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OATH OR AFFIRMATION

I, Hai Sheng Zhou , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

DBS Vickers Securities (USA) Inc , as
of December 31 ,20 02  are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

ROSALIND C. FORD *

————NOTARY PUBLIC, STATE OF NV j
NO. 31-4755144
QUALIFIED IN NEW YORK CO :
COMMISSION EXP ]251 : Sigwdtore—
Hai-Sheng Zhou, CFO

] (0 ferd—

Notary Public

This report ** contains (check all applicable boxes):

(2) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors® Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requlrements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the-
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of .
consolidation.

(D An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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PricewaterhouseCoopers LLP
1177 Avenue of the Americas
New York NY 10036
Telephone (646) 471 4000
Facsimile  (813) 286 6000

Report of Independent Accountants

To the Board of Directors and Stockholder of

DBS Vickers Securities (USA) Inc.

In our opinion, the accompanying statement of financial condition presents fairly, in all matenal
respects, the financial position of DBS Vickers Securities (USA) Inc. (the “Company”) at December
31, 2002 in conformity with accounting principles generally accepted in the United States of America.
This financial statement is the responsibility of the Company’s management; our responsibility is to
express an opinion on this financial statement based on our audit. We conducted our audit of this
statement in accordance with auditing standards generally accepted in the United States of America,
which require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statement is free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statement, assessing the accounting
principles used and significant estimates made by management, and evaluating the overall financial
statement presentation. We believe that our audit of the statement of financial condition provides a

reasonable basis for our opinion.

W{/Mﬁw LLr

January 24, 2003



DBS Vickers Securities (USA) Inc.
Statement of Financial Condition
December 31, 2002

Assets

Cash and cash equivalents

Commission receivable from affiliates

Deposit from clearing broker

Furniture, equipment and leasehold improvements - net of accumulated
depreciation and amortization of $362,643

Prepaid expenses and other assets

Total assets
Liabilities and Stockholder's Equity
Liabilities
Accrued expenses and other liabilities
Drafts payable
Total liabilities
Stockholder's equity
Common stock, $.01 par value; 1,000 shares authorized, issued and outstanding
Additional paid-in capital

Accumulated deficit

Total stockholder's equity

Total liabilities and stockholder's equity

The accompanying notes are an integral part of this financial statement.

$ 1,307,213
63,754
133,205

115,586

23,526

$ 1,643,284

$ 54,938

80,780

135,718

10
2,684,990

(1,177,434)
1,507,566

$ 1,643,284



DBS Vickers Securities (USA) Inc. 3
Notes to Statement of Financial Condition

1. Organization

DBS Vickers Securities (USA) Inc. (the “Company”) is a Delaware corporation which is wholly-
owned by DBS Vickers Securities Holdings PTE Ltd. (the “Parent”), a Singapore based company.
The Company is registered with the Securities and Exchange Commission (“SEC”), National
Association of Securities Dealers, Inc, (“NASD”), Texas Securities State Board and Ontario
Securities Commission as a broker-dealer in securities.

The Company operates as a broker-dealer dealing principally in foreign equity securities and
effects securities transactions on behalf of U.S. institutional clients through its foreign broker-
dealer affiliates on a delivery and/or receipt versus payment basis. The Company does not hold
cash or securities for its institutional customers.

The Company is exempt from the provisions of SEC Rule 15¢3-3 under paragraphs (k)(2)(i) for
foreign transactions and (k)(2)(ii) for domestic transactions.

2. Significant Accounting Policies

Clearing agreement

The Company has an agreement with a clearing broker (the “Broker”) to clear U.S. securities
transactions, carry customers’ accounts on a fully-disclosed basis and perform recordkeeping
functions. The agreement can be cancelled by either party upon 30 days written notice.

The Company is also required to maintain a deposit of $100,000 in cash or securities at the
Broker.

Cash and cash equivalents

The Company considers highly-liquid investments with original maturities of three months or less
to be cash equivalents. The Company maintains its cash and cash equivalents at major U.S.
financial institutions, the balances of which at times may exceed federally insured limits.

Translation of foreign currencies
Assets and liabilities denominated in foreign currencies are translated at year-end rates of
exchange.

Income taxes

The Company records deferred taxes in accordance with Statement of Financial Accounting
Standards (“SFAS”) No. 109, “Accounting for Income Taxes.” Under SFAS No. 109, a current
or deferred tax hability or asset is recognized for the current or deferred tax effects of all events
recognized in the financial statements. Those effects are measured based on provisions of current
tax law to determine the amount of taxes payable or refundable currently or in future years. The
tax effects of earning income or incurring expenses in future years or the future enactment of a
change in tax laws or rates are not anticipated in determining deferred tax assets or liabilities.

Fair value of financial instruments
The financial instruments of the Company are reported in the accompanying statement of

financial condition at market value or amounts which approximate market value at December 31,
2002.
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Notes to Statement of Financial Condition

Clearing agreement

The Company clears all of 1ts securities transactions through clearing brokers on a fully disclosed
basis. Pursuant to the terms of the agreements between the Company and the clearing brokers,
the clearing brokers have the right to charge the Company for losses that result from
counterparty’s failure to fulfill its contractual obligations.

As the right to charge the Company has no maximum amount and applies to all trades executed
through the clearing broker, the Company believes there is no maximum amount assignable to
this right. At December 31, 2002, the Company has recorded no liabilities with regard to the
right.

In addition, the Company has the right to pursue collection or performance from the
counterparties who do not perform under their contractual obligations, The Company monitors
the credit standing of the clearing brokers and all counterparties with which it conducts business.

Drafts payable
Drafts payable represent amounts drawn by the Company against a bank.

Use of estimates

The preparation of the financial statement in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of this financial statement. Actual results could differ from those
estimates.

3. Income Taxes

As of December 31, 2002, the Company had a net operating loss carryforward for income tax
purposes of approximately $1,023,000, which will begin to expire in 2021.

4. Net Capital Requirements

The Company is subject to the SEC’s Uniform Net Capital Rule (15¢3-1) which requires the
maintenance of minimum regulatory net capital. The Company has elected to use the alternative
method, permitted by the Rule, which requires that the Company maintain minimum regulatory
net capital, as defined, equal to the greater of $250,000 or 2% of aggregate debit balances arising
from customer transactions, as defined. At December 31, 2002, the Company had regulatory net
capital of $1,279,862 which i1s $1,029,862 in excess of the Company’s net capital requirement.

. Customer Transactions

In the normal course of business, the Company effects, as agent, transactions on behalf of
customers on a basis of either delivery or receipt versus payment. If the agency transactions do
not settle due to failure to perform by either the customer or the counterparty, the Company may
be obligated to discharge the obligation of the nonperforming party and, as a result, may incur a
loss if the market value of the securities is different from the contract amounts. The risk of loss to
the Company is normally limited to differences in market values of the securities compared to
their contract amounts.



