolling sharcholder of the Company (holding 34.6% of
the equity interest in the Company as at 10 December, 2002), is also a substantial
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Biotechnology Co., Ltd., (“Genovate™)'a company‘incorporated under the.taws of Taiwan with limited liability in relation to.the si bsgription of up to 12 million.
new shares' (the “Transaction”) out of ‘the 20.1 million new shares to be issued by Genovate (“Capital Increase”). As the controlling shareholder of the Company
is also a substantial shareholder of Genovata, the ‘Transaction ‘constitutes a connected transaction for the Company under Rule 14.23(1)(b) of the Rules Governing
the Listing of Securities on the Stock Exchange of Hong Kong Limited (the “Listing Rules"). o . : . -

The Board announces that Wintalent, a wholly-owned subsidiary of the Company,
entered into the Subscription Agreement on 16 December, 2002 with Genovate, a
company incorporated undei the laws of Taiwan with limited liability in relation
to the subscription of up to 12 million new ordinary shares (the “Subscription

. Shares”) out of the 20.1 million new shares to be issued by Genovate under a
. private placement.

e Subscription Shares shall form 14.4% of the enlarged total
issued share capital of Genovate, and the balance of the said newly issued shares
not subscribed by Wintalent will be subscribed by the existing shareholders of
Genovate. After completion of the Transaction (“Completion™), Wintalent shall
hold up to 14.4% of the equity interest in the enlarged issued share capital of
Genovate. The principal terms of the Subscription Agreement are as follows:

Name of company in which
the Subscription Shares
are to be subscribed:

Genovate Biotechnology Co., Lid.

Subscriber: Wintalent International Limited

Number of shares to be up to 12 million new ordinary shares of par value
subscribed: at NT$10 each in Genovate

Subscription price of each NTS10 per share (approximately HK$2.15 per
share: share)

Consideration: 2 lump sum cash payment of up to NT$120 million

(approximately HK$25.8 million) (the
“Consideration™) to be paid on or before 24
December, 2002 through the internal resources of
the Company

Completion Date: On or before 31 January, 2003 or such later date as
the parties may agree

The terms of the Subscription Agreement had been reached after arm’s length
negotiation between the parties thereto, and the consideration of the Transaction
was based on the par value of the new ordinary shares to be issued which is NTS10
per share (approximately HK32.15 per share). The consideration of .the
Transaction represents approximately 47.3% premium to the consolidated net
tangible asset value of Genovate as at 30 June, 2002.and approximately 17.98%
premium to the consolidated net tangible asset value of Genovate immediately
after Capital Increase being NT$681.59 million. The Board together with the
independent non-executive directors of the Company consider that the terms of the
Subscription Agreement and the Transaction are (a) on normal commercial terms,
(b) fair and reasonable so far as the Company and its shareholders as a whole are
concerned and (c) in the interests of the Company and to its shareholders.

Pursvant to the Subscription Agreement and subject to the production of legal
opinion by qualified attorney practising in Taiwan to Wintalent (the contents of
which shall be prepared to the satisfaction of Wintalent) confirming that Genovate
has (1) completed all the formal requirements and procedures in respect of the
Capital Increase and the subscription of the Subscription Shares by Wintalent and
(2) has obtained all necessary permissions, confirmations, certificates and licences
from all relevant authorities in Taiwan, Wintalent shall also enter into an
agreement (“Supplemental Agreement”) supplemental to the original
shareholders agreements (“Original Agreements”) with the existing shareholders
of Genovate (one of which is Taiwan Chinachem Investment Co., Lid. which is

currently holding 17.02% equity interest in Genovate and is an associate (as,
defined under the Listing Rules) of and is wholly-owned by the controlling .

shareholder of the Company) on or before 31 January, 2003. No consideration was
involved in the execution of the Original Agreements and the Supplemental

-Agreement.

The principal terms of the Original Agreements are as follows:

No. of directors
and supervisors :

9 directors and 3 supervisors; the number of
directors that a shareholder can appoint is
dependent on the shareholding of the shareholders

At’least once a year

Not permitted before the listing of Genovate, save
and except where more than half of the number of
directors comprising the board of directors of

Board meetings:
Transfers of shares :

Genovate consent to the identity of the new’

incoming shareholder and the transfer of the
relevant sale shares has been offered to the

- remaining shareholders but are not taken up by
them .

The law of Ta‘iwa'n

Upon the occurrence of the liquidation or the
listing of Genovate :

Applicable law:~
Termination:

" Pursuant to the understanding of the Company and Wintalent, the_ directors of

Genovate are appointed on the basis of one director for approximately every
9-11% shareholding held by each shareholder. - "

Pursuant to the Supplemental Agreement, Wintalent agrees to be bound by the
terms of the Original Agreements and hence shall, inter alia, be subject to the
restrictive covenant of transfer of its equity interest in Genovate until the listing
of Genovate on the Taiwan Stock Exchange or other recognised stock exchange
which is expected to take place in early 2004. The aforesaid restrictive covenant
shall be relaxed if more than half of the number of directors comprising the board
of directors of Genovate.consent to the identity of the new incoming shareholder
and the transfer of the relevant sale shares has been offered to the remaining
shareholders but are not taken up by them. Wintalent together with the other
shareholders of Genovate are also subject to whatever restriction on transfer that
may be applicable to them under the current Taiwan laws. Mr. Joseph Leung
Wing-kong, a director of the Company, is also a director of Genovate.

