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MILTON BIRON
CERTIFIED PUBLIC ACCOUNTANT
1092 BEACH 12TH STREET
FAR ROCKAWAY, N.Y. 11691

FA7-3477

First Liberties Securities, Inc,
D/B/A First Liberties Financial
8211 5th Avenue

Brooklyn, New York 11209

1 have examined the statement of financial position of First Liberties Securities, Inc. as of
December 31, 2002 and the related statements of operations, retained earings, and statement
of changes in financial position for the period Jan. 1, 2002 to December 31, 2002 My
examination wes made in accordance with generally accepted auditing standards and,
accordingly included such tests of the accounting records and such other auditing procedures
as I considered necessary in the circumstances.

In my opinion, the financial statements referred to above present fairly the financial position of
First Liberties Securities, Inc. and changes in financial posmon, as of December 31, 2002 and
the results of its operations for the period then ended, in conformity with generally accepted
accounting principles applied on a consistent basis.

My examination was made for the purpose of forming an opinion on the basic financial
statements taken es a whole. The supplementary information is presented for the purpose of
additional analysis and is not a required part of the basic financial statements. This
information has beeen subjected to the audmng procedures applied in the examination of the
basic financial statements, and, in my opinion is fairly stated in all material respects in relation
to the basic financial statements taken as a whole.

Milton Biron
Certified Public Accountant

Far Rockaway, New York 11691
January 31,2003




FIRST LIBERTIES SECURITIES, INC.
D/B/A FIRST LIBERTIES FINANCIAL
'STATEMENTS OF OPERATIONS
TWELVE MONTHS ENDED DECEMBER 31, 2002

INCOME | (48.530)

COSTS AND EXPENSES
Corporate taxes 698
Commissions _ ' (25,717)
Promotions o ' 4,604
Repairs & maintenance 1,525
Margin interest 305
Bank charges - 69
Licenses & Fees 1,845
Insurance 3 : o 17,100
Communications 10,093
Utilities 4,691
Rent 3,020
Office 7,117
Professional 775
Postage A : . 204

Total Costs and Expenses - 26,329
NET INCOME (74.859)

SEE ACCOUNTANT'S EXAMINATION REPORT AND
ACCOMPANYING NOTES TO FINANCIAL STATEMENTS



FIRST LIBERTIES SECURITIES, INC.
'D/B/A FIRST LIBERTIES FINANCIAL
. STATEMENT OF RETAINED EARNINGS
TWELVE MONTHS ENDED DECEMBER 31, 2002

RETAINED EARNINGS, December 31, 2001

NET PROFIT OR ( LOSS)

RETAINED EARNINGS, December 31, 2002 152,888

SEE ACCOUNTANT'S EXAMINATION REPORT AND
ACCOMPANYING NOTES TO FINANCIAL STATEMENTS



FIRST LIBERTIES SECURITIES, INC.

D/B/A FIRST LIBERTIES FINANCIAL

STATEMENT OF CASH FLOW

DECEMBER 31, 2002

SOURCES OF FUNDS
Net Income

USES OF FUNDS

NET DECREASE IN WORKING CAPITAL

CHANGES IN WORKING CAPITAL BY COMPONENT
CURRENT ASSETS INCREASE (DECREASE)

Cash

Commissions Receivable
Interest Receivable "
Marketable Securities

Total Change in Current Assets

CURRENT LIABILITIES (INCREASE) DECREASE

Accounts Payable

Total Change in Current Liabilities

NET CHANGE IN WORKING CAPITAL

(74,859)

( 74.859)

27,609
(2,305)

4)
(149,534)

(124.234)

49,375

49,375

(74.859)




FIRST LIBERTIES SECURITIES, INC.
D/B/A FIRST LIBERTIES FINANCIAL
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31,2002

NOTE 1- ACCOUNTING POLICIES
A summary of significarit accounting policies follows:

THE COMPANY- Firsf Liberties Securities, Inc. was incorporated in New York State on
October 5, 1983. The corporation is 100 % owned by Harvey Reichenthal. The firm's major
activity is Investment Brokerage.

MARKETABLE SECURITIES- Marketable securities are valued at the lower of cost or
market value. '

METHOD OF ACCOQUNTING- The accompanying financial statements are prepared on the
accrual basis of accounting.

ALLOWANCE FOR BAD DEETS- Since its inception- the conipany has not had any bad
debts.

NOTE 2 - COMMISSIONS RECEIVABLE

The commissions receivable represent monies due from various customers. None of the
receivables were greater than thirty days old.

NOTE 3- MARKETABLE SECURITIES

At December 31, 2002 the market value of current marketable equity securities decreased
from their aggregate cost by $153,843.59. Results of operations for 2002 included a net
unrealized loss in that amount.

SEE ACCOUNTANT'S EXAMINATION REPORT AND
ACCOMPANYING NOTES TO FINANCIAL STATEMENTS




FIRST LIBERTIES SECURITIES, INC.

‘D/B/A FIRST LIBERTIES FINANCIAL

NOTES TO FINANCIAL STATEMENT
DECEMBER 31,2002

.
w .

NOTE 4- FIXED ASSETS

Office Furniture and Equipment cost $3015 and was fully depreciated over a 3 year estimated
useful life.

NOTE 5- DEPOSIT

Deposit consists of the following :

PERSHING- a division of
Donaldson, Lufkin & Jenrette Securities Corporation-
Security Dealers
25,000

NOTE 6- LEASING ARRANGEMENTS

The Company conducts its business from facilities owned by the Corporation's President,
Harvey Reichenthal. Rent expense for the twelve months ended December 31, 2002was
$3,020




~ FIRST LIBERTIES SECURITIES. INC.

'D/B/A FIRST LIBERTIES FINANCIAL
COMPUTATION OF NET CAPITAL
DECEMBER 31,2002

Total Ownership Equity From Statement of Financial Condition

Deduct Ownership Equity Not Allowable for Net Capital

Total Ownership Equity Qualified for Net Capital
Less: Total Nonallowable Assets

Less : Total Haircut

NET CAPITAL

I1

187,888

187,888




FIRST LIBERTIES SECURITIES, INC.
D/B/A FIRST LIBERTIES FINANCIAL
COMPUTATION OF BASIC NET CAPITAL REQUIREMENTS

DECEMBER 31,2002

Minimum Net Capital Required (6 2/3% of indebtedness)

Minimum Dollar Net Capital Requirement of
reporting broker or dealer

Net Capital Required (greater of the above)

Excess Net Capital (net Capital Less Net
Capital Requirements)

Excess of Net Capital at 1000%. (net Capital Less 10%
of total indebtedness)

12

8,423

100,000

100,000

29,791