Reasons for entering into the Subscription Agreement ~

The Company is principally engaged in (1) telecommunications business which
includes the International Premium Rate Services, {2) the operation of recreational
clubs, and (3) IT and Bio-medical business. The proposed investment in Genovate
is for the Company to further expand its Bio-medical line of business. The Board
together with the independent non-executive directors of the Company are of the
opinion that the Transaction is beneficial to the Company as they consider that
there will be good prospects in the ‘bio-medical industry. Notwithstanding that
Genovate suffered losses in the past two years, such losses diminish and the
directors of the Company (including the independent non-executive directors of
the Company) believe that Genovale will turn around in the next financial year.

Information on Genovate

Genovate’s aclivities inc]ude, inter alia, the research, developmgpt. manufacture
and sales of pharmaceuticals and biological products, the provision of advisory
services in respect of pharmaceuticals and biological products, the import and

,case am apnouncement

equipment and the trading, import and export of general consumer products.
Genovate’s principal assets include landed properties, plants and machinery. The
consofidated net tangible asset value of Genovate was NT$461 million
(approximately HK$99.1 million) as at 30 June, 2002, inclusive of (a) land, plant
and machinery worth NT$261.66 million (approximately HK$56.27 million) and
(b) net current assets worth NT$236.69 million (approximately HK$50.90
million). Genovate made a loss in the sum of NT$19.03 million (approximately
HK$4.09 million) for the six months ended 30 June, 2002, both as disclosed in the

~ latest published audited 2002 interim financial statement of Genovate which is

prepared in accordance with accounting standards which are acceptable in Taiwan.
The value of the Subscription Shares is NT$95.39 million (approximately
HK$20.51 million).

Genovate made a loss in the sum of NT$49.73 million (approximately HK$10.69
million) for the year ended 31 December, 2001 and, made a loss in the sum of
NT$77.50 million (approximately HK$16.67 million) for the year ended 31
December, 2000, both as disclosed in the audited 200! financial statements of
Genovate. - .

Genovate was incorporated in 1993. Immediately prior to the Capital Increase, its
registered capital is NT$1,500 million (approximately HK$322.58 million), and its
paid-up capital is NTS$875 . million (approximately HK$188.17 million).
Immediately after the Capital Increase, Genovate shall have 83.1 million ordinary
shares in issue. .

It is intended by Genovate that the proceeds derived from the Capital Increase in
the sum of NT$201 million (approximately HK$43.23 million) will be used for the
improvement of the existing production facilities and for the research and’
development of the new drugs. The Company will neither treat the investment in
Genovate by equity method nor by consolidated method in the Company’s
forthcoming audited financial statements. -

Payment of the Consideration

Subject to the waiver in writing by Wintalent (which shall be subject to the
approval of the independent non-executive directors of the Company and in which
will be separately issued by the Company), the
Consideration payable by Wintalent to Genovate is conditional on the satisfaction
(or waiver of), inter alia, the following conditions on or before 24 December, 200
or such later date as Wintalent and Genovate may agree:- . -

(1) Wintalent has completed the legal due diligence in respect of Genovate
and has signified to Genovate in writing its satisfaction thereof;

(2) A qualified attorney practising in Taiwan has, pursuant to the instructions
’ of Genovate, produced a legal opinion to Wintalent' on or before the
payment date of the Consideration confirming that:-

(i} The Capital Increase and the subscription of the Subscription
Shares by Wintalent pursuant to this Agreement do not violate the
- legislations, regulations, orders and other relevant rules currently

in force in Taiwan;

(ii) With the exception of the existing shareholders and employees of
Genovate's pending determination of not subscribing to the new
shares after the Capital Increase, all requirements, approvals and
consents (including but not limited to the requirements, approvals
and resolutions as stipulated by law, government authorities and
the directors and shareholders of Genovate) have been fulfilled
before the payment of the Consideration by Wintalent; ’

In the event that Wintalent has obtained the approval of the status
of a foreign investor and has implemented its investment plans
according to the contents of the said approval and the approval by
the principal authorities of Taiwan, the amounts invested in
Genovate by Wintalent and the profits derived therefrom can,
pursuant to the relevant laws and procedures of Taiwan, be
exchanged into foreign currency(ies) and remitted out of Taiwan;

(iii)

(iv)  Genovate is capable of entering into the Subscription Agreement

and are obliged to perform the obligations and duties thereunder;

3) Wintalent has obtained the approval from its directors in respect of the

- subscription of the Subscription Shares and that its holding company has

" obtained all the necessary approval and completed all the necessary
procedures in Hong Kong (if required by Hong Kong law).

Connected Transaction

" As Ms. Nina Kung, the controlling shareholder of the Company (holding 34.6% of

the equity interest in the Company as at 10 December, 2002}, is also a substantial
shareholder of Genovate, the Transaction constitutes a connected transaction for
the Company under Rule 14.23(1)(b) of the Listing Rules.

As both the net tangible asset value of Genovate atiributable to the Subscription
Shares and the consideration of the Subscription Shares is less than 3% of the
unaudited consolidated net tangible asset value of the Company as disclosed in its
interim report as of 30 June, 2002 (which is HK$983 million), the Company is only
required to disclose the details of the Transaction by way of this press
announcement and to include the following details of the Transaction in its next
published annual report of the Company for the year ending 31 December 2002,
namely (a) the date of the Transaction, the parties thereto and a description of their
connected relationship; (b) a description of the Transaction and the purpose of the
Transaction; (c) the total consideration_and the terms, if any; and (d) the nature
and extent of the interest of the connected person in the Transaction pursuant to
Rule 14.25(1). :

{In this announcement, NT$ are converted intoc HK3 amounts at the rate of HK$!
= NT$4.65) v .
; By order of the Board
James C, Ng
CEOC

Hong Kong

N
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